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Highlights 



Brfeflnos on How To Us# the Federal Registef—For 

dcloils on seminar in Washington. D.C.. see 
announcement In the Reader Aids section at the end of 
this Issue. 


20848 Federal Agencies: Consumer Credit Forms FKS 
issues finol rules governing credit disclosures. (Part 
II of this issue] 

20848 Truth In Lending FRS adopts complete revision of 
its Regulation Z—Truth in Lending. (Part D of this 
issue) 

20949 Consumer Leasing FRS adopts Final form 

Regulation M. which implements the consumer 
leasing provisions of the Truth in Lending Act. (Part 
11 of this issue) 

20698 Gasoline EPA proposes to amend testing 

procedures for the determination of lead content in 
gasoline by adding optional automated method to 
standard method. 

20811 Nuclear Power NRC is developing limited number 
of internationally acceptable codes of practice and 
safety guides for powerplants. 
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D.C 2(M0a. under the Federal RegisUtr Act (49 Stut. 500. as 
amended. 44 U,S.C. Ch, IS) and the regulations of the 
Administrative Committee of the Federal Resgister (1 CFR Ch. I). 
Distribution Is made only by Ihe Superintendent of Documents. 
U-S Government Printing Office. Washington, D.C 20402. 

TIkj Fedorol Register provides a uniform system for making 
available to the public regulations end legal notices issued by 
Federal agencies. These include Presidential prodamatlons and 
Executive Orders and Federal agency documents having general 
applicability and legal effect, documents required to be 
published by Act of Congress and other Federal agency 
dociuments of public InteresL Documents are on file for public 
inspection in llie Office of the Federal Register the day before 
they are published unless earlier filing (s requested by the 
issuing agency. 

The Federal Register will be furnished by mall to subscribers, 
fiTc of postage, for ST5.00 per year, or $4500 for six months, 
payable in advance. The charge for individual copies Is $100 
for each Issue, or $1.00 for each group of pages as actually 
bound. Remit check oc money order, made payable to the 
Superintendent of Documents. UA Government Printing Offloa. 
Washington. D.C 20402. 

There are no restrictions on the republication of material 
appearing in the Federal Regisier. 

Questions and requests for specific informatioa may be directed 
to the telephone numbers listed under INFORMATION AND 
ASSISTANCE in the READER AIDS section of this issue. 


Highlights 


20672 Veterans VA amends regulations to liberalize 

criteria in determining whether a veteran or eligible 
person may receive educational assistance 
allowance during an interval which precedes or 
follows a summer term. 

20707 Clean Water EPA extends comment period and 

gives notice of availability of new data on proposed 
regulation regarding pollutant discharges from steel 
mills. 

20668 Mines Interior/SMREO proposes a change 

requiring the Director to reallocate to the States 
funds collected for fiscal years 1978 and 1979 for an 
additional three years from the date of allocation. 

20717 Steel Commerce/rTA publishes notice regarding 
monitoring of specially steel imports. 

20972 Grant Pro9fafiis--EnerQy USDA/SEA will award 
project grants for research on production and 
utilization of renewable energy sources. The amount 
expected to be avaibibic for these programs is 
$5,803,000. (Part 111 of this issue) 

20814 Securities Treasury/Sec*y announces interest rate 
on notes of Series D-1968. 

20667 Hops USDA/AMS establishes the quantity of 
hops that may be freely marketed from the 1981 
crop. 

20815 Sunshir>e Act Meetings 
Separate Parts of This Issue 


20848 

20972 


Part II. FRS 
Part III, USDA/SEA 
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Agricultural Marketing Service 
RUUES 

20667 Hops of domestic production 

Agriculture Department 
See Agriculture Marketing Service: Rural 
Electrification Administration; Science and 
Education Administration, 

Arts and Humanitlea, National Foundation 

NOTICES 

Meetings: 

20809 Media Arts Panel 

Commerce Department 

See Economic Development Administration; 
International Trade Administration; National 
Bureau of Standards. 

Commodity Futures Trading Commission 

PROPOSED RULES 

Registration: 

20679 Associated persons; prortciency examination 

requirement and authority delegation 
NOTICES 

Contract market proposals: 

20720 New York Mercantile Exchange: gasoline futures 

contracts 

Defense Department 

NOTICES 

20724 NAVSTAR Global Positioning System (GPS) 
program: navigation satellite systems status: full 
scale development phase 

Drug Enforcement Administration 

RULES 

Schedules of controlled substances; 

20671 Temazepam 

NOTICES 

Registration applications* etc.; controlled 
substances: 

20808 Arenol Chemical Corp. 

Economic Development Administration 

NOTICES 

Import determination petitions: 

20715 Cornwall Industries. Inc., et al. 

Economic Regulatory Administration 

NOTICES 

Consent orders: 

20725 Enterprise Oil A Gas Co. 

Decisions and orders: 

20725 Barber Heavy Oil Process. Inc, 

20725 Carmel Energy, Inc, 

20726 Houston Natural Gas Corp. 

20727 Pennzoil Producing Co. 

20727 Shell Oil Co. (2 documents) 

20727 Tenneco Oil ^ploration & Production Co. 

20727, Texaca Inc. (3 documents) 

20728 


Education Department 

NOTICES 

Meetings: 

20725 Financing Elementary and Secondary Education 
Advisory Panel 

Employment and Training Administration 

NOTICES 

20808 Employment transfer and business competition 
determinations; financial assistance applications 

Energy Department 

See also Economic Regulatory Administration: 
Federal Energy Regulatory Commission; Hearings 
and Appeals Office, Energy Department. 

NOTICES 

Meetings: 

20728 Energy Research Advisory Board 

Environmental Protection Agency 

PROPOSED RULES 

Air pollution control: new motor vehicles and 
engines: 

20703 Carbon monoxide emission standards: light>duty 

vehicles, 1982 model year, waiver applications: 
hearing, etc 

20705 Nitrogen oxides (NO^) emission standards; diesel 
powered light^duty vehicles. 1881-1964 model 
years; waiver applications; hearing, etc. 

Air programs; fuel and fuel additives: 

20698 Lcad-in-gasoltne test procedure; optional 
automated method 

Air quality implementation plans; approval and 
promulgation; various States, etc: 

20692, Virginia (2 documents) 

20696 

20690 Wisconsin 

Air quality planning purposes; designation of areas: 
20703 In^ana 

Hazardous waste: 

20706 Land disposal facilities; owners and operators; 

and permit applications, informational and 
procedural requirements: hearings 

Water pollution; effluent guidelines for point source 
categories: 

20707 Iron and steel manufacturing: best practicable, 

available, or conventional technology; 
pretreatment and new source performance 
standards: extension of time and new data 
availability 

NOTICES 

Air pollution; ambient air monitoring reference and 
equivalent methods applications, etc: 

20773 DasibI Model 3003 Gas Filler Correlation CO 
Analyzer 

Pesticides: emergency exemption applications: 
20772 Bolero and propanil 

Toxic and hazardous substances control: 

20763- Premanufacture notices receipts (4 documents) 
20770 
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Federal Communications Commission 

RULES 

Radio broadcasting: 

20677 Class 11 daytime-only AM stations: increase in 
presunrisc broadcasting 
Radio stations: table of assignments: 

20674 Texas 

PROPOSED RULES 
Common carrier services: 

20707 Telephone company-cable television cross¬ 
ownership rules: exemption for rural areas: 
extension of time 

Radio stations: table of assignments: 

20711 Arizona 

20708 California 

20709 Wyoming 
NOTICES 

20774 AM broadcast applications accepted for filing and 
notification of cut-off date 

2077$ FM broadcast applications accepted for filing and 
notification of cut-off date 
Hearings, etc.: 

20774 American Aircasting Corp. et aL 

20775 Countryside Broadcasters. Inc. et al. 

20778 Haith. Matthew L 

20777 Hampshire County Broadcasting Co.. lnc.« et al. 

20779 Northstar Communications et al. (2 documents) 

20780 Powell Valley Broadcasting Corp. et al. 

20781 Richison. William M. 

Federal Energy Regulatory Commission 

RULES 

Natural Gas Policy Act of 1978: 

20669 Ceiling prices: high cost natural gas produced 
from tight formations: Colorado 

20669 Ceiling prices: high cost natural gas produced 
from tight formations: New Mexico 

20670 Ceiling prices: high cost natural gas produced 
from tight formations: Ohio 

PROPOSED RULES 

Natural Gas Policy Act of 1978: 

20686 Ceiling prices: high cost natural gas produced 
from tight formations: Louisiana 
20683 Ceiling prices: high cost natural gas produced 
from tight formations: Mississippi 
20684. Ceiling prices: high cost natural gas produced 
20685 from tight formations: Texas (2 documents) 
NOTICES 
Hearings, etc.: 

20728 Arkansas Power tk Light Co. 

20751 Blackstone Valley Electric Co. 

20729 Central Vermont Public Service Corp. 

20752 Columbia Gulf Transmission Ca 

20752 CP National Corp. 

20752 Duquesne Li^t Co. 

20729 Eastern Edison Co. . 

20753 El Paso Natural Gas Co. et al. 

20754 Enagenics 

20754 Enagenics el al. 

20755 Idaho Power Co. 

20730 Kansas City Board of Public Utilities 

20730 Long Island Lighting Co. * 

20756 Lower Colorado l^ivcr Authority 

20756 Montana-Dakota Utilities Co. 

20756 Montaup Electric Co. 

20730 Muscatine Power & Water 

20756 New England Hydro 

20757 Old Dominion Power Co. 


20729 Pasadena, Calif. 

20731 Power Authority of State of New York 

20757 Richmond Power 8 Light 

20731 San Diego Gas & Electric Co. 

20758 Sierra Padfic Power Co. 

20758 Southwestern Public Service Co. 

20751 St. Cloud, Minn. 

20758 St. Joseph Light 8 Power Co. 

2081$ Meetings: Sunshine Act 

Natural Cas Policy Act of 1978; 

20749 Fuel oil displacement transportation certiHcates 

20732* Jurisdictional agency determinations (3 

20745 documents) 

Federal Home Loan Bank Board 
NOTICES 

20815 Meetings; Sunshine Act 

Federal Maritime Commission 

RULES 

20673 Security for protection of public: required evidence 
of financial responsibility; approval of reporting 
requirements 

NOTICES 

20781 Agreements filed, etc. 

• Federal Reserve System 

RULES 

20949 Consumer leasing (Regulation M) 

20848 Truth in lending (Regulation Zy, and credit 
disclosure requirements for Federal agency 
consumer credit programs 
NOTICES 

20815 Meetings: Sunshine Act 

Federal Trade Commission 

• NOTICES 

Premerger notification waiting periods: early 
terminations: 

20782 Tesoro Petroleum Corp. 

20782 Thyssen Aktiengeseilschaft 

Fish and WHdIife Service 

PROPOSED RULES 

Endangered Species Convention: 

20713 Appendices: amendments 

NOTICES 

20782 Endangered and threatened species permit 
applications 

Food and Drug Administration 
PROPOSED RULES 

Medical devices, gastroenterology-urology; 
classification: 

20687 Penile rigidity implant, testicular prosthesis, and 

protective garment for incontinence; correction 
and reopening of comment period 
NOTICES 
Meetings: 

20782 Advtsofy committees, panels, etc.; agenda 

change 

Foreign Claims Settlement Commission 
NOTICES 

20815 Meetings; Sunshine Act 

Health and Human Services Department 
See Food and Drug Administration. 
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Hearings and Appeals Office, Energy Department 

NOTICES 

Applications for exception: 

20759- Decisions and orders (3 documents) 

20762 

Heritage Conservation and Recreation Service 
NOTICES 

tiisloric Places National Register, pending 
nominations: 

20783 Arizona et ol. 

Interior Department 
See Fish and Wildlife Service; Heritage 
Conservation and Recreation Service; Land 
Management Bureau: Surface Mining Reclamation 
and Enforcement Office. 

International Trade Administration 

NOTICES 

Meetings; 

20715 East-West Trade Advisory Committee 
Steel trigger price mechanism: 

20716 Preclearance requests 

20717 Specialty steel imports monitoring 

Interstate Commerce Commission 
RULES 

Rail carriers: 

20678 Railroad revenue adequacy: removal of 

standards 
NOTICES 
Motor carriers: 

20786- Permanent authority applications (9 documents) 
20802 

Rail carriers: 

20785 Consolidated Rail Corp.; contract tariff • 

exemption; coal loadings 

20794 Cost recovery percentage; proposed standards 

20806 Railroad revenue adequacy standards 

Railroad services abandonment: 

20794 Chicago A North Western Transportation Co. 

20786 Lousiville A Nashville Railroad Co. 

Rerouting of traffic: 

20806 All railroads 

Justice Department 

See Drug Enforcement Administration; Foreign 
Claims: ^qtlcment Commis.sion: Parole 
Commission. 

Labor Department 

See Employment and Training Administration. 

Land Management Bureau 
NOTICES 

Applications, etc.: 

20783 Wyoming 

Meetings: 

20783 Carson City District Advisory Council 

20784 Eugene District Advisory* Council 

20785 Salmon District Crazing Advisory Board 
Opening of public lands: 

20783 Colorado: correction 

20783 Utah 


Withdrawal and reservation of lands, proposed, 
etc.: 

20784, Montana (2 documents) 

20785 

National Bureau of Standards 
NOTICES 

Information processing standards. Federal: 

20719 I/O channel level interface standards: additional 

verification procedures 

National Transportation Safety Board 
NOTICES 

20816 Meetings: Sunshine Act 

Nuclear Regulatory Commission 
NOTICES 

Applications, etc.: 

20810 Alabama Power Co. 

20811 Houston Lighting A Power Co. et al. 

20811 Niagara Mohawk Power Corp. 

26811 International Atomic Energy Agency codes of 
practice and safety guides: availability of drafts 
Meetings: 

20809- Reactor Safeguards Advisory Committee (3 

20810 documents) 

20812 Regulatory guides: issuance and availability 
Reports; availabilityr etc.: 

20812 Nuclear power plants: emergency response 

planning: status report to Congress 

Parole Commission 

NOTICES 

20816 Meetings: Sunshine Act (2 documents) 

Rural Electrification Administration 
RUUES 

Electric borrowers: 

20668 Accounting interpretations (Bulletin 181-3|: legal 

expenses * 

20667 Computer software costs: accounting 

interpretation (Bulletin 181-3) 

SciefKe and Education Administration 
NOTICES 

Grants: availability, etc.: 

20972 Energy and alcohol fuels research grants 

programs for agriculture 

Securities and Exchange Commission 

NOTICES 
Hearings, etc.: 

20812 American Birthright Trust et al. 

20814 Western Massachusetts Electric Co. 

20816 Meetings: Sunshine Act 

Surface Mining Reclamation and Enforcement 
Office 

PROPOSED RULES 

20688 Abandoned mines: land reclamation program: time 
period required to expend allocations: petition 
receipt 
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Textile Agreements Implementation Committee 
NOTICES 

20720 Export visa requirement for textile products from . 
Macau: authori3uilion of officials 

Treasury Departnvent 
NOTICCS 

Notes. Treasury: 

20614 D-1988 series ' 

Veterans Administration 

RULES 

Vocational rehabilitation and education: 

20672 Educational benefits: payments for intervals 
between terms 


CHANGED MEETING 

HEALTH AND HUMAN SERVICES DEPARTMENT 
Food and Drug Administration— 

20782 Ophthalmic Device Section of the Ophthalmic: F^ar, 
Nose, and Throat, and Dental Devices Panel. 
Washington, D.C (partially open). 4-13 and 4-14-61 

HEARINGS 

ENVIRONMENTAL PROTECTION AGENCY 
20706 Hazardous Woste Management System. Chicago. 
111.. 6-8 and 6-9-81: Washington. D.C.« 6-11 and 
6-12-81: Houston. Tex., 6-15 and 6-16-81: and San 
Francisco, Calif., 6-18 and 6-19-81 
20703, Motor Vehicle Pollution Control. Washington. D.C., 
20705 4-27-81 (2 documents) 


MEETINGS ANNOUNCED IN THIS ISSUE 


COMMERCE DEPARTMENT 
International Trade Administration— 

20715 East-West Trade Advisory Committee. 

Washington, D.C (partially open), 4-22-81 

EDUCATION DEPARTMENT 

20725 Financing Elementary and Secondary Education 

Advisory Panel. Washington. D.C (open). 4-23 and 
4-24-61 

ENERGY DEPARTMENT 
Energy Research Office— 

20728 Fmergy Research Advisory Board. Conservation 
Panel Washington. D.C (open). 4-17-81 

HEALTH AND HUMAN SERVICES DEPARTMENT 
Food and Dnig Administration— 

20667 Gastroenterology-Urology Device Section. Silver 
Spring. Md.. 4-13-61 

INTERIOR DEPARTMENT 
Land Management Bureau— 

20763 Carson City District Advisory Council. Hawthorne. 
Ncv. (open). 5-7 and 5-6-61 

20764 Eugene District Advisory CoundL Eugene. Oreg. 
(open). 5-12-81 

20765 Salmon District Crazing Advisory Board, Salmon. 
Idaho (open). 5-7-61 

NATIONAL FOUNDATION FDR THE ARTS AND THE 
HUMANITIES 

20609 Media Arts Panel (Programming in the Arts 
Section). Washington. D.C (closed). 4-28 and 
4-29-81 

NUCLEAR REGULATORY COMMISSION 
20609 Reactor Safeguards Advisory Committee. 

Advanced Reactors Subcommittee. Des Plaines. 111. 
(partially open). 4-21 and 4-22-61 

20609 Reactor Safeguards Advisory Committee. 
Susquehanna Steam Electric Station, Units 1 and 2 
Subcommittee. Wllkcs-Baire. Pa. (open), 4-23-61 

20610 Reactor Safeguards Advisory Committeq. Three 
Mile Island Unit 1 Subcommittee. Washington. D.C 
(open). 4-23 and 4-24-61 


CONSUMER SUBJECT LISTING 


The following items have been identified by the 
issuing agency as documents of particular 
consumer interest. This listing highlights the broad 
subject area of consumer concern followed by the 
specific subject matter of the document, issuing 
agency, and document category'. 

CREDIT 

20946 Truth in lending, complete revision: Federal 
Rcserv*e System: Rules 

LEASES 

20949 Consumer leasing: Federal Reserve System: Rules 
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This section ol the FEDERAL REGISTER 
contains regulalory documents having 
general appHcabtlc^ and legal effect most 
of which are Keyed lo and codified in 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
use. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents. 

Prices of new books are bsted in the 
first FEDEFtAL REGISTER issue of each 
month. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 991 

Hops of Domestic Production; Rnal 
Salable Quantity and Allotment 
Percentage for the 1981-62 Marketing 
Year 

aqemcy: Agricultural Marketing Service 
USDA. 

action: Final rule. 

summary: This rule establishes the 
quantity of hops that may be fi^ly 
marketed from the 1981 crop. The action 
is taken under the marketing order for 
domestic hops to promote orderly 
marketing conditions. 

EFFECTIVE DATE: August 1.1981. 

FOR FURTHER INFORMATION CONTACT: 

). S. Miller. Chief. Specialty Crops 
Branch. Fruit and Vegetable Division. 
AMS. USDA. Washington. D.C 20250 
(202) 447-5697, The Final Impact 
Statement describing the options 
considered in developing this action and 
the impact of implementing each option 
is available on request from ). S. Miller. 
SUPPLEMENTARY INFORMATION: This 
final rule has been reviewed under 
USDA procedures and Executive Order 
12291 and has been classified **not 
sigaificant" and not a ma)or rule. 

William T. Manley. Deputy 
Administrator. Agricultural Marketing 
Service, has determined that this action 
will not have a significant economic 
impact on a substantial number of small 
entities because it would result in only 
minimal coats being incurred by the 
regulated 12 handlers. 

Notice was publishd in the |anuary 15, 
1981. issue of the Federal Register (46 FR 
^1) of a proposal to establish for the 
1981-82 marketing year, beginning 
August 1,1981. a salable quantity of 
78,279.375 pounds and an allotment 


percentage of 130 percent. This action 
was based on the recommendation of 
the Hop Administrative Committee in 
accordance with provisions of 
Marketing Order No. 991. as amended (7 
CFR Part 991), regulating the handling of 
hops of domestic production. The order 
is effective under the Agricultural 
Marketing Agreement Act of 1937, as 
amended (7 U.S.C. 601-674). 

The salable quantity for the ensuing 
marketing year is based upon a 
recommendation of the Committee and 
the following estimates for the 
marketing year beginning August 1.1981. 

(1) Total domestic consumption of 
47.500.000 pounds of hops: 

(2) Minus imports of 16,50a000 pounds 
of hops to result in domestic 
consumption of U.S. hops of 314XX).000; 

(3) Plus total exporU of 41.000,000 
pounds of hops to equal 72.000.000 
pounds total usage of U.S. hops; 

(4) Plus 1.500.000 pounds to adjust for 
weight loss of hops processed info 
pellets and extract: 

(5) Plus 3,000,000 pounds as an 
inventory adjustment; and 

(6) Plus an adjustment of 1779,375 
pounds to provide for adequate supplies 
should some producer allotments not be 
fully produced. 

Therefore, the salable quantity for the 

1980- 61 marketing year will be 
78.279.375 poiinds. 

The salable percentage of 130 percent 
is computed by subtracting from this 
salable quantity 1.228,535 pounds for 
additional allotment bases for hops of 
the Fuggle variety pursuant to 
§{ 991.38(b) and 991.138(c) and dividing 
the remainder by 59.270,000 pounds, the 
total of all allotment bases less the 
1.228,535 pounds of additional allotment 
bases for Fuggle variety hops. 

After consideration of all relevant 
matter presented, including the 
information and recommendations 
submitted by the Committee, and other 
available information, it is found that lo 
establish a salable quantity and 
allotment percentage as hereinafter set 
forth will lend to e^ectuate the declared 
policy of the act. 

Therefore, the salable quantity and 
allotment percentage to be applicable to 
the 1981-62 marketing year (August 1. 

1981- )uly 31,1982) are established as 
follows; 


{991719 AHotment percentage and 
satabie quantity for hops during the 
marketing year t>eginn4r>9 August 1,1981. 

The allotment percentage during the 
marketing year beginning August 1,1961, 
shall be 130 percent and the salable 
quantity shall be 78,279,375 potinds. 

(Sect. 1-19, 48 Slat. 31. at amended; 7 
U.S.C 601-674) 

Dated: Apnl 2,1961. 

D. S. Kuryloaki. 

Deputy Director, Fruit and Vegetobte 
Division, 

(Fit Doc flI-KHM filvd 4-e-ai: t4% 

Buuno CODE >410-01-N 


Rural Electrification Administration 
7 CFR Part 1701 

Public Information; Appendix A—REA 
Bulletins; Computer Software Coats 

agency: Rural Electrification 
AdministratioiL 

action: Final rule. 

SUMMARY: REA hereby amends 
Appendix A—REA Bulletins to provide 
for the issuance of a supplement lo REA 
Bulletin 181-3. Interpretations for Rural 
Electric Borrowers. As investments in 
computer software packages grew, the 
need for uniform accounting procedures 
arose. The revision includes an 
accounting interpretation specifying the 
computer software costs which may be 
capitalized and those which require 
expensing. 

This amendment also includes a pen 
and ink change in Ihe subject matter 
classification of REA Bulletin 181-3. The 
400-499 interpretations are reclassified 
from •"Deferred Charge and Credit 
Accounting** lo "General Accounting 
Interpretations.** 

EFFECTIVE DATE: March 20,1981. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Sheldon Chazin, Director. 
Accounting and Auditing Division. Rural 
Electrification Administration, Room 
4307, South Building. Washington. D.C. 
20250. telephone number (202) 447-7221. 
The Final Impact Statement describing 
the options considered in developing 
this final rule and the impact of 
implementing each option is available 
on request from the above named 
individual. 
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aUPPLEMENTAeV INFORMATION: 

Accounting for Computer Software 
Costs 

/. General: 

Computer software consists of 
computer programs and routines (sets of 
computer instniclions) which direct the 
operation of the computer. Software can 
refer to generalised routines useful in 
computer operations or to programs for 
specific applications such as payroll. 

The distinction between generalized 
software and application software is 
important. Generalized software 
provides operating support for 
individual applications. This would 
include programs for such tasks os 
making printouts of machine-readable 
records, sorting records, organizing and 
maintaining tiles, translating programs 
written in a symbolic language Into 
machine-language Instructions, and 
scheduling jobs through the computer 
These programs are generally furnished 
by the manufacturer 

Application software consists of a set 
of instructions for performing a 
particular data processing task. 
Application programs are generally 
written by the user installation but are 
frequently obtained as prewritten 
packages from software vendors. 
Application software includes programs 
such as payroll, billing, general ledger, 
as well as engineering and managerial 
applications. 

//. Questions and Answers: 

1. Question: What is the proper 
accounting for the cost of computer 
software? 

Answer Costs incurred with the 
purchase and/or development of 
computer software should be accounted 
for as follows: 

Capitalize in a subaccount of Account 
39\, Office Furniture and Equipment, all 
costs for generalized software. 
Depreciate the cost over the ser\ice life 
(or remaining life) of the main hardware 
(i.e., containing central processor). If the 
purchase invoice does not split out or 
assign a cost to the ''generalized 
software'^ then it is appropriate to 
include the full amount in the hardware 
costs. Defer in Account 186, 
Miscellaneous Deferred Debits, the cost 
for all applications software determined 
to have a service life of over one year. 
Amortize this cost over the estimated 
useful life of the program. This 
amortization period should not exceed 
five (5) years. We realize, however, that 
there may be circumstances that justify 
a longer useful life than five years. 

When this is the case and it is 
management's intent to utilize these 
programs over an extended period. 


written justification should be submitted 
to REA for approval. 

Expense, in the period incurred, all 
costs associated with the maintenance, 
updating, conversion of Hies or revision 
of all software, and all costs for 
software with a useful life of less than 
one year. Also, expense the unamortized 
cost of all softw are determined, during 
the year, to be no longer used by or 
useful to the cooperative. 

In determining the total cost of 
purchased or internally developed 
software the following items should be 
included: 

1. Costs incurred for feasibility studies 
if they result in the purchase or 
development of software; 

2. All cost related to the actual 
purchase or development of the 
software. These costs must be 
specifically identifiable with the 
software and be properly supported by 
time cards, invoices, or other 
documents; and 

3. All costs incurred in "testing and 
debugging** the software. 

All costs related to training personnel 
in the use of the software should be 
expensed as incurred. 

Software packages are sometimes 
purchased for use with special purpose 
computer hardware that is dedicated for 
use in load control and load dispatch 
operations. Accounting Interpretation 
No. Ill provides that the handwarc 
(control equipment) is to be included in 
the appropriate functional plant 
account. For purposes of Accounting 
Interpretation No. Ill, software 
packages dedicated for use in toad 
control are to be considered a part of the 
control equipment and included in the 
appropriate functional plant account. 

This proposed rule will not change the 
meaning of Accounting Interpretation 
No. 111. however, reference to 
accounting for computer software will 
be cross-referenced in Interpretation No. 
111 . 

This interpretation is not intended to 
apply to immaterial amounts. When it is 
deemed that the cost of the 
recordkeeping necessary to amortize 
these costs outweighs tlie beneHts to the 
patrons, then software costs may be 
expensed in the year incurred. 

This final rule has been issued in 
conformance %vith Executive Order 
12291. Federal Regulation, ond has been 
determined to be "not major." This 
program Is listed in the Catalog of 
Federal Domestic Assistance as 10.85a~ 
Rural Electrification Loans and Loan 
Guarantees. 


Dsled: March za teal. 

)m. S. Zollor. 

ArMng Admin istwtor. 
tnCOoc S«8am| 

WLUNO COOC S41S-1MN 


7 CFR Part 1701 

Public Information; Appendix A—REA 
Bulletins; Lepal Expenses 

AGENCY: Rural Electrification 
Administration. 

Acnofi: Final rule. 

summary: REA hereby amends 
Appendix A—REA Bulletins to provide 
for the issuance of a supplement to REA 
Bulletin lBl-3, Interpretations for Rural 
Electric Borrowers. Increosing 
expenditures for legal services created a 
need for uniform accounting procedures 
This revision includes an accounting 
interpretation specifying those legal fees 
which may be capitalize or deferred 
and those which must be expensed. 
EFFECTIVE DATE: March 20.1961. 

FOR FURTHER INFORMATION CONTACT. 
Mr. Sheldon .Chuzin. Director. 
Accounting and Auditing I>ivision. Rural 
RIectriftcation Administration. Room 
4307. South Building, Washington, D.C 
20250. telephone numbiir (202) 447-7221. 
The Final Impact Statement describing 
the options considered in developing 
this final rule and the impact of 
Implementing each option is available 
on request from the above named 
individual. 

SUPPLEMENTARY INFORMATION: Many 
borrowers have incurred substantial 
legal fees for a variety of legal services. 
A problem arose when borrowers began 
capitalizing the entire legal fee, or a 
portion thereof, when the foe did not 
pertain to construction activities, lit 
order to remedy this situation, we are 
issuing this accounting interpretation 
outlining the proper accounting 
treatment of fees which may lie 
capitalized or deferred and those fees 
that require being expensed. 

Accouatiog for Legal ExpemAM 

/. General: 

Borrowers may incur legal expenses 
which pertain to construction activities, 
loan activities, or general services. 

//. Questions and Answers: 

1. Question: What iAthe proper 
accounting treatment for legal expenses.' 

Answer a. Legal fees incurred in 
connection with a construction project, 
including the court costs directly related 
thereto, which can be identified and 
supported as such, shall be capitalized 
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in Account 107, Construction-Woric-in- 
Progress as a cost of construedon. 

b. Legal fees spcdfically identified 
and properly supported as resulting from 
activities designed to obtain long-term 
debt shall be defenred in Account 181. 
Unamortized Debt Expense. 

c. Legal fees for all other services and 
fees which cannot be properly identified 
and supported will require expensing to 
either Account 417.1, Foepenses of 
Nonutility Operations, or Account 928. 
Outside Services Employed, as 
appropriate. 

2, Question: What type of 
identification and support is required in 
order to capitalize or defer legal fees? 

Answer: The attorney should provide 
the borrowers with an itemization of his 
services performed and the 
corresponding costs. Only those costs 
specifically identified by the attorney as 
being related to construction or loan 
activities may be capitalized or deferred 
as described above. 

This final rule has been issued in 
conformance with Executive Order 
12291. Federal Regulation, and has been 
determined to be **not major.** This 
program is listed in the Catalog of 
Federal Domestic Assistance as 10.850— 
Rural Electrification Loans and Loan 
Guarantees. 

Dated: March 20 l 1981. 

|otS.Zolknr. 

Acting Adaiinistmtor. 

im Doc n-tCM KvImI anl 

eiLUNQ coot S4ie>lft-4i 


DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18 CFR Part 271 

(Docliet No. RM 79-76 (New Mexico-2)| 

HigtvGost Gas Produced From Tight 
Formations; Rnal Rule 

Issued; March 3Qi 1981. 

AGENCY: Federal Energy Regulatory 
Commission. DOE. 
action: Final rule. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section l()7(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as hi^-cosl gas 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107{cJ(5). the 
Commission issued a final regulation 
designating natural gas produced from 
light formations as high-cost gas which 


may receive an incentive price (18 CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
final order adopts the recommendation 
of the New Mexico Oil Conservation 
Commission that the Atoka Formation 
be designated as a tight formation under 
§ 271.703(d). 

EFFECTIVE OATH March 30.1981. 

FOR FURTHER INFORMATION CONTACT: 
Leslie l^wner. (202) 357-8307. or Victor 
ZabeL (202) 357-8559. 

Order Na 138 

The Commission hereby amends 
S 271.7(XI(d) of its regulotions to include 
the Atoka Formation in New Mexico as 
a designated tight formation eligible for 
incentive pricing under { 271.703. The 
amendment was proposed in a Notice of 
Proposed Rulemaking by Director. 

OPPR, issued January 28.1981 (46 FR 
9982* January 30.1961) based on a 
recommendation by the New Mexico Oil 
Conservation Commission (New 
Mexico), in accordance with 
§ 271.703(c). that the Atoka Formation 
be designated as a tight formation. 

Evidence submitted by New Mexico 
supports its assertion that the Atoka 
Formation meets the guidelines 
contained in { 271.703(c)(2).* The 
Commission adopts the New Mexico 
recommendation. 

This amendment shall become 
effective immediately. The Commission 
has found that the public interest 
dictates that new natural gas supplies 
be developed on an expedited basis, and 
therefore, incentive prices should be 
made available as soon as possible. The 
need to make incentive prices available 
immediately establishes good cause to 
waive the thirty-day publication period. 

(Department of Energy Organization Act. 42 
U.S.C. 7101 et Natural Gas Policy Act of 
1976, IS U.S.C 3301-3432: AdminislniUve 
Procedure Act 5 U.S.C 553) 

For the reasons stated herein. Part 271 
of Subchapter 1, Title 18, Code of 
Federal Regulations, is amended as set 
forth below, effective March 30,1981. 

By (he Commission. 

LoisD.CoshaU, 

Acting Secretory. 

Section 271.703 is amended by adding 
new paragraph (d)(t9) to read as 
follows: 

§ 271.703 Tight formations. 


♦ Cotnineols on th« propooiNl mle Imrfte8 
«fKt feceivrd No p^irly rw|DMt 0 d a public Hrttrmg in 
iKii matler ^nd no hcnrinig wm% hold. 


(d) Designated tight formations^ The 
following formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated light formations is located in 
Ihe Commission*8 ofTicial Tile for Docket 
No. RM79-70. subindexed as indicated, 
and is also located in the official files of 
the jurisdictional agency that submitted 
the recommendation. 

• • • • • 

(19) The Atoka Formation in New 
Mexico. RM79-70 (New Mexico—2). 

(i) Delineation of formation. The 
Atoka Formation is found in Lea County, 
New Mexico, and underlies an area 
located approximately 9 miles north of 
Lovington. New Mexico. 3 miles 
southwest of Tatum, New Mexico, and 
15 miles west of the Texas state border. 

(ii) Depth. The Atoka Formation is 
defined as that formation the depth to 
the top of which ranges from 11.500 to 
12,450 feet and averages 12,200 feet, and 
the base of which is defuied by the top 
of the Morrow Formation. 

(Ht Doc mnS 04* «nm| 

MUJNO CODE tO i O M M 

18 CFR Part 271 

(Docket No. RM79-76 (Colorado-3) I 

High-Cost Gas Produced From Tight 
Formations; Rnal Rule 

Issued; Morch 30.1961. 

AGENCY: Federal Energy Regulatory 
Commission. DOF.. 
action: Final Rule. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as high-cost gas 
where the Commission determines that 
the gas it produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(5), the 
Commission issued a final regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive an incentive price (18 CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
final order adopts the recommendation 
of the Colorado Oil and Gas 
Conservation Clommtssion that Ihe 
Niobrara Formation be designated as a 
tight formation under f 271.703(d). 
EFFECTTVE DATE; March 30.1961. 

FOR FURTHER INFORMATION CONTACT: 

Leslie Ijimer, (202) 357-8307, or Victor 
Zabel. (202) 357-6559. 
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Order No. 137 

The Commission hereby amends 
§ 271.703(d) of its regulations to include 
the Niobrara Formation in Colorado as a 
designated tight formation eligible for 
incentive pricing under { 271.703. The 
amendment was proposed in a Notice of 
Proposed Rulemaking by Director. 

OPPR, issued September 23.1980 (45 FR 
65606. October 3.1060) ‘ based on a 
recommendation by the Colorado Oil 
and Gas Conservation Commission 
(Colorado) in accordance with 
( 271.703(c) that the Niobrara Formation 
should be designated as a tight 
formation. 

Evidence submitted by Colorado 
supports its assertion that the Niobrara 
Formation meets the guidelines 
contained in S 271.703(c)(2). The 
Commission generally adopts the 
Colorado recommendation, with the 
modincation discussed below. 

Section Z7l.703(c)(2)(i)(D) of the 
Commission's regulations provides that 
in making recommendations for 
designations of tight formation areas to 
the ^mmission. a {urisdictlonal agency 
shall not include any formation or 
portion thereof 

|i|f the formatioa or any portion thereof was 
authorized to be develop^ by infill drilling 
prior to the date of recommendation and the 
jurifdiclional agency hat information which 
in Us judgment indicates that such formation 
or portion subject to Infill drilling can be 
developed absent the incentive price 
established In paragraph (a) of this 
section. . . . 

In reviewing Colorado's 
recommendation, the Commission found 
evidence indicating that ten fields 
within the recommended formation had 
been authorized to be developed by 
infill drilling prior to the date the 
recommendation was made.* * * * * Three of 
the ten fields had been substantially 
developed before the infill drilling 
orders for those fields were issued. They 
are the Beecher Island Field (Order No. 
300-5). the Mildred Field (Order No. 

327- 3). and Waverly Field (Order No. 

328- 3). The Beecher Island Field was 
comprised of forty 640-acre units and 
wells had been dolled in 28 of the units 
at the time of issuance of the infill 
drilling orden the Mildred and Waverly 
Fields were 100% developed on the 640- 
acre units at the time their Infill drilling 


' Comments were Invited end none leere received. 
No party requested s public hesHim In this msUer 
end DO Keanng was held. 

^Cotorsdo reduced «vell spscinf from SIO scree to 
UK) sem on AufusI 22.197S 


orders were issued.^ Accordingly, the 
Commission is excluding the 45 sections 
which make up the entire Mildred and 
Waverly Fields, and the 28 units in the 
Beecher Island Field, on which wells 
were drilled at the time of issuance of 
the infUl drilling orders, from the 
designation of the Niobrara Formation 
as a tight formation.*The exclusion of 
these three fields at this time does not 
preclude them from future designation if 
economic data should demonstrate that 
all or part of the excluded area cannot 
be further developed absent the 
incentive price. 

This amendment shall become 
effective immediately. The Commission 
has found that the public interest 
dictates that new natural gas supplies 
be developed on an expedited basis, and 
therefore, incentive prices should be 
made available as soon as possible. The 
need to make incentive prices available 
immediately established good cause to 
waive the thirty-day publication period 

(Department of Energy Omnizallon Act 42 
U.S.C 7101 et $eq4 Nsturai Gas Policy Act of 
197a IS U.S.C 3301-3432: Adminiitrstive 
Procedure Act 5 US.C 533) 

For the reasons staled herein. Part 271 
of Subchapter L Title IS. Code of 
Federal R^ulations. is amended as set 
forth below, effective March 30.1961. 

By the Commission. 

Lob D. Cssbsll 
Acting Soerstary. 

Section 271.703 is amended by adding 
new paragraph (d)(20) to read as 
follows: 

(271.703 Tight formatkHYS. 

• • • • • 

(d) Designated tight formoUons. The 
following formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations is located in 
the Commission's official Hie for Docket 
No. RM79-76, subindexed as indicated, 
and is also located in the official files of 
the jurisdictional agency that submitted 
the recommendation. 

• • • • ^ 


*The applicable InHtt drilling oedm. cited above, 
contain a fliiding made by Colorado lluil the data 
available indicaica that ‘*otw well will efTicicAlly 
and eoonomica/Jy drain aa area of nol more than 
too acfoe ***** (offiphaola added!. Thie coononiic 
finding bi addition to eubatantlal devdopmenl alto 
liMticale# that the incetittve price eel under oeclion 
tOTfcHS) It not necetoary to encourage drilling in 
thetc fk^t. at Ibe wellt were found to be 
rconoaikal at prioet already avallaNr. 

*Tbe excluded teebona are found m Yuma 

County. Colorado, at followa: T3N. R4SW. Sec. a 
T4N. R4eW. Sec. a. tS. IT. m. 21.2S-32: T2S. R46W. 

Sac. 12-ia. 23.24; T:S, R44W. Sec. IX 13. 24: TZS. 

R43W. 8«:. 3-4. 7-10. 15-22. 27-34; T3a R43W. Sec. 

S.0; 


(20) The Niobratn Formation in 
Colorado. RM79-76 (Colorado—3) 

(1) Delineation of formation. The 
Niobrara Formation is located in north 
and east of Denver. Colorado, on the 
eastern flank of the Oenver-Julesberg 
Basin, underlying all lands in Cheyenne. 
Kit Carson Lincoln Logan Phillips. 
Sedgwick. Washington and Yuma 
Counties. Colorado. The designated 
formation does nol Include the Mildred 
and Waverly Fields, or that portion of 
the Beecher Island Field on which wells 
were drilled prior to the issuance of the 
infill drilling order of Colorado, 

No. 300-5. 

(ii) Depth. The depth of the Niobrara 
Formation ranges from 1300 feet to 
approximately 3000 feet. 

tnt Dor tt-KMOO FItnl 4-0-01. AOS am! 

BILUNO OOOC 


16 CFR Part 271 

(DocRet No. R4f79-76 (Ohio—1)1 

High-Cost Gas Produced From Tight 
Formations; Final Rule 

tasued' March 30.1961. 

aocncy: Federal Energy Regulatory 
Commission DOE. 
action: Final rule. 

SUMMANY: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as high-cost gus 
where the Commission determines that 
the gas is produced under conditions 
which present extraordinary risks or 
costs. Under section 107(c)(S). the 
Commission issued a Rnal regulation 
designating natural gas produced from 
tight formations as high-cost gas which 
may receive on incentive price (18 CFR 
271.703). This rule established 
procedures for jurisdictional agencies to 
submit to the Commission 
recommendations of areas for 
designation as tight formations. This 
final order adopts the recommendation 
of the Ohio Division of Oil and Gas. 
Department of Natural Resources, as 
modified, that the Clinton Sandstone 
Formation, be designated as a tight 
formation under ( 271.703(d). 

CFFECnve DATE: March 30.1981. 

FON PURTNEA INFORMATION CONTACT: 
Leslie Lawner. (202) 357-6307. or fohn 
Roy Johnson. (202) 357-8732. 

Order No. 136 

The Commission hereby amends 
S 271.703(d) of its regulations to include 
the Clinton Sandstone Formation in 
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Ohio as a designated tight formation 
eligible for Incentive pricing under 
§ 271703. The amendment was proposed 
in a Notice of Proposed Rulemaking by 
Director, OPPR, issued December 22, 
1980 (46 FR 941, January 5,1981) based 
on a recommendation by the Ohio 
Division of Oil and Gas, Department of 
Natural Resources (Ohio) in accordance 
with ( 271.703(c), that the Clinton 
Sandstone Formation be designated as a 
tight formation. 

Evidence submitted by Ohio and the 
commenters supports Ohio's assertion 
that the Clinton Sandstone Formation 
meets the guidelines contained in 
S 271.703(c)(2).* One commenter, 
Columbia Cas Transmission 
Corporation (Columbia), noted in its 
comment that although Ohio indicated 
in a public hearing that it would exclude 
all gas storage field areas from its 
recommendation, certain portions of the 
recommended area were located in 
Columbia's designated gas storage 
fields. These areas should be excluded, 
according to Columbia, because they fail 
to meet the guidelines for tight 
formations found in § 271.703(c)(2}(i)« 
and further, because designation as a 
tight formation should cause problems 
for storage field operators in protecting 
the reservoir inte^ty of storage fields, 
Ohio agreed with Columbia’s comment 
and, on February 9,1981, amended its 
recommendation accordingly. The 
amendment removed from the 
recommendation portions of Lot 7. 
Chatham Township. Lots 46 and 47, 
Litchfield Township. Lots 20 and 21, 

York Township, In Medina County, and 
Section 21 Plain Township, In Wayne 
County. The amendment further 
stipulated that ’’any well drilled in the 
designated light formation, that is 
completed within a gas storage reservoir 
or 'reservoir protective area,* as defined 
by maps on file with Ohio on February 
1.1981, shall be excluded from the tight 
formation designation.” The 
Commission adopts the Ohio 
recommendation, as modified by Ohio 
on February 9.1981, to exclude the 
above-named areas in Medina and 
Wayne Counties, and to exclude 
designated gas storage reservoirs and 
reservoir protective areas from the 
designated ti^t formation. 

This amenoment shall become 
effective immediately. The Commission 
has found that the public interest 
dictates that new natural gas supplies 
be developed on an expedited basis, and 


‘ Comment* on the proponed rule wer* tnvfted 
•nd received. No pnrty requested n public henrlns in 
Ihii nutter, end no bcnrfns wos held 


therefore, incentive prices should be 
made available as soon as possible. The 
need to make incentive prices available 
immediately establishes good cause to 
waive the thirty-day publication period. 

(Department of Energy Organization Act, 42 
U.S.C 7101 e/ seo.; Natural Gas Policy Act of 
1978,15 U-S-C 3301-3432; AdminislniUve 
Procedure Act 5 U.8.C 553) 

For the reasons stated herein. Part 271 
of Subchapter 1. Title 16, Code of 
Federal Regulations, is amended as set 
forth below, effective March 30,1981. 

By the Commission, 

Lots D. CasheO, 

Acting Secretary. 

Section § 271.703 Is amended by 
adding new paragraph (d)(21) to read as 
follows: 

§ 271.703 Tight formations. 

• • • • • 

(d) Designated tight formations. The 
following formations are designated as 
tight formations, A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations is located in 
the Commission’s official file for Docket 
Na RM79-76. subindexed as indicated, 
and is also located In the official Hies of 
the jurisdictional agency that submitted 
the recommendation. 


(21) The Clinton Sandstone Formation 
in Ohio. RM79-76 (Ohio—1) 

(i) Delineation of formation. The 
Clinton Sandstone Formation is found in 
eastern Ohio, and extends from Lake 
Erie on the north, to the Kentucky 
border on the south, and from Licking 
County in central Ohio on the west to 
the Pennsylvania and West Virginia 
borders on the east. The designated tight 
formation does not include any areas 
which arc gas storage reservoirs or 
reservoir protective areas, as defined by 
maps on file with the Ohio Oil and Cas 
Division. Department of Resources and 
the Commission, 

(if) Depth. The Clinton Sandstone 
Formation occurs within the Silurian 
Cataract System, between the Dayton 
IJmestone and the Queenston Shale, 
found at approximately 2,500 feet in the 
updip areas near its pinch out, dipping 
to the southeast approximately 50 feet 
per mile. 

|FX tViC •t>IO«a2 nitfd 
8IUJM COOC S460>4S-«i 


DEPARTMENT OF JUSTICE 
Drug Enforcement Administration 
21 CFR Part 1308 

Schedules of Controlled Substances; 
Placement of Temazepam in Schedule 
IV 

agency: Drug Enforcement 
Administration, fustice. 

action: Final rule. 

SUMMAftY: This is a Hnal rule placing the 
drug temazepam into Schedule IV of the 
Controlled Substances Act, As a result 
of this rule, temazepam will be subject 
to the manufacturing, distribution, 
dispensing, importation and exportation 
controls of Schedule IV. 

EFFECTIVB DATE OF CONTROL: April 7, 
1981. 

FOR FURTHER INFORMATION CONTACT: 
Howard McClain, Jr., Chief, Regulatory 
Control Division. Drug Enforcement 
Administration. Washington, D.C. 20537; 
Telephone: (202) 633-136a 

SUPPLEMENTARY INFORMATION: A notice 
was published in the Federal Register on 
Monday, January 5,1981 (45 FR 943). 
proposing that temazepam be placed 
into Scehdule IV of the Controlled 
Substances Act All interested persons 
were given until March a 1981 to submit 
any comments or objections in writing 
regarding this proposal. One comment 
was received from the American Society 
of Hospital Pharmacists (ASHP), which 
supported the proposed placement of 
temazepam In Schedule IV. No other 
comments or objections were received 
In response to this proposal, nor were 
there any requests for a hearing. 

Based on the scientific and medical 
evaluation and recommendation of the 
Secretary of Health and Human 
Services, received In accordance with 
section 201(0 of the Controlled 
Substances Act (21 U.S.C. 811(0). the 
Administrator of the Drug Enforcement 
Administration, pursuant to sections 
201(8) and 201(b) of the Act (21 U.S.C. 
811(a) and 611(b)), finds that: 

(1) Based on information now 
available, temazepam has a low 
potential for abuse relative to the drugs 
or other substances currently listed in 
Schedule 111; 

(2) Temazepam has a currently 
accepted medical use in treatment in the 
United States; and. 

(3) Abuse of temazepam may lead to 
limited physical dependence or 
psychological dependence relative to the 
drugs or other substances in Schedule 
IIL 
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The above HoJiogi are consisieot 
with the placem«»nt of temazepam in 
Schedule IV of the Cootroilod 
Substances Act. All regulations 
applicable to Scheduie'IV substances 
are effective on Ihe date of pubticatkxL 

1. Regnttration. Any person who 
manufactures, distributes, imports or 
exports temazepam or who engages in 
research or conducts instnictkoia] 
activities with respect to this substance, 
or who proposes to engage in such 
activities, must be registered to conduct 
such activities in accordance with Parts 
1301 and 1311 of Title t\ of the Code of 
Federal Regulations. 

Z Security, Temazepam must be 
manufacture, distributed and stored in 
accordance with |§ 1301.71.1301.72(b)- 
(d). 1301.73.1301,74(a>-(f). 1301.75(b>-(c) 
and 1301.76 of Title 21 of Ihe Code of 
Federal Regulations. 

3. Labeling and Packaging All labels 
and labeling for commercial containers 
of temazepam must comply with the 
requirements of SS 1302.03-1302.05 and 
1302.08 of Title 21 of the Code of Federal 
Regulations. 

4. Inventory. Every registrant required 
to keep records who possesaes any 
quantity of temazepam must take 
inventories pursuant to I9 1304.11- 
1304.19 of Title 21 of the Code of Federal 
Regulations, of all stocks of these 
substances on band. 

5. Records, All registranta required to 
keep records pursuant to |i 1104.21- 
1304.27 of Title 21 of the Code of Federal 
Regulations shall maintain such records 
on temazepam. 

6. Prescriptions. All prescripboas for 
products containing tenuieepam ahaii 
comply with S 1306.01-1306X)6 and 

§ S 1306.21-1306.25 of Title 21 of the 
Code of Federal Regulationa. 

7. Importation and Exportation. AH 
importation and exportation of 
temazepam shall be in conqilUnce with 
Part 1312 of Title 21 of the Code of 
Federal Regulations. 

a Criminal Liability. The 
Administrator, Drug l^orcement 
Administration, hereby orders that any 
activity with respect to temazepam not 
authorized by. or in violation of. the 
Controlled Substances Act or the 
Controlled Substances Import and 
Export Act shall be unlawful. 

Under the authority vested in the 
Attorney General by section 201(a) of 
the Act (21 U.S.C 611(a)) and delegated 
to the Administrator of the Dmg 
Enforcement Administration by 
regulationa of the Department of Justice 
(28 CFR Part aiOO). the Adminiatrator 
hereby order s that 11308.14(c) of Title 
21 of the Code of Federal Reflations be 
amended by adding (cK21) to read as 
follows: 


$1306.14 Schedule IV. 

• • • • • 

(Cj • • • 

• • • • • 

The Food and Drug Administration 
issued a letter approving the New Drug 
Application for temazepam on February 
27,1961. Approval of the New Drug 
Application is conditional upon the 
announcement of the scheduling 
decision of temazepam by the Drug 
Enforcement Administration in the 
Federal Register. 

Pursuant to Title 5. United States 
Code. Section GOSfb), the Adniniatrator 
certifies that control of temazepam, as 
ordered herein, will have no signiHcafU 
impact upon small businesses or other 
entities whose interests inust be 
considered under the Regulatory 
Flexibility Act. This action Involves 
initial control of a substance not 
previously approved for marketing in the 
United States. 

In accordance with Ihe provistuns of 
Section 201(aJ of the Conirolled 
Substances Act (21 U.S.C 811(a)). this 
scl^eduling action is a formal rulemaking 
**on the record after opportunity for a 
bearing.** Such formal proceedings are 
conducted pursuant to the provisions of 
5 U.S.C 556 and 557 and as such, have 
been exempted from the consultation 
requirements of Executive Order 12291 
and from the postponement of pending 
regulations under the President's 
memorandum of January 30,196L 

Dated: March 27,1981. 

Paler B. Bentinger. 

AdminixtraUrr, Drug Enforvemeut 
Adwinisiratkm. 

int Bac ai-MM PM f-a-at awl 
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VETERANS ADMINfSTRATtON 
3a CfR Part 21 

Educational Benefits; Payment for 
Intervals Between Terras 

agency: Veterans Administratioo. 
action: Final regulation. 

summaby: The Veterans Administration 
is amending its regulations to liberalize 
the criteria used tn detemiintng whether 
a veteran or eligible person may receive 
educational assistance allowance during 
an interval which precedes or follows a 
summer term. The Veterans 
Administration has been criticized In 
this area. The critics claim that the 


criteria are too strict This regulatory 
amendment will satisfy this critidsm. 

EFFECTIVE DATE: April 1. 1961, 

FOB FUBTHEB INFORMATION CONTACT. 
June C. Schaeffer (225], Assistant 
Director for Policy and Program 
Administration, ^ucation Service, 
Department of Veterans Benenta, 
Veterans Administration, 610 Vermont 
Avenue. NW., Washington. DC 20420 
(202-389-2092). 

SUPPLEMENTARY INFORMATION: Section 
21.4138. Title 38. Code of Federal 
Regulations is amended to provide that 
if a summer term Is at least 8 weeks 
long, a veteran or eligible person may be 
paid educational assistance allowance 
for ihe interval that precedes or follows 
the summer term if the interval does not 
exceed a full calendar month. 

Previously, the regulation would not 
allow a payment for an interval if the 
interval exceeded 30 days. 

The agency has determined that the 
amendment to this regulation ia 
nonmajor in accordance with the 
requirements of Executive Order 12291. 
Federal Regulation. It has also berm 
determined as required by the 
Regulatory Flexibility Act (Pub. L 96- 
354) that it poses no compliance cost or 
reporting burdens upon the public and 
has no elTect on businesses or State or 
local govemmenls. 

1. Rufus H. Wilson, have declared this 
to be an emergency regulatioit 
Therefore, we are processing it outside 
of the procedures contained in 
ExecutiLY Order 12291. 

This regulation pertains to the 
payment of educational benefits and 
would impact upon the payments to be 
made for the break periods at affected 
schools between the spring and summer 
tenns of this year. Since those periods 
are only a few weeks away for many 
such schools, it is imperative that we 
quickly establish the new rule, so that 
the schools, the veteran-students and 
Veterans Administration personnel have 
the new procedures in time to adjust 
awards for proper payment Any delay 
would result in nonpayment of benefits 
to some students who would otherwise 
receive them, thus defeating the veiy 
intent of ihe change, which is to 
alleviate the problem that has arisen in 
some States. The name of the official 
responsible for making this decision is 
Rufus H. Wilson. Acting Administrator. 
Veterans Administration. 

The changes to $ 21.4136 arc deemed 
proper and are hereby approved. 
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Approved: April 1.1981. 

Rufus H. Wilsoo. 

A ding A dmwi$trotor» 

In S 21.4138, paragraph (0 is revised to 
read as follows: 

{21.4138 C«ftH1catk)os and refesse of 
payments. 

• • • • • 

(f) Payment for intervals between 
terms^ A certification such as described 
by this section may result in payment 
for intervals between individual terms, 
quarters or semesters. In determining 
whether a veteran or eligible person will 
be paid for such an interval the 
Veterans Administration will first 
determine whether any of the provisions 
of paragraph (f)(1) of this section apply. 
If any do. the Veterans Administration 
will make no payment for the interval. If 
none of the provisions of paragraph 
(f)(1) of this section apply the Veterans 
Administration will examine the 
appropriate provisions of paragraph (f) 

(2) and (4) of this section to determine if 
payments may be made for the interval. 

(1) The Veterans Administration will 
make no payment for an interval 
described in paragraph (f)(2) of this 
section if— 

(1) The student is training at less than 
the half-time rate on the last date of his 
or her training during the term, quarter, 
semester or summer term preceding the 
Interval; 

(ii) The student is on active duty; 

(iii) The student requests, prior to 
authorization of an award or prior to 
negotiating the check, that no benefits 
be paid for the interval period: 

(iv) The student will exhaust his or 
her entitlement by receipt of such 
payment, and it is to the advantage of 
the individual not to receive payment; 

(v) The interval occurs between 
school years at a school which is not 
organized on a term, quarter or semester 
basis; or 

(vi) The veteran or eligible person 
withdraws from all his or her courses in 
the term, quarter, or semester or summer 
session preceding the Interval, or 
discontinues training before the 
scheduled start of an Interval In a school 
not organized on a term, quarter or 
semester basis. 

(2) If none of the provisions of 
paragraph (0(1) of this section apply, the 
Veterans Administration will use the 
provisions of this subdivision to 
determine if an interval payment should 
be made. In determining the length of a 
summer term the Veterans 
Administration will disregard a fraction 
of a week consisting of 3 days or less, 
and will consider 4 days or more to be a 
full week. 


(i) The Veterans Administration may 
moke payments when a school is clos^ 
temporarily under an established policy 
based upon an Executive Order of the 
President or due to an emergency 
situation. 

(ii) If a veteran or eligible person 
transfers from one approved educational 
institution for the purpose of enrolling in 
and pursuing a similar course at the 
second institution, the Veterans 
Administration may make payments for 
any intervals which do not exceed 30 
days and which occur between 
consecutive terms, quarters or 
semesters. If the veteran or eligible 
person does not enroll in a similar 
course at the second institution, the 
Veterans Administration shall not make 
payments for the interval. 

(iii) If the veteran or eligible person 
remains enrolled at the same 
educational institution, the Veterans 
Administration may make payment for 
an interval which does not exceed 1 full 
calendar month and which occurs 
between— 

(A) Semesters or quarters as defined 
by S 21.4200(b), 

(B) Semesters or quarters and a term, 

(C) Semesters or quarters and a 
summer term which is at least 8 weeks 
long. 

(D) Consecutive terms other than 
semesters or quarters as defined by 
I 21.4200(b), or 

(E) A term and a summer term which 
is at least 8 weeks long. 

(iv) If the veteran or eligible person 
remains enrolled at the same 
educational institution the Veterans 
Administration may make payment for 
an interval which does not exceed 30 
days and which occurs between— 

(A) Terms, quarters or semesters and 
8 summer term which is less than 8 
weeks long. 

(B) Terms, quarters or semesters and a 
summer session which is less than 8 
weeks longs, or 

(C) Summer sessions within a summer 
term. 

(3) The days for which the interval 
payment is made shall not co\mt as 
absences for the purpose of { 21.4205 if 
the school is closed due to an Executive 
Order of the President, or due to an 
emergency situlation. In all other cases 
the days for which the interval payment 
is made shall count as absences for the 
purpose of { 21.4205. (38 U.S.C. 1780) 

(4) If a veteran is enrolled in 
overiapping enrollment periods whether 
before or after an interval (either at the 
same or different schools), the Veterans 
Administration will determine whether 
the veteran or ellgibile person is entitled 
to a payment during an interval as 
follows: 


(i) The Veterans Administration will 
treat the ending date of each enrollment 
period as thou^ it were the veteran's or 
eligible person's last date of training 
before the interval. 

(ii) The Veterans Administration will 
treat the beginning date of each 
enrollment period as though it were the 
veteran's or eligible person's first date 
of training after the interval. 

(iii) The Veterans Administration will 
examine the interval payment which 
would be made to the veteran or 
eligibile person on the basis of the 
various combinations of beginning and 
ending dates. The ending date and 
beginning date of the enrollment periods 
which will result in payment for the 
interval at the highest rate will be 
chosen as the start and finish of the 
interval for Veterans Administration 
measurement purposes. 

(iv) Payment for the interval will be 
made at the rate determined In 
paragraph (f)(4](iii) of this section. The 
Veterans Administration shall not 
reduce the rate as the result of training 
the veteran or eligible person may take 
during the interval, but it shall increase 
the rate if warranted by such training. 
(38 U.S.C. 1780(a)) 

im Doc n-IOIOt niod 4-S^; ft.45 Mn| 
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FEDERAL MARITIME COMMISSION 
46 CFR Part S40 
(General Order 20] 

Approval of Reporting Requirements 

agency: Federal Maritime Commission, 
action: Final rule. 

summary: Rules providing for the 
establishment of proof of financial 
responsibility of owners, operators or 
charterers of passenger vessels are 
amended to reflect current General 
Accounting Office clearance for the 
reporting requirements contained 
therein. The amendment is necessary to 
comply with GAO regulations. 

EFFECTIVE DATE: April 7.1981. 

FOR FURTHER INFORMATION CONTACT: 
loseph C. Polking. Acting Secretary, 
Federal Maritime Commission, 1100 L 
Street N.Wh Washington. D.C 20573 
(202) 523-5725. 

SUPPLEMENTARY INFORMATION: 44 U.S.C. 
3512 requires the General Accounting 
Office to review certain collections of 
information from 10 or more persons 
undertaken by independent Federal 
regulatory agencies. 

This Commission has received 
clearance from the U.S. General 
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Accounting Office for a recent 
amendment to General Order 20 
contained in 46 CFR 54a Title 4 CFR 
laiZ, Notincation of General 
Accounting Office Action, requires that 
notices of such clearance appear in the 
agency's regulations. 

The clearance information is presently 
included In General Order 20: however, 
it must be amended to incorporate the 
more specific wording of GAO's latest 
clearance language. Accordingly, the 
clearance information statement 
presently appearing as the •'Note:* *' 
immediately following the appendices to 
46 CFR Part 540 is hereby revised. 

PART S40, NOTE IREVISEO] 

Note.—^The reporting requiremoiU 
containod in 46 CFR 540.4tc): S405 (sMt) and 
(dh 540.S (e). (h). and (V); 540^c); 54024 
jsHl) and (c); and 540.27 (e). (f). and (h) have 
been approved by the U.a General 
Accounting OCRoe under number 6-16Q233 
(R0316f 

Effective Date. Notice, public 
procedure and delayed effective dale 
are not necessary for the promulgation 
of this amendment because of its 
nonsubstantive nature. Accordingly, this 
amendment shall be effective on April 7, 
1981. 

By the Commission. March 18,1961. 
loseph C Polking, 

Acting Secretary. 

fPR Oqc 11 -104M nud 4-6>S1. S45 «m| 
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FEDERAL COMMUNICAHONS 
COMMISSION 

47 CFR Part 73 

(BC Docket Nos. 80-172 and 60-236; RM- 
3353, RM-3461, RM-3737) 

Radio Broadcast Services; FM 
Broadcast Stations in StephenvRie, 
Texas, Cameron. Temple, arxJ KIReen, 
Texas; Changes Made In Table of 
Assignments 

agency: Federal ConununlcatioRa 
Commission. 

ACnON: Final rule. 

summary: This action assigns Class C 
FM Channel 289 to Stephenville, Texas, 
and modifies the license of Station 
KWWNf-FM to specify operation on 
Channel 289, as requested by Dixie 
Broadcasters. This action also assigns 
FM Channel 288A to Killeen, Texas: 
Channel 289A to Temple, Texas; and 
substitutes Channel Z76A for Channel 
289A at Cameron, Texas, as proposed 
by Pyle Communications, Inc.: Bruce 
Lawson Enterprises d.b.a. Cameron- 


Rodedale Broadcasting and by KTEM 
Radio, Inc, 

date: Effective May 25,1961. 

ADDRESS: Federal Cominunica lions 
Commission, Washington. D.C. 20S54. 
FOR FURTHER INFORMATION CONTACT: 
Michael A. McGregor, Broadcast 
Bureau. (202) 632-7792. 

SUPPLEMCNTARY INFORMATION: In the 
Matter of Amendment of | 73JSI2(b), 
Table of Assignments, FM Broadcast 
Stations. (StephenvilJe, Texas), BC 
Docket No. 80-172, RM-33S2: 
Amendment of S 73J202(b). Table of 
Assignments, FM Broadcast Stations. 
(Cameron, Temple, and Killeen' Texas), 
BC Docket No. 80-236, RM-34ai. RM- 
3737: Report and Order (Proceeding 
Terminated). 

Adopted: March 24,1061. 

Released: April Z 1981. 

By the Chief, Policy and Rules Division. 

1. Before the Commission is a Notice 
of Proposed Rule Makings 45 Fed. Reg. 
^71, published May 6,1960, proposing 
the assignment of Class C FM Channel 
289 to Stephenville. Texas, at the 
request of Dixie Broadcasters ("Dixie**), 
licensee of Station KWWM-FM at 
Stephenville, and a Notice of Proposed 
Rule Making, 45 Fed. Reg. 37244. 
published June 2.1960, proposing the 
assignment of Channel 269A to Temple, 
Texas, and the substitution of Channel 
288A for Channel 266A at Cameroo, 
Texas, at the request of Pyle 
Communications, Inc. ("Pyle"). A 
counterproposal was submitt^ in the 
Temple/Cameron prooeeding by Bnioe 
Lawson Enterprises dJi.a. Cameron- 
Rockdale Broadcasting, an applicant for 
Chan nel 269A Rt Cameron, and by 
KTEM Radio, Ina. licensee of Stations 
KTEM(AM) and KPLE(FM] in Temple, 
Texas (Lawson/KTEM).*This 
counterproposal seeks the assignment of 
Channel 288A to both Franklin and 
Killeen, Texas, and the reassignment of 
C h a nn el 26QA from Cameron to 
Cameron-Rockdale.’The assignment of 
Channel 288A to Pranklio and Killeen is 
mutually exclusive with the assignment 
of that ^annel as a substitute at 
Cameron. Also, the assignment of 
Channel 2d6A to Killeen conflicts with 
the assignment of Channel 289 to 
Stephenville. The distance between 
Stephenville and Killeon is 
approximately 130 kilometers (81 miles). 
However, a separation of 266 kilometers 
(106 miles) Is required between a Class 


' Tki* coomiuaitjr tuu Immi Mldod to Sm CAptloa. 

*LMWon initially Hied eci oppoellioo lo ibe mle 
maktog. Ude oppotilion Ku been eiiperfeded by the 
loM opparitkMi and oonnI ci propo M il Fled by 
Uweon/KTIvM. 

* Puh/K Mi/ice of the coanleq;>ropoMl wae ginm 

on September Z. I960, Report No. 1248 


C and a first adjacent Class A channel. 
Because the Lawson/KTEM 
counterproposal affects both the 
Stephenville and the Cameron/Teraple 
proceedings, the two dockets have been 
consolidated for final action. 

2. Docket 80-/72—In its comments, 
Dixie requests that the Commission 
assign Channel 289 to Stephenville and 
modify its license for Channel 252A to 
specify operation on the new channel 
According to Dixie, the Commission's 
policy of not modifying a license, if 
another interest has been expressed in a 
new channel, would not be violated in 
this situation. See Cheyenne, Wyoming, 
62 FCC 2d 63 (1976). Dixie asserts that 
the other party initially expressing an 
interest in the Class C channel at 
Stephenville, Crocicett County 
Broadcasters, Is no longer interested in 
the assignment. Dixie concludes that 
because no other party has expressed 
any interesL Its Ucense can be modified 
immediately. If another interest is later 
expressed and the Commission refuses 
to modify its license. Dixie wishes Co 
withdraw its petition.* 

3. Docket 60-238—In its comments 
supporting the Temple assignment. Pyle 
restates Its intent to apply for Channel 
269A at Temple, if assigned. Pyle 
submits that its proposal would pennit a 
first competitive service (o Teoople. The 
Cameron area would not suffer 
significant preclusion, according lo Pyle, 
since Chaj^i 232A would be available 
for assignment to Rosebud, Heame, 
Calvert or Goldthwaite. Texas. 
Supporting comments were also Bled by 
Andy Shaw, who states that he will file 
an application for use of Channel 269A 
at Temple, if assigned. 

4. Lawson/KTEM advances two main 
arguments in opposing the assignments 
proposed by Pyle. First the necessary 
substitution of channels at Cameron 
would cause a substantial reduction in 
the proposed Cameroo station's 
coverage to currently unserved areas. 
This will occur because much of the 
unserved area bes to the south of 
Cameron. Lawson's proposed 
transmitter site for Channel 289A is 
located south of Cameron and covers a 
large segment of this unserved area. 


* An inlormBl conunmit wm •nbmilled by Mmi E 
McCrnry. McOary ilalM ihmt if Ck«nici 2SS it 
««»isn«d to Stephenville, he nroiild be intereeled in 
seeking the uee of Channel 2S2A fcurrently aulgned 
lo SlepliMivillcI el Qkol Teuie. Becaute the 
reaaatfnnwfil of Chamnet 2S2A was not pr o poned in 
the .Vo/icw, and Channal 252A cannot be tmed at 
CUoo under the lO-oiUe rule, f 7a,209(b) of the 
Commifrion't Rnlei, no action concemlns that 
chanoai arlll be takan at fbla Ibne. However, a Ictipr 
ti bHng Mnl io Mr MoCrary aaptalmnt the 
proorduree to be used in petltloninii the ConMnlaeioa 
for an amendment to the Table of AaeignmenU. 
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According to Lawson/KTEM. site 
restrictions for Channel 28aA at 
Cameron would prohibit a transmitter 
location to the south of the city. 
Therefore, a smaller portion of the 
presently unserved areas would be 
covered. Second, Lawson/KTEM aigues 
that the assignment of Channel 288A to 
Cameron would preclude th&t channel's 
use at the presently underserved areas 
of Killeen/Fort Hood. In support of its 
counterproposal to assign Channel 28&A 
to Killeen, Lawson/KTEM states that 
the combined population of the Killeen/ 
Fort Hood area exceeds 100,000 people, 
and that this population's need for a 
second local nighttime facility Is much 
greater than Temple's need for 
additional service.* * Followi ng th e 
submission of the La%vson/KTEM 
counterproposal, Lawrence M. {ones. 
President of L). & C.K. Enterprises, Inc., 
filed an informal comment stating that 
his company would be interested in 
applying for Channel 28aA at Killeen, if 
assigned 

S. in its reply comments, Pyle asserts 
that the Lawson/KTEM counterproposal 
is merely a "not too subtle attempt Co 
prevent the first competitive aural 
service" at Temple. Regarding the merits 
of the counterproposal Pyle slates that 
Killeen already has three aural services 
(an AM station, an FM station, and a 
noncommercial FM station), and is also 
served by the FM station in the adjacent 
community of Copperas Cove. Pyle 
further states that assigning Channel 
28aA to Killeen would result in 
intermixture with the Class C station 
already operating In Killeen.* With 
regard to the assignment of Channel 
288A to Franklin. Pyle notes that no 
party has expressed an interest in such 
an assignment. Concerning Lawson/ 
KTEM’s proposal to reassign Channel 
209A to Cameron'Rockdale, Pyle states 
that no technical showing has been 
made proving that any site can be found 
from which a dty grade signal can be 
placed over both communiUes. Pyle 
opines that due to terrain limitations, 
such a site may be nonexistent. Finally, 
Pyle argues that its assignment plan is 


• lo • trpfiraltf Uwaon/ICTEM noUm 

tKal tha aMignmeal of Channel 2BI1A <o KUIacn 
vIolatM fSe teparalion rvqulramimU with 

to the aatignmenl of QuinfW)l 280 at 
Strphfnvllle Bocauae of thia cofitUct Lavraoo/ 
KTKM nK|oefted that ttw hao pioceedinga tw 
cciciaolUJatea ao that all intervtla ccniM be 
•linatlaofiooAly coiuidored. A copy of lha Lawaoo/ 
KTEM ‘'Motion to Conaoltdate" waa aerved on the 
ptoponont of the Stapbenvtlle aattfnroent. 

*f*yla aJao conlenda fbal the ICUieen aaaipuneat 
•hould not ba made because no party hat expraaaad 
an intareat In the channel. The Intefeat of L|. S CX 
KnterpHaca waa apparently not made Vno«en lo PyW 
due to LK. ft CJC.‘a failure lo aerea f»yla artlh a copy 
of ita comments. 


most efTident because it allows the use 
of Channel 2a9A in the Texas counties 
of Burleson, Lee, Fayetle. and 
Washington. Pyle avers that the use of 
Channel 269A at Giddings in Lee County 
would provide substantial first and 
second FM service lo that area. 

6 In its reply comments. Lawson/ 
KTEM reiterates previous arguments 
concerning the site restriction problems 
that the assignment of Channel 288A to 
Cameron would cause. According to 
Lawson/KTEM, a currently unserved 
area of approximately 900.7 square 
kilometers (116.1 square miles) and a 
population of 1.196 would be served by 
Lawson's Channel 209A transmitter site. 
These areas would not receive service If 
Channel 288A Is substituted. Lawton/ 
KTEM also states that site locations do 
exist from which a dty grade signal on 
Channel 209A could cover both 
Cameron and Rockdale. With regard to 
the oonflict with the Stephenville 
assignmenl Lawson/KTEM states that 
there is a considerable area to the 
northwest of Stephenville where, with 
the use of 100 kW power and a height of 
from 500-750 feel a transmitter site 
could be located which would provide a 
dty-gradc signal to Stephenville. With a 
25 mile site restriction, Lawson/KTEM 
asserts that substantially all of the FM 
white and gray areas which would be 
served under Dixie's original proposal 
would still be covered. Lawson/KTEM 
contends that these showings effectively 
eliminate the conflict between the 
Killeen and the Stephenville proposals. 
On September 30,1980. Lawson/KTEM 
filed "Supplemental Comments"^ in 
svhich the parties discount the 
importance of Pyle's assertions 
regarding the possibility of using 
Channel 28eA at Giddings.* 

Discussion 

7. In our opinion, the equities in fovoc 
of the alternative assignment plans 
discussed herein are very neariy 
balanced. As stated In the Notice in 
Docket 86-172. the assignment of 


ii no provisioci In the CommUsioo't Rulci 
for Mbmtttins sapplrmonUl coninientf unless the 
ComnlsslcNi spcdfkaay an roqiiesU. Sm. | lAlSfdt 
of lbs CommlsMoo't Ruiem. In iMs Inslnnoe. oo pnrty 
hss objected lo Lawson/KTEftfs films 
bcllcvn that no party will be pre)udici>d by our 
■coeplanoa and oonsideratton of the oonunentn. 

*taweoo/ICTEM nlno nwora Cbnl Pyle’a dtoamaloo 
to rvpty oommnnU of niinmnlive naen of Cbnnnnl 
ZGOA ahould not be atlowed becauat I l.4S(b) of Urn 
rulea Umiia replies to msttara raised to totUnl 
cummenta and f 1 i»(d| preduden ooaaidomttoci of 
countorpropoasU to reply oommentn. Becaoae IVte*s 
dtacusaion treated the effidency of Ibe aJtemnlJve 
plana, we do not 6nd f ISSfb) of the rules to be 
appltcablc. Cikewiae, Pyle's dlaoiaaion of 
sltemalive senilable aasifpMuenla did not aoMMml to 
a cnuotcrpropoaal. Therefore. | t.420(d) Is 
toapposite. 


Channel 288 to Stephenville would serve 
a significant portion of the surrounding 
area currently without service or 
receiving limited service. Providing a 
fust FM service lops the list of the 
Commission's FM assignment priorities. 
This priority equally applies in Docket 
86-236 with regard to the white areas 
which Lawson/KTEM slates would be 
lost if Channel 288A is deleted from 
Cameron. The parties to the proceeding 
have also subletted convincing 
evidence that both Temple and Kille«i 
should receive an additional FM 
assignment After carefully studying the 
comments and engaging the staff in 
several exhaustive engineering studies, 
we believe that the Commission's 
statutory mandate to make channel 
assignments in a fair, equitable, and 
efheient manner can best be met by 
sadsfying, to some extcnl all of the 
various interests expressed in this 
proceeding. This can be done by 
assigning Channel 280A to Temple, 
Channel 288A lo Killeen, Channel 289 to 
Stephenville with a site restriction, and 
Channel 276A to Cameron, also with a 
site restriction. 

8. The assignments to Temple and 
Killeen require little discussion. Because 
the existing AM and FM stations in 
Temple are under common ownership, 
the public would benefit from additional 
full-time service which would provide 
an alternative voice on local matters, cf. 
Quincy, Florida, 43 R.R. 2d 639 
(Broadcast Bureau 1978). The 
assignment to Killeen, as Lawson/ 

KTEM points oul will present an 
opportunity for expanded service to a 
sbMble potation. We recognize that by 
assigning a Class A channel to Killeen, 
an intermixture situation is created. 
However, the Commission has permitted 
intermixture in situations such at this 
where no Class C channels arc available 
for assignment and the proponent of the 
Gass A channel is willing to compete 
under such circumstances. Ada, 
OkJahomeu 43 R.R. 2d 248 (Broadcast 
Bureau. 1978). We further note that this 
assignment permits the concurrent use 
of d^nnel 288A in the Franklin/ 
Calvert/Hearne area of Robertson 
County. However, because no party has 
expressed any interest in applying for a 
channel in those communities, no 
assignment will be made to that area at 
this time. 

9. As stated in the NoUce and 
discussed extensively In the comments, 
the assignment of Chaiuiel 209A to 
Temple requires its deletion from 
Cameron. Lawson/KTEM opposes the 
substitution of Channel 288A for 
Channel 269A at Cameron because the 
site restrictions for Channel 288A would 
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cause a loss of planned service to 
previously unserved areas.® Our 
decision to assign Channel 288A to 
Killeen prevents its assignment as a 
substitute to Cameron. However, staff 
studies indicate that Channel Z76A can 
also be assigned to Cameron with a site 
restriction of 11 kilometers (6.8 miles) 
east. Our studies indicate that a station 
transmitting from such a site would 
provide city-grade coverage to Cameron 
and provide substantially equivalent, if 
not greater service than the Channel 
269A proposal. The while area to be 
served by Channel 276A is more to the 
east and southeast of Cameron than the 
white area which would have been 
served by Channel 269A, although a 
large portion of the white areas 
overlap.*®Thus, the assignment of 
Channel 276A to Cameron allows for a 
needed first service at Cameron while 
providing at least equivalent fuat FM 
service.**The current applicant for 
Channel 289A at Cameron. Cameron- 
Rockdale Broadcasting Company, will 
retain its **cut-on^* status and be 
permitted to amend its application to 
specify operation on Channel 276A 
With regard to the related issue of 
assigning a channel to Cameron- 
Rockdale on a hyphenated basis, 
Lawson/KTEM has provided no 
evidence to suggest that Cameron or 
Rockdale alone would be unable to 
support a station or that the 
communities are regarded as a single 
entity.*’ Without such a showing, the 


* Lawton alao argues that any tJta rtsUicbon 
wo«ild li(minUl) Msrvkre lo the dty of Rockdale aiMt 
the populous areas south of Rodidale. We note that 
ahould Lawton or any other party with U> provl^ 
primary aervica to theta araaa, Chanoelt 2S7A and 
29eA are available for attlgruDent to Rockdala with 
certain tita retineiions, 

** According to Lawson/KTHM Lawton's 
proposed Channel 2SSA transmitter site would 
provide a first tervtca lo 300-7 square kilotnetm 
(IISlI miles) with a population of IJSS. See. 
paragraph S. rupro. These population figures were 
computed by overlaying 1S70 Minor Civil DtviskNi 
Mape onto the proposed stetlon coverage raape. The 
Minor Dvil Division maps were not Included in 
Lawson/K*rEM't pleedinga so we could rud 
calculate the population of the white area whkh 
will be served using lha required Channel 27SA 
tranamitter tile. However, a newspaper artkie 
appended lo Lawton/KTEM's pleading states that 
according to preliminary ISSO Centos ^ta. the area 
around Milano and Goose showed ■ signincani 
increase In population. Our engineering study 
indicates that the white area which would be 
covered by Charuir) 27IIA with a M mile east site 
restriction aummndt the MiUno and Gauaa area 
and would not ba covered using Lawson's proposed 
Channel 260A tramicltter site. 

" Our engitMNrring iludiea also indicate that 
Channel 232A could be assigned to Cameron with a 
tile realriciton of 0 kilometers (3.g miles) north. This 
channel was not chosen for assIgniDeni to CamertNrv 
however, because Its service area would not Include 
as great a portion of the presently unserved areas lo 
the cast southeast of Camrtin. 

'‘See footnote 9, tunm 


Commission docs not generally assign a 
channel to multiple communities. S^. 

Covington, Indiana, 46 R.R. 2d till 
(Broadcast Bureau 1979). 

10. The remaining issues in this 
proceeding concerns the assignment of 
Channel 289 to Stephenville. A 
separation of 168 kilometers (lOS miles) 
Is required between a Class C and a first 
adjacent Class A channel. The distance 
between Stephenville and Killeen is 
approximately 130 kilometers (81 miles): 
therefore* the assignment of Channel 289 
to Stephenville could be accomplished 
only with a site restriction of 
approximately 39 kilometers (24.4 miles) 
northwest. According to the engineering 
studies submitted by Lawson/KTEM. a 
transmitter located at such a site would 
place a city-grade signal over 
Stephenville and also serve a large FM 
white area. Our review of Lawson/ 
KTEM's data reveals that the white area 
served from the restricted transmitter 
site is smaller than the white area which 
would be served from a site nearer 
Stephenville. Our perusal of area maps, 
however, indicates that no dties or 
towns are located in the deleted white 
areas. Accordingly, absent some 
indication that these excluded areas are 
populous, we do not Hnd that decreasing 
the amount of white areas to be served 
is so significant as to deny making the 
assignment, in this regard, we note that 
the Stephenville proponent Dixie, was 
served with copies of the Lawson/ 

KTEM pleadings, including the motion to 
consolidate, and has not responded to 
any of the assertions made by Lawson/ 
KTEM, and in particular the need for a 
site restriction of this magnitude. 
Furthermore, Dixie stated in its original 
petition for rule making that it desired to 
relocate its existing transmitter site if it 
were authorized to operate on Channel 
269. Given this information plus the 
absence of any objections on the part of 
Dixie, we find that assigning Channel 
289 to Stephenville with the above- 
stated site restrictions would serve the 
public interest. Finally, in the absence of 
any continuing competing interest in the 
Stephenville assignment, we will delete 
Channel 232A from Stephenville and 
grant Dixie's request to modify its 
license to specify operation on Channel 
289. See. Cheyenne, Wyoming, 62 FCC 
2d 63 (1976). 

11. Accordingly, it is ordered. That 
effective May 25,1981. the FM Table of 
Assignments, i 73J202(b) of the 
Commission's Rules, is amended with 
respect to the listed communities as 
follows: 


Cmroni Tens _— — _ 27SX 

IcassrvTsxM nr.TSSK 

SicptvmwSs. Tens __ 28 © 

Tempts. Tens _ . 29QK 

286A. 


12. It is further ordered, pursuant to 
the authority contained in $ 316 of the 
Communications Act of 1934, as 
amended, the license of Station 
KWWM-FM Stephenville. Texas, is 
modified, to specify operation on 
Channel 289. in addition: 

(a) At least 30 days before operating 
on Channel 289, the licensee shall 
submit to the Commission the technical 
information normally required of an 
applicant for a construction permit on 
Channel 289: and 

(b) At least 10 days prior to 
commencing operation on Channel 289. 
the licensee shall submit the 
measurement data required of an 
applicant for an FM broadcast station 
license; and. 

The licensee shall not commence 
operation on Channel 289 without prior 
Commission authorization. Furthermore, 
nothing contained herein shall be 
construed to authorize a major change In 
transmitter location or avoid the 
necessity of filing an environmental 
impact statement pursuant to S 1*1301 of 
the Commission's rules. 

13. It is further ordered. That the 
Secretary of the Commission shall send 
a copy of this Order by CERTIFIED 
MAIL, RETURN RECEIPT REQUESTED, 
to Dixie Broadcasters, P.O. Box 102, 
Stephenville. Texas 76401: and to Bruce 
Lawson Enterprises d/b/a Cameron- 
Rockdale. Texas 76567. 

14. Authority for the actions taken 
herein is contained in sections 4(i), 
5(d)(1), 303 (g) and (r) and 307(b) of the 
Communications Act of 1934. as 
amended, and { 0.281 of the 
Commission's Rules. 

15. It is further ordered. That this 
proceeding is terminated 

16. For further information concerning 
this proceeding, contact Michael A 
McGregor, Broadcast Bureau. (202) 632- 
7792. 

(Secs. 4. 303. 48 sUt.. at amended, 1066.1062. 
47 U.S.C 154.303) 

Federal Communications Commktston. 

Henry U Bsumano, 

Chief, Policy and Ruhs Division, Broodcost 
Bureau, 

irv CJuc. n-toain rord •-©-at. a4S 
eXUNQ COOC 8712^1$^ 
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47 CFR Part 73 

IBC Dodcet No. 80-244; RNI-2eS0; FCC 81- 
801 

Radio Broadcast Servicas; Prasunriaa 
Operation of Certain Class U Stations 

agency: Federal Conunimlcadoas 

Cominission. 

actyoh: Final Rule. 

SUMMAflY: Action taken herein amends 
Section 73.99 of the Commission's Rules 
to permit certain Class n stations 
situated between co-channel Class 1-8 
clear channel stations to commence 
presunrise operation at 6KX) ami., local 
time. 

EFFECTIVE DATE April 17.1981. 

ADDRESS: Federal Communications 
Commission. 1919 *'M'* Street. N.W., 
Washington. D.C 20S54. 

FOR FURTHER INFORMATION CONTACT: 
Robert Hayne. Broadcast Bureau. (202) 
632-G48S. 

SUPPIXISENTARY INFORSAATION: In re 
matter of amendment of { 73.99 of the 
Commission's Rules; report and order. 

Adopted: February 2S. 1918. 

Released: March 9.1981. 

1. On June 10* 1900. we released a 
Notice of Proposed Rulemaking in the 
abo\'e-caplioned mailer. 45 FR 4062a In 
that action we proposed a uniform OUX) 
a.m. presunrise si^-on time for certain 
Class 11 stations situated outside the 
respective 0.5 mV/m-50 percent 
contours of co-channel U.S. Class 1-B 
clear channel stations. Interested parties 
were invited to file comments on or 
before |uly 14.1980 and reply comments 
on or before August 8,198a 

2. That Notice proposed amendment 
of S 73.99(b)(1) of the Rules to permit 
certain Class II stations to commence 
presunrise operation at 6:00 ami., local 
time, with a sufficient po%ver reduction 
to protect the 0.5 mV/m-50 percent 
contour of both co-channel U.S. Class I- 
B clear channel stations. Presently. 

S 73.99(b)(1) of the Rules, in effect, only 
permits such a Class U station to 
commence presunrise operation at 
sunrise at the co-channel Class 1-B 
station located to the east with power 
reduced to protect the 0.5 mV/m-50 
percent contour of the co-channel Class 
I-B station located to the ivesL At local 
sunrise, the Class II station would then 
commence operation with its daytime 
mode. 

3. As discussed in the earlier Notice, 
the presunrise operating privileges of the 
Class II stations assign^ to Qass l-B 
clear channels were not a ma}or tlixust 
of the extensive 1967 presunrise 
rulemaking proceeding. Operation by 


Standard Broadcast Stations, 8 FCC 2d 
698 (1967). Underlying that rulemaking 
proceeding was our conoom of 
potentially substantial cumulative 
skywave interference to the early 
morning service of fulltime AM stations. 
In buttressing this concern, we were 
cognizant that substantial interference 
would already result by our action 
permitting nearly all Class U1 (regional) 
stations to operate with 500 watts 
commencing at 6:00 a.m. local time. As a 
consequence, this reinforced our 
decision, at that time, to take a 
relatively conservative approach in 
regard to further compromising early 
morning clear channel service to remote 
areas and populations. 

Based upon our experience with Class 
111 stations, it appears that early 
morning PSA brndcast service has not 
in fact, caused the substantial early 
morning Interference to fulitiine stations 
originally feared but, rather, has 
benefited the listeners of the 
approximately 2500 stations now 
holding PSA's. Similarly it also appears 
that the presently authorized PSA 
operations by Class U stations have not 
caused detrimental cumulative skywave 
interference to clear channel service to 
remote areas and populations. 

Therefore, we proposed an exparuiton of 
PSA service by authorizing a uniform 
600 a4n. sign-on time for certain Class 11 
stations. 

4. In veiw of the relatively limited 
nature of this proceeding, we did not 
receive a volume of comiiieots 
comparable to the earlier presunrise 
rulemaking proceeding. comments 
we received from daytime AM stations 
as well as the Daytime Broadcasters 
Association were uniformly favorable. 
Moreover, the Daytime Broadcasters 
Association questioned the advisability 
of protecting the 0.5 mV/ia-50 percent 
contour of the Class l-B sUtion as 
required by 5 73i)9(cX2) of the Rules. In 
a similar context t^ licensees of Class 
1-B stations have not opposed this 
proposed rulemaking. In this regard. 
jefferson-Pilot Broadcasting Company, 
licensee of Class I-B Station WBT, 
Charlottee. North Carolina has filed 
specific comments not opposing this rule 
change. On the other hand Jefferson- 
Pilot Broadcasting Company along %vith 
several other licensees of Class 1-B 
stations have strongly objected to the 
suggestion by the Daytime Broadcasters 
Association and certain daytime 
licensees that the Commission revise the 
0.5 mV/m-50 percent protection contour 
for Class l-B stations. As correctly 
observed by these parties, such a 
proposal is clearly outside the scope of 
this proceeding and will not now 


considered. In addition, it should be 
noted that the Association for 
Broadcasting Engineering Standards. 

Inc has filed an engineering statement 
challenging the engineering assertions 
upon whidb the Daytime Broadiasters 
Association based their suggested 
revision of the 05 mV/m-50 percent 
protection contour. 

5. Authority for the adoption of this 
Report and Order is contained in 
Sections 4(1). 303(c), 303(e). 303(r) and 
307(b) of the Communications Act of 
1934. as amended. 

6. Accordingly, it is ordered That, 
effective April 17.1961. f 73.99 of the 
Rules is amended as set forth in the 
Appendix.' 

7. It is further ordered. That 
proceedings in BC Docket No. 80-244 are 
hereby terminated. 

(Secs. 4. 303. 307,48 StaU as amended. 1006, 
1082.1083:47 U.S.C 154. 303. 307) 

Federal Cotnmunicationa Commissioa. 
Winalm I.Ttkarko, 

Secretary, 

Appendix 

In S 73.99 of the Commission's Rules, 
subparagraphs (b) (1) and (2) and 
paragraph (c) are revised to read as 
follows: 

S 73.99 Presunrise service suthodzalions 
(PSAk 

• • • • « 

(by • • 

(1) Class !I stations operating on 
Mexican and Bahamian l-A clear 
channels may commence PSA operation 
with their daytime antenna systems at 6 
a.m. local time, and continue this 
operation until the sunrise times 
specified in their basic instruments of 
authorization. Class 11 stations situated 
outside the respective 0.5 mV/m-50 
percent contours of co-channel domestic 
Class 1-B Clear Channel stations, may 
commence PSA operation at 6 ajn. local 
time, and coatinuc this operation until 
the sunrise times specified In their basic 
instruments of authorizations. Other 
Class 11 stations, where eligible under 
paragraph (a)(1) of this section, may 
commence PSA operation either at 6 
a.m. local time, or at the time of sunrise 
at the nearest Class I station located 
east of the Class II station (whichever is 
later), and continue this operation until 
the sunrise time specified in their basic 
instruments of authorization. The 
permissible PSA power shall not exceed 
500 watts (or the authorized daytime or 
critical hours power, if less than 500 


* In thr iniere«i of clMniy. we err iiUu mukina 
certain nonMibeUnlive cMnitet In 173 W tb) end 
tek 
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watt8]» or such lesser power as may be 
determined by computations made 
pursuant to paragraph (c) of this section. 

(2) Class Hi stations may commence 
operations with their daytime antenna 
systems at 6 a.m. local time, and 
continue this operation until local 
sunrise. The permissible PSA power 
shall not exceed 500 watts or such lesser 
power as may be determined on the 
basis of calculations made pursuant to 
paragraph (c) of this section. 

• • • • • 

(c) PSA requests shall be treated as 
proposals for minor changes in existing 
facilities and, as such, are not subject to 
the procedural requirements or remedies 
applicable to applications for new 
facilities and major changes. PSA 
requests shall be submitted by letter, 
signed in the manner specified in section 
1.1513 with the foUoiving information: 

(1) Name, call letters, and station 
location. 

(2) Gass II stations operating on clear 
channels other than Gass 1-A clear 
channels, must show the objectionable 
interferenr.e as determined by the AM 
Technical Standards (§S 73.182 to 
73.190), or by the engineering standards 
of the NARBA (whichever is 
controlling). Will not be caused within 
the 0.5 mV/m-50 percent sky wave 
contour of any domestic Gass 1-B 
stations, or of a Gass I-B station in any 
country signatory to the NAREA. Both 
Gass II stations operating on Mexican 
Gass l-A clear channels and Gass U 
stations located east of co^hannel 
Mexican Gass l-B stations must show 
that under the engineering standards of 
the United States/Mexican Agreement 
that the Gass 11 station does not 
produce a signal In excess of 25 pV/m- 
10 percent skywave at any point on the 
co>channel Mexican Gass 1 station's 0.5 
mV/m-50 percent skywave contour 
which falls on Mexican territory, or 
more than 50 pV/m-10 percent skywave 
at any point on the Mexican border 
where the signal of the Mexican Gass 1 
station exceeds 0.5 mV/m-50 percent 


skywave in strength. In addition, the 
applicant must show that foreign Gass 
n stations (if any) assigned to the same 
channel as the U.S. Gass 11 station will 
receive full protection under the 
standards for nighttime operation set 
forth in the applicable agreement. If the 
foregoing protections cannot be 
achieved by the Gass 11 station while 
operating with 500 watts, a showing may 
be submitted to establish the level to 
which power must be limited to preclude 
objectionable interference, provided: 
That in relation to Canadian Gass B 
stations, the permissible power level 
may be established in the manner 
described in paragraph (c)(3) of this 
section by the use of Figure 12 of 
{ 73.190. 

Note.^PSA applicants for the Bahamian 1- 
A dear channel (1540 kllz) need not submit 
the nightUme interference study required of 
other PSA applicants under this 
subparagraph. 

Instead, the FCC will assign a power 
and time of commencement of 
presunrise operation consistent with the 
provisions of the U.S.-Bahamian 
presunrise agreement (1974) and the 
protection requirements of U.S. 1-B and 
foreign Gass U full-time station 
assignments on this frequency. 

(3) Gass III stations must show that 
co-channel stations in foreign countries 
will receive full treaty protection. If such 
protection cannot be a^ieved on the 
basis of 500-watt operation, calculations 
may be submitted to establish the level 
to which power must be reduced to 
preclude objectionable interference, 
provided: That, with respect to 
Canadian Gass 11 stations, such power 
level may be established by a showing 
that the radiation at the pertinent 
vertical angle toward co-channel 
Canadian stations does not exceed that 
defined in Figure 12 of S 73.190. If the 
latter showing cannot be made on the 
basis of 500-watt operation, calculations 
may be submitted to establish the level 
to which power must be reduced in 
order to limit radiation at the pertinent 


vertical angle to the values specified in 
Figure 12 of § 73.190. 

• • • • • 

tPS Doc. ti-OTW FiM 4-a<ai. t4» «fii| 
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INTERSTATE COMMERCE 
COMMISSION 

49 CFR Part 1109 

(Ex Part# No. 393) 

Standards for Railroad Revenue 
Adequacy 

agency: Interstate Commerce 

Commission. 

action: Final Rule. 

summary: The Commission has 
repealed its existing rules for 
determining railroad revenue adequacy 
which appear at 49 CFR 1109.25. No new 
rules were adopted. However, in a 
decision served on March 30,1961, the 
Commission established as the primary 
standard for rail revenue adequacy a 
rate of return on investment equal to the 
cost of capital. 

EFFECTIVE DATE: The rules will be 
repealed 30 days after publication in the 
Federal Register. 

ADDRESS: Copies of the decision may be 
obtained from the OHIce of the 
Secretary, Room 2227, Washington, DC 
20423. 

FDR FURTHER INFORMATION CONTACT: 
Richard Felder, (202) 275-7693 
Barry Harris, (202) 275-0810 
SUPPLEMENTARY INFORMATION: The 
revenue adequacy rules at 49 CFR 
1109.25 are removed. Further 
information is contained in the decision 
in this proceeding served March 30, 

1981. 

(49 U.S.C 10704) 

By the Commission. 

Agatha L. Mergeoovich, 

Seemto/y. 

pH Doc SSS mr) 

BlLUNO COOC TOSS-Ot-N 








20679 


Proposed Rules 


Federjil ResUtor 
Vot. 46. No. 06 
Tuesday* * April 7, 1961 


This sectioo of the FEDERAL REGISTER 
cootsjfis notices to the public of thp 
proposed issuance of rules and 
rogations. The purpose of these rK)t)ce8 
IS to give mtorosted persons an 
opportunity to participate m the nj4e 
makirtg phof to the adoption of the final 
rules. 


COMlilODITY FUTURES TRADING 
COMMISSION 

17 CFR Parts 3 and 140 

Proficiency Examinations for 
Associated Personr, Delegation of 
Authority; Proposed Rules 

agency: Commodity Futures Trading 
Commission. 

ACTION: Proposed rules. 

SUMMARY: The Commodity Futures 
Trading Commission (^"Commission'*) is 
proposing to adopt a rule which* in 
essence, would require every individual 
who is registered as an associated 
person C^AF’) following the effective 
date of the rule to have taken and 
passed at the minimum competency 
level a specified written proficiency 
examination within two years preceding 
the date of his filing an application to be 
registered as such. The proposed rule 
would not apply, however, to an 
applicant who at any time within the 
two years preceding the date of his Tiling 
an application was a registered AP« 
Thus, under the proposed rule, a 
currently registered AP would not be 
subject to the examination requirement 
unless his registration lapsed for a 
period of two years or more and he 
thereafter applied for registration. The 
examination program would be 
developed and administered by such 
person or persons as the Commission 
selects or, if the Commission so directs, 
as a futures association registered under 
Section 17 of the Act ("Title 111 
organization") selects, subject to 
supervision by the Commission or, if the 
Commission so directs, by a Title 111 
organization. The Commission or, if the 
Commission so directs, a Title 111 
organization would select on 
independent testing organization to 
develop and administer the examination 
program. The testing organization would 
establish and collect a reasonable 
examination fee, approved by the 
Commission or, if the Commission so 
directs, by a Title III organization, based 


upon the cost of developing and 
administering the examination program. 

The trading of futures contracts 
requires substantial knowledge: maigin. 
delivery, and other requirements arc 
highly complicated. In addition, 
individuals who solicit or accept 
cnistomers* orders are subject to the 
rules of self-regulatory organizations 
and the Commission- To protect the 
interests of customers of futures 
commission merchants ("FCMs") and of 
agents of FCMs, the Commission 
believes it is essential that applicants 
for AP registration demonstrate 
minimum competency in these areas. 
The proposed examination requirement 
is intended to ensure that such minimum 
competency is demonstrated prior to the 
grant of registration to APs. 

DATES: Comments on the proposed rules 
should be submitted by June 8.1981. 
ADDRESS: Send comments to: 
Commodity Futures Trading 
Commission. 2033 K Street. N.W„ 
Washington, D.C. 20581. Attention: 
Secretariat. 

FOR FURTHER INFORMATION CONTACT: 
David S. Mitchell, Esq., or Robert P. 
Shiner. Assistant Director for 
Registration. Division of Trading and 
Markets, Commodity Futures Trading 
Commission, 2033 K Street, N.W„ 
Washington, D.C 20581. Telephone: 

(202) 254-^55 or 254-9703. 
SUmjEMENTARY INFORMATION: 

A. Introduction 

Section 4p of the Commodity 
Exchange AcL as amended ("Act")*, 
specifically provides that "* * * the 
Commission may prescribe by rules and 
regulations the adoption of written 
proficiency examinations to be given to 
applicants for registration as * * * 
persons associated with futures 
commission merchants * * *•" Section 
4p was enacted as part of the 
Commodity Futures Trading 
Commission Act of 1974. Prior to the 
adoption of the 1974 Act. a 
subcommittee of the House of 
Representatives had found that the 
absence of federal regulation or fitness 
standards for those who worked for 
FCMs created the real danger that 
customer accounts would be handled by 
unqualified inviduals.* Significantly, Mr, 


•7UACSp. 

* Subcommittee on Spcctnl Small Bu»ine«f 
Problemi of tho lloute fVrmammt SelecI Cocnmlitmi 


Michael Welnbeig, |r,* then-chairman of 
the Chicago Mercantile Exchange, 
suggested in testimony before the 
subcommittee that all persons who 
solicited customer business be required 
to pass an examination.* The Chairman 
of the Board of Trade of the City of 
Chicago advanced a similar proposal.^ 
The Report concluded that *‘|i|n order to 
adequately protect the investing public, 

* * * registration requirements and 
fitness tests should be imposed on 
commodity solicitors, advisors, and all 
other indi^duals who are involved 
either directly or indirectly in 
innucncing or advising the investment of 
customers' funds.*" 

The Commission's Advisory 
Committee on Commodity Futures 
Trading Professionals ("Martin 
Committee"), which was composed of 
industry representatives, made a similar 
recommendation in 1978: "TAe level of 
competence among associated persons 
is dearly in need of being upgi^ed. 
Accordingly^ by the earliest feasible 
date, all new applicants for registration 
as associated person must be required 
to pass aproficicnce examination as a 
condition of registration. 

On March 20,1900, the Commission 
proposed substantial revisions in Its 
registration regulations and in 
connection with that proposed 
rulemaking, it also announced that it 
was actively considering "the 
development and implementation of a 
standardized proficiency examination 
which would be administered to 
applicants for registration * * •"*The 
Commission invited interested persons 
to submit comments on this proposal.* 
While the commenters expressed 
differing views concerning the most 
effective manner in which to develop 
and implement such an examination 
requirement, they ali supported the 
concept of a standardized proficiency 


OQ Stn^W Duainets. Smalt Da$tne*$ PrvblamM 
invx^tvrd in tba MarkHtns of Crain and Othar 
CommodHioM, HR. Rrp No HS-eOD, esed Cong^ 2d 

•M ai J7, 

•id. 

•kt 

•Repoii of tho Commodity Futunm Trading 
Commiuioo Adyiaory Cotnmitleo on Conmi^fty 
TuHtrun Trading Fm^^ionatt. Comm. Fut L Rep. 
(CCHl. Na 29. Purl 11 (Augutl 20. 197S). at IS 
(«miphaait m origlaal|. 

’45 FK 1635A 1S357 (March 2a 1980). 

•id 
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examination for applicants for 
registration as APs. 

Several exchanges now require APs of 
their member FCMs to pass a written 
proficiency examination, namely, the 
National Commodity Futures 
Examination (**NCFE”J.*The fact that 
these exchanges which account for 
approximately 75% of the volume of all 
futures trading in the United States have 
this requirement attests to the industry's 
recognition of the desirability of testing. 
Moreover, approximately 86% of the 
31.638 APs who were registered and 
affiliated with Turns as of October 1, 

1980 were employed by firms which are 
members of at least one of the 
exchanges which require testing and 
therefore, were required to have taken 
and passed the NCFE. Ifowever, 4.445 
APs who either worked for firms which 
are members of exchanges without an 
examination requirement or for non* 
member firms did not have to lake and 
pass a written proficiency examination. 

The proposed rule is intended to 
remedy this by requiring all applicants 
for registration as APs. whether or not 
they will ultimately work for a firm 
which is a member of an exchange 
which has an examination requirement 
to pass a standardized, industry-wide 
proficiency examination at the minimum 
competency level. 

The required examination, which 
would be developed and administered 
by the selected testing organization, 
would replace the NCFE. The 
Commission expects that the NCFE 
would be extensively reviewed and. to 
the extent feasible, would be used as a 
basis or starting point in the 
development and administration of the 
required examination. The 
establishment of a standardized, 
industry-wide proficiency examination 
would, of course, not preclude FCMs 
and agents of FC^s from imposing 
additional testing requirements for APs 
as a condition of employment. 

Section 4p of the Act also provides, in 
pertinent port, that "the Commission 
may prescribe by rules and regulations 
• • • the establishment of reasonable 
fees to be charged to such applicants to 
cover the administration of such 
examinations." It further provides that 
"|l]n lieu of examinations administered 
by the Commission, futures associations 
registered under Section 17 of this Act 


*‘rhe cxcHiinseM which coirmlly require APi of 
their nMHitber FCMi to Uke %nd p«M the m 
the Boord of Trade of the Ory of C3i>caao (CSTT). the 
Chlcaso Menumtile Faltiret Exchanse (CME)l Um 
M inneapolia Crain Exchaiw> (MCE), and the New 
York Kvtvrea Exchange, inc. |NYP£)w Tht NCFB ta a 
12S*quettian exominatioo which haa been 
developed by Ibe In ter Exchange Exaiainanon 
Ccanmiltee. a conxortiuin of rxchangtfa. 


• • • may adopt written proficiency 
examinations to be given to applicants 
for registration as * * * persons 
associated with futures commission 
merchants * * * and charge reasonable 
fees to such applicants to cover the 
administration of such examinations." 
Accordingly, the Commission is 
proposing to implement this provision 
by utilizing the selected testing 
oiganization and providing that such 
organization may establish a reasonable 
examination fee. subject to Commission 
approval or. if the Cominission so 
directs, to approval by a Title 111 
organization, based upon the cost of 
developing and administering the 
examination program.*^ 

B. Secdoa-by-Sectioo Analysis 

1. T/te Examination Requirement 
Proposed § 3.5(a) would require every 
individual who is registered as an AP 
following the effective date of the rule to 
have taken and passed at the minimum 
competency level a written proficiency 
examinabon within two years preceding 
the date of his filing an application to be 
registered as such. Proposed § 3.S(a) 
would, however, exempt from the 
examination requirement an individual 
who at any time within the two years 
preceding the date of his filing an 
application was a registered AP. For 
example, under the proposed rule, a 
currently registered AP would not be 
subject to the examination requirement 
unless his registration lapsed for a 
period of two years or more and he 
subsequently applied for registration as 
an AP.** 

2. The Development and 
Administration of the Examination 
Program, Proposed $ 3.5(b) would 
provide that the person or persons 
whom the Commission selects or, if the 
Commission so directs, whom a Title IH 
oiganization selects, would develop and 
administer the required written 
profidency examination, subject to 
supervision by the Commission or, if the 
Commission so directs, by a Title Ill 
organization. The Commission Is 
proposing a rule which would permit It 
to direct that an appropriate Title III 
organization take over responsibility for 
any or all phases of the examination 
program, induding selection of a testing 
oiganization os well as the supervision 


**See Sac41cm Sa(5) of llw Act 7 U3.C IZofS). 

Sretkm 4p of th# Act authorixn tbc 
Commltolofi to exempt from any wnlten pn»ficlefM:y 
exemifiation reqatremcnl lodividuala **whQ boira 
dcSKMialfatad. through training and cxpchoaca. the 
degree oC proficiency arxi okill neceoaary to protect 
the tnleretta of the cuilocnera of fulum commisekm 
merchonU * * The Commiiolon ipedfically 
Invilea coomenta at to whether the two-year period 
•hoold be longer or obortcr. 


of the development and administration 
of the required examination.*’ 

In the event, however, that an 
appropriate Title 111 organization is not 
available for these purposes, the 
Commission would select an 
independent testing organization to 
develop and administer the required 
written proficiency examination. In that 
case. Federal government contracting 
procedures require that a vendor 
providing services be selected on a 
competitive basis by means of a 
document known as a "Request for a 
Proposal" l"RFP'‘).*’The Commission 
envisions that the RFP would indude 
specific criteria for the development and 
administration of the examination and 
provide that the selected testing 
organization would be assisted in 
developing the examination by an 
advisory panel consisting of 6ve to ten 
individuals of demonstrated knowledge 
and experience in the area of 
comme^ities trading and (he regulation 
thereof and. further, antidpates that the 
panel would in turn be assisted in this 
process by interested persons 
throughout the industry. 

The testing oiganization would 
establish the advisory panel and select 
the members of the panel, subject to 
Commission approval. Since the panel 
would be established by the testing 
organization and provide advice to (hat 
organization, not the Commission, it 
would not be an advisory committee 
within the meaning of the Federal 
Advisory Committee Act.** and 
therefore, the requirements of that 
statute would not be applicable. 

The RFP would specify that the 
examination to be developed would test 
entry-level knowledge, that is, the 
minimum knowledge that an AP needs 
to function in a manner that protects the 
interests of customen of FCMs and of 
customers of agents of FCMs. *^ 
Consequently, the Commission expects 
that the examinatJan would cover two 
areas: (1) Basic knowledge of the 
commodities industry, and (2) pertinent 
laws, rules and and regulations. The 
advisory panel would recommend to (he 
testing organization what should 
constitute entry-level knowledge in 
these two areas. 


”See discusafon abova 

^Tba prvparatkMi of tha RFP and tba oelectkMi 
proeaxa gonerally would bt f)ov«m«d by llw federal 
pitKiiiTHwnI raqulromctila oonUloed In Chapter 4 of 
Title 41 of the United Slatea Code, 41 U5.C. ZS1 
teq. nod in of the Owera l Senriota 

Administration oonutoed in 41 CFR Chapter 1. 

^SVS.C. App. I. 

Hrp<^r( the Commodity Future* Trading 
CommimUen Advieory Committee on Commodity 
Futunm Trading Proh^ioool*, Comm. fyi. L Rrp. 
iCOIK No. 20. Part n fAuftvial 20 me), at 47 











Federal Register / Vol. 46. No. 66 / Tuesday. April 7. 1981 / Proposed Rules 


20681 


Since the Commission is committed to 
the development of an examination that 
is valid and reliable* the RFP would 
provide that the testing organization 
would have to develop an examination 
that is consistent with the ‘‘Uniform 
Guidelines on Employee Selection 
Procedures*’ ‘•and with generally 
accepted testing procedures, such as 
those of the American Psychological 
Association. While the Commission is 
not In any way challenging the propriety 
or adequacy of the NCFE. recent 
discussions with officials responsible for 
administering this examination have 
indicated that important questions of 
test security* content validity and 
compliance with federal equal 
opportunity guidelines must be 
addressed. A uniform examination 
would deal appropriately with these 
issues. In addition, a uniform 
examination is more desirable than 
several separate examinations because 
of the difficulty of equating the results of 
independently developed and 
administered examinations. 

The RFP would further require the 
testing organization to employ the 
''content validation'* approach to the 
development of an examination since 
the Commission believes that this 
technique is best suited to the 
developihent of an examination that will 
accomplish its objectives. The testing 
ofganization. assisted by the ad\isory 
panel* would be responsible for 
developing a pool of examination 
questions to be used in formulating a 
sufficient number of versions of the 
examination to ensiire that the 
examination questions and the correct 
answers thereto did not become 
common knowledge and that each 
version of the examination would cover 
the same subject matter at an equivalent 
level of difficulty. As noted previously, 
the Commission expects that the testing 
organization would utilize, to the extent 
feasible, the pool of questions developed 
for the NCFE. The contribution of the 
members of the advisory panel would be 
particularly important to ensure that the 
questions developed would be job- 
relevant and that they dealt with basic 
knowledge of the commodities industry 
and pertinent laws, rules and 
regulations. 

The RFP would bo drafted to take Into 
accoiml the fact that the development of 
examination questions is a continuing* 


••43 FR 3aan (AuumI ZS. Urst. fuMkllnM 
ioinily ckrvcloped by four fedeml aaencNra: iKt 
Employfnifnt Oppodunliy Comm1t»lon. Ih« 
W«fp<tnfnw»l oT Liibor, iho Dopurtm^nl of fuMiotf uod 
the Civil S«fvk« ComnUulon lno«v the Office of 
fVfKwoel Menenementl. 

the ^Xlniform Ciiidelmee cm Employeo 
Selection ernCiNSurcte,** Section 14C. 43 FR 3S30S. 


nut a static, process. It follows that the 
testing organization would bo 
responsible* with continuing advice from 
the advisory panel, for periodically 
upgrading the examination to test new 
and relevant subject matter. As part of 
this process, the RFP would require the 
testing organization to conduct 
systematic, regular computer data 
analyses of the examination results. 

Such a review would be designed to 
assess the examination's reliability* 
evaluate the performance of tested 
individuals, identify changes in 
performance based on varying content, 
and most importantly, to evaluate the 
performance of individual examination 
questions to ensure that they effectively 
separate fit individuals from those who 
are unfit. The Commission is aware that 
such analyses are regularly performed 
for many national certification and 
licensing programs as an added check 
on the soundness of the examination 
being used. The Commission would 
expect that the testing organization 
would make available summary 
statistical data to the Commission stoff. 
the industry and the public. 

The RFP would specify that the testing 
organization would be responsible for 
all aspects of administration* including 
printing and distributing outlines of 
what the examination would cover* 
disseminating Information on the 
procedures for registering to take the 
examination as well as any other 
relevant information needed to assist 
applicants and training groups in 
preparing for the examination, and 
notif 3 ring the Commission of 
examination results. In developing the 
RFP* the Commission is aware that the 
testing organization might well 
administer the examination through a 
computer terminal in a manner similar 
to the way in which the NCFE is 
presently administered, except where 
efficient administration would require 
that a written examination be 
adininisterecL‘*The RFP would also 


**Th« proTkieocy irxaminiilton and (he 
treoamMon of (ml acoret of AP appUcants to the 
CommiMlofi reiie veriotie lefuee under the IVivecy 
Act of H»?4,5 U5.C S5Z«. The Coinailialoo Inlende 
to eddreea fully the Privecy Ad considerellocia In 
cootunctlon with the devetopreent of the profiaBocy 
enenuietion. Thee# conddofetioni include notice to 
Ihoee Uktns the mumioetlon of the kiodi of 
diadotffve which wilt be made of the (rti ■com and 
appropriata lafr^rda to ensure that such penoruJ 
tnformaikxi la property treated. The CommUelon 
■pedRcally invitee commeolt on the privacy 
aaprcU of (hit propoaal. 

'•For exmaple, in ceaea where an FCM preamted 
a terse daee of traineei. aufflcicnl computer 
temiinaii misht not be available to test the entire 
Sroup in a ahorl period of lima. To avoid dlarupting 
the trainiag program, the (etiins orsanixation would 
be expected lo provide written examinatioru and 
appropriate fadliilrt and proctorf. 


provide that the testing organization be 
responsible for security, that is, fur 
minimizing the opportunity for cheating, 
collusion, impersonation, etc. 

Proposed § 3.5(b) would enable the 
testing organization to csiabitsh and 
collect a reasonable examination fee. 
subject to approval by the Commission 
or, if the Commission so directs, by a 
Title Ill organization, based upon the 
cost of developing and administering the 
examination program. The RFP would 
request each prospective testing 
organization to stipulate the fee it 
proposes to establish, and selection of a 
testing organization would be based 
partly, but not solely, on the 
reasonableness of the proposed fee. The 
Commission notes that the fee for the 
NCre is approximately $40 per tested 
individual. In this connection, the 
proposed rule would either permit the 
individual applicant or his prospective 
employer lo pay the examination fee. As 
a result of conversations between 
exchange officials and its staff* the 
Commission understands that hrms 
usually either pay the fee for their 
prospective employees lo take the NCFE 
or later defray the cost of the 
examination for APs whom they hire. 

The Commission wishes to emphasize 
that if a Title HI organization is directed 
to take over responsibility for the 
examination program, the Commission 
would require, where relevant, that all 
of ihe preceding standards and 
principles be followed by such 
Ofganization. 

Proposed } 140.94(a) would delegate 
to the Director of the Division of Trading 
and Markets and lo such mem^rs of the 
Commission’s staff acting under his 
direction as he may designate from time 
lo time, the functions reserved to the 
Commission in proposed i 3.5 until such 
time as it ordered otherwise. The 
Commission anticipates that the 
functions specified in proposed { 3.5. 
except for the selection of a person or 
persons lo develop and administer the 
required written proficiency 
examination* would be conducted by its 
staff pursuant to delegated authority 
and subject to Commission oversight. 

Proposed S 140.94(b) merely provides 
that the Director of the Division of 
Trading and Markets may submit any 
matter which has been delegated lo him 
pursuant to { 140.94(a) lo the 
Commission for its consideration. 

Proposed $140.94 pertains solely to 
agency procedure and practice. 
Accordingly* the requirements of notice 
and opportunity for participation by tho 
public under the Administrative 
Procedure Act, 5 U.S.C. 553(b), do not 
apply. Nontheless. the maximize public 
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participation in the rulemaking process, 
the Commission has determined to 
publish this proposed rule for public 
comment. 

C Regulatory Flexibility Act 
Certification 

Proposed { 3.5(b) would authorize the 
testing organization to establish and 
collect a reasonable examination fee, 
subject to Commission approval or. if 
the Commission so directs, to approval 
by a Title Ul organization, based upon 
the cost of developing and administering 
the examination program. The 
Commission expects that the fee for the 
required examination would be 
comparable to the fee for the NCFE, 
which is approximately $40 per tested 
Individual. As previously indicated, the 
Commission is aware that currently. 
FCMs usually absorb the $40 
examination fee, either by direct 
payment or by reimbursement of their 
APs.*^ Assuming that this current 
industry practice will continue, the 
Commission expects that the impact of 
the proposed rule on affected FCMs 
would be approximately $40 per tested 
individual. 

As of October 1.1980, there were 179 
FCMs which were not members of the 
CBT, CME, MCE, or NYFE and which 
therefore would be subject to increased 
costs if the Commission promulgated the 
proposed rule.** Of these 179 FCMs, 
there were 140 which employed 0-19 
APs. with an average of 4 APs per FCM: 
there were 36 which employed 20-249 
APs with an average of 72 APs per FCM; 


*The Coram^Mion anticfpatn that iU reqatml 
proficiency examloatuxi would b« aaad in place of 
the NCFE CofiaeqtMtfiOy. the propoaed ntiv ahoold 
not impoM any a^itiooal coala on an PCM wbkii la 
a member of an exdianfte that cerrenlly kaa an 
exammatiofi requirement for APft. (CBT. CME MCE 
and NYFin nnd whkh !• preaently paytns %¥) pec 
AT applicant trafed. Of oourae. if an AP paya hka 
own examinatlan fee. there ia no economic Impact 
on the amall entilv with which he wouid be 
atiodattns, and the reqairetnrnti of the Regulalocy 
FIci.iblllty Act S U.EC 001 ef «eq, temild therefore 
not be appheabU. 

^ The exUlinf refulationa of tha SmaJI Buainaas 
Administration rSBA'T do not cooloin a defttulkMi 
or**iiTuin hutineaa** which ia appropriate tor FCMa 
or for aimilar entitiet that the C^miMion refuUlea. 
I lowcver. on March Uk IMa the S8A iMocd an 
advance notice of a propoaed niirmakinf. in which 
it ael forth amaodmenta to its a«sa alandard 
resuUtiona for amall huaineaaea (iS FE l&442f. 

Undar propoaed | 121.2. a aervica finn which 
emplo)^ 2S or fewer employeea would be deemed 
a "amall butineaa." In defining amall boaioeaa, the 
RejruUtor>‘ Flexihilily Act 6 LtS.C 001 H 
eeaentially adopt! the SBA definilion of this term. 5 
UEC 001(31 Under this propoaed ataodard, 
therefore, many of the ITS Pl>la would nol be amall 
enUliea. aince itm la evident that they employ more 
than 25 employeea m total and tha requiremeola of 
the Rntulalory nirxibdily Art would Ihua not be 
applicable. Nevertheleaa. the Commiaalon hai 
onalyted the impact of the propoaed rale on all the 
affected FCMa 


and there were 3 which employed 250- 
499 APs, wilh an average of 440 APs per 
FCM. During fiscal year 1960 (October 1, 
1979-Seplember 30.1980). there were 
11,207 newly-registered APs. The 179 
FCMs referred to above employed a 
total of 4,445 APs, or approximately 14% 
of the 31,636 afTiliated. registered APs. 
Assuming that the 11,207 newly> 
registered APs %vlll go to work for these 
179 FCMs in numbers equal to the 
proportion of affiliated, registered APs 
that these 179 FCMs employed as of 
October 1.1960, the Commission 
estimates that 14% of the 11,207 newly* 
registered APs, or approximately 1,560 
newly-registered APs will become 
affiliated with these 179 FCMs. Of the 
179 FCMs, the 140 FCMs which 
employed 0-19 APs. accounted for about 
12% of the 4,445 APs employed by the 
group, and allocating 12% of the 1,569 
newly-registered APs to them yields 188 
APs, or approximately 1 newly- 
registered AP per FCM. The 36 FCMs 
which employed 20-249 APs, accounted 
for about 56% of the 4.445 APs employed 
by the group, and allocating 56% of the 
1,560 newly-registered APs to them 
yields 910 APs, or approximately 25 
newly-registered A^ per FCM. Finally, 
the 3 FCMs which employed 250-499 
APs, accounted for about 30% of the 
4,445 APs employed by the group, and 
allocating 30% of the 1.569 newly- 
registered APs to them yields 470 APs, 
or approximately 157 newly-registered 
APs per FCM. Consequently, the 
Commission estimates t)iat if these 
patterns continue, the costs for the 179 
FCMs which would be affected by the 
proposed rule would be as follows: 

(1) For the 140 FCMs which would 
each hire on average an estimated 1 
newly-registered AP per year, the cost 
would be $40 per FCM. 

(2) For the 36 FCMs which would each 
hire on average an estimated 25 newly- 
registered APs per year, the cost would 
be $1,000 per FCM. 

(3) For the 3 FCMs which would each 
hire on average an estimated 157 newly- 
registered APs per year, the cost would 
be $6,280 per FCM. 

Accordingly, pursuant to Section 3(a) 
of the Regulatory Flexibility Act. Pub. L 
No. 96-354, 94 Stal. 1168. (5 U.S.C 
0OS(b)), the Chairman, on behalf of the 
Commission, certifies that this rule, if 
promulgated, will not have a significant 
economic impact on a substantia) 
number of small entities. However, the 
Commission particularly invites 
comment from any small firms which 
believe that promulgation of this rule 
will have a significant economic Impact 
on them. 

In consideration of the foregoing and 
pursuant to the authority contained in 


the Commodity Exchange Act. as 
amended, and in particular. Sections 4k. 
4p. and 8a thereof. 7 U.S.C. 6k. 6p ond 
12a« the Commission hereby proposes to 
revise Chapter I of Title 17 of the Code 
of Federal Regulations by adding a new 
S 3.5 and a new { 140.94 as follows: 

PART 3—REGISTRATION 

1. Section 3.5 ia proposed to be added 
and, as added, would read as follows: 

8 3.5 Proficiency examinations for 
associated persons. 

(a) No individual who applies for 
registration as an associated person 
may be registered as such unless, within 
the two years preceding the date of his 
filing an application, such individual has 
taken and passed at the minimum 
competency level the written proficiency 
examination required by the 
Commission and designed to measure 
basic knowledge of the commodities 
industry and pertinent laws, rules and 
regulations, llils examination 
requirement will not apply to any 
individual who at any time within the 
two years preceding the date of such 
filing was a registered associated 
person. 

(b) The required written proficiency 
examination will be developed and 
administered by such person or persons 
as the Commission selects or, if the 
Commission so directs, as a futures 
association registered under Section 17 
of the Act, selects. The development and 
administration of the required written 
proficiency examination will be subject 
to supervision by the Commission or. if 
the Commission so directs, by a futures 
association registered under Section 17 
of the Act. The person or persons who 
develop and administer the required 
written proficiency examination may 
establish and collect a reasonable fee, 
subject to approval by the Commission 
or. if the Commission so directs, by a 
futures association registered under 
Section 17 of the Act, based upon the 
cost of developing and administering the 
examination. 

PART 140—ORGANIZATION, 
FUNCTIONS, AND PROCEDURES Of 
THE COMMISSION 

2. Section 140.94 is proposed to be 
added and. as added, would read as 
follows: 

8 140.94 Delegation of authority 
respecting proficiency examinations for 
associated persons to the Director of the 
Division of Trsding and MarRets. 

(n) The Commission hereby delegates, 
until such time as the Commission 
orders otherwise, all functions reserved 
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to the Commission in § 3.5 of these 
regulations, to the DirecU)r of the 
Division of Trading and Markets and to 
such members of the Commission's staff 
acting under his direction as he may 
designate from time to time, 

(b) The Director of the Division of 
Trading and Markets may submit any 
matter which has been delegated to him 
under paragraph (o) of this section to the 
Commission for its consideration. 

Issued in Washington. D C on April 2.1961. 
by the Commission, 
lane K. Stuckey, 

Secretary of the Comimss/on. 

|PR Odc m PiM 4~a<ei. M oH 

wtuNO cooc assi-at-M 

DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

18CFR Part 271 

[Docket No. RM79-76 (Mississippi—1)] 

High-Cost Gas Produced From Tight 
Formations 

IsBued: April 1.1981. 
agency: Federal Energy Regulatory 
Commission, DOE. 

action: Notice of proposed rulemaking. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
Section 107(c)(5) of the Natural Gas 
Policy Act of 1976 to designate certain 
t>'pes of natural gas as hi^-cost gas 
where the Commission determines that 
the gas is produced under conditions 
that present extraordinary risks or costs. 
Under section 107(c)(5). the Commission 
issued a final regulation designating 
natural gas produced from ti^l 
formations as high-cost gas 8ub)ect lo an 
incentive price (18 CFR 271.703). The 
rule establishes procedures for 
jurisdictional agencies to submit to the 
Commission recommendations of areas 
for designation as tight formations. This 
notice of proposed rulemaking contains 
the recommendation of the Slate Oil and 
Gas Board of Mississippi that the Upper 
liosston Formation be designated as a 
tight formation under i 271.703(d). 
date: Comments on the proposed rule 
arc due on May 1.1961. 

PUBUC HEARING: No public hearing is 
scheduled in this docket as yet. Written 
requests for a public hearing are due on 
April 16,1981 

ADDRESS: Comments and requests for 
hearing must be filed with ihe Office of 
the Secretary. 825 North Capitol StreeU 
N.E., Washington, D.C 20428 
EOR FURTHER INFORMATION CONTACT, 
Leslie Lawner. (202) 357-8307 or |ohn 


Basscll/Ting Chin. (202) 357-8589/8595. 
SUPPLEMENTARY INFORMATION:. 

I. Background 

On March 5.1961, the State Oil and 
Gas Board of Mississippi (Mississippi) 
submitted to the Commission a 
rccommedation in accordance with 
{ 271.703 of the Commtssion*8 
regulations (45 FR 56034. August 22. 
1980). that the Upper Hosston Formation 
in (efferson Davis County. Mississippi, 
be designated as a tight formotion. 
Pursuant to § 271.703(c)|4) of the 
regulations, this Notice of Proposed 
Rulemaking is hereby issued to 
determine whether Mississippi's 
recommendation that the Upper Hosston 
Formation be designated a tight 
formation should be adopted. 
Mississippi's recommendation and 
supporting data are on file with the 
Commission and are available for public 
inspection. 

II. Description of Ihe Recommendation 

Mississippi recommends that Ihe 
Upper Hosston Formation found in the 
south half of Township 9 North. Range 
19 West. Jefferson Davis County, 
Mississippi, be designated as a tight 
formation. 

The lop of the recommended 
formation varies from 14.000 to 14.700 
feel, with Ihe bottom of the formation at 
approximately 15.900 feet. The only 
producing well In the Upper Hosston 
Formation in the recommended area is 
completed in an interval of 14,460 feet to 
14.570 feet. The Upper Hosston 
Formation lies immediately below the 
James Formation. 

III. Discnission of Recommendation 

Mississippi claims in its submission 
that evidence gathered and presented at 
a public hearing in support of this 
recommedation demonstrates that: 

(1) The average in situ gas 
permeability throughout the pay section 
of the proposed area is not expected to 
exceed 0.1 millidarcy; 

(2) The stabilized production rate, 
against atmospheric pressure, of wells 
completed for production from Ihe 
recommeded formation, without 
stimulation, is not expected to exceed 
the maximum aIlo%vabte production rate 
set out in § 271.703(c)(2)(i)(B): and 

(3) No well drilled into the 
recommended formation is expected to 
produce more than five (5) barrejs of oil 
per day. 

Mississippi further asserts that 
existing State and Federal regulations 
assure that development of this 
formation will not adversely affect any 
fresh w'ater aquifers that are, or are 


expected to be. used as a domestic or 
agricultural water supply. 

Accordingly, pursuant to Ihe authority 
delegated lo the Director of the Office of 
Pipeline and Producer Regulotion by 
Commission Order No. 97. issued in 
Docket No. RMdD-68 (45 PR 53456, 
August 12.1900). notice is hereby given 
of the proposal submitted by Mississippi 
that the Upper Hosston Formation, as 
described and delineated in 
Mississippi's recommendation as filed 
with the Commission, be designated as 
a tight formation pursuant to § 271.703. 

rV. Public Comment Procedures 

Interested persons may comment on 
this proposed rulemaking by submitting 
written data, views or arguments to the 
Office of the Secretary, Federal Energy 
Regulatory Commission, 825 North 
Capitol Street. N.E.. Washington, D.C. 
20426, on or before May 1,1981. Each 
person submitting a comment should 
indicate that the comment Is being 
submitted In Docket No. RM79-76 
(Mississippi-l). and should give reasons 
including supporting data for any 
recommendation. Comments should 
include the name, title, mailing address, 
and telephone number of one person to 
whom communications concerning the 
proposal may be addressed. An original 
and 14 conformed copies should be filed 
with the Secretary of the Commission. 
Written comments will be placed in the 
Commission's public files and will be 
available for public inspection at the 
Commission's Office of Public 
Information, Room 1000. 825 North 
Capitol Street. N.E.. Washington. D.C.. 
during business hours. 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission in writing that 
they wish to make an oral presentation 
and therefore request a public hearing. 
Such request shall specify the amount of 
lime requested at the hearing. Requests 
should be filed with the Secretary of the 
Commission no later than April 16.1961. 

(Natuml Gas Policy Act of 1978. IS U.S.C 
3301-3432) 

Accordingly, the Commission 
proposes lo amend the regulations in 
Part 271, Chapter I, Title 18. Code of 
Federal Regulations, as set forth below, 
in the event Mississippi's 
recommendation is adopted. 

Kenneth A. Wllliaotf, 

Director, Office of Pipeline and Producer 
Regulation 

Section 271.703 is amended by adding 
new paragraph (d)(40| to read os 
follows: 
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s 271.703 Tight formjtiont. 

• • • • • 

(d) Designated tight formations. The 
following formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations is located in 
the Commission's official file for Docket 
No. RM79-76. as subindexed below, and 
Is also located in the official files of the 
jurisdictional agency that submitted the 
recommendation. 

• • • • • 

(40) Upper Hosston Formation in 
Mississippi RM79-76 (MississippM). 

(i) Delineation of Formation. TTie 
Upper fiosston Formation Is found in the 
south half of Township 9 North. Range 
19 West, Jefferson Davis County. 
Mississppi 

(ii) Depth, The top of the Upper 
Hosston Formation varies from 14,000 
feet to 14,700 feet and the base of the 
formation is at approximately 15,900 
feet. 

• • • • • 

pn Doc. ti-ioan 4-A-ei k4S mi 
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18 CFR Part 271 
I Docket No. RM79-76 (Texas-8)) 

High-Cost Gas Produced From Tight 
Formations; Notice of Proposed 
Rulemaking 

Issued: April 1.1981. 

AGENCY: (Federal Energy Regulatory 
Commission. DOE. 

action: Notice of proposed rulemaking. * 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as high>cost gas 
where the Commission determines that 
the gas is produced under conditions 
that present extraordinary risks or costs. 
Under section 107(c)(5), the Commission 
Issued a final regulation designating 
natural gas produced from tight 
formations as high-cost gas subject to an 
incentive price (18 CFR 271.703). The 
rule establishes procedures for 
jurisdictional agendas to submit to the 
(Commission recommendations of areas 
for designation as tight formations. This 
notice of proposed rulemaking contains 
the recommendation of the Railroad 
Commission of Texas that the 
Ceopressured Wilcox Lobo Sandstone 
Formation be designated as a tight 
formation under S 271.703(d). 
date: Comments on the proposed rule 
are due on May 1.1981. 


PUBUC HEARING: No public hearing is 
scheduled in this do<^et as yet. Written 
requests for a public hearing arc due on 
April 16,1981. 

ADDRESS: Comments and requests for 
hearing must be filed with the Office of 
the Secretary, 825 North Capitol Street, 

N. E., Washington. D.C. 20428. 

FOR FURTHER INFORMATION CONTACT. 
Leslie Lawner. (202) 357-8307 or John 
Bassett/Ting Chin. (202) 357-8589/8595. 
SUPPLEMENTARY INFORMATION: 

I. Background 

On March 2.1981, the Railroad 
Commission of Texas (Texas) submitted 
to the Oimmission a recommendation, 
in accordance with S 271.703 of the 
Commission's final regulations (45 FR 
56034. August 22,1980), that the 
Ceopressured Wilcox Lobo Sandstone 
Formation, located in the southern part 
of the State of Texas, in Webb and 
Zapata Counties, be designated as a 
tight formation. Pursuant to 
i 271.703(c)(4) of the regulations, this 
Notice of Imposed Rulemaking Is 
hereby issued to determine whether 
Texas* recommendation that the 
Ceopressured Wilcox Lobo Sandstone 
Formation be designated a tight 
formation should be adopted. Texas* 
recommendation and supporting data 
are on file with the Commission and are 
available for public inspection. 

II. Description of Recommendation 

Texas recommends thot the 
Ceopressured Wilcox Lobo Sandstone 
Formation (hereinafter referred to as the 
"Cniopressured Wilcox Lobo**), located 
in Webb and Zapata Counties of Texas 
Railroad Commission District 4. be 
designated as a tight formation. Within 
the aforementioned two-county area, a 
portion of the formation is not included 
in the recommendation. The portion not 
being recommended at this notice time 
is a part of southwest Webb County and 
a part of northwest Zapata County. (See 
Appendix B contained in the 
recommendation on file with the 
Commission). The Ceopressured Wilcox 
Lobo is located below the Lower Wilcox 
Croup and above the Wills Point 
Formation which is a part of the 
Midway Group. The pdncipal 
correlative members of the formation 
are the Upper Lobo, Lobo 1. Lobo 3 and 
Lobo 6 with the Lobo 1 and Lobo 6 
members being the major gas producing 
reservoirs. The Texas recommendation 
includes only those reservoirs that are 
geopressured (pressure greater than 

O. 465 psi per foot of true vertical depth). 
The approximate thickness of the 
Ceopressured Wilcox Lobo varies from 
1.175 feet In the north to 3.130 feet in the 


south. The highest portion of the 
recommended formation appears at 
5,840 feeL 

III. Discussion of Recommendation 

Texas claims in its submission that 
evidence gathered through information 
and testimony presented at a public 
hearing convened by Texas on this 
matter demonstrates that: 

(1) The average in situ gas 
permeability throughout the pay section 
of the proposed area is not expected to 
exceed 0.1 millidarcy; 

(2) The stabilized production rate, 
against atmospheric pressure, of wells 
completed for production from the 
recommended formation, without 
stimulation, is not expected to exceed 
the maximum allowable production rate 
set out in § 271.703(c)(2)(i)(B): and 

(3) No well drilled into the 
recommended formation is expected to 
produce more than five (5) barrels of oil 
per day. 

Texas further asserts that existing 
State and Federal regulations assure 
that development of this formation will 
not adversely affect any fresh water 
aquifers that are, or are expected to be, 
used as a domestic or agricultural water 
supply. 

Accordingly, pursuant to the authority 
delegated to the Director of the Office of 
Pipeline and Producer Regulation by 
Commission Order No. 97, issued 
August 1,198a in Docket No. RMaCMia 
(45 F.R. 53456, August 12,1980), notice is 
hereby given of the proposal submitted 
by Texas that the Geopressured Wilcox 
Lobo Sandstone Formation, as described 
and delineated in Texas* 
recommendation as filed with the 
Commission, be designated as a tight 
formation pursuant to i 271.703. 

IV. Public Comment Procedures 

Interested persons may comment on 
this proposed rulemaking submitting 
written dato, views or arguments to the 
Office of the Secretary. Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, N.E., Washington. D.C. 
20426, on or before May 1,1981. Each 
person submitting a comment should 
indicate that the comment is being 
submitted in Docket No. RM79-76 
(Texas-8), and should give reasons, 
including supporting data, for any 
recommendation. Comments should 
include the name, title, mailing address, 
and telephone number of one person to 
whom communications concerning the 
proposal may be addressed. An original 
and 14 conformed copies should be filed 
with the Secretary of the Commission. 
Written comments will be available for 
public inspection at the Commission*8 
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Office of Public Informatioa, Room 1000, 
825 North Capitol Street, N.E., 
Washington, D.C, during business 
hours. 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission in writing that 
they wish to make an oral presentation 
and therefore request a public hearing. 
Such request shall specify the amount of 
time requested at the hearing. Requests 
should be Tiled with the Secretary of the 
Commission no later than April 16.1981. 

(Natural Cat Policy Act of 1978.15 U8.C 
9 5301-5432) 

Accordingly, the Commission 
proposes to amend the regulations in 
Part 271. Chapter 1, Title 18, Code of 
Federal Regulations, as set forth below, 
in the event Texas* rocommendation is 
adopted. 

Kefuietb A. WUliamt. 

Pindar, Office of Pipeline and Producer 
HoyiuhikHL 

Section 271.703 is amended by adding 
new paragraph (d)(41) (o read as 
follows: 

{ 271.703 Tight formattona. 

• • • • « 

(d) Designated tight formations. The 
fallowing formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations is located in 
the Commission's Hie in Docket No. 
RM79-78i. as subindexed below, and is 
also located in the official Ales of the 
jurisdictional agency that submitted the 
recommendation. 

• • • • • 

(41) Ceopressured Wilcox Lobo 
Sandstone Formation in Texas, RMT^ 

70 (Texas-a) 

(i) Delineation of formation. The 
Gimpressured Wilcox Lobo Sandstone 
Formation is found in the southern part 
of Texas in Webb and Zapata Counties. 
Railroad District 4. and is located below 
the Lower Wilcox Group and above the 
Wills Point Formation which is part of 
the Midway Group. 

|ii) Depth. The highest portion of the 
(h'opressured Wilcox Lobo Sandstone 
Formation appears at 5.B40 feet The 
approximate thickness varies from 1,175 
feet in the north to 3,130 feet In the 
south. 

• • • • • 

(»1 One tl-tOSn FUnI *4} amI 
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18 CFR Part 271 
I Docket No. RM79-7S (Texas>*9)| 

Uned: April 1.1981. 

High-Cost Gas Produced From Tight 
Formations; Notice of Proposed 
Rulemaking 

agency: Federal Eneigy Regulatory 
Commission. DOE. 

ACTION: Notice of proposed rulemaking. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as hi^-cosl gas 
where the Commission determines that 
the gas is produced under conditions 
that present extraordinary risks or costs. 
Under section 107(c)(5), the Commission 
issued a final regulation designaling 
natural gas produced from tight 
formations as high-cost gas subject to an 
incentive price (10 CFR 271.703). This 
rule established procedures for 
jurisdictional agencies to submit to the 
Commission recommendations of areas 
for designation as tight formations. This 
notice of proposed rulemaking by the 
Director of the Office of Pipeline and 
Producer Regulation contains the 
recommendation of the Railroad 
Commission of Texas that the Travis 
Peak Formation in the Sym-Jac, West 
(Hosston) Field be designated as a tight 
formation under § 271.703(d). 

DATE: Comments on the proposed rule 
are due on May 1,1981. 

PUBUC HEARING: No public hearing is 
scheduled in this docket as yet Written 
requests for a public hearing are due on 
April 16.1981. 

ADDRESS: Comments and requests for 
hearing roust be filed with the Office of 
the Secretary. 825 North Capitol Street. 
N.E., Washington, D.C 20426. 

FOR FURTHER INFORMATION CONTACT: 
Leslie Lawnen (202) 357-6307. or Ting 
Chin. (202) 357-S595/John Bassett (202) 
357-6509. 

SUPPLEMENTARY INFORMATION: 

1. Background 

On Mardi 16.1981, the Railroad 
Commission of Texas (Texas) submitted 
to the Commission a recommendation. 

In accordance with § 271.703 of the 
Commission's final regulations (45 FR 
56034. August 22.1980). that the Travis 
Peak Formation in the Sym-)ac. West 
(llosston) Field, located in the eastern 
part of the State of Texas, be designated 
as a tight formation. Pursuant to 
S 271.703(c)(4) of the regulations, this 
Notice of proposed Rulemaking Is 
hereby issued to determine whether 


Texas* recommendation that the Travis 
Peak Formation in the Sym-jac. West 
(Hosston) Field be designated a tight 
formation should be adopted. Texas* 
recommendation and supporting data 
are on Tile with the Commission and are 
available for public inspection. 

II. Description of Recommendation 

Texas recommends that the Travis 
Peak Formation in the Sym jac. West 
(Hosston) Field, encountered in 
Cherokee County, Texas, Railroad 
Commission District 6. be designated as 
a tight formation. The particular area 
being recommended is located about 5 
miles south of the city of Rusk, county 
seat of Cherokee County, Texas. The 
Travis Peak Formation is the basal 
formation of the Lower Cretaceous 
series and overlies the Jurassic Cotton 
Valley Sands and is below the Pettit 
Formation. 

The total formation thickness is 
approximately 2,200 feel in the only well 
in the field which penetrated the entire 
Travis Peak Formation. The 
approximate top and base of the 
formation in the recommended area are 
9.850 feet and 12,050 feeL respectively. 
Most of the gas production is from the 
upper 500 feet of the formation. 

m. Discussion of Recommendation 

Texas claims in its submission that 
evidence gathered through information 
and testimony presented at a public 
hearing convened by Texas on this 
matter demonstrates that: 

(1) The average in situ gas 
permeability throughout the pay sifction 
of the proposed area is not expected to 
exceed 0.1 miUidarcy; 

(2) The stabilized production rate, 
against atmospheric pressure, of wells 
completed for production from the 
recommended formation, without 
stimulation. Is not expected to exceed 
the maximum allowable production rate 
set out in (271.703(c)(2)(i)(B); and 

(3) No well dritle^ into the 
recommended formation is expected to 
produce more than five (5) barrels of oil 
per day. 

Texas further asserts that existing 
State and Federal regulations assure 
that development of this formation will 
not adversely affect any fresh water 
aquifers that are or are expected to be 
used as a domestic or agricultural water 
supply. 

Accordingly, pursuant to the authority 
delegated to the Director of the Office of 
Pipeline and Producer Regulation by 
Commission Order No. 97, issued in 
Docket No. RM80^ (45 VR 53456, 
August 12,1960). notice is hereby given 
of the proposal submitted by Texas that 
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the Travis Peak Formation In the Sym* 
Jac West (liosston) Field, as described 
and delineated in Texas* 
recommendation as filed with the 
Commission* be designated as a tight 
formation pursuant to { 271.703. 

IV. Public Comment Procedures 

Interested persons may comment on 
this proposed rulemaking by submitting 
written data, views or arguments to the 
Office of the Secretary, Federal Energy 
Regulatory Commission. 825 North 
Capitol Street, N.E., Washington, D.C 
20426. on or before May 1.1981. Each 
person submitting a comment should 
indicate that the comment is being 
submitted in Docket No. RM70-76 
(Tcxa8--9), and should give reasons 
including supporting data for any 
recommendations. Comments should 
include the name, title, mailing address, 
and telephone number of one person to 
whom communications concerning the 
proposal may be addressed. An original 
and 14 conformed copies should be Tiled 
with the Secretary of the Commission. 
Written comments will be available for 
public inspection at the Commisssion*8 
Office of Public Information. Room 1000. 
625 North Capitol Street. N.E.. 
Washington. D.C.. during business 
hours. 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission in writing that 
they wish to make an oral presentation 
and therefore request a public hearing. 
Such request shall specify the amount of 
time requested at the hearing. Requests 
should be filed with the Secretary of the 
Commission no later than April 16,1981. 
(Natural Css Policy Act of 1978,15 U.S.C 
3301-3432) 

Accordingly, the Commission 
proposes to amend the regulations in 
Part 271, Chapter 1. Title 18. Code of 
Federal Regulations, as set forth below. 
In the event Texas' recommendation is 
adopted. 

Kanneth A. WUlUmt, 

Director, Office of Pipeline and Producer 
Pejfuhtion. 

Section 271.703 is amended by adding 
new paragraph (d)(42) to road as 
follows: 

9271.703 Tight formations, 

• • • • • 

(d) Desiiinatnd tight formations. The 
following formations are designated as 
tight formations, A more dctiiiled 
description of the geographical extent 
and geological parameters of the 


designated tight formations is located in 
the Commission's official Tile for Docket 
No. RM79-76, as subindexed below, and 
is also located in the official files of the 
jurisdictional agency that submitted the 
recommendation. 

• • • • • 

(42) Travis Peak Formation in the 
Sym-fac, West (Hosstonl Field in Texas. 
R.M79-76 (Texas-9) 

(i) Delineation of formotion. The 
Travis Peak Formation in the Sym-Jac, 
West (Hosston) Field is found in 
Cherokee County, Texas. Railroad 
Commission District 6. 

(ii) Depth. The top and base of the 
Travis Peak Formation are found at 
approximately 9,850 feet and 12,050 feet, 
respectively, giving a thickness of 
aproximatcly 2.200 feet. 

• t • • • 

|FH Doc tl-t(»74 PUmJ 4-6-41.645 •■i| 
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18 CFR Part 271 

(Docket No. RM79-76 (Louisiana—4)) 

High-Cost Gas Produced From Tight 
Formations 

Issued: April 1.1961. 

AOENCV: Federal Eneigy Regulatory 
Commission, DOE. 

action: Notice of proposed rulemaking. 

summary: The Federal Energy 
Regulatory Commission is authorized by 
section 107(c)(5) of the Natural Gas 
Policy Act of 1978 to designate certain 
types of natural gas as hi^-cost gas 
where the Commission determines that 
the gas is produced under conditions 
that present extraordinary risks or costs. 
Under section 107(c)(5), the Commission 
issued a fina) regulation designating 
natural gas produced from tight 
formations as high-cost gas subject to an 
incentive price (18 CFR 271.703). The 
rule establishes procedures for 
jurisdictional agencies to submit to the 
Commission recommendations of areas 
for designation as tight formations. This 
notice of proposed rulemaking contains 
the recommendation of the State of 
Louisiana Office of Conservation that 
the Gray Sand. Reservoir A, bo 
designated as a tight formation under 
8271.703(d). 

DATE: (Comments on the proposed rule 
are due on May 1,1981. 

PUBLIC hearing: No public hearing is 
scheduled in this docket us yet. Written 
nniuests for a public hearing are due on 
April 16, 1981. 


ADDRESS: Comments and requests for 
hearing roust be filed with the Office of 
the Secretary, 825 North Capitol Street 
NE.. Washington, D C. 20426. 

FOR FURTHER INFORMATION CONTACT. 
Leslie Lawner, (202) 357-8307. or Ting 
Chin. (202) 357-8595/)ohn Bassett (202) 
357-8589. 

SUPPLEMENTARY INFORMATION: 

I. Background 

On March 12,1981. the State of 
Louisiana Office of Conservation 
(Louisiana) submitted to the 
Commission a recommendation in 
accordance with 8 271.703 of the 
Commission's regulations (45 FR 56034, 
August 22,1980). that the Gray Sand. 
Reservoir A. located in the centra) 
portion of north Louisiana, be 
designated as a tight formation in the 
Commission's regulations. Pursuant to 
8 271,703(c)(4) of the regulations, this 
Notice of Imposed Rulemaking is 
hereby issued to determine whether 
Louisiana's recommendation that the 
Gray Sand Reservoir A. be designated a 
tight formation should be adopted, 
Louisiana's recommendation and 
supporting data are on file with the 
Commission and are available for public 
inspection. 

U. Description of Recommeodation 

The Gray Sand. Reservoir A, 
underlying specified portions of the 
Terryville and Sugar Creek Fields in 
Claiborne and Lincoln Parishes, north 
Louisiana, consists of interbedded 
sandstone, limestone, and shale. The 
recommended area is described below. 

It is defined as that sand occurring 
between the measured depths of 12,040 
feet and 13,350 feet on the induction 
electrical log of the IMG Exploration 
Company—Eugene Tinsley et ah No. 1 
WeU, 

Recommended area 


TieN<R4W .. . . 3. 4.1 S 

TISM-IHW.. SKton I 

. - SaeSm 3-10, 15-23. 25- 

34 

TlON4ttW____.... AlSacSoru 

TlS^*-e6W.. Sacnont 1. 12. U. 24. 25 

36 


111. Discussion of the Recommendadon 

Louisiana claims in its submission 
that evidence gathered through 
information and testimony presented at 
a public hearing convened by Louisiana 
on this matter demonstrates that: 

(1) Hie average in situ gas 
permeability throughout the pay section 
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of the proposed area is not expected to 
exceed 0.1 millidarcy; 

(2) The stabilized production rate, 
against atmospheric pressure, of wells 
completed for production from the 
recommended formation, without 
stimulation, is not expected to exceed 
the maximum allowable production rate 
set out in 12n.703<cK2)(i)(B): and 

(3) No well drilled into the 
recommended formation is expected to 
produce more than five (5) barrels of oil 
per day. 

Louisiana further asserts that the 
requirements of Statewide Order No. 20- 
B will assure that development of the 
Cray Sand. Reservoir A. will not 
adversely affect any fresh water aquifer 
that is or is expected to be used as a 
domestic or agricultural water supply. In 
addition. Louisiana states that it is in 
the process of establishing rules and 
regulations in accordance with the 
Environmental Protection Agency's 
Underground Injection Control 
guidelines which it believes will further 
prevent the contamination of any fresh 
water aquifer. 

Accordingly, pursuant to the authority 
delegated to the Director of the Office of 
Pipeline and Producer Regulation by 
Commission Order No. 97, issued 
August 1,1980 in Docket No. RM80-68 
(45 FR S3456, August 12.1980), noUce is 
hereby given of the proposal submitted 
by Louisiana that the Cray Sand, 
Reservoir A, as described and 
delineated in Louisiana's 
recommendation as Tiled with the 
Commission, be designated as a tight 
formation pursuant to $ 271.703. 

IV. Public Comment Procedures 

Interested persons may comment on 
this proposed rulemaking by submitting 
written data, views or arguments to the 
Office of the Secretary, Federal Energy 
Regulatory Commission. 825 North 
Capitol Street NE., Washington. D.C 
2042a on or before May 1.1981. Each 
person submitting a comment should 
indicate that the comment is being 
submitted in Docket No. RM79-7e 
(Louisiana—4), and should give reasons, 
including supporting data for any 
recommendations, ^mments should 
include the name, title, mailing address, 
and telephone number of one person to 
whom communications concerning tho 
proposal may be addressed. An original 
and 14 conformed copies should be Tiled 
with the Secretary of the Commission. 
Written comments will be placed in the 
Commission's public files and %vill be 
available for public inspection at the 
Commission's Office of Public 
Information, Room 1000,825 North 


Capitol Street NE., Washington, D.C, 
during business hoiu% 

Any person wishing to present 
testimony, views, data, or otherwise 
participate at a public hearing should 
notify the Commission In writing that 
they %vi8h to make an oral presentation 
and therefore request a public hearing. 

Such request shall sp^fy the amount 
of time requested at the hearing. 
Requests ^ould be Tiled with the 
Secretary of the Commission no later 
than April 18,1981. 

(Natural Cos Policy Act of 1978.15 U^.C 
3301-3432) 

Accordingly, the Commission 
proposes to amend the regulations in 
Part 271. Chapter L Title 18. Code of 
Federal Regulations, as set forth below. 
In the event Louisiana's 
recommendation is adopted. 

KennoCh A Williams, 

Director^ Office of Pipeline and Prxxhcer 
Peculation, 

Section 271.703 is amended by adding 
new paragraph (d)(43) to read as 
follows: 

S 271.703 Tight formations. 

• • • • • 

(d) Designated tight formations. The 
following formations are designated as 
tight formations. A more detailed 
description of the geographical extent 
and geological parameters of the 
designated tight formations Is located in 
the Commission's official file for Docket 
No. RM79-78, as subindexed below, and 
is also located In the ofTiclal Tiles of the 
lurisdictional agency that submitted the 
recommendation. 

• • • • • 

(43) Cray Sand Reservoir A, in 
Louisiana. RM79-76 (Louisiana—4). 

(I) Delineation of formation. The Cray 
Sand, Reservoir A, consisting of 
Interbedded sandstone, limestone and 
shale, is found in the folioMring portions 
of Lincoln and Claiborne Parishes, north 
Louisiana: T1&N-R4W, Sections 3,4,5,6; 
T18N-R5W. Section 1; T19N-R4W, 
Sections 3-10.15-23.25-34; T19N-R5W. 
ail sections; 1T9N-R0W. Sections 1,12, 
13, 24. 25, 36. 

(ii) DefHh. The Cray Sand, Reservoir 
A, is defined as that sand occurring 
between the measured depths of 12.840 
feet and 13.350 feet on the induction 
electrical log of the CMC Exploration 
Company—Eugene Tinsley et at. No. 1 
Well located in Section 33, Township 19 
North, Range 4 WesL Lincoln Parish. 

• • • « • 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 876 

(Docket Noe. 78N-1979, 78N-19ei. and 
78N-2062) 

Medical Devices; Classification of 
Certain Gastroenterology-Urology 
Devices; Correction; Reopening of 
Comment Period and Meeting 
Announcement 

agency: Food and Drug Administration. 
action: Correction; Reopening of 
Comment Period. 

summary: The Food and Drug 
Administration (FDA) is correcting the 
preambles to throe proposed medical 
device classiTication regulations with 
respect to the classification 
recommendations of the 
Gastroenterology-Urology Device 
Section of the General Medical Devices 
Panel. The agency also is reopening the 
comment period on these proposed 
regulations. The classification of these 
devices will be discussed at a meeting of 
the Gastroenterology-Urology Device 
Section that is to be held on April 13, 
1981. After considering the comments 
and the record of the meeting. FDA will 
issue final regulations classifying these 
devices. These actions are being taken 
under the Medical Device Amendments 
of 1978. 

DATES: Comments by lune 8,1981. The 
Gastroenterology-Urology Device 
Section meeting will be held on April 13. 
1981. at 9 a.m. | 

ADDRESSES: Written comments to the 
Dockets Management Branch (formerly 
the Hearing Clerk's office) (KFA-305), 
Food and Drug Administration, Rm. 4- 
82. 5800 Rshers Lane, Rockville, MD 
20857. The Gastroenterology-Urology 
Device Section meeting «vill be held in 
Rm. 1207,6757 Georgia Ave.. Silver 
Spring, MD. 

FOR FURTHER INFORMATION CONTACT: 

Fernando VillarroeL Bureau of Medical 
Devices (HFK-420), Food and Drug 
Administration, 8757 Georgia Ave., 

Silver Spring. MD 20910, 301-427-7750. 
SUPPLEMENTARY INFORMATION: In the 
Federal Re^^ster of January 23.1061 (46 
FR 7562). FDA published proposed 
regulations to classify 57 
gastroenterology-urology devices. FDA 
also published, in the preambles to these 
proposals, the classification 
recommendations of the 
Gastroenterology-Urology Devices 
Classtfication Panel (the Panel). The 
functions of this Panel are now 
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conducted by the Gastroenterology- 
Urology Device Section (the Section) of 
the General Medical Devices Panel, an 
FDA advisory committee. 

Among the proposals published in the 
Fodorol Register of January 23.1981. 
were proposed regulations to classify 
penile rigidity implants into class UJ 
(premarket approval) (46 FR 7578; 
Docket No. 78^1979). testicular 
prosthescs into class lU (46 FR 7580; 
Docket No. 78N-1S81). and protective 
garments for incontinence into class I 
(general controls) (46 FR 7635; Docket 
No. 78N-2062]. The preambles to those 
proposals stated that the 
recommendations of the 
Gastroenterology-Urology Device 
Classification Panel were the same as 
FDA*8 proposed regulations, i.e.. that the 
Panel had recommended that penile 
rigidity devices and testicular 
prostheses be classified into class 111 
and that protective garments for 
incontinence be classified into class L 

A comment received on two of these 
proposals (Ref. 1). asserted that FDA's 
descriptions of the Panel's classfication 
recommendations in the preambles to 
(he proposed regulations on these three 
devices, were incorrect. 

After reviewing the files, FDA agrees 
with the comment. In 1977, the Panel 
had recommended that FDA classify all 
three devices into class 11 (performance 
standards). FDA then reviewed these 
recommendations and other available 
information in the light of the statutory 
criteria for device classification in 
section 513 of the Federal Food, Drug, 
and Cosmetic Act (the act) (21 U.S.C. 
380c]. Under section 513(d)(1)(B) of (he 
act. a proposed regulation classifying an 
implanted device into a class other than 
class III **8hall be accompanied by a full 
statement of the reasons * • * (and 
supporting documentation and data)'* 
for not classifying the device into class 
III. Because FDA believed that it could 
not satisfy this requirement for penile 
rigidity implants and testicular 
prosthescs. the agency determined that 
it would have to publish proposed rules 
to classify the devices into doss 111 
rather than dass U as the Panel had 
recommended. With respect to 
protective garments for incontinence, 
the agency determined that general 
controls would be sufficient On October 
19.1979. FDA sent a letter (Ref. 2) to 
each Panel member explaining the 
positions the agency would take in the 
proposed classification regulations on 
these devices, in accordance with FDA 
procedures, the letter also requested the 
Panel members to express their 
agreement or disagreement with these 
positions and to add any additional 


evidence in support of FDA's proposals 
or their disagreement. Due to 
inadvertence relating to (he large 
number of device classification 
regulations (more than 1,700) and 
personnel changes. FDA did not 
(pllowup on this letter by determining at 
a subsequent meeting o( the Section 
whether the members agreed or 
disagreed with FDA's views. 

FDA advises that as discussed above, 
the preambles to these three proposed 
regulations did not describe accurately 
the Panel's recommendations. The 
agency therefore believes that there Is 
good cause under section S20(d) of the 
act (21 U.S.C. 300j(d)) to reopen (he 
comment period on the three proposed 
regulations. Although FDA is not 
changing its proposals with respect to 
the classification of any of the three 
devices, the agency pa^cularly invites 
the submission of supporting 
documentation and data on whether 
penile rigidity implants and testicular 
prostheses should be classifed into class 
in. as proposed, or Into class II. as 
recommended in 1977 bv the Panel. 

The classification of these devices, 
including the Panel's present views on 
the appropriate classification of these 
devices, will be discussed at the meeting 
of the Gastroenterology-Urology Device 
Section that was announced in the 
Federal Register, of March 13,1961 (46 
FR 16727). The meeting will be held on 
April 13.1961.9 a.m.. in Rm. 1207,8757 
Geor^a Ave., Silver Spring. MD. The 
March 12 notice describes the procedure 
for interested persons to present data, 
information, or views at the meeting. 

References 

The following information has been 
placed in the Dockets Management 
Branch (address above) and may be 
seen by interested persons from 9 a.m. 
to 4 p.RL, Monday through Friday. 

1. Letter from Steinberg. lUrvey L, Senior 
Food and Drug Attorney, Dow Corning, to 
Dockets Management ^anch, FDA. 
**Classifk:atlon of Penile Rigidity Implants 
(Docket No. 78N-1979) and Testicular 
Prostheses Docket No. 76N-1961),** March 20. 
1961. 

2. Letter from Yin. Lillian. Bureau of 
Medical Devices. FDA to members of the 
Gastroenterology-Urology Device Section. 
October 19.1979. 

Interested persons may. on or before 
|unc 8.1981, submit to the Dockets 
Management Branch (HFA-305). Food 
and Drug AdministraHon. Rm. 4-62. 5600 
Fishers Lane. Rockville. MD 20857, 
written comments regarding this 
proposal. Four copies of any comments 
are to be submitted, except that 
individuals may submit one copy. 
Comments are to be identiliod with the 


docket number found in brackets in the 
heading of this document Received 
comments may be seen in (he office 
above between 9 a.m. and 4 p.m., 
Monday through Friday. 

Dated: April 2,1961. 

Wlllisra F. Randolph. 

Acting AABCchte Commi»ston^rfor 
H^^latory Affairs. 

|PRDoc.0l>l«aiPM4-»*«t: faiOMnI 
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DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30 CFR Part 872 

Abandoned Mine Land Reclamation 
Program 

AGENCY: Office of Surface Mining 
Reclamation and Enforcement (OSM). 
Interior. 

action: Notice of receipt of petition for 
rulemaking and request for public 
comments. 


summahv: OSM seeks public comment 
on a petition for an amendment to the 
regulation found in 30 CFR Part 
872.11(b)(2) relative to the time period 
within which the States are required to 
expend allocations Bom the Abandoned 
Mine Reclamation Fund under approved 
State Reclamation Plans. The petition 
proposes a regulation change that would 
require the Director to reallocate to the 
States funds collected for the fiscal 
years 1978 and 1979 for an additional 
three years from the date of allocation 
as provided pursuant to 30 CFR Part 
872.11(bK2). 

DATES: Comments must be received at 
the address below on or before June 8, 
1981 by no later than 5 p.m. 

ADDRESS: Written comments must be 
mailed or hand delivered to: Office of 
,Surfac8 Mining. U.S. Department of the 
Interior, Assistant Director, Abandoned 
Mine Lands. 1951 Constitution Avenue 
N.Wm Washington, D.C 20240. 

Attention: Ceoige Williams. All 
comments will be available for review 
In room 153.1951 Constitution Ave., 
NW., Washington. D.C. 20240. 

FOR FURTHER INFORMATION CONTACT: 
Charles A Beasley, Assistant Director, 
Abondoned Mine Lands, Office of 
Surface Mining. 1951 Constitution 
Avenue N.W., Washington, D.C 2024a 
202 ^ 3 - 4012 . 

SUPPLEMENTARY INFORMATION: Title IV 
of the Surface Mining Control and 
Reclamation Act of 1977 (SMCRA), 
Public Law 95-87, 30 U.S.C 1201 ei seq.. 











Federal Register / VoL 46, No. 66 / Tuesday, April 7, 1981 / J^oposed Rules 


20689 


establishes an Abandoned Mine 
Reclumation Fund ("Fund**) and 
empowers the States to use monies 
generated by grants from this fund to 
reclaim and restore land and water 
resources adversely affected by past 
coal mining practices. Lands and water 
eligible for the reclamation program 
under Title IV are those that were mined 
or affected by mining and abandoned or 
left in an inadequate reclamation status 
prior to August 3,1977, and for which 
there is no continuing reclamation 
responsibility under State or other 
Federal laws. The Abandoned Mine 
Land Program created under Title fV of 
SMCRA is funded by a reclamation fee 
imposed upon the production of coal on 
a per-ton basis at the end of each 
calendar quarter. 

On October 25.1978, OSM published 
finol rules (30 CFR Part 872,43 FR 49932) 
setting forth procedures and criteria 
relating to the administration of the 
Abandoned Mine Land Fund. Under 30 
0*R B72.11(b)(2), fifty percent of the 
reclamation fees collected within each 
State are allocated or specifically 
earmarked for use in the State from 
which such funds were collected. The 
allocation process occurs at the close of 
business on September 30. the final day 
of the Federal fiscal year, but before the 
allocation will be granted, the State 
must have an approved reclamation 
plan and an approved regulatory 
program. The State's portion of the fees 
collected is reserved for its use under an 
approved reclamation plan for three 
years from Its allocation. If the State 
fails to expend such funds within three 
years from the date of their allocation, 
the regulations authorize the Director to 
withdraw the allocation from the State 
pursuant to a written finding that the 
amount of the allocation is unnecessary 
to execute approved reclamation 
activities or that failure to expend the 
funds results from avoidable delays in 
the conduct of approved reclamation 
activities. If amounts allocated to a 
State have not been granted to the State 
within the three year lime period, the 
allocations then become available for 
use by the Director for other purposes as 
designated under 30 CFR 872.11(b){5). 
Authority for this removal is provided in 
Section 402 (g)(2) of SMCRA (30 USC 
t232 (g)(2)). 

A petition to amend 30 CFR 
872.11(b)(2) has been submitted by Mr. 
Kenes C Bowling. Executive Director of 
the Interstate Mining Compact 
Commission (IMCC). personally ond on 
behalf of the Commisslon*s member 
States (a copy of this petition is at 
Appendix A hereto). The petition 
published herein seeks to amend 


regulations relative to the three (3) year 
escrow period for States* allocations. 

This proposed amendment, if accepted, 
would reserve the States* FY-78 and 
FY-79 allocated monies for an 
additional three (3) years, and prevent 
the use of these monies by (he Director 
regardless of national need or States* 
efforts to comply with the requirements 
for their use. 

The basic position of the petitioner is 
that application of the regulation that 
funds be spent within three years from 
the date of their allocation now affords 
the States insufficient time for the 
expenditure of funds collected for the 
19^ and 1979 fiscal years in view of the * 
extension of the deadline for OSM's 
final decision on State programs from 
|une 3.1980 to January 3,1981. OSM 
published the regulations (43 FR 1S333) 
applicable to the States' regulatory 
programs on March 13.1979—some 
seven months after the date (August 3. 
1978) on which those regulations were 
scheduled for publication according to 
the timetable set forth in Section 503 of 
SMCRA. This delay by OSM has 
reduced the minimum time for States to 
receive their grants and expend their 
allocated funds from sixteen (16) months 
to nine (9) montlts. The petitioner 
contends that the reduced time limit for 
expending the allocations authorized 
under Section 401 of SMCRA will cause 
States, through no fault of their own. to 
lose funds collected from within their 
own borders. In the absence of greater 
assurances that Federal funds will be 
available to implement States' 
reclamation projects. States may 
experience difficulty and uncertainty in 
planning and budgeting programs under 
SMCRA. Given the uncerainty attendant 
to the current situation. State 
Legislatures and budget management 
agencies may refuse to approve projects 
for the reclamation of abandoned mine 
lands. The petitioner proposes an 
amendment to Section 872.11(b)(2) in 
order to address the concerns died 

Petitions to Initiate Rulemaking: 

This notice is published pursuant to 30 
CFR Section 700.12 seeking comments 
from the public on the petition. 

Following receipt and consideration of 
public comments, OSM will issue the 
petitioner a written decision either 
granting or denying the petitioa Lf the 
petition is granted, OSM will initiate a 
rulemaking proceeding, during which the 
public will afforded another 
opportunity (o comment. 

Public Comment Period: 

The comment period on the petition 
will extend until June 8.1661. All written 
comments must received at the 


addresses given above by 5 p.m. on |une 
8.1981. Comments received after that 
hour will not be considered or included 
in the administrative record on this 
petition. The Office cannot insure that 
written comments received or delivered 
during the comment period to any 
location other than that specified above 
will be considered and included in the 
administrative record on this petition. 

Availability of Copies 

In addition to its publication here as 
Appendix A. copies of the petition and 
copies of 30 CFR 872.11(b)(2) are 
available for inspection and may be 
obtained at the following offices: 

OSM Headquarters. Department of the 
Interior. South Building Room 135. 

1951 Constitution Avenue. N.W., 
Washington. D.C 20240; (202) 343- 
4728 

OSM Region L First Floor, I'homas Hill 
Building. 603 Morris St., Charleston. 
West Virginia 25301: (304) 342-8125 
OSM Region U. 530 Gay Street, S.W., 
Suite 500. Knoxville. Tennessee 37902; 
(615) 971-5100 

OSM Region IIL Federal Building and 
U.S. Courthouse. 46 East Ohio Street 
Indianapolis. Indiana 46204 (317) 209- 
2609 

OSM Region IV, 818 Grand Avenue. 
Scarritt Building 5th Floor, Kansas 
City Missouri. 64106; (816) 756-2193 
OSM Region V. Post Office Building. 

1020 15th St., Brooks Tower. Denver, 
Colorado 60202; (303) 837-5511 

Dated: March 23.1961. 

Andrew V. Bailey, 

Acting Director. 

Appendix A Petition of Kenes C. 
Bow*ling Personnally and on Behalf of 
the Interstate Mining Compact 
Commission. 

In accordance with 30 CFR 700.12 (he 
Interstale Mining Compact Commission 
(IMCC) hereby petitions you to initiate a 
proceeding for the issuance of 
regulations pursuant to title IV of Pub. L 
95-87 pertaining to the State Abandoned 
Mine Reclamation Fund. Specifically, 
the IMCC requests that you add a new 
subsection to 30 CFR 672.11 providing 
for the reallocation of reclamation fees 
collected from within a State prior to 
September 30,1978, that are not 
expended within three years of the date 
of allocation, to the State in which they 
were collected. 

Section 401 of Pub. L 95-87 
establishes an Abandoned Mine 
Reclamation Fund. The primary source 
of revenue to the Fund is a reclamation 
fee established under Section 402 of 
Pub. L 95-87. Section 402(g] states, in 
part: 
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FiOy p^r centum of the fundi collected 
annually in any State or Indian reservation 
ihall be allocated to tKot Slate or Indian 
reservation by the Sircretary puriuant to any 
approved abandoned mine reclamation 
program lo accomplish the purposes of this 
Title • • • Provided, however, that If funds 
under this subparagraph (2) have not been 
expended within three years after their 
allocation, they shall be available for 
expenditure in any eligible area as 
determined by the Secretary. 

On October 25,1978, the Office of 
Surface Mining Reclamation and 
Enforcement adopted final rules and 
regulations for the Abandoned Mine 
Reclamation Program authorized under 
Title IV of Pub. L 95-87. Part 872 of 30 
CFR established regulations which 
implement Section 402 of Pub. L 95-87. 
Section 872.5(b) defines the term 
allocate: 

Allocate means the administrative 
Identification in the records of the Office (of 
Surface Mining) of monevs in the (Abandoned 
Mine Reclamation) Fund for a sp^fic 
purpose; e^., identification of moneys for 
exclusive use by a State. 

Section 872.11(b)(2) sta(e8: 

An amount equal to 50 percent of the 
reclamation fees collected from within a 
State shall be allocated at the end of the 
fiscal year in which they are collected for use 
in that Stale under on approved State 
Reclamation Plan * * * Amounts allocated lo 
a State that have not been granted lo the 
State within 3 years (ram the date of 
allocation shall be available to the Director 
for other purposes under paragraph (bH5) of 
this section. Amounts allocaK^ and granted 
to the State that have not been expended 
within 3 years from the dale of all^ation 
may be withdrawn from the Slate if the 
Director finds In writing— 

(i) that the amounts involved are not 
necessary to carry out the approved 
reclamation activities; or 

(U) That failure to expend is a result of 
avoidable delays in co^ucting approved 
reclamation activities. 

In a letter, dated May 8,1960, to the 
Interstate Mining Compact Commission, 
you stated: 

The first allocation (of reclamation fees 
collecled from within a State) took place on 
September 30,1078. of all fees deposited up lo 
that date. According to the Act, the States 
have three years from the date of allocation 
in which lo expend their allocations. Section 
872.11(bH2) further clarifies the 
circumstances under which unexpended 
funds can be withdrawn from a 
State . , • OSM has consistently stated that 
ullocotions will not be withdrawn until the 
Stale haa had a reasonable opportunity to use 
them as long as the State was making good 
faith efforts toward establishing its program. 
This policy has not changed and means that 
withdrawal of funds from States which have 
submitted proposed regulatorv programs Is 
not expected to be considered until the Slate 
has had lime lo submit its Tlilc IV Plan and 
get the reclamation program into operation. 


Under the timetable set forth in 
Sections 501, 503, and 504 of Pub. L 95- 
87. a final decision on a state program 
would have been made no later than 
June 3,1980. Under the statutory 
timetable, the Secretary was to have 
published regulations establishing 
procedures and requirements for 
preparation, submission, and approval 
of state programs not later than one year 
after enactment of Pub. L 95-87 (no later 
than August 3,1978). States had to 
submit a state program to the Secretary 
within 18 months from the date of 
enactment of Pub. L 95-87, or 24 months 
after enactment of Pub. L 95-87 if State 
legislation was required to formulate 
and submit a state program. Under the 
timetable set forth in Section 503. the 
Secretary was to approve or disapprove 
a state program no later than June 3. 

1980. However, OSM did not publish the 
regulations that were due on August 3, 
1978, until March 13.1979. Subsequently, 
the deadline for state program 
submission was extended by the U.S. 
District Court for the District of 
Columbia, from August 3,1979, to March 
3.1980. Then, the Solicitor for the 
Department of Interior extended GSM's 
deadline for a final decision on state 
programs from )une 3.1980. to January 3, 

1981. 

Under the timetables set forth in Pub. 
L 95-87, States would have had a 
minimum of 16 months—from )une 3, 

V1980 (the last date for state program 
approval) to September 30,1961—to 
expend funds allocated on September 
30,1978. Given the Title V deadline 
extensions dted above, the time 
afforded the States to expend their first 
allocation has been reduced to nine 
months (from January 3.1981, to 
September 30,1981). Thus, through no 
fault of their own. States may lose funds 
collected within their borders because 
of the reduced time limit for expending 
their allocations. The words of the 
Director, in his letter of May 8,1980, are 
reassuring. However. State Legislatures 
and budget management agencies may 
refuse to approve abandoned mine land 
reclamation projects without greater 
assurances that the funds will be 
available to implement such projects. 
Further, the current situation makes 
program planning and budgeting for 
abandoned mine reclamation extremely 
uncertain. Budgets cannot be formulated 
and contracts cannot be executed with 
certainty that the Federal funds will be 
available when needed. This uncertainty 
can be alleviated lo some degree 
through the promulgation of the 
regulation which is proposed in this 
petition. 


The additional regulation that the 
IMCC petitions the Director of OSM lo 
initiate Is consistent with Pub. L 95-87. 
within his authority under that Act, and 
consistent with statements of OSM 
including the Director's letter of May 8, 
1900, dted above. By placing specific 
language in 30 CFR Part 872, Slate 
Legislatures, budget management 
agencies, and abandoned mine land 
program agencies would be afforded a 
degree of certainty in their planning, 
budgeting, and programming that does 
not now exist. It is not the intent of the 
member states of the IMCC to evade the 
purpose of Section 402(g). It is merely 
our intent to alleviate some of the 
problems created by the extension in the 
program submittal deadline. 

The specific language proposed is to 
add to 30 CFR 672.11(b)(2) the following: 

Prodded, however, amounts allocated to a 
State on September 30.1978, and September 
30,1979. that have not been expend^ within 
three years from the date of allocation and if 
withdrawn bom the State shall bo 
reallocated lo that State for a period of three 
years. 

In accordance with 30 CFR 700.12(b), 
the IMCC advises that it does not desire 
a public hearing on this petition. 

tut Doc. tl-lOCM nM 4-4-S1. S4S an) 
aiLUNO COOC 49I0-0MI 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 

(A-5-FRL 1784-S) 

Approval and Promulgation of 
Im^mentation Plans; VYIsconsin 

agency: Environmental Protection 
Agency. 

action: Proposed rule. 

summary: The U.S, Environmental 
Protection Agency (EPA) proposes to 
approve the Wisconsin Deportment of 
Natural Resources (DNR) request for a 
revision to the Wisconsin State 
Implementation Plan (SIP). The 
proposed revision is in the form of a 
variance for Avis Rent-A-Car. The 
variance is for an exemption from the 
requirements of Section NR 154.13(3)(c), 
Wisconsin Administrative Code, for 
Avis* gasoline dispensing facility 
located in Milwaukee, Wisconsin. Any 
source specific revision must be 
approved by EPA before it becomes 
effective as a SIP revision under the 
Clean Air Act. The purpose of this 
Notice is lo Invite public comment on 
EIWs proposed approval of the 
variance as a SIP revision. 
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OATC: Written comments must be 
submitted on or before May 7,1961. 
addhess comments to: Gary Culeziaa 
Chief. Regulatory Analysis Section. Air 
Programs Branch. United States 
Knvironmenlal Protection Agency, 

Region V. 230 South Dearborn. Chicago. 
Illinois 60604. 

addresses: Copies of the SIP revision, 
supporting data, and EPA*8 evaluation 
are available for inspection during 
normal business hours at the following 
addresses: 

United States Environmental Protection 

Agency. Air Programs Branch. Region 

V. 230 South Dearborn Street, 

Chicago, Illinois 60604 
United Stales Environmental Protection 

Agency. Public Information Reference 

Unit, 401 M Street. S-W., Washington 

D.C 20460 

Copies of the submission are also 
available at: Wisconsin Department of 
Natural Resources. Bureau of Air 
Management. 101 S. Webster Street, 
Madison. Wisconsin 53703. 

FOR FURTHER INFORMATION CONTACT: 
Delores Siega; Regulatory Analysis 
Section, United States Environmental 
Protection Agency, 230 South Dearborn, 
Chicago. Illinois 60604. 312-666-6053. 
SUPPtEMENTARV INFORMATION: On 
March 3.1976 (43 FR 8962), and October 
5,1978 (43 FR 45993), pursuant to the 
requirements of Section 107 of the Clean 
Air Act (Act), EPA designated certain 
areas of the State of Wisconsin as not 
attaining the National Ambient Air 
Quality Standards (NAAQS) for ozone. 

On lanuary 26,1979 (44 FR 6220), EPA 
revised the National Ambient Air 
Quality Standards (NAAQS) from 0.06 
part' per million (ppm) total 
photochemical oxidants for a maximum 
hourly average, to 0.12 ppm ozone for a 
maximum hourly average. Part D of the 
Clean Air Act requires the State to 
review its SiP for all areas that have not 
attained the NAAQS. These SIP 
revisions must demonstrate attainment 
of the primary NAAQS as expeditiously 
as practicable, but not later than 
December 31,1982. Under certain 
conditions, the date may be extended to 
December 31,1987 for ozone and/or 
carbon monoxide. An adequate SIP for 
ozone IS one which provides for 
sufficient control of volatile organic 
compounds (VOC) from stationary and 
mobile sources to provide for attainment 
of the standards. 

For stationary sources, the plan must 
include, as a minimum, legally 
enforceable regulations reflecting the 
application of reasonable available 
control technology (RACT) for those 
stationary sources for which EPA hos 


published a Control Techniques 
Guideline (CTG) by lanuary 1976. In 
addition, by each subsequent (anuary, 
RACT requirements for sources covered 
by the CTG*8 published by the preceding 
January must be adopted and submitted 
to EPA. 

On )une 4.1979. the State of • 
Wisconsin submitted Sections NR 154.01 
and NR 154.13 as a revision to the SIP. 
These revisions set forth new or 
additional controls for fifteen categories 
of stationary sources which emit volatile 
organic compounds (VOC). These 
controls are a part of Wisconsin's 
strategy to attain the ozone standard. 
EPA on January 11,1980 (45 FR 2319). 
approved these revisions as part of the 
ozone SIP. 

The Wisconsin Department of Natural 
Resources (WDNR) has the authority to 
grant source specific variances from the 
SIP under SecUon NR 154.02(3). 

On May a 1980. the WDNR received 
from Avis Renl-A-Car a request for a 
Variance from Section NR 154.13(3)(c). 
Section NR 154.13(3)(c) requires that 
gasoline dispensing facilities install both 
a submerged fill and vapor balance 
system for storage tanks having 
capacities greater than 2.000 gallons. 

Avis operates a gasoline dispensing 
facility for refueling its vehicles at 603 
North 4th Street in Milwaukee, 
Wisconsin, an ozone nonattainment 
area. The gasoline storage system at the 
Avis installation consists of one 10.000 
gallon tank and thus Avis is subject to 
the requirements of Section NR 
154.13(3)(c). Avis claims, however, that 
compliance with this section is not 
technologically feasible as the gasoline 
storage tank is located under a 
multistory concrete parking garage. 

WDNR's review consider^ the 
difficulty of installing controls, the air 
quality impact, and the requirements of 
NR 154X)2(3)(a)3. WDNR determined 
that the installation of control 
equipment is technologically infeasible 
at this installation primarily due to the 
location of the tank beneath the 
multistory garage. Thus. WDNR has 
determined that RACT for this source is 
status quo operation. WDNR's air 
quality review showed that status quo 
operation of this source will not 
interfere with reasonable further 
progress toward attainment of the ozone 
NAAQS. Section 154.02(3)(a)3. which 
must met before a variance may be 
granted, requires that all other sources 
in the State are o%vned or operated by a 
source requesting a variance be in 
compliance or on a schedule for 
compliance with the SIP. Avis has other 
dispensing facilities in the Milwaukee » 
area and they are either in compliance 
or on schedule to be in compiiance with 


the SIP. It should be noted, however, 
that there are other Avis distributors in 
Wisconsin, but they are owned by 
independent operators and do not come 
under the requirements of this variance 
request 

'hie Wisconsin DNR has determined 
that Avis has met all the necessary 
criteria for the variance. Therefore, on 
September 16,1980. the Wisconsin DNR 
granted Avis the requested variance for 
an exemption from the requirements of 
Section NR 154.13(3)(c). However. 
Wisconsin regulations state that a 
variance will not become effective until 
submitted to and approved by EPA. 

On September 9.1980. the State of 
Wisconsin formally submitted the Avis 
variance request to EPA as a revision to 
the ozone SIP. EPA has reviewed the 
variance and has determined that all 
procedural requirements were met 
EPA's analysis of the technical support 
submitted on behalf of the proposed 
revision Indicate that the operation of 
the Avis facility without the VOC 
control equipment specified in Section 
NR 154.13(3)(c) will not interfere with 
reasonable further progress towards 
attainment and maintenance of the 
ozone NAAQS. 

EPA agrees that it would be 
technologically infeasible to install both 
a submerged Hll and vapor balance 
system at this facility. Therefore. EPA 
proposes to approve the revision to the 
Wisconsin ozone SIP, 

All interested persons are invited to 
comment on the revision to the 
Wisconsin SIP and on EPA's proposed 
action. Comments should be submitted 
to the address listed in the front of this 
notice. Public comments received on or 
before May 7,1981 will be considered in 
EPA's final rulemaking. 

Pursuant to the provisions of 5 U.S.C 
605(b), I hereby certify that the attached 
rule %^11 not if promulgated have a 
signiHcant economic impact on a 
substantial number of small entities. 
This action only approves State actions. 
It imposes no new requirements. In 
addition, this action only applies to one 
facility. 

Under Executive Order 12291, EPA must 
determine whether a proposed regulation it a 
major rule as defined by the Order. I 
reviewed this proposed rulemaking and 
determined that it ii not a major rule because 
the only effect of approving the rule is to 
exempt one source (Avis Renl-A-Car) from 
the requiremenlt of Section NR 154.13(3Kc), 
of Wisconsin Administrative Code. The 
exemption permits the source to continue the 
present operation of its fadlily. 

(Secs. 110.172. and 301 (b) of the Clean Air 
Act) 
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Dated March ^ 1961. 

Valdat V. Adamkua, 

Acting Regiona! Administrator, 
int Doc 81-10I&9 riM m| 

mjjMO coot %uo n m 


40 CFR PART 52 
(A3 FRL 1759-2) 

Commonwealth of Virginia; Proposed 
Revision of the Virginia State 
Implementation Plan 

AGEMCv: Environmental Protection 
Agency. 

AcnOM: Proposed rule. 

summary: Revisions to the Virginia 
State Implementation Plan (SIP) for the 
attainment of ozone and carbon 
monoxide standards have been 
submitted to the environmental 
Protection Agency (EPA) by the 
Governor on December 17.1979 and 
May 15.1980. The intended effect of the 
revisions is to meet the requirements of 
Part D of the Clean Air Act. as amended. 

**Plan Requirements for Nonattainment 
Areas/* Tliis Notice provides a 
description of the proposed SIP 
revisions, summarizes the Part D 
requirements and the previously 
submitted plan revisions, compares 
these revisions to the requirements and 
any previously noted deHciendes. 
identifies major issues in the proposed 
revisions, and suggests corrective 
actions. 

On April 4. 1979 (44 FR 20372) EPA 
published a Notice entitled **General 
Preamble for Proposed Rulemaking on 
Approval of State Implementation Plan 
Revisions for Nonattainment Areas/' 

The general preamble supplements this 
proposal by identifying the major 
considerations that will guide EPA's 
evaluation of the submittal. The EPA 
invites public comments on these 
revisions, the identified issues, the 
suggested corrections, and whether the 
revision should be approved .or 
disapproved, especially with respect to 
the requirements of Part D of the Clean 
Air Act. 

DATE: Comments must be submitted on 
or before May 7,1961. 
addresses: Copies of the proposed SIP 
revision and the accompanying support 
documents are available for inspection 
during normal business hours at the 
following offices: 

U.S. Environmental Protection Agency, 

Air Programs Branch. Curtis Building. 

6th and Walnut Streets, Philadelphia. 

PA 19106, Attn.: Patricia Sheridan 
Public Information Reference Unit. 

Room 2922. EPA Library. U.S. 


Environmental Protection Agency. 401 

M Street. Southwest (Waterside Mall). 

Washington. D.C. 20460 
Virginia State Air Pollution Control 

^ard. Ninth Street Office Building. 

Room 1106. Richmond. VA 23219. 

Attn.: )ohn M. Daniel, Jr. 

All comments on the proposed 
revisions submitted within 30 days of 
publication of this Notice will be 
considered and should be directed to: 
Mr. fames E. Sydnor, Chief. DC, MD. VA 
Section (3AH11). Air, Toxic and 
Hazardous Materials Division. Curtis 
Building. 6th and Walnut Streets. 
Philadelphia. PA 19106, Attn: AH300a/ 
300bVA. 

EOR FURTHER INF0RMAT10H CONTACT. 
Miss Eileen M. Glen (3AH11). U.S. 
Environmental Protection Agency. 
Region III, 6th & Walnut Streets, 
Philadelphia, Pennsylvania 19106. 
telephone: 215/597-6187. 

SUPPLEMENTARY INFORMATION: This 
section is divided into three categories 
enUUed BACKGROUND. DESOUPTION 
AND EVALUATION, and 
CONCLUSION. The BACKGROUND 
section outlines the development of the 
Virginia SIP revision and summarizes 
actions already taken by EPA on related 
submittals. The DESCRIPTION AND 
EVALUATION section describes each 
area plan submittal and EPA's 
preliminary findings. The CONCLUSION 
category is a closing section which again 
requests public comments on today's 
proposed actions. 

Background 

New provisions of the Clean Air Act. 
enacted in August 1977, Public Law No. 
95-95, require States to revise their SIPs 
for all areas that do not attain the 
National Ambient Air Quality Standards 
(NAAQS). The amendments required 
each State to submit, to the 
Administrator, a list of the NAAQS 
attainment status for all areas %vithin the 
State. The Administrator promulgated 
these lists on March 3.1978 (43 FR 8962) 
and on September 12,1976 (43 FR 40S02). 
This list was revised on June 27.1980 at 
45 FR 43412 to delete Smyth County 
from the list of designated non¬ 
attainment areas. Various portions of 
Virginia were designated as 
nonattainment for ozone and carbon 
monoxide. As a consequence, the 
Commonwealth of Virginia was required 
to develop, adopt, and submit to EPA 
revisions to its SIP for those 
nonattainment areas by January 1.1979. 
These revisions must conform to 
requirements of Part D of the Clean Air 
Act and provide for attainment of the 
NAAQS as expeditiously as practicable. 
In accordance %vith these requirements. 


Maurice B. Rowe, Secretary of 
commerce and Resources, acting on 
behalf of Governor John N. Dalton, 
submitted a revised SIP on January 11. 
1979. The designated nonattainment 
areas and appropriate proposed State 
plans are set forth in Table 1 below. This 
submittal was the subject of a final 
rulemaking on August 19,1960 (45 FR 
55180) conditionally approving the 
commonwealth's ozone and CO Part D 
plan. Except as noted elsewhere in this 
notice, the conditions of approval 
specified in the Au^st 19.1980 
rtilemaking will be handled in a 
separate Federal Register notice. 

Shortly thereafter, on February 8.1979 
(44 FR 8202). EPA revised the ozone 
standard from M to .12 ppm. As a result 
of this change in the ozone standard and 
the need to implement Round II Control 
Techniques Guidelines (CTTG's), the 
commonwealth revised its Part D 
nonattainment plan and submitted these 
revisions on December 17,1979. The 
December 17,1979 submittal 
supplements the approved plan, 
implements Round 11 CTTG's, makes 
several minor administrative changes 
and contains a revised control strategy 
demonstration based on the .12 ppm 
ozone standard. 

On May 15.1980. the Commonwealth 
submitted Part D SIP revisions which 
deal only with Chapter 9 (Inspection/ 
Maintenance) of the Plan. This submittal 
appears to satisfy conditions noted in 
the Proposed Rulemaking which 
appeared in the August 19.1960 Federal 
Re^ster (45 FR 55228). 

This Notice will address only the 
December 17.1979 and May 15.1960 
submittals. 

On August 19.1980 (45 FR 55229], EPA 
published a Notice of Availability of the 
Commonwealth of Virginia SIP revision 
and invited the public to inspect the 
plan. As yet, no public comments have 
been received. EPA has reviewed the 
SIP revision with respect to the 
requirements and criteria described or 
referenced in the Federal Register 
Notice published on April 4.1979 (44 FR 
20372). This Notice, to which interested 
persons may refer, is entitled "General 
Preamble for Proposed Rulemaking on 
Approval of Plan Revisions for 
Nonattainment Areas," and is 
incorporated herein by reference. This 
Notice is supplemented by the following 
publications which are also 
incorporated herein by reference: July 2. 
1979 (44 FR 38583), August 28, 1979 (44 
FR 50371), September 17,1979 (44 FR 
53761). and November 23.1979 (44 FR 
67182). A summary of the criteria for 
approving SlFs for nonattainment areas 
WHS published in the Federal Register on 
July 30. 1979 (44 VR 44564). 
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The following list summarizes the 
basic requirements for nonattainment 
area plans as contained in Section 
172(b) of the Clean Air Act: 

1. Evidence that the proposed SIP 
revisions were adopted by the State 
after reasonable notice and public 
hearing. 

The December 17,1979 submittal 
satisfies this requirement in that a 
Notice of Hearing was published in at 
least one newspaper in each AQCR on 
August 17,1979 and Public Hearings 
were held on September 17,1979. 

The May 15,1980 submittal consists of 
the State Statute and a revision to 
Chapter 9 of the Richmond and Northern 
Virginia plans only. Chapter 9 contains 
a schedule for the implementation of an 
I/M program in these two areas and two 
of the interim milestones are the 
adoption of regulations and motor 
vehicle emission standards. At the time 
these regulations and standards are 
proposed by the Commonwealth, a 
Public Hearing will be held 

2. A provision for implementation of 
all reasonably available control 
measures as expeditiously as 
practicable. 

All designated nonattainment areas 
demonstrate attainment of the standard 
by December 31.1982 except for the 
Richmond and Northern Virginia areas. 
EPA has granted an extension until 
December 31.1987 for both those areas 
while at the same time requiring the 
•mplementation of an Inspection and 
Maintenance Program. EPA proposes to 
approve the schedules for compliance 
submitted by the Commonwealth. (See 
below for further details.) 


The Commonwealth has exempted the 
Roanoke area from implementation of 
the reasonably available control 
measures (RACT) and EPA's 
preliminary finding is that this section of 
the plan is unacceptable. There are also 
several other deficiencies with the 
proposed RACT requirements which are 
discussed below. 

3. Provisions for reasonable further 
progress (RFP) as defined in Section 171 
of the Clean Air Act. 

Chapter 3 of the proposed Plans 
provides the detailed schedule of 
reductions to be achieved each year and 
appears to satisfy the condition noted in 
the August 19.1980 Federal Register. 

4. An accurate inventory of existing 
sources. 

The December 17,1979 submittal does 
not appear to satisfy this requirement. 
See below for details. 

5. An identification of emissions 
growth. 

Chapter 3 of the December 17,1979 
submittal furnishes this type of 
information and appears to satisfy this 
requirement. 

6. A permit program for major new or 
modified sources, consistent with 
Section 173 of the Clean Air Act. 

This requirement was satisfied by the 
January 12,1979 submittal. The 
December 17.1979 submittal makes 
several changes to the Commonwealth's 
permit program and they are discussed 
in detail below. (See Chapter 5 of the 
DESCRIPTION AND EVALUATION 
section.) 

7. An Identification of and 
commitment to the resources necessary 
to carry out the plan. 


The Commonwealth commits Itself to 
assign resources as required or needed 
to carry out the requirements of the SIP. 
Although this commitment is contingent 
upon the constraints set by the 
Governor and the General Assembly, as 
well as upon the level of Federal funding 
received, EPA believes it to be 
sufficient. 

B. Contain emission limitations, 
schedules of compliance and such other 
measures as may be necessary to attain 
the standards. 

See below for detailed discussion of 
this requirement and the 
Commonw'ealth's submittals as 
contained in Chapter 5. 

9. Evidence of public, local 
government and State involvement and 
consultation. 

Chapter 11 of the December 17.1979 
submittal details the Commonwealth's 
compliance with this requirement. 

10. Evidence of the enforceability of 
the regulations and compliance 
schedules as well as a commitment to 
implement and enforce the appropriate 
elements of the plan. 

The Commonwealth has long had the 
legal authority to adopt and enforce 
regulations pertaining to stationary 
soupces. The May IS. 1980 submittal 
contains statutory authority to 
implement and enforce the 1/M program 
dealing with motor vehicles. The three 
agencies involved in the implementation 
and enforcement of this program are the 
Virginia State Air Pollution Control 
Board (VSAPCB). the State Police, and 
the Division of Motor Vehicles (DMV). 
While the 1/M program is discussed in 
detail below. EPA feels the above- 
mentioned requirement is ^tisfied. 

However, there is a consistent 
omission in the proposed regulations 
which will adversely effect their 
enforceability. There are no test 
methods specified for determining 
compliance with the standards and/or 
limitations contained in the following 
Sections: 

4.54(h)—VOC Storage—Floating Roof 
Tanks 

4.55(k)—Miscellaneous Metal Parts and 
Products Coating 

4.55(1)—Flatwood Paneling Coating 
4.55(m)—Graphic Arts (Printing) 
4.56(0-—Tank Trucks/Account Trucks 
and Associated Vapor Collection 
Systems 

4.56(h)—Petroleum Liquid Storage— 
Floating Roof Tanka 
4.57(c)—Synthesized Pharmaceutical 
Products Manufacturing 
4.57(d)—Pneumatic Rubber Tire 
Manufacturing 
4.57(e)—Dry Cleaning 
(Perchloroethylene) 
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EPA-450/2-79-004 (Seplember 1979) 
recommends the test methods to be used 
for each of these source categories. EPA 
believes that the Commonwealth must 
designate test methods for each of these 
source categories. Therefore, the 
appropriate test methods should be 
specified. 

11. In areas where attainment will not 
be achieved until December 31,1967 
[Richmond and Northern Virginia), the 
plans must satisfy the following 
requirements: 

a. Prior to permit issuance, an 
analysis of alternative sites, sizes, 
production processes, and 
environmental control techniques must 
be done for proposed major new or 
modified sources. 

b. Establish a schedule for the 
implementation of an 1/M program. 

c. Identify other measures necessary 
to provide for attainment of the 
standard by December 31,1967. 

The EPA plans submitted by the 
Commonwealth on January 11,1979 and 
approved by EPA on August 19,1980 (45 
FR 55180) satisfy Requirements Nos. 11a 
and 11c above. The May 15,1980 
submittal contains a schedule for the 
implementation of the i/M program and 
satisfies Requirement No. lib above as 
well as a proposed condition published 
in the Federal Register on August 19. 

1900 (45 FR 55228). 

The following is a list of Virginia's 
submittals dealing with nonattainment 
area plans and a summary of EPA 
actions thus far. 

January 11.1970: Hie plan addressed 
attainment of the .06 ppm ozone 
standard and installation of RACT for 
certain sources of volatile organic 
compounds. EPA published its Anal 
rulemaking on August 19.1960 (45 FR 
55180) approving, in part this 
submission. At the same time. EPA 
conditionally approved certain portions 
and propos^ deadlines for correcting 
the deficiencies (45 FR 55228). 

September 7 and 21,1979: These 
submittals proposed numerous revisions 
to the Virginia SIP including the 
nonattainment area plans. Those 
portions of these submittals which 
specifically addressed deficiencies in 
the January 11,1979 submittal were 
approved in the August 19.1980 
rulemaking. The balance of these 
submittals are being addressed in a 
separate rulemaking. 

December 17,1979: This plan 
addresses attainment of the .12 ppm 
ozone standard and installation of 
RACT for nine new categories of VOC 
sources. In addition. Chapter 3, Control 
Strategy Demorutration. containing the 
revised design value for Northern 
Virginia was included in this submittal. 


It was approved in the August 19.1960 
rulemaking (45 FR 55180). 

May 15,1980: this submittal Includes 
the statutory authority for the 
implementation of an 1/M program and 
a revised Chapter 9 for the Richmond 
and Northern Virginia area plans only. 

Descripdon and Evaluation 

The following is a brief description of 
the proposed SIP revisions and a 
summary of EPA's preliminary 
evaluation: 

Chap. 2—Air Quality Monitoring Data 
Analysis 

This Chapter deletes and replaces the 
materia] submitted on January 11,1979 
by the Commonwealth. It contains, on 
an area by area basis, the design value, 
the statistical procedures, and 
monitoring methods used to 
demonstrate attainment and/or 
reasonable further progress toward 
attainment of the stan^rd. EPA 
believes the material contained therein 
is acceptable. However, the reader 
should be aware that a previously noted 
deficiency (45 FR 55180, 55228 (1980)), 
namely, the submittal of a Carton 
Monoxide "hot spot" analysis has not 
been remedied by this submission and 
that condition, the subject of a separate 
rulemaking, is still in effect. 

Chap. 2—Control Strategy 

This Chapter deletes and replaces the 
material submitted on January 11.1979 
by the Commonwealth. It also contains 
a plan for tracking growth and 
Reasonable Further Progress. The plan 
appears to satisfy the condition noted in 
EPA's rulemaking published in the 
Federal Register on August 19.1980 (45 
FR 55228). 

This chapter also provides for the 
accommodative concept in dealing with 
new source growth in nonattainment 
areas. By letter dated April 15,1980, the 
Commonwealth confirmed that any 
offsets required to allow new source 
growth would be processed under this 
system. However, the Commonwealth 
also agreed that should additional 
offsets be necessary, the administrative 
procedures contained in the EPA 
Emission Offset Interpretative Ruling 
would be followed. 

One of the areas plans presents issues 
that relate speciAcallv to that area only: 

1. Roanoke—the rollback model has 
been used to demonstrate attainment of 
the ozone standard by December 31, 
1062. Current EPA policy states that if 
this model is used to demonstrate 
attainment, the RACT requirement is 
still applicable in those areas. However, 
the Commonwealth's plan does not 
require RACT for the Roanoke area and 


EPA believes this to be unacceptable. 
This is a designated non-attainment 
area and RACT must be applied to 
sources located here. 

Chap. 4-—New Source Review 

Chapter 4 is merely a summary of the 
Commonwealth's NSR program and is 
acceptable as written. The regulations 
supporting this program are contained in 
Chapter 5 and are discussed below. 

Chap. 5-—Regulations 

A. Part I—Definitions 

The new definitions contained in the 
December 17.1979 submittal are 
acceptable except for the following 
definitions and EPA has recommended 
the changes 8ho%vn beloiv: 

(1) Drycleaning System—differs from 
the language in ^A guidance and 
should be made consistent to read as 
follows: 

"Dry cleaning facility" means a 
facility engaged in the cleaning of 
fabrics in an essentially nonaqueous 
solvent by means of one or more washes 
in solvent, extraction of excess solvent 
by spinning, and drying by tumbling in 
an alrstream. The facility Includes but is 
not limited to any washer, dryer. Alter 
and puriAcation systems, waste disposal 
systems, holding tanks, pumps, and 
attendant piping and valves. 

(2) Potential to Emit—insert the word 
"design** so that the Arst sentence will 
read: 'The capability at maximum 
design capacity . . •" The second 
sentence should be changed to read as 
follows: "Annual potential shall be 
based on the maximum annual rated 
capacity of the source assuming 
continuous year round operation, unless 
the source . . 

(3) Vapor Tight—should be changed to 
read as follows: 

Capable of holding a pressure of 18 in. 
HtO or a vacuum of 6 in. HaO without 
sustaining a pressure change of more 
than 3 in. HtO in 5 minutes. The 
Commonwealth's definition does not 
reflect RACT. 

Furthermore, in light of the provisions 
contained in Section 4.56(h)(3] of the 
Virginia regulations, a deAnition for 
"Waxy, heavy pour crude" should be 
submitted. 

B. Part 11—General Provisions 

Sections 2.33(d), (g) and (h) contain 
minor administrative changes which are 
consistent %vith EPA's new source 
regulations and are acceptable as 
written. 

C. Part IV. Rule Ex-8 

Revisions to ${ 4.54(a)(1), 485(a)(1). 
486(a)(1) and 487(a)(1) arc acceptable. 
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However, SS 4.54(a)(2), 4.5S(a)(2), 
4.56(a)(2) and 4.57(a)(2) are not 
acceptable in light of the deletion of the 
Roanoke/Salem areas from Appendix P. 
Therefore, the proposed addition of 
Appendix P is also not acceptable. 
Section 172 of the Clean Air Act requires 
that SiFs contain provisions requiring 
the implementation of RACT measures 
in a//designated nonattainment areas. 
The Roanoke/Salem area is currently 
designated nonattainment and, 
therefore, sources in this area are 
sub}ect to the RACT requirements. (See 
discussion under Appendix P for fuilher 
information.) 

Section 4.S4(h) is unacceptable for the 
following reasons: 

(1) There is no practical method 
available to test a 90% emission 
reduction: therefore, the requirement for 
such reduction has no meaning. This 
provision should specify only an 
equipment standard as in Appendix M. 
Section l.d. 

(2) A provision should be added 
requiring semi-annual seal Inspections 
and annual gap measurements. 

Section 4.5S(a)(5), (6) and (7) appear to 
reflect only minor administrative 
changes to previously approved VCX] 
regulations in that S 4.55(aH5) is now 
reserved and { 4.55(a)(5) and (8) as 
submitted on January 11,1979 and 
modified on Septem^r 21,1979 are now 
I 4.S5(a)(6) and (7). The new { 4.55(a)(6) 
also reflects a minor wording change 
which Is acceptable. 

Section 4.5S(h)(4) is acceptable as 
revised. 

Section 4.55(k) and (I) will be 
acceptable providing Appendix M, 
Sections 11. L and j. respectively are 
rexised to reflect RACT for capture and 
control methods. 

Section 4.55(m) (1), (3). (4), (5), and (6) 
are acceptable as written, however, 
i 4.55(m)(2) is not. Section 4.55(mH2)(i) 
requires 65% control efficiency while the 
RACT recommendation is 75%. 

Section 4.56(a)(6) Is acceptable as 
written. 

Sections 4.56(d)(3)(i) and (e)(3)(i) are 
acceptable providing Appendix P Is 
changed to include (he Roanoke area as 
a VOC emission control area. 

Sections 4.56(f) (1). (2) and (3) are 
acceptable as m^lHed. New § 4.56(f) (4) 
thru (9) are also acceptable. However, 
the reader should be aware that these 
provisions apply to tank and account 
trucks and associated vapor collection 
systems and that the Commonwealth 
has not yet submitted an acceptable 
definition of the term "vapor tight." 
EPA's final decision on the acceptability 
of these provisions must take into 
consideration the status of this, 
definition. Also, a provision should be 


added specifying truck certification and 
test procedures. 

Section 4.56(g) is acceptable as 
modified. ^ 

Section 4.56(h) contains the same 
deficiencies as § 4.54(h). 

Section 4.56(1) is acceptable as written 
providing the Commonwealth submits 
written certification that no petroleum 
refineries subject to this regulation exist 
in the ozone non-attainment areas of 
Virginia. 

Section 4.57(a)(5) should exempt 
{ 4.57 (c) and (d) from paragraph (a)(4) 
but not 4.57(e). 

Section 4.57(c) should state that any 
such source with emissions in excess of 
15 Ibs./day is subject to the 
requirements of this Section. The 
Commonwealth may document to EPA 
that the regulation, including the 
exclusion of the sources as proposed, 
controls VOC emissions to within 5% of 
the CTG presumptive norm for this 
category. 

Section 4.57(d) is acceptable except 
for : 4.57(d)(l)(i), (d)(3)(l) which will be 
acceptable providing Appendix M, 
Section IV b.l. is revised to reflect 
RACT for capture and control methods. 
(See below for discussion of Appendix 
M). 

Section 4.57(e) is acceptable as 
written. 

D. Appendices 

Appendix K is acceptable as written. 

Appendix M does not represent 
RACT. The following is a discussion of 
each Section and EPA's preliminary 
findings: 

1. S^tion l.d. is acceptable. 

2. Sections 11. i.. j^ and k. may be 
acceptable as RACT because they may 
not require both capture and control of 
emissions. Appendix M specifies 
"control system" and it is unclear as to 
whether this expression is intended to 
mean both capture and control or only 
control 

3. Section lllf. is acceptable. 

4. Sections IV. a. and b. may not be 
acceptable as RACT because they may 
not require both capture and control of 
emissions. Again, this section specifies 
"control system" and it is unclear as to 
whether the expression is intended to 
mean both capture and control or only 
control. 

Appendix P is unacceptable because 
it does not include Roanoke City. 
Roanoke County and Salem City as 
emission control areas. These are 
designated non-attainment areas and 
RACT must be applied to sources 
located here. 

C/iop. 6 —Emission Inventory 

EPA is requesting comments oq the 
accuracy of the inventory submittal The 


emission Inventory is very important in 
light of the Commonwealth*a decision to 
accommodate new growth by "banking" 
excess emission reductions. 

The Commonwealth has assumed 85% 
control after application of RACT but 
does not explain if this applies to 
capture and control of emissions of if it 
applies to only control EPA has 
requested clarification of this point from 
the Commonwealth and we are 
soliciting public comment on this 
assumption. 

EPA has reviewed the emissions 
inventory, calculated the projected 
percentage of reduction to be achieved 
by 1982 or 1987 and requests comments 
on the following: 

a. Peninsula. The 89% reduction 
assumed for "Other Metal Products 
Coating" appears excessive and EPA Is 
requesting that the Commonwealth 
provide further information on these 
projections. 

b. Richmond, The following 
reductions also appear to be excessive 
and require further explanation: 
Gasoline Terminal Truck l.oading—94% 

(total reduction as of 1982) 

Paint Manufacturing—87% (total 

reduction as of 1987) 

Flat Wood Products Coating—88% (total 

reduction as of 1982) 

Auto Refinishing—88% (total reduction 

as of 1987) 

c. Southeastern Virginia. No reduction 
was assumed for automobile coating. 
This should be explained as there is one 
automobile plant in this area subject to 
RACT requirements. The assumptions 
outlined for estimating VOC area source 
emissions from Asphalt Paving are not 
consistent with current EPA guidance. 
The evaporation rate should be used 
instead of a 100% figure for emulsifieds. 
We are soliciting comments as to 
whether or not this deviation will have a 
significant impact on the attainment 
demonstration. 

Although there are no existing 
refineries in this area, the omission of 
any emissions appears to be unrealistic 
in light of recently issued permits. EPA 
believes the projected emissions from 
these sources must be included in order 
to provide an accurate and 
comprehensive emission inventory. This 
is especially important in light of the 
fact that the Commonwealth is 
prosposing to use any emission 
reductions achieved in excess of those 
necessary to attain the standard by 1982 
to offset VOC emissions from new 
sources. However. bcMiause emission 
reductions to be achieved as result of 
the switch from cutback to emulsified 
asphalt are also not included in the 
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control strategy demonstration. EPA 
docs not believe this omission will have 
a singificant adverse impact on the 
control strategy demonstration in 
Chapter 3. 

Chap, 7—Compliance Schedules 

This chapter describes the historical 
procedure for dealing with compliance 
and the new requirements of Section 120 
of the Clean Air Act which allows a 
maximum of three years for a source to 
comply with a new or more stringent 
emission standard. 

Specific categorical compliance 
schedules arc contained in Appenidx N 
and Section 4.02(0 of the Regulations 
which were approved by EPA on August 
19. 1980 (45 FR 55180). 

Chap, S—Resources 

No change. 

Chap. 9--!nspection/Maintenance 

The May 15.1980 submittal deletes 
and replaces all previously submitted 
inforamUon. The I/M program will be 
implemented in the Northern Virginia 
(except Loudoun County) and Richmond 
nonattainment areas only. The program 
will be implemented on or before 
lanuary 1.1982 and will be mandatory 
for all light duty vehicles (automobiles 
and trucks) with a registered gross 
weight of 6000 pounds or less: however, 
the program is limited to the most recent 
8 model years. Maintenance and 
retesting will be mandatory for any 
vehicles failing the inspection ($75Xn 
ceiling). 

This submittal corrects previously 
noted deficiencies (45 FR 55180. 55228) 
(1960). Namely, it contains a schedule to 
implement the I/M program, a 
commitment to reduce emissions by 25%. 
and a commitment to enforce such a 
program. This Chapter appears to be 
acceptable. 

Chap. 10—Transportation Source 
Measures 

Virginia has requested that certain 
measures be deleted from their SIP for 
the Northern Virginia area. Only the 
following measures may be deleted as 
court rulings have rendered them null: 
also, a new TCM package for the 
National Capital Region will incorporate 
appropriate measures to replace these 
obsolete provisions: 

1. Priority Btislanes—52.2423(b) and 
52.2435 (Related Compliance schedules). 

2. Increased Dus Fleet—52.2423(b) and 
52.2435. 

3. Elimination of On*Street Commuter 
Parking—52.2423(b) and 52.2435. 

4. Vehicle Retrofit—52.2444, 52J2445, 
52.2446. and 52.2447. 

5. Bicycle Lanes—52.2442. 


Due to EPA*8 suspension of parking 
management measures and because a 
new submittal of TCM measures is 
expected in the near future, the 
following strategies may be deleted: 

1. Elimination Free Employee 
Parking—52.2423(b) and 52.2435 (various 
parts), (d) has already been removed at 
some point and reserved. 52.2437 
(removed & reserved). 

2. Imposition of Parking Surcharge— 
52.2423(b) and 52.2435 (various parts). 

For Management of Parking Supply 
(522443), EPA suspended the provisions 
indefinitely at 40 ^ 29714 published on 
July 15.1975, and congressional actions 
in the 1977 amendments limit EPA 
involvement in parking strategies 
therefore it also can be deleted. 

Finally, the Inspection/Maintenance 
provision of 522423 and 52.2441 will be 
deleted if EPA approves the current 
proposal relative to 1/M in Richmond 
and Northern Virginia. 

Chap. 12—Intergovernmental 
Responsibilities. Legal Authority, 
Consulation 

The Commonwealth has cerlfled that 
the appropriate public hearings were 
held in accordance with State and 
Federal regulations and procedures. 

Chap. 12—Analysis of Effects 

This section should be revised to 
demonstrate what effects, if any. the 
new regulations will have. 

Conclusion 

The public is invited to submit, to the 
address stated above, comments on 
whether the proposed amendments to 
the Commonwealth of Virginia air 
pollution regulations should be 
approved as a revision of the 
Commonwealth's SIP. On August 19. 
1980. the Regional Administrator. EPA 
Region III published a Notice of 
Availability (45 FR 55229) of the revised 
Virginia State Implementation Plan (SIP) 
for public inspection. The Regional 
Administrator believes that the 
additional 30 days now being afforded 
the public to comment will be sufficient. 
However, in the event the Regional 
Administrator receives a request for 
additional time to submit comments, he 
will consider granting an extension of 
the present comment period for up to an 
additional 30 days. The Administrator's 
decision to approve or disapprove the 
proposed revisions will be based on the 
comments received and on a 
determination of whether the 
amendments meet the requirements of 
Part D and Section 110(a)(2) of the Clean 
Air Act and 40 CFR Part 51. 
Requirements for Preparation. Adoption, 
and Submittal of Implementation Plans. 


Deficiencies in the Commonwealth's 
plan that are not corrected may be 
cause for conditional approval or 
disapproval of the proposed revisions to 
the SIP. 

Pursuant to the provisions of 5 U.S.C 
60S(b) 1 hereby certify that the attached 
rule will not if promulgated have a 
significant economic impact on a 
substantial number of small entities. 
This action only approves state actions. 
It imposes no new requirements. 
Moreover, due to the nature of the 
Federal-State relationship. Federal 
inquiry into the economic 
reasonableness of the State actions 
would serve no practical purpose and 
could well be improper. 

Under Executive Order 12291, EPA must 
judge whether a regulation is "Major** and 
therefore subject to the requirement of a 
Regulatory Impact Analysis. This regulation 
is not Major b^uie of the fact thot today's 
action merely proposes to approve 
regulations submitted by the State which are 
already in effect under State law and to 
remove existing EPA regulatory 
requirements. 

This regulation was submitted to the OfBci 
of Management for review as required by 
Executive Order 12291. Any comments from 
OMB to EPA and any response to those 
comments are available for public inspection 
at U.S, EPA, Air Programs Branch. Curtis 
Building. 6th and Walnut Streets. 
Philadelphia. Pa. 19106 
(42 U.S.C 7401-7642) 

Dated: October 31.1960. 
lack |. Schramm, 

Regional Administrator. 

im Doc tt-UMSO RImI 4-0^ 1:43 mi) 

Baxma coot ssao'ss-ai 


40 CFR Part 52 
|A-3-fRL 1784-3) 

Commonwealth of Virginia; Proposed 
Revision of the Virginia State 
Implementation Plan 

agency: Environmental Protection 
Agency. 

ACTION Proposed rule. 

SUMMARY: Ckimmonwealth of Virginia 
has submitted to the Environmental 
Protection Agency (EPA) a variance to 
its air pollution control regulations and 
requested that it be processed as a 
revision to the Virginia State 
Implementation Plan (SIP). This revision 
was submitted to EPA on )uly 28,1980 
and consists of a variance from Part IV, 
Rule EX-4. Section 4.41(i) for dryers 
IFSD, 2FSD, and pre-dryer 3FSD at the 
Union Camp Corporation Particleboard 
Plant located in Franklin. Virginia to 
increase its particulate matter emissions 
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during installation of a new control 
system. 

date: The public is invited to submit 
comments on this variance. All 
comments submitted on or before May 7, 
1961 will be considered. 

ADonesseS: Copies of the proposed 
variance, as well as accompanying 
support documentation submitted by 
Virginia, ore available for public 
inspection during normal business hours 
at the following locations: 

U.S. Environmental Protection A^ncy, 
Region III, Air Programs Branch. 

Curtis Building, 6th h Wa lnut Streets, 
Philadelphia, PA 16106, ATTN: 

Patricia Sheridan: 

Virginia State Air Pollution Control 
Board, Room 1106, Ninth Street Office 
Building. Richmond, VA 23219, ATTN: 
Mr. |ohn M. Daniel, )r4 
Public Information Reference Unit, CPA 
Library, Room 2922, U.S. 
Environmental Protection Agency, 401 
M Street, SW„ Washington. D.C. 

20460. 

All comments should be submitted to: 
Mr. James E. Sydnor. Chief, DC MD, VA 
Section (3AH11), U.S. Environmental 
Protection Agency, Region lU. Curtis 
Building, 6th A Walnut Streets. 
Philadelphia, PA 19106, ATTN: 
AH028VA, 

FOR FURTHER INFORMATION CONTACT: 

Ms. Eileen Glen, U.S. Environmental 
Protection Agency, Region Ul, Curtis 
Building, eth A Walnut Streets 
PhUadelphia, PA 19106. Phone: (215) 
597-6187. 

SUPPttMENTARY INFORMATION: On July 
28,1960, the Commonwealth of Vir^nia 
submitted a variance which it had 
issued to the Union Camp Corporation 
on |une 2,1980 and requested it be 
reviewed and process^ as a revision to 
the Virginia SIP. In addition to the 
variance, the Commonwealth also 
submitted its technical and modeling 
analyses. The revision consists of a 
variance from Part IV, Rule EX-4, 
Section 4.41(i) and to Paragraph 3 and 5 
of the Permit issued on October 13,1976 
for dryers IFSD, 2FSD, and pre-dryer 
3FSD. 

The Commonwealth has provided 
proof that, after adequate public notice, 
a public heari^ was held with regard to 
this variance, Tne dates of the public 
notice and hearing as well as the 
hearing location are shown below; 

Date of public notice: April 22,1980. 

Date of public hearing: May 22,1960. 
Location; Virginia Beach, Va, 

EPA Evaluation 

In accordance with Section 4.41(i) of 
the Virginia State Air Pollution Control 
Board (VASPCB) Regulations for the 


Control and Abatement of Air Pollution, 
the particulate matter limitation for 
IFSD is 27 Ibs./hour and for 2FSD is 
20.4 lbs./hour. llie limitation for 3FSD. 
in accordance with the permit issued on 
October 13. 197a is 18 lbs./hour. 
Therefore, the total allowable 
particulate emissions from the three 
dryers is 66.3 lbs./hour at rated 
capacity. 

In October 1979. the new dryer (3FSD) 
began operation and the Company 
conducted stack tests to determine 
compliance with the permit conditions. 
Tlic new dryer did not comply with the 
emission limitations set forth in the 
permit and. because a new raw material 
was being used, the Company decided 
to test IFSD and 2FSD which had 
previously been sho%vn as in compliance 
with Section 4.41(i), These dryers were 
also now in violation. While it appears 
that the raw material is the cause of the 
problem, it has not yet been proven. All 
tests were conduct^ under typical 
operating conditions (not rated capacity) 
and represent a cross-section of 
conditions encountered In the drying 
process. By using the *'worst case** for 
each dryer, the total particulate (TSP) 
emissions of the three dryers were 87 
lbs./hour and emissions from individual 
dryers (stacks) were: 

1 FSD 47 lbs./hour 

2 FSD 30 lbs./hour 

3 FSD 10 Ibs./hour 

The modeling analysis performed by 
the VSAPCB staff demonstrated that the 
above emission levels would not cause 
any violation of the primary 24-hour TSP 
standard and that the secondary 24-hour 
standard could be exceeded on 
company property only under certain 
wind and stability conditions. Such 
exceedances would be small, less than 
15 ug/m*. and would occur only in a 
small area of the Company property. 
Furthermore, the meterological 
conditions necessary to cause this worst 
case situation have not occured in the 
past 12 years. 

The control strategy demonstration 
and the variance, which expires on June 
15.1061, are acceptable to EPA as a SIP 
revision providing the Commonwealth 
amends the variance to include emission 
limitations, the tested **wor8t case'* 
emissions cited above. These are to 
remain in effect for the length of the 
variances. 

Previously Submitted Variance 

On August 13,1979, the 
Commonwealth submitted a revision of 
its SIP which consisted of a variance to 
Part IV. Section 4.22 and 4.30 which had 
been issued to the Union Camp 
Corporation, Franklin. Virginia on June 


11.1979, The variance dealt with the 
operation of the No. 7 power boiler only 
and the installation of an electrostatic 
precipitator to control emissions. The 
variance expired on May 7,1980 and 
this source is now operating in 
compliance with the SIP requirements. 
Therefore. EPA does not plan to take 
any action on this submittal. 

Conclusion 

The public is invited to submit to the 
address stated above, comments on this 
variance to the regulations of the 
Virginia Slate Implementation Plan. 

The Administrator's decision to 
approve or disapprove the proposed 
variance will be based on the comments 
received, the Commonwealth*s decision 
to amend the variance to include 
emission limitations, and on a 
determination of whether the variance 
satisHes the requirements of Section 
110(a)(2) of the Clean Air Act and 40 
CFR Part 51, Requirements of 
Preparation, Adoption, and Submittal of 
State Implementation Plans. 

Under Executive Order 12291, EPA must 
judge whether a regulation is "^Malor" and 
therefore subject to the requirement of a 
Regulatory Impact Analysis. This regulation 
is noi major because of the fact that today's 
action merely proposea to approve 
regulations submitted by the Sisle which are 
already in effect under State law and further 
in this action applies to only one facility in 
the Commonweelth of Virginia. 

This regulation was submitted to the Office 
of Management and Budget for review as 
required by Executive Order 12291. Any 
comments from OM6 to EPA and any EPA 
response to those comments are available for 
public inspection at: Environmental 
Protection Agency, Air Programs. Region IIL 
6th & Walnut Streets. Philadelphia, PA 19106. 

Pursuant to the provisions of 5 U.S.C. 
605(b) 1 hereby certify that this proposed 
rule will not. if promulgated, have a 
signiricant economic impact on a 
substantial number of small entities. 
This action only approves State action. 

It imposes no new requirements. 
Moreover, due to the nature of the 
Federal-State relationship, under the 
Clean Air Act, Federal inquiry into the 
economic reasonableness of the State 
action would serve no practical purpose 
and could well be improper. In addition, 
this action only applies to one facility. 
On January 27,1961, the Administrator 
published the required certification for 
all SIP approvals under Section 110 of 
the Act at 45 FR 8709. 

(42 U.S.C 7401-7842) 
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Dated: February 25.1981. 
lack |. Schramm. 

Regional Adminiiirator, 

(Fit 1>0C ai-HMU Filed va-ai;a«» aail 
mumo COM tsoo-jt-M 


40 CFR Part 60 
[EN-fRL 1741-81 

Lead-ln-Gasoline Test Procedure 

AOCNCv: Environmental Protection 
Agency (EPA). 
action: Proposed rule. 

summary: EPA proposes to amend its 
testing procedure for the determination 
of lead content in gasoline by adding an 
optional automated method to the 
standard method. The automated 
method uses techniques of chemical 
analysis similar to the standard method, 
making it suitable for comparison 
purposes, and it is tecdinically 
equivalent. Its principal advantage is 
greater laboratory efhciency at r^uced 
operational cost. After reviewing 
comments received in response to this 
proposal. EPA intends to promulgate a 
final rule. 

DATES: Comments on this proposal must 
be received no later than June 8.1961. A 
public hearing will be held upon request. 
Requests for a public hearing must be 
made no later than April 21.1981. 
ADDRESSES! Interested persons are 
encouraged to participate in this 
rulemaking procedure by submitting 
written comments (in duplicate if 
possible). Comments and requests for a 
public hearing should be addressed to: 
Central Docket Section (A-130]. U.S. 
Environmental Protection Agency. 
Washington. D.C 20460. Attn: A-60-41. 

Copies of support documents relevant 
to this rulemaking proceeding are 
contained in Public Docket A-60-41 at 
the U.S. Environmental Protection 
Agency. Central Docket Section. West 
Tower Lobby, Gallery One, 401 M 
Street, S.Wh Washington. D.C and are 
available for review weekdays between 
8 a.m. and 4 p.m. Raw test results and 
data obtained during development of the 
automated method are available for 
review by contacting Dr. Joe Lowry (see 
next heading). As provided in 40 CFR 
Part 2. a reasonable fee may be charged 
for copying services. 

FOR FURTHER INFORMATION CONTACT. 
Andrew C. Parker. Esq.. Tampering 
Section. Field Operations and Support 
Division (EN-397). U.S. Environmental 
Protection Agency. Washington. D.C. 
20460: Tel. (202) 472-9363. or Dr. Joe H. 
Lowry, Chief, Inorganic Analyses 
Section. Laboratory Services Division. 


National Enforcement Investigations 
Center, Building 53, Box 25227. Denver 
Federal Center. Denver, Colorado 80225; 
Tel. (303) 234-4661. 

SUPPLEMENTARY INFORMATION: 

I. Introduction 

The use of leaded gasoline in motor 
vehicles equipped with catalytic 
converters as part of their emission 
control systems can render the catalysts 
inoperative. Therefore, the introduction 
of leaded fuel into vehicles requiring 
unleaded fuel is prohibited by law (40 
CFR 80.22). To ensure that fuel 
represented as unleaded does not 
contain lead in excess of the maximum 
established by law of 0.05 gram of lead 
per gallon of gasoline (40 CFR 80.2(g)), 
the Administrator has established an 
approved testing procedure (40 CFR Part 
80, Appendix B). The rule proposed 
herein would amend the approved 
testing procedure by adding an 
automated procedure to the approved 
standard method. The rule also proposes 
procedures for the manual and 
automated testing of gasoline samples 
with lead content greater than 0.10 g Pb/ 
gal. 

The determination of lead in gasoline 
by atomic absorption spectrometry has 
been adopted by the American Society 
for Testing Materials (method No. 
D3237-73) and the U.S. Environmental 
Protection Agency (40 CFR Part 60. 
Appendix B) as the standard method of 
analysis. The method consists of the 
manual preparation of an in-situ 
reaction of the alkyl lead compounds in 
gasoline %vith iodine, stabilization of 
alkyl lead iodide complexes with 
tricapryl methyl ammonium chloride 
(Aliquat 336), ten-fold dilution with 
methyl isobutyl ketone (MIBK) and 
measurement by atomic absorption 
spectrometry with an air-acetylene 
flame. The iodine reaction eliminates 
the problem of variations in responses 
due to different alkyl lead compounds.* 
The dilution compensates for severe 
non-atomic absorption, scatter from 
unbumed carbon, and minimizes matrix 
effects.* 

The automation of the standard 
method is discussed below. Data 
showing equivalence of the automated 
and manual procedures and precision 
and accuracy data gathered over a four 
month period during the analysis of 
about 1500 samples are presented. 

Various methods are available for the 
detection of lead content in gasoline. 
However, any new method approved for 


'M Kashikt. S. Ymhuixim!. S. Obtma. Ana!. Cham 
Acta. SXttS 11071^ 

'Lukatirwkei. R. |.. Bermo. P. H. Ooell. R R. 
Anal Chrm.. 47 . 104S119751. 


use by EPA for enforcement actions 
under this Part must be compatible, for 
comparison purposes, with the approved 
standard method. Therefore, EPA is 
proposing this rule to permit the use of 
an efTicicnt. accurate, rapid analysis 
which is. in its chemistry, similar to and 
compatible with the standard method. 

Publication of this rule in final form 
%vill be subject to comments received by 
the Agency and successful completion of 
comparision testing of the manual and 
automated methods being performed by 
an independent laboratory under 
contract to EPA*8 Office of Research 
and Development. 

11. Development of Test Procedure 

A. Experimental 

Apparatus 

The automated system requires the 
use of on automatic sampler and a 
proportioning pump. Thirty-five and one 
half turn coils are used for the mixing. 

An atomic absorption spectrometer and 
a strip chart recorder constitute the 
detection system used for both the 
manual and automated procedures. 

The solvent displacement Rasks are 
erlenmcyer flasks fitted with silicone 
rubber stoppers and glass tubing. The 
solvents are transported through teflon 
tubing fitted to the glass with heat 
shrinkable teflon tubing. The glassware 
employed in the manifold is 
interconnected with polycthlene tubing 
because tygon tubing dissolved in the 
presence of MIBK. Constant flow 
syringe pumps can be used instead of 
the solvent displacement flasks to add 
the MIBK solutions. Solvaflex tubing 
was found to be compatible with the 
gasoline. However, the iodide reagent 
solvaflex pump tubing must be changed 
daily as it becomes soft. 

Reagents 

Working standards of lead alkyls in 
reference rule (U.S., Fi*A. RTF. N.C.) are 
utilized in both the manual and 
automated procedures. For the manual 
procedures the iodine solution (Fischer 
Sci. Co.. Fairlawn. N.).) was 3 percent 
w/v (weight/volume) in toluene 
(Burdick A Jackson. Muskegon. MI). The 
automated procedure iodine solution 
was 0.24 percent w/v in toluene. In both 
procedures the Aliquat 336 (Aldrich 
Chemical Co., Milwaukee. Wisconsin) 
solution was 0.88 percent w/v MIBK 
(Burdick A Jackson. Muskegon. Ml). 
Certified unleaded gasoline was 
obtained form Phillips Chemical 
Company. Borger. Texas. 
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B, Procedures 
Manual 

The procedure published in the 
Federal Register (40 CFR Part 80. 
Appendix B) was followed except that 
alkyl lead compounds in iso-octone 
standards were utilized instead of lead 
chloride standards. 

Automated 

The Row diagram of the automated 
system is illustrated in Figure 1. At 
concentrations less than 0.05 g Pb/gal, a 
sampling rate of 30/hr is used to allow 
the baseline to be established between 
samples. The procedures screened all 
samples at a 30/hr sampling rate. Any 
samples with a lead content greater than 
0.05 g Pb/gal were rerun at a sampling 
rate of 20/hr with a 3:1 sample to wash 
ratio. The wash solution consisted of 
certified unleaded gasoline. The sample 
was diluted and mixed in the first 
mixing coil with MIBK displaced from a 
two-liter flask with distill^ water. The 
iodine reagent (0.24 percent w/v) was 
then reacted in the air segmented stream 
in the second mixing coil At the flow 
rates given in Figure 1, the reaction time 
of the iodine before the addition of the 
Allquat 336 was a little over one minute. 
The Aliquat 336 solution was introduced 
into the system by means of 
displacement with distilled water from a 
500 ml flask. The air segmented stream 
was then debubblcd by the reverse 
displacement and the products of the 
reaction were pumped into the atomic 
absorption spectrometer. The operating 
conditions of the atomic absorption 
spectrometer were as follows: 
wavelength: 2d3.3nm: acetylene flow: 20 
ml/min: airflow: 65 ml/min; nebulizer 
flow: 5.2 ml/min. 

C. Results and Discussion 
Manual and Automated Comparison 

The additions of the individual 
reagents of the automated system were 
designed to match as closely as possible 
those of the manual method. Table 1 
shows the volume of each reagent 
reouired by the manual methc^ to the 
volumes of reagents utilized in one 
minute by the automated method. Iodine 
at a concentration of 3 percent w/v 
caused the pump tubing to harden very 
quickly. The iodine was diluted and its 
pump flow rate was increased to result 
in an equal molar concentration 
addition. Therefore, the percent total 
volume and molar concentration of each 
reagent is very closely matched in both 
methods. 

Analytical comparability of two 
methods of analysis are usually 
measured by defining the sensitivity. 


precision, and accuracy of each method. 
Four point calibration curves wore 
prepared over the concentration range 
of 0.010 g Pb/gal to 0.110 g Pb/gal for 
both methods. A least squares fit of the 
calibration data for the manual and 
automated methods resulted in slopes of 
9.8 and 9.1 Abs. Units/g Pb/gal 
respectively and intercepts of -0.016 and 
-0012 respectively. This demonstrates 
that both systems have about the same 
sensitivity. 

The percent relative standard 
deviation (% RSD) of replicate analysis 
of a sample is a measure of the precision 
of the method. Table 11 shows the results 
of the replicate analysis of three 
samples by the automated method and 
the replicate analysis of one sample by 
the manual meth<^. As shown by the 
comparison of the % RSD of the 
respective methods, the precision is very 
similar. Another measure of precision 
can be obtained by the absolute 
difference of duplicate analysis. Four 
samples analyzed in duplicate by both 
methods resulted in the data presented 
in Table II. The average difference for 
duplicate analysis by both methods are 
less than 0.005 g Pb/gal which is the 
maximum acceptable difference allowed 
by the standard method. In 
consideration of these measures of 
precision, the precisions of both 
methods are about the same. 

Assessment of the accuracy of both 
methods was accomplished by 
measuring the lead content of three MBS 
certified gasoline standards. The results 
of these analyses are given in Table II. 
The manual analysis average deviation 
was slightly biased high. 2.4% ±7.2%. 
while the automated analyses are 
biased low. >-3.7%±1.6%. Absolute 
deviations would indicate that since the 
automated analyses fell within 5% of the 
true value while the manual analyses 
were within 10%, the accuracy of the 
automated method is a little better than 
the manual method. 

Seventeen unleaded gasoline samples 
were analyzed by both methods. The 
results of these analyses and the 
differences between the analyses are 
given in Table III. Also shown in Table 
III is a statistical student T method 
comparison test, the result of which is 
the conclusion that there is no statistical 
difference between the results of the 
two methods. 

There arc a number of practical 
considerations that favor the use of the 
automated analysis. When a workload 
of twenty samples is on hand the 
automated analysis results in a savings 
of approximately 70% in the cost of 
labor and reagents over manual 
analysis. In one person-day. at least 100 
sample analyses con be performed by 


the automated analysis while, in 
consideration of glassware cleaning, 
sample preparation and analysis, only 
about 25 sample analyses can be 
performed by the manual analysis. The 
ease with which quality control data can 
be gathered with the automated analysis 
offers an advantage that is of uppermost 
importance in producing legally 
defensible analyses. An additional 
advantage of the automated system, is 
that since the entire system is closed. 
MIBK vapors are cut substantially in the 
laboratory. 

Sample Analysis 

The automated procedure utilized in 
the analysis of samples placed a heavy 
emphasis on quality control. This 
procedure requires first a check of the 
slope of the calibration curve. All 
calibration curves utilized for sample 
analyses agreed to within 10% of the 
slope stated earlier. Every tenth sample 
was analyzed in duplicate. At least one 
NBS reference standard and at least one 
blind reference standard (U.S. EPA, 

RTF. N.C.) was analyzed during an 
analysis run. All samples greater than 
0.05 g Pb/gal were rerun and spiked 
with known quantities of alkyl lead 
compounds. All samples were diluted if 
necessary with unleaded gasoline so 
that the resulting diluted value as well 
as the diluted spike sample fell on the 
calibration curve. 

The quality control results of the 
analysis of 1.491 samples are 
summarized in Table IV. The average 
difference of the duplicate analyses very 
closely approximate zero which would 
be expect^ statistically. Within a 95% 
confldence interval all duplicate 
analyses performed with the automated 
system would differ by less than 0.0046 g 
Pb/gal which is within the acceptable 
limit of 0.005 g Pb/gal difference 
established in the standard method. The 
accuracy of the method evaluated over 
an extensive period is quite good. 

Within a 95% confidence interval, values 
reported over 0.05 g Pb/gal are within 
10% of the true value. Values reported 
below 0.05 g Pb/gal are within 15% of 
the true value. As indicated by the 
spiking data no substantial matrix 
effects were encountered in the 
analyses. 

To establish a quality assurance 
program. referenc.c may be made to EPA 
publication 650/4-74-005-m. 

‘‘Guidelines for Development of a 
Quality Assurance Program: Volume 
Xlll Test for Lead in Gasoline by 
Atomic Absorption Spectrometry^’. This 
publication may be ordered from the 
National Technical Information Service. 
5285 Port Royal Rd.. Springfield, Va.. 
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22161. The order number is PB241254/ 
IBE. 

III. Conclusion 

For the reasons discussed above. 1 
conclude that the automated system 
may be a useful alternative to the 
manual method and appears to offer 
acceptable sensitivity, precision, and 
accuracy. Accordingly, I propose to 
establish it as an alternative method for 
the determination of lead content in 
gasoline as discussed more fully above. 

Note.—Under Executive Order 12291. EPA 
must judge whether ■ regulation is ‘'Major** 
and therefore subject to the requirement of a 
Regulatory Impact Analysis. This regulation 
is not major b^use it will not have an effect 
on the economy of $100 million or more, it 
tfvill Increase efficiency while decreasing cost 
to commercial and government testing 
facilities which adopt the proposed 
procedure, and there will not be signiheant 
adverse effects on competitioa employment, 
investment, productivity, innovation, or on 
the ability of United States-based enterprises 
to compete with foreign-based enterprises in 
domestic or export markets. 

This regulation was submitted to the Office 
of Management and Budget for review as 
required by Executive Or^ 12291. Any 
comments from OMB to EPA and any EPA 
response to those comments are available for 
puNic inspection at the U.S. Environmental 
Protection Agency. Central Docket Section. 
West Tower Lobby. Gallery One, 401 M 
Street. SW., Washington, D.C 

Note.—Under the Regulatory Flexibility 
Act. 5 U.S.C 1001 e/ $eq„ EPA is required to 
determine whether a relation will have a 
significant economic impact on a substantial 
number of small entities so as to require 
preparaUon of a regulatory flexibility 
analysis. The regulation proposed herein 
authorizes use of an optional automated 
laboratory procedure for testing lead content 
of gasoline for enforcement purposes. The 
proposed method allows greater efficiency 
than the authorized standard method. This 
enables fadlities to achieve a coat savings if 
they test a volume of samples sufficient to 
warrant the initial investment in the pumps 
and automatic sampler which are required 
Small laboratories which cannot afford to 
purchase the needed equipment may be 
placed at a competitive disadvantage if they 
are unable to test gasoline samples as 
inexpensively as facilities employing the 
automated method; however, this impact on 
small entities Is expected to be alight. 
Therefore, pursuant to the provisions of 5 
US.C. S eo^b), I hereby certify that this rule 
will not, if promulgated, have a significant 
economic impact on a substantial number of 
small entities. Accordingly. I have 
determined that preparation of a regulatory 
flexibility analysis is not required. 

(Sec 211 and 301(a) of the Clean Air Act. as 
amended. 42 U.S.C 7545 and 7601(a)) 

Dated: March 31.1961. 

Walter C Barber, 

Acting Adminiitrotor 

Acco rdingly, it is proposed to amend 
40 CFR Part 80 as follows: 


1. Section 80.3 is proposed to be 
revised to read as follows: 

§ 80.3 Teat mathoda. 

The lead and phosphoroua content of 
gasoline shall be determined in 
accordance with teat methods set forth 
In the Appendices to this Part. 

2. Appendix B is proposed to be 
revised as follows: 

Appendix B 

The title of the existing test procedure 
would be changed to "Standard Method 
Test For Lead In Gasoline By Atomic 
Absorption Spectrometry." 

Section 1 would be revised as follows: 

1. Scope. 1.1 This method covers the 
determination of the total lead content 
of gasoline. The procedure's calibration 
range is 0.010 to 0.10 gram of Icad/U.S. 
gal. Samples above this level should be 
diluted to fall within this range. The 
method compensates for variations in 
gasoline composition and is independent 
of lead alkyl type. 

Section 6 would be amended to add a 
new subsection 0.3 as follows: 

8.3 Any sample resulting in a peak 
greater than 0.0^ Pb/gal. will be run in 
duplicate. Samples registering greater 
than O.IOg Pb/gal. should be diluted with 
isooctane or unleaded fuel to fall within 
the calibration range. 

An approved alternative test method 
would be added as follows: Automated 
Method Test For Lead In Gasoline By 
Atomic Absorption Spectrometry. 

1. Scope and Application. 

1.1 This method covers the 
determination of the total lead content 
of gasoline. The procedure's calibration 
range is 0.010 to 0.10 gram of lead/U.S. 
gal. Samples above this level should be 
diluted to fall within this range. The 
method compensates for variations in 
gasoline composition and is independent 
of lead alkyl type. 

1.2 This method may be used as an 
alternative to the Standard Method set 
forth above. 

1.3 Where trade names or specific 
products are noted in the method, 
equivalent apparatus and chemical 
reagents may be used. Mention of trade 
names or specific products is for the 
assistance of the user and does not 
constitute endorsement by the U.S. 
Environmental Protection Agency. 

2. Summary of Method. 

2.1 The gasoline sample is diluted 
with methyl isobutyl ketone (MIBK) and 
the alkyl lead compounds are stabilized 
by reacting with iodine and a 
quartemary ammonium salt. An 
automated system is used to perform the 
diluting end the chemical reactions and 
feed the products to the atomic 


absorption spectrometer with an air* 
acetylene flame. 

2.2 The dilution of the gasoline with 
MIBK compensates for severe non* 
atomic absorption, scatter from 
unbumed carbon containing species and 
matrix effects caused in part by the 
burning characteristics of gasoline. 

2.3 The in-siiu reaction of alkyl lead 
in gasoline with iodine eliminates the 
problem of variations in response due to 
different alkyl types by leveling the 
response of all alkyl lead compounds. 

2.4 The addition of the quartemary 
ammonium salt improves response and 
increases the stability of the alkyl iodide 
complex. 

3. Sample Handling and Preservation. 

3.1 Samples should be collected and 
stored in containers which will protect 
them from chants in the lead content of 
the gasoline sucm as from loss of volatile 
fractions of the gasoline by evaporation 
or leaching of the lead into the container 
or cap. 

3.2 If samples have been refrigerated 
they should be brought to room 
temperature prior to analysis. 

4. Apparatus. 

4.1 AutoAnalyzer system consisting 
of: 

4.1.1 Sampler 20/hr cam, 30/hr cam. 

4.1.2 Proportioning pump. 

4.1.3 Lead in gas manifold, 

4.1.4 Disposable test tubes. 

4.1.5 Two 2*Iilcr and one a5 liter 
Erlenmeyer solvent displacement flasks. 
Alternatively, syringe pumps may be 
used. 

4.2 A AS Detector System consisting 
of: 

4.2.1 Atomic absorption 
spectrometer. 

4.2.2 10" strip chart recorder. 

4.2.3 Lead hollow cathode lamp or 
EDL 

5. Reagents. 

5.1 Aliquat 336/MIBK solution (10% 
v/v): Dissolve and dilute 100 ml (saOg) 
of Aliquat 338 (Aldrich Chemical Co.. 
Milwaukee. Wisconsin) with MIBK 
(Burdick h (ackson Lab., Inc., Muskegon, 
Michigan) to one liter. 

5.2 Aliquat 336/i80*octane solution 
(1% v/v): Dissolve and dilute 10 ml (8.8 
g) of Aliquat 336 (reagent 5.1) with iso* 
octane to one liter. 

5.3 Iodine solution (3% w/v): 

Dissolve and dilute 3.0 g iodine crystals 
(ACS) with toluene (Bui^ick & (ackson 
Lab.. Inc.. Muskegon, Michigan) to 100 
ml. 

5.4 Iodine working solution (0.24% 
w/v): Dilute 8 ml of reagent 5.3 to 100 ml 
with toluene. 

5.5 Methyl isobutyl ketone (MIBK) 
(4-methyl*2*pentanone). 
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5.6 Ccrtiried unleaded gasoline 
(Phillips Chemical Co.. Borger. Texas) or 
iso-octane (Burdick A Jackson Lab. Inc, 
Muskegon. Michigan). 

6. Calibration Standards. 

6.1 Stock 5.0 g Pb/gal Standard: 
Dissolve 0.4433 gram of lead chloride 
(PbCIt) previously dried at 105 C for 3 
hours in 200 ml of 10% v/v Aliquat 336/ 
MIBK solution (reagent 5.1) in a 250 ml 
volumetric flask. Dilute to volume with 
reagent 5.1 and store in an amber bottle. 

6.2 Intermediate 1.0 g Pb/gal 
Standard: Pipet 50 ml of the 5.0 g Pb/gal. 
standard into a 250 ml volumetric flask 
and dilute to volume with a 1% v/v 
Aliquat 336/iso-octane solution (reagent 
5.2). Store in an amber bottle. 

6.3 Working 0.02,0.05. 0.10 g Pb/gal 
Standards: Pipet 2.0. 5.0. and 10.0 ml of 
the IB g Pb/gal solution to 100 ml 
volumetric flasks. Add 5 ml of a 1% 
Aliquat 336/iso-octane solution to each 
flask. Dilute to volume with isoK)ctane. 
These solutions contain 0.02,0.05, and 
aiO g Pb/gal in a 0.06% Aliquat 336/iso¬ 
octane solution. 

7. AAS Instrumental Conditions. 

7.1 Lead hollow cathode lamp. 

7.2 Wavelength: 283.3 nm. 

7.3 Slit: 4 (0.7mm). 

7.4 Range: UV. 

7.5 Fuel: Acetylene (approx. 20 ml/ 
min at 8 psi). 

7.6 Oxidant: Air (approx. 65 ml/min 
at 31 psi). 

7.7 Nebulizer. 5.2 ml/min. 

7. B Chart speed: 10 in/hr, 

8. Procedures. 

8.1 AAS start-up. 

8.1.1 Assure that instrumental 
conditions have been optimized and 
aligned according to Section 7 and the 
instrument has had substantial time for 
warm-up. 

8.2 Auto Analyzer start-up (see 
figure 1). 

8.2.1 Check all pump tubing and 
replace as necessary. Iodide tubing 
should be changed daily. All pump 
tubing should be replaced after one 
week of use. Place the platen on the 
pump. 

8.2.2 Withdraw any water from the 
sample wash cup and fill with certified 
unleaded gasoline (reagent 5.6). 

8.2.3 Fill the 2 liter MIBK dilution 
displacement Crlenmeyer Bask (reagent 
5J1) and the 0.5 liter Aliquat 336/MlBK 
1% v/v (reagent 5.2) displacement flask 
and place the rubber stopper glass 
tubing assemblies in their respective 
flasks. 

8.2.4 Fill a 2-liter Erlenmeyer flask 
with distilled water. The water will be 
used to displace the solvents. Therefore, 


place the appropriate lines in this flask. 
This procedure is not relevant if the 
syringe pumps are used. 

8.2.5 Fill the final debubbler reverse 
displacement 2-liter Erlenmeyer flask 
with distilled water and place the 
rubber stopper glass tubing assembly in 
the flask. 

8.2.6 Place the appropriate lines for 
the iodine reagent (reagent 5.4) and the 
wash solution (reagent 5.6) in their 
respective bottles. 

&2.7 Start the pump and connect the 
aspiration line from the manifold to the 
AAS. 

6.2.8 Some initial checks to assure 
that the reagents are being added are: 

a. A sood uniform bubble pattern. 

b. Yellow color evident due to iodine 
in the system. 

c No surging in any tubing. 

8.3. Calibration. 

8.3.1 Turn the chart drive on and 
obtain a steady baseline. 

8.3.2 Load standards and samples 
into simple tray. 

8BB Start the sampler and run the 
standards (Note: first check the sample 
probe positioning with an empty test 
tube). 

8B.4 Check the linearity of 
calibration standards response and 
slope by running a least squares fit. 
Check these results against previously 
obtained results. They should agree 
within 10%. 

8.3.5 If the above is in control then 
start the sample analysis. 

8.4. Sample Analysis. 

8.4.1 To minimize gasoline vapor in 
the laboratory load the sample tray 
about 5-10 test tubes ahead of the 
sampler. 

8.4.2 Record the sample number on 
the strip chart corresponding to the 
appropriate peak. 

8.4.3 Every ten samples run the high 
calibration standard and a previously 
analyzed sample (duplicate). Also let 
the sampler skip to check the baseline. 

8.4.4 After an acceptable peak 
(within the calibration range) is 
obtained, pour the excess sample from 
the test tube Into the waste gasoline can. 

8.4.5 Any sample resulting in a peak 
greater than 0.05 g/gal will be run in 
duplicate. Samples registering greater 
than O.lOg Pb/gal should be diluted with 
iso-octane or unleaded fuel to fall within 
the calibration range. 

8.5. Shut Down. 

8.5.1 Replace the solvent 
displacement flask with flasks filled 
with distilled water. Also place all other 
lines in a beaker of distilled water. 

Rinse the system with distilled water for 
15 minutes. 


8.5.2 Withdraw the gosoline from the 
wash cup and fill with water. 

8.5.3 Dispose of all solvent waste in 
waste glass bottles. 

8.5.4 Turn the AAS off after 
extinguishing the flame. Also turn the 
recorder and pump off. Remove the 
platen and release the pump tubing. 

a5.5 Shut the acetylene off at the 
tank and bleed the line. 

9. Quality Control 

9.1 Precision 

9.1.1 All duplicate results should be 
<x)nsldered suspect if they differ by more 
than 0.005 g Pb/gal. 

9.2 Accuracy 

9.2.1 All quality control standard 
checks should agree within 10% of the 
nominal value of the standard. 

9.2.2 All spikes should agree within 
10% of the known addition. 

10. Past Quality Control Data 

10.1 Precision 

10.1.1 Duplicate analysis for 156 
samples in a single laboratory has 
resulted in an average difference of 
0.00011 g Pb/gal with a standard 
deviation of 0.0023. 

10.1.2 Replicate analysis in a single 
laboratory (greater than 5 
determinations) of samples at 
concentrations of 0.010, 0.048. and 0.085 
g Pb/gal. resulted In relative standard 
deviations of 4.2%, 3.5%. and 3.3% 
respectively. 

10.2 Accuracy 

10.2.1 The analysis of NBS lead in 
reference fuel of known concentrations 
in a single laboratory has resulted in 
found values deviating from the true 
value for 11 determinations of 0.0322 g 
Pb/gal by an average of 0.56% with a 
standard deviation of 6.8%, for 15 
determinations of 0.0519 g Pb/gal by an 
average of —1.1% with a standard 
deviation of 5.8%. and for 7 
determinations of 0.0725 g Pb/gal by an 
average of 3.5% with a standaid 
deviation of 4.8%. 

10.2.2 Twenty-three analyses of 
blind reference samples In a single 
laboratory (U.S. EPA, RTP, N.C.) has 
resulted in found values differing from 
the true value by an average of -0.0009 
g Pb/gal with a standard deviation of 
0.004. 

10.2.3 In a single laboratory, the 
average percent recovery of 108 spikes 
made to samples was 101% with a 
standard de\dation of 5.6%. 

(Secs. 211 and 30t(a) of the Clean Air Act. as 
amended. 42 U.S.C 7545 and 7001(a)) 
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Tabte L—Comparison offfoagent Usaga by the \lertual and Automated Methods 
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40 CFR Part 81 
|A-5-fRL 1799-11 

Indiana; Designation of Areas for Air 
Quality Planning Purposes; Sulfur 
Dioxide 

aosncy: Environmental Protection 
Agency (EPA). 

ACnOH: Proposed rulemaking; correction 
notice^ ___ 

summary: EPA proposed rulemaking for 
public comment on January 27,1981 (45 
FR 8585) which would redesignate 
Jefferson County, Indiana as 
nonattainment for sulfur dioxide. The 
proposal inadvertently omitted the date 
by which comments are due. Comments 
are due on March 26,1981, 60 days from 
the date of the proposal's publication. 
AOORESS: Written comments should be 
sent to: Gary Gulezian. Chief, 

Regulatory Analysis Section, Air 
Programs Branch, U.S, Environmental 
Protection Agency, 230 S. Dearborn 
Street, Chicago, Illinois 60601. In reply 
refer to: File B46. 

FOR FURTHER INFORMATION CONTACT. 
Robert Miller, Regulatory Analysis 
Section. Air Programs Branch, U.S, 
Environmental Protection Agency, 230 S. 
Dearborn Street, Chicago. Illinois 60604, 
(312) 888-6031. 

(Sections 107 and 301(a) of the Dean Air Act 
as amended) 

Dated: February 13,1981. 

Valdas V. Adamkus, 

Acting Regionat Administrator. 
tra Doc. n-iom nwd 4-s-at: ass rmI 
MJJfiQ COOE M60-4S4I 


40 CFR Part 86 
(EN-FRL 1799-6] 

Motor Vehicle Pollution Control; 
Procedures for Application for Waiver 
of Effective Date of Carbon Monoxide 
Emission Standards for Certain 1982 
Model Year Ught-Duty Motor Vehicle 
Models 

agency: Environmental Protection 
Agency (EPA). 

action; Notice of Procedures for Waiver 
Application. 

summary: This notice provides 
procedures for interested manufacturers 
to file applications for waiver of the 
1982 carbon monoxide (CO) emission 
standard for certain lightduty vehicle 
models which they have never 
introduced into commerce subject to the 
statutory CO standard. The notice also 
requests public comment on those 
applications, and announces opportunity 
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for a public hearing on any new 
applications EPA receives in response to 
this notice. 

DATES: Manufacturers may submit 
applications by April 16.1981 for waiver 
of the 1982 model year carbon monoxide 
(CO) emission standard for any light- 
duty vehicle not previously marketed 
under the statutory CO emission 
standard. Interested parties may submit 
a written request for a public hearing by 
April 21,1901. If EPA receives such a 
hearing request the Agency will hold a 
public hearing on April 27,1681, 
beginning at 9:00 a.m. Otherwise. EPA 
will publish a notice in the Federal 
Register announcing the cancellation of 
this public hearing. Regardless of 
whether a hearing is requested. EPA will 
consider written comments received by 
May 4.1981. 

ADDRESSES: Applications for waivers, 
requests for a hearing, or comments on 
the applications should be sent to the 
Director. Manufacturers Operations 
Division (EN-S40). li.S. Environmental 
Protection Agency. 401 M Street, S.W„ 
Washington, D.C. 26460. The public 
hearing will be held at the EPA 
Conference Room 3906, Waterside Mall, 
401 M Street, S.W., Washington. D.C 
20460. 

Information submitted by the 
applicants, as well as any other relevant 
information, will be available for public 
inspection and copying in EPA Public 
Docket EN-81-6, located in EPA*s 
Central Docket Section (A-130), Gallery 
I, 401 M Street. S.W„ Washington. D.C. 
20460. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Alex Varela. Waivers Section. 
Manufacturers Operations Division 
(FJ^-340). 401 M Street, S.W., 
Washington. D.C. 20460, telephone 
number. (202) 472-9421. 

SUPPLEMENTARY INFORMATION: Section 
202(b)(5) of the Clean Air Act, as 
amended. 42 U.S.C 7521(b), authorizes 
EPA to waive, for the 1981 and 1982 
model years, the effective date of the 
statutory CO emission standard 
otherwise applicable to light-duly motor 
vehicles and engines upon the request of 
a manufacturer for a specific vehicle 
model if the Administrator makes 
certain findings specified under section 
202(b)(5)(C) of the Act. 

Guidelines for CO waiver applications 
were published in the Federal Register 
at 43 FR 47272, October 13.1978. in order 
to apprise manufacturers of the 
information deemed necessary to 
demonstrate that a waiver should be 
granted. 

After holding previously announced 
public hearings, EPA granted earlier 
waiver requests which allowed several 


manufacturers to market certain light- 
duty vehicle models under a less strict 
CO standard for the 1981 model year 
only. These decisions announced that 
EPA would reconsider extending these 
waivers to cover the 1982 model year if 
manufacturers were to reapply with 
additional information more relevant to 
the 1982 model year. These models have 
yet to be introduced into commerce after 
being certified under the statutory CO 
standard. In addition, some 
manufacturers may be designing new 
engine families to be produced and 
introduced into commerce for the first 
time in the 1982 model year which also 
never have been subject to the statutory 
CO standard 

EPA is announcing these procedures 
for submission of applications for 
waiver of the statutory CO standard at 
this time in an effort to consolidate 
proceedings with common issues. A 
consolidated proceeding will save time 
and conserve public and industry 
resources. EPA expects several such 
applications will submitted, because 
manufacturers of models covered by . 
one-year waivers or models not yet in 
production may still face uncertainty 
regarding their ability to market suc^ 
models without waivers in the 1982 
model year, given the limited amount of 
lead time available before scheduled 
start of production (in some cases within 
several months), and the deteriorating 
economic circumstances under which 
many automobile manufacturers are 
operating. 

EPA will consider waiver applications 
for these engine families solely on the 
bosis of written information submitted 
to or otherwise included in the record, 
unless EPA receives a written request 
for a public hearing by April 21.1961. If 
EPA receives such a request, it will hold 
a hearing on April 27,1981. at the time 
and place specified in the **Dates and 
Addresses*^ section of this notice.* The 
procedures for this hearing will be the 
same as those which EPA has employed 
for previous CO waiver hearings (see. 
e.g.. 45 FR 45956 (July 8,1980)). If EPA 
does not receive a hearing request, it 
will publish a Federal Register notice 
cancelling the April 27 hearing. 


* EPA may conduct thii bearing In oanjufiction 

with a hearing on appiicationa for waiver of the 
oxidet of nitrogen (NO,) emitaion tlandart) 
applicable to light-duty diesel motor vehicles. A 
notice announcing an opportunity for a hearing on 
diesel NO, wsiver appilcalions appesrs elsewhere 
in today’s Fadaral Ragislar. Manufacturers are 
required to submit separata applications for a CO 
waiver reqoetl or a diesel NO, waiver request, by 
angina family. To proceed as expeditiously as 
possibla. CPA will combine the hearings (if heanngi 
are requetledl to consider any timely applications It 
reedvas purvuuni to these notket as the Agency did 
on May B. 1060. (See 45 FR 277M (April 24.1980)1 


The primary purposes of this 
procedure are (1) to allow interested 
parties to submit relevant information 
for the public record in a manner 
consistent with the procedural 
requirements of the Clean Air Act to 
allow the Administrator to determine 
whether to grant waivers covering these 
models, and (2) to enable the 
Administrator to make a decision as 
soon as possible to provide these 
manufacturers with sufficient lead time 
to implement production plans based 
upon decisions on these models. 

As was the case in the previous CO 
waiver proceedings the participants' 
presentations in this proceeding should 
address the considerations listed in 
previous CO waiver hearing notices 
(see. e.g., 45 FR 63514 (September 25. 
1980) and 45 FR 79116 (November 28. 
1980)). In conjunction with the statutory 
issues examined in previous waiver 
proceedings (i.e.. availability of 
technology, public health concerns, 
public interest considerations, and good 
faith efforts), this hearing will focus in 
particular on: 

1. Whether the information available 
at this stage of the 1982 development 
process indicates that a waiver should 
be granted for the 1982 model year for 
the models in question, based on 
considerations such as (a) the current 
emission levels of 1981 vehicles covered 
by 1981 model year waivers: (b) 
problems that the applicant has not 
resolved: (c) the risks the applicant 
faces in attempting to solve these 
problems, given 1982 lead time 
schedules: (d) the potential availability 
of alternative technology capable of 
enabling the model in question to meet 
the statutory standards in the 1982 
model year, especially the availability of 
alternative technology which the 
applicant already has used under those 
standards. 

2. The severity of the adverse 
consequences that could result from an 
erroneous 1982 waiver denial at this 
time (as opposed to a later date when 
more definite information may be 
available), based on considerations such 
as (a) the costs an applicant could avoid 
by receiving a waiver at this time, 
including the costs of attempting to 
develop a system to meet the statutory 
CO standard for the 1982 model year 
and the costa of developing and 
certifying an interim system in 1962; and 
(b) the impact which these costs could 
have on the applicant and the public in 
light of any financial problems the 
applicant might face during the period 
were it to attempt the development and 
certification of its 1982 model year 
system. 
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3. The risks of an Gironoous grant for 
any or all of the requests for extending 
the 1981 model year waivers or granting 
waivers for models not yet in 
production^ including the likelihood and 
seventy of adverse environmental 
consequences. 

EPA also is requesting public 
comment on the concerns that this 
notice has raised for the purpose, in 
part, of reevaluating condusions 
announced in previous waiver decisions. 
EPA recognizes the need to consider any 
information submitted regarding these 
applications quickly, in light of the sixty- 
day statutory deadline which section 
202(b)(5) of the Act establishes for 
responding to CO waiver requests and 
in light of manufacturers' needs to 
finalize plans to begin production of 
these vehicle models. Thus, EPA is 
requiring that all comments be 
submit!^ by May 4.1961, to ensure that 
tlie Administrator will consider them in 
deciding on these applications. 

EPA «^11 place all information which 
it receives by that date in public docket 
EN-81-8. EPA will rely solely on the 
Information contained in that docket in 
deciding whether or not to grant these 
waiver requests. 

Dated: March 3a 19B1. 

Richard D. WUaon. 

Acting Assistant Administrator for 
Enforcement 

irs Ood ti-iooi Ptimi eu ami 

siusio coot iiso n m 


40 CFH Part 86 

lEH-fRL 170O-S) 

Motor Velddo Pollution Control; 
Procaduras for Application for Walvar 
of th# 1961-1964 Model Year OxIdM of 
Nitrogen Emission Standard For Ught- 
Duty DIasal Motor Vehicles; Public 
Hearing 

aqcmcy: Environmental Protection 
Agency (EPA). 

AcnoM; Notice of procedures for waiver 
a pplications. _ 

suMMAfiv: This notice provides 
procedures for interested manufacturers 
to file applications for waiver of the 
1981 through 1984 model year oxides of 
nitrogen (NOJ emission standard 
appliuble to diesel light-duty vehicles. 

It also requests public comment and 
. provides an opportunity for a public 
hearing to consider applications 
receiv^ in response to this notice. 
OATia: This notice announces that EPA 
has tentatively scheduled a consolidated 
public hearing beginning at 9:00 ajn. on 
April 27.1981. if any party notifies EPA 
by April 21,1981. that it wishes to 


present oral testimony, on any NO, 
waiver applications that EPA receives 
by April 16.1981. Interested parties 
should submit any relevant written 
comments by May 4.1981, to ensure that 
the Administrator can consider those 
comments in deciding on the waiver 
applications. If no party submits a 
timely notice to EPA that it wishes to 
testify. EPA will consider the waiver 
request based on written submissions to 
the record and publish a Federal 
Regbter notice cancelling the hearing. 

ADORCSSas: Manufacturers submitting 
NO. waiver applications, and parties 
Interested in submitting proposed 
testimony or relevant written comments, 
should direct their submissions to the 
Director, Manufactiirers Operations 
Division (EN-340), U.S. Environmental 
Protection Agency. 401 M Street, S.Wm 
W ashington, D.C. 20480. EPA has 
tentatively scheduled a public hearing at 
the EPA Conference Room 360a 
Waterside Mall. 401 M Street. S.W., 
Washington, D.C 20460. Infonnation 
submitted by applicants and other 
relevant Information will be available 
for pubic inspection during normal 
working hours (8:00 a jn. to 4:30 p.m.) at 
U.S. Environmental Protection Agency, 
Central Docket Section (A-120), Gallery 
1, Waterside Mali, 401 M Street. S.W., 
Washington. D.C (Docket Number EI^ 
81-7). 

FOR FURTHfR INFORMATION CONTACT: 

Mr. ferry Schwartz. Manufacturers 
Operations Division (EN-^340). U.S. 
Environmental Protection Agency, 401 M 
Street. S.W„ Washington. D.C 20460. 
(202) 472-9421. 

SUFFLAMOfTARY INFORMATION: 

I. Backgrotind 

Section 202(b)(6)(6) of the Gean Air 
Act, as amended. 42 U.S.C. 
^S21(b)(6)(B)(1977), allows any 
manufacturer to petition the 
Administrator of EPA for waiver of the 
1981-1984 model year NO, standard of 
li) gpm. The Administrator, after notice 
and opportunity for public hearing, may 
waive the standard for any class or 
category of light-duty vehicles 
manufactured during the four model- 
year period beginning in model year 
1981, up to a maximum level of 1.5 gpm, 
if the manufacturer can show that the 
waiver is necessary to permit diesel 
engine technology to be used on the 
subfect vehicles. The waiver may be 
granted if the Administrator determines: 

(i) That the waiver will not endanger 
public health; 

(ii) That the waiver will result in 
significant fuel savings at least equal to 
the fuel economy standard applicable in 


each year under the Energy Policy and 
Conservation Act. and 

(ill) That the technology has a 
potential for long-term air quality 
benefit and has the potential to meet or 
exceed the average fuel economy 
standard applicable under the Energy 
Policy and Conservation Act at the 
expiration of the waiver. 

Guidelines for diesel NO, waiver 
applications were published in the 
Federal Register at 43 FR 30341. fuly 14. 
1978, in order to apprise manufacturers 
of the information deemed necessary to 
demonstrate that a waiver should be 
granted. 

U. Purpose 

EPA is announcing these procedures 
for submission of applications for 
waiver of the statutory NO, standard for 
model years 1981-1984 at this time in an 
effort to consolidate proceedings with 
common issues. A consolidated 
proceeding will save time and conserve 
public and industry rescoures. EPA 
expects several such applications will 
be submitted,' because of potential risks 
the manufacturers may face in 
developing and applying technology to 
enable their diesel models to comply 
with both the statutory NO, stands^ 
and the particulate standards applicable 
in those model years and because of the 
difficult economic circumstances which 
many of these manufacturers may be 
facing during that time.* 

Therefore. EPA is establishing 
procedures under which manufacturers 
may submit waiver applications 
covering 1981-1984 mdoels to EPA for 
decision at this time. EPA has 
tentatively scheduled a public hearing 
on April 27,1981. to consider those 
applications received by April ia 1981, 
at the EPA Conference Room 390a 
Waterside Mall. 401 M Street. S.W., 
Washington, D.C. 20460.* If EPA does 


* In fid. Gconral Motofi Corp ilrvady hns Hlrd ■ 
waiver appUcaUon for lU O Ular dfoaal cnsfo« 
family for model years 1982 throosh 19S4. Sec 48 PR 
18883 (March la 1981). 

'In the 1962 model year the 06 gpm Itghl-daty 
diced parlictilate standard takes eCfact That 
standard twconcs 02 gpm as of the 1985 model 
year. 45 FR 14496 (March 0 1960). These are 
technology-based standards that reflocl the greetsal 
degree of partkulete emission reduction acbiavable 
thrcMig)i the appUcalion of technology which EPA 
has di^rmin^ wiU be available for a given modal 
year, oonatderiog leed time and other constraints. 42 
V&a 7521(aM3KA)(iii). 

'As part of this tentatively scheduled public 
heerlog. EPA may also consider appUcatlooa from 
manufactwers for waiver of the statutory carbon 
monoxide (CO) sUndard for certain 1962 model 
yeer tight-duty vehides. See the notice published 
tisewbere In today's Federal Ragblar. 
Manufacturers are required to submit separate 
applkationa for a 00 waiver request or a dJead 

Coalinad 
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not receive a hearing request, it will 
publish a Federal Register notice 
cancelling the April 27 hearing. 

III. Hearing Procedures 

if the tentatively scheduled hearing 
takes place, it will provide an 
opportunity for interested persons to 
state their views or arguments or to 
provide pertinent information 
concerning the waiver requests at issue. 
Any party desiring to make an oral 
statement at the hearing should file a 
notice of such intention with the 
Director of EPA*s Manufacturers 
Operations Division at the address 
listed above no later than April 21.1981. 
The procedures for the hearing will be 
the same as those which EPA has 
employed in previous NO, waiver 
hearings.^ 

Presentations by the participants at 
the hearing, if any, and interested 
parties who make written submissions 
or file applications should address the 
considerations listed in previous NO, 
waiver hearing notices.* In conjunction 
with the statutory issues examined in 
previous waiver proceedings, this 
hearing will focus in particular on: 

(1) The technological and engine 
durability difTiculties faced by the 
applicant in producing vehicles capable 
of meeting applicable emission 
standards in model years 1981-1984. In 
particular, applicants should set forth 
emission levels achieved by their light- 
duty diesel vehicles in the 1980 and 1981 
model years and technological problems 
faced in attempting to improve these 
emission levels in each of the model 
years of the waiver period, considering 
available lead time. 

(2) The risks the applicant faces in 
attempting to resolve these 
technological problems in each of the 
model years of the waiver period, 
considering lead time. 

(3) The potential availability of 
alternative or improved technology 
capable of enabling the applicant's 
models to meet applicable standards in 
each model year of the waiver period. 

(4) The particulate emission levels 
achieved by the applicant's diesel 
models in the 1980 and 1981 model 
years, and the levels likely to be 
achieved by its diesel models both with 
and without waivers for the remaining 
years of the statutory waiver period. 


NO« wAivcr by «nsin« fainity. To procood 

at upcdltiootly at pottihfe EPA will oombina lb« 
bearinst (if bt^nst ara raquoatad) lo csootldar any 
liskaly applicatioot it rooaivm purtuant to (beta 
noiicet. as the Asancy did on May S 1960. (Sea 45 
PR Z776S (Apnl 24.1060)). 

«Saa ^ Fit 27766. 27780 (April 24.1080) 

*Saa og. 45 FR 73790.73702 (Novaiabar t, 1000). 


(5) Economic risks faced by the 
applicant if waivers are not granted for 
one or more of the model years in the 
1981-1964 model year period, as 
compared to economic benefits realized 
if waivers are granted. Specifically, the 
applicant should base its determinations 
on such considerations as the costs an 
applicant could avoid by receiving a 
waiver for all four years of the 1981- 
1984 model year period at this time, in 
comparison to a less than four model 
year waiver. An applicant should also 
include additional costs, if any, that it 
would incur in developing and certifying 
a system targeted to achieve an 
unwaived NO, standard for any of those 
model years. 

(6) Other financial information 
detailing the impact these additional 
costs, if any, could have on the applicant 
and the public in light of any financial 
problems the applicant might face 
during the waiver period. 

(7) The likelihood that the applicant's 
models will be capable of meeting 
applicable emission standards at the 
end of the waiver period. 

(8) The risks of environmental harm if 
EPA grants waivers for the applicant's 
diesel vehicles for model years 1981- 
1984, including the likelihood and 
severity of any adverse consequences. 

Whether or not EPA holds a hearing 
the record will remain open until May 4. 
1981. for the submission of written 
information for consideration by the 
Administrator in formulating this waiver 
decision. If EPA does hold the hearing, 
the agency will make a verbatim record 
of the proceeding. Interested persons 
may obtain a copy of the transcript at 
their own expense by so arranging with 
the reporter during the hearing. The 
Administrator will base determinations 
with regard to manufacturer's waiver 
request submitted pursuant to this 
notice on the record of the public 
hearing, if any, and on any other 
relevant written submissions submitted 
to, or otherwise included in, the record. 
This information will be available for 
public inspection at the EPA Central 
Docket S^tion in docket number EN- 
81-7. Interested parties may obtain 
copies of documents in the public docket 
as provided in 40 CFR Part 2. 

Dated: March 30.1981. 

Richard D. WUsoo, 

Acting Assiitant AdminiMlrator for 
Enforcement. 

(FR Doc tl-tOiM FUod 4-aai. lual 

aajjMO coot asaa-ss-M 


40 CFR Parts 122, 260, and 264 

(SWH-FRL 1S00-4] 

Hazardous Waste Management 
System; Standards Applicable to 
Owners and Operators of Hazardous 
Waste Treatment^ Storage and 
Disposal Facilities and EPA 
Administered Permit Programs 

agency: Environmental Protection 
Agency. 

ACTION: Notice of Public Hearings. 

summary: This notice sets forth the 
dates and locations of four public 
hearings to be held in June 1981, on the 
reproposed permitting standards 
applicable to owners and operators of 
hazardous waste land disposal facilities 
and procedural requirements for permit 
applications. 

OATES: |une 8-9. Chicago. Illinois. June 
11-12, Washington. D.C.. June 15-16, 
Houston. Texas, June 18-19, San 
Francisco. California. 
addresses: The hearings will be held at 
the following facilities: 

Americana Congress Hotel. Windsor 
Room. 520 South Michigan Avenue. 
Chicago. Illinois: 

Department of Health h Human 
^rvices. Humphrey Auditorium. 200 
Independence Avenue. SW. 
Washington. D.C: 

The Houston Grand Hotel (Ballroom), 
2525 West Loop South. Houston. 
Texas: 

EPA Regional OfTtce, Conference Room 
(6th Floor-Nevada Room). 215 
Freemont Street, San Francisco. 
California. 

All hearings will begin at 9:(X) a.m., 
with registration at 8:30 a.m. If 
necessary, an evening session will be 
held on the first day of each hearing, 
otherwise the hearings will conclude at 
the end of each day's session. 
Attendance is open to the public. 

Persons wishing to present oral 
statements should notify, in writing. Ms. 
Gerri Wyer, Office of Solid Waste (WH- 
562), U.8. Environmental Protection 
Agency, 401 M Street. SW, Washington. 
D.C. 20460. Written comments should be 
addressed to Deborah Villari. Docket 
Clerk, Office of Solid Waste (WH-562). 
U.S. Environmental Protection Agency. 
401 M Street. SW, Washington. D.C 
20460. Comments should identify the 
regulatory docket as follows: "Section 
3004 Permitting Standards for I.and 
Disposal Facilities.'^ 

The public docket for this rulemaking 
is available at Room 2711B, U.S. 
Environmental Protection Agency, at the 
above address. 
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FOe FURTHER INFORMATION CONTACT; 

Mr. Robert Taylor, Land Disposal 
Division. Office of Solid Waste (WH- 
564). U.S. Environmental Protection 
Agency, 401 M Street. SW, Washington. 
D.C. 20460. Telephone: (202) 755-0120. 
FOR FURTHER INFORMATION CONTACT*. 

Mr. Robert Taylor, Land Disposal 
Division. Office of Solid Waste (WH- 
564). U.S. Environmental Protection 
Agency. 401 M Street SW. Washington. 
D.C. 20460. Telephone: (202) 755-9120. 
SUPPLEMENTARY INFORMATION: EPA is 
required by the Resource Conservation 
and Recovery Act (RCRA) to issue 
Standards applicable to owners and 
operators of hazardous waste 
management facilities. These standards 
are to be used in issuing permits fdr 
facilities used to store, treat, or dispose 
of hazardous waste. EPA has issued 
many of its permitting standards, but 
has not yet promulgated final permitting . 
standards for land disposal facilities. 
(The Agency issued on February 13. 

1961. (Federal Register (FR) 46, No. 30. 
pp. 12414-12433). temporary interim final 
ilandards for new hazardous waste land 
disposal facilities.) Based on the 
Agency's analysis and review of public 
comments on the December 18.1978 
proposed standards EPA. on February 5, 
1981, (FR 46 No. 24. pp. 11128-11177) 
reproposed the permitting standards 
applicable to owners and operators of 
hazardous waste land disposal facilities, 
and also proposed companion 
informational and proc^ural 
requirements for permit applications. 

Steffen W. Ptehn. 

Chputy Assistant Administrator for Solid 
Waste. 

int Ooc tl-KMftt rtWtl 4-e-n; S4S ««| 

BIUMQ coot ftMO-30-M 


40 CFR Part 420 
(WH-FRL 1799-4) 

Iron and Steel Manufacturing Point 
Source Category; Effluent Limitations 
Guidelines; Pretreatment Standards 
and New Source Performance 
Standards 

AGENCY: Environmental Protection 
Agency. (EPA). 

action: Extension of Comment Period 
and Notice of Availability of New Data. 

summary: On fanuary 7.1981. EPA 
proposed a regulation under the Clean 
Water Act for pollutant discharges from 
steel mills (46 FR 1856-1907). The 
comment period, originally scheduled to 
expire March 9.1981, has already been 
extended to Xpril 8. 1981 (46 FR 14135). 
However, representatives of the steel 


industry have requested additional lime 
to review and comment on the proposed 
regulation. Accordingly, EPA is 
extending the comment period until May 
8.1981 for all issues except alternative 
limitations for central treatment 
facilities. EPA is also providing notice of 
new data which will be added to the 
record. 

DATE: Comments on the issue of 
alternative limitations for central 
treatment facilities must be submitted to 
EPA by April 8.1981. Comments on the 
remainder of the proposed regulation 
including the new data must be 
submitted to EPA by May 6 1981. 
ADDRESS: Send comments to Mr. Ernst 
P. Hall. Effluent Guidelines Division 
IWH-552). Environmental Protection 
Agency, 401 M St.. S.W., Washington, 
D.C, 20460. Attention: EGD Docket 
Clerk, Proposed Iron and Steel 
Manufacturing Rules (WH-S52). 

The supporting information and all 
comments on the proposal will be 
available for inspection and copying at 
the EPA Public Information Reference 
Unit. Room 2404 (Rear) PM-213. The 
EPA information regulation (40 CFR Part 
2) provides that a reasonable fee may be 
charged for copying. 

FOR FURTHER INFORMATION CONTACT. 

Mr. Ernst P. Hall, (202) 428-2726. 
SUPPLEMENTARY INFORMATION: On 
january 7,1981. EPA proposed a 
regulation to limit effluent dischaiges to 
waters of the United States and the 
introduction of pollutants Into publicly 
owned treatment works from the steel 
industry (46 FR 1856-1907). These 
facilities are primarily involved in 
producing intermediate and finished 
steel products. Comments on the 
proposal were originally to be submitted 
on or before March 9.1981. EPA 
extended the comment period until April 
6 1981 (46 FR 14135. February 26 1981). 
Industry representatives have petitioned 
for a further extension of the comment 
period because their review and 
comments on costs and feasibility of the 
proposed regulation can not be 
completed within the present comment 
period. Accordingly, except as provided 
below. EPA is extending the public 
comment period on the proposed 
regulation until May 8.1981. 

The Agency specifically solicited 
comments (46 FR 1872, January 7,1981) 
on whether seven plants listed by the 
Agency or any other plants should have 
alternative limitations for central 
treatment facilities. It is essential that 
comments on this aspect of the 
regulation be submitted as early as 
possible so that the Agency can 
investigate and evaluate any additional 
claims of need for special limitations. 


The Industry was consulted after receipt 
of their request for an extension of the 
comment period ond agreed that this 
information is needed as soon as 
possible and foresaw no problems if the 
Agency did not extend the comment 
period for this aspect of the regulation. 
Accordingly, this extension of the 
comment period does not apply to 
comments on alternative limitations for 
central treatment. All comments on 
these alternative limitations must be 
submitted by April 6 1981. 

The Agency will place additional 
information in the Administrative 
Record for this rulemaking. This 
information expands the wastewater 
data base relative to hot forming and 
cold forming operations and will be 
taken into account before the final rule 
is promulgated. This information will be 
made available for inspection and 
copying at the EPA library on or before 
April 9.1981. EPA invites public 
comment on these data. 

Dated: April 2,1961. 
lames N. Smith. 

Acting Assistant Administrator for Water and 

Waste Management. 

rm Doc. oi-toui riM sm ami 

MULMO coot S5iO-2S-« 


FEDERAL COMMUNICATIONS 
COMMISSION 

47 CFR Part 63 

ICC Docket Na 80-767] 

Elimination of the Telephone Company 
Cable Television Crosa-Ownership 
Rules for Rural Areas; Order Extending 
Time for Filing Comn>ents and Reply 
Comments 

agency: Federal Communications 
Commission. 

action: Proposed rule; extension of 
comment period and reply comment 
period. 

summary: This action extends the time 
for filing comments and reply comments 
in a proceeding to define ‘'rural areas" 
and to exempt such areas from the rules 
against lelephone>cable television cross¬ 
ownership. This action was taken in 
response to a motion filed by 
Telepromptcr Corporation. 

DATE: Comments must be filed on or 
before April 6 1981 and reply comments 
on or before May 6 1981. 

ADDRESS: Federal Communications 
Commission. 1919 M Street N.W^ 
Washington. D.C. 20554. 
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FOR FURTHER INFORMATION CONTACT. 
Linda M. Trochim. Common Carrier 
Bureau. (202) 632-6920. 

SUPPLEMENTARY INFORMATION: 

Order Ex lending Time for Filing 
CiMnments and Reply Comments 

Adopted; March aa 1961. * 

Released: April 1.1961. 

By the Chief. Coflimon Carrier Bureau. 

1. The Commission has before it a 
motion lo extend the lime for filing 
comments to the Notice of Proposed 
Rulemaking in Docket No. CC BO-767 
released |anuary 22.1961. and a 
separate statement in support of the 
motion. The Notice proposed to define 
**rural areas*" and to exempt such areas 
from the rules against telephone-cable 
television cross-ownership. Comments 
were due to be filed on or before March 
30.1981 and replies on or before April 
29.1961. 

2. The motion for extension of time 
was submitted by Tcleprompter 
Corporation on March 25.1961. The 
National Cable Television Association, 
Inc. then filed a Statement in Support of 
Motion for Extension of Time. The 
requested extension is 7 days. 
Teieprompter states that it needs an 
extension in order to prepare for oral 
argument before the U.S. Court of 
Appeals for the District of Columbia on 
March 27.1961. in support of the 
Commission's pole attachment rules. 
Monongoheh Power Company v. FCC, 
Docket No. 80-1390. In addition, it 
claims to be engaged in preparation of 
briefs for the F^eral District Court for 
New Jersey in opposition to AT&Ts 
request for modification of the 1956 
Consent Agreement. Teieprompter 
contends that these other obligations 
will prevent timely filing of comments in 
Docket No. CC 80-767. 

3. The National Cable Television 
Assodation, Inc., supports the motion 
for extension with a claim that AT&Ts 
"Motion for Construction of Final 
ludgment. January 24.1956" before the 
(J.S. District Court for the District of 
New Jersey may result in a construction 
of the decree which would permit AT&T 
and its affiliates to provide cable 
television service. It claims that the 
possibility of such a construction greatly 
complicates the issues under 
consideration in this rulemaking 
proceeding. It requests the extension in 
order to analyze more carefully the 
interrelationship of the proceedings. 

4. It is our intention that all those who 
%vish to comment have an opportunity to 
do so. However, we also have the 
responsibility to insure that proceedings 
before the Commission move forward at 
a reasonable pace. Although some of the 


interested parties In this proceeding, due 
to other litigation, may be better able lo 
comment if granted an extension, it 
seems that others will have 
substantially completed their comments 
by this time. Admittedly, there may be a 
relationship between this rulemaking 
and the AT&T consent agreement, and 
we recognize the need lo make the final 
decision on as complete a record as 
possible. Furthermore, we have 
previously recognized that where 
additional information must be 
considered to address the matter in 
issue adequately, it may be appropriate 
to extend the time for filing comments. 
Motions for extension of time; Common 
Carrier Bureau, 44 RR 2d 96 (1978). In 
considering all these facts, we believe a 
short extension of the time for filing 
comments to April 6.1981, would be 
appropriate. The date for the filing of 
reply comments will also be extended 
seven days. We believe this will be 
enough time to provide a sufficiently 
complete record and provide all parties 
a reasonable opportunity to comment ' 
while not delaying the proceeding 
unduW. 

5. Tnerefore, it is ordered. That the 
date for filing comments is extended to 
and including April 6.1981. and the date 
for filing reply comments is extended to 
and including May 6.1981. 

6. This action is taken pursuant to 
authority found in Sections 4(i), 5(d)(1) 
and 303(r) of the Communications Act of 
1934. as amended. 47 U.S.C. 154(i). 
155(d(l). and 303(r), and $0,291 of the 
Commission's Rules, 47 CFR 0.291. 

Federal Communications Commission. 

Joseph A. Marino. 

Acting Chief, Common Carrier Bureau, 

(Fit Ooc si-iesz) RImI 4-a-ai: ass unf 
BILUNQ COOC f7tl-a«4l 


47 CFR Part 73 

(BC Docket No. 61-192; RM-3743) 

FI4 Broadcast In Arroyo Grande and 
PIsmo Beach. Calif.; Proposed 
Changes In Table of Assignments 

agency: Federal Communications 

Commission. 

action: Proposed rule. 

summary: Action taken herein proposes 
the substitution of Class B FM Channel 
234 for Channel 237A at Pismo Beach, 
California, in response to a petition filed 
by KPGA. Inc 

DATES: Comments must be Bled on or 
before May 25,1981. and reply 
comments on or before June 15.1961. 
ADDRESS: Federal Communications 
Commission. Washington, D.C. 20554. 


FOR FURTHER INFORMATION CONTACT 
Mark N. Lipp. Broadcast Bureau. (202) 
632-7792. 

SUPPLEMENTARY INFORMATION: 

In the Matter of Amendment of 
$ 73202(b), Table of Assignments. FM 
Broadcast Stations. (Arroyo Grande and 
Pismo Beach. California); BC Docket No. 
81-192; RM-3743; Notice of Proposed 
Rule Making, 

Adopted: March 24,1981. 

Released: March 31.1981. 

By the Chief, Policy and Rules Division: 

1. Petitioner, Proposal, Comments: A 
petition for rule making ' was filed by 
KPGA. Inc ("KPCA"). licensee pf FM 
Station KPGA. Pismo Beach. California 
(Channel 237A). which is assigned to 
Arroyo Grande.* KPGA requests the 
substitution of Class B FM Channel 234 
for Channel 237A at Arroyo Grande. No 
comments have been filed opposing the 
substitution. 

2. Community Data: 

(a) Location: Arroyo Grande is 
located in San Luis Obispo County, 
approximately 240 kilometers (150 miles) 
northwest of Los Angeles. California, 
and 19 kilometers (11.7 miles) south of 
San Luis Obispo. 

(b) Population: Arroyo Grande-7,454; 
Pismo Beach-4,043; San Luis Obispo 
Counly-105,000.* 

(c) Local Aura! Broadcast Service: 
Airoyo Grande is currently served by 
fulltime AM Station KKAL (1280 kHz): 
Pismo Beach is served by FM Station 
lOPGA (Channel 237A). 

3. Economic Considerations: KPGA 
states that Arroyo Grande is located in 
a rapidly growing area of Californio. 
Agriculture and tourism are the major 
industries. Petitioner should supply 
information concerning Pismo l^ach. 
since that community is the current 
place of license and we could not 
through this rule making proceeding 
modify Station KPGA's license to 
specify a wholly new community of 
license. 

4. Preclusion Considerations: The 
assignment of Channel 234 would cause 
predusion on Channel 232 ivithin 40 
miles. Channel 233 within 105 miles, 
Channel 234 within 150 miles, and 
Channel 237A within 40 miles. 

According to KPGA, Channel 221A and 
Channel 296A are available for 
assignment to almost all of the 
preduded areas. 


' PvbUc Nollai was givao on Stplambar 10. lOSO. 
Report No. 1248 

'The tialion la lloenud to operate at Plamo 
Baadi puraaani to Section 73.203(b) of the 
CoRimltaion’a RuJea. the ‘10-roile**,ru)e. 

'Populatloo figttrei are lakan from the 1670 U6> 
Ceniua. 
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5. Other Considerations: Wide area 
Class B channels are not usually 
assigned to communities the size of 
Pismo Beach. See Section 73.206|b)(2) of 
the Commission's Rules. Moreover, due 
to the number of AM and F’M 
assignments in close proximity to 
Arroyo Grande, the proposed 
assignment would not provide any first 
or second FM or aural service. However, 
we are willing to propose the 
substitution of Channel 2^4 for Channel 
237A so that petitioner can demonstrate 
the need for a highpowered facility. In a 
recent proceeding. Grover City, 
Colifomia, BC Docket 86-240. adopted 
March 17.1961. the assignment of Class 
B channel in this area of California, was 
denied. In particular, the lack of a 
showing that there is a need for another 
wide area coverage station, that 
preclusion would be substantial and 
that the proximity of the station to San 

l.uis Obispo, raised questions as to 
which community the station's 
programming would be directed. 
Petitioner should address these issues in 
its comments and also supply more 
specific preclusion information as to the 
precluded communities over 1.000 
population and without an FM channel.^ 

6. Accordingly, comments are invited 
on the possible substitution of Channel 
234 for Channel 237A at Pismo Beach. In 
the alternative we shall reassign 
Channel 237A to Pismo Beach, to reflect 
its use there. The Commission proposes 
to amend the I'M Table of Assignments 
(S 73.202(b) of the Rules) with respect to 
the communities listed below: 


Anoi/o GfBnOtL Ctm_^„ 237A __ 

BmmA CcM - -234 or 237A 


7, The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. NOTE: 
A showing of continuing interest is 
required by paragraph 2 of the Appendix 
before a channel will be assi^ed. 

6. Interested parties may file 
comments on or before May 25.1981, 
and reply comments on or before june 
15.1981. 

9. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Assignments. 


*Chiinn«l 296A Mat Attiitnod lo Crovirr Cily, 
t^liforniA In ihe uhov« referred lo procetKling and b 
iMrrfore iw longer available in Ihe precluded areat. 


S 73.202(b) of the Commission's Rules. 
See. Certification that Sections 603 and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
S § 73.202(b). 73.504 and 73.606(b) of the 
Commission's Rules, 46 FR 11549. 
published February 9,1981. 

10. For further information concerning 
this proceeding, contact Mark N. Lipp, 
Broadcast Bureau, (202) 632-7792. 

(Secs. 4.303. 48 Stst.. si amended lOOd 1082: 
47 US.C 154. 303) 

Federal Communications CommisBton. 

Henry L. Baumann, 

Chief, Policy and Rules Division, Broadcast 
Bureau. 

Appendix 

1. Pursuant to authority found in 
Sections 4(i). 5(d)(1). 303 (g) and (r). and 
307(b) of the Communications Act of 
1934. as amended, and Section 
0.281(b)(6) of the Commission's Rules. It 
is propos^ to omend the FM Table of 
Assignments. S 73.202(b) of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2. Showings Required, Comments are 
invited on Ihe proposal(s) discussed in 
the Notice of Proposed Rule Making lo 
which this Appendix is attached. 
Proponent(8) will be expected lo answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected lo 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is assigned, and. if 
authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

§ 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
proposal(s) in this Notice, they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before Ihe date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 


(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved. 

4 . Comments and Reply Comments: 
Service, Pursuant to applicable 
procedures set out in Sj 1.415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may file 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making lo which this 
Appendix is attached. All submissions 
by parties lo this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on Ihe personis) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See $ 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies, In accordance 
with the provisions of § 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

6. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by Interested 
parties during regular business hours in 
the Commission's Public Reference 
Room at its headquarters. 1919 M Street, 
NW., Washington, D.C. 

ini Doc ruod . 8:46 ani| 

MXMG OOOC f712-«1-«l 


47 CFR Part 73 

IBC Docket No. 81 - 191 ; RM- 3 a 04 ] 

FM Broadcast Station in Powell, Wyo.; 
Proposed Changes in Table of 
As^nments 

AOCNCV: Federal Communications 
Commission. 

AcnoM: Proposed rule. 


SiNUiAfty: Action taken herein proposes 
the assignment of FM Channel 281 to 
Powell, Wyoming, in response to a 
petition filed by Broadcast Enterprises. 
The proposal could provide for a second 
FM station to Powell. 

OATES: Comments must be filed on or 
before May 25.1981, and reply 
comments must be filed on or before 
|une 15.1961. 

AOOfiESS: Federal Communications 
Commission. Washington. D.C. 20554. 
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FOR FURTHER INFORMATION CONTACT: 

Mark Lipp. Broadcast Bureau, (202) 632- 
7792. 

SUFPUEMENTARY INFORMATION: 

In the matter of amendment of 
§ 73.202(b). FM Table of Assignments, 
(Powell. Wyoming); BC Docket No, 81- 
91: RM-3804; Notice of Proposed Rule 
Making. 

Adopted: March 24.1981. 

Released: March 30.1881. 

By the Chief. Policy and Rules Division: 

1. The Commission has under 
consideration a petition to assign Class 
C FM Channels 281 and 286 to Powell. 
Wyoming, filed by Broadcast 
Enterprises (“petitioner"), licensee of 
AM Station KPOW, Powell.* * Comments 
in opposition were filed by Camdeck 
Corporation (“Camdeck"), to which 
petitioner replied. 

2. Powell (population 4.807)’ is located 
in Park County (population 17,752), 
approximately 512 kilometers (320 miles) 
northwest of Cheyernne, Wyoming. Oil 
and agriculture are the most important 
aspects of Powell's economy and many 
affiliated and support industries have 
arisen in the area. There are 
approximately ISO retail and wholesale 
businesses in the community. Powell is 
currently served locally by full-time AM 
station KPOW and has unoccupied FM 
Channel 225 for which three 
applications are pending.’ 

3. Petitioner states that it is one of 
three mutually exclusive applicants for a 
construction permit for a new FM 
station on Channel 225 at Powell. 

Adding two FM channels to Powell, 
petitioner explains, will serve the public 
interest by accommodating each of the 
applicants interested in serving Powell 
and avoid the necessity of a costly and 
time consuming comparative hearing 

4. in opposing comments. Camdeck 
points out that petitioner's only 
argument in support of adding two FM 
channels to Powell is based on 
avoidance of a comparative hearing. 
Camdeck dies the Commission's Policy 
io Govern Requests for Additional FM 
Assignments, 8 FCC 2d 79 (1967). for the 
proposition that the requirement of a 
sufBcient showing of need for an 
additional channel to a community of 
less than 10,000 is not normally met by a 
request aimed primarily at the 
elimination of a comparative hearing. 


' hMie NqUc9 of Um p«lition wa# given on 
Orcember 11.1M0. Rap^ No. 1261 

*PoptiJ«lioin Hgurei are laken from the 1970 U.& 
Cenaue. 

'The applicanli are Broadcael Enlerpnoes. 
BPIlTmiOSAC; and Jack H. lenacn. BPIMXMOSAC. 
and Camdeck Corpocatioo mtlSOOiOlAC. The 
apphcalione have been eel for a oomparattve 
hearing—BC DodteU S1>14. SI-16, and 01-1S. 


Camdeck argues that no convincing 
showing of need for a second and third 
assignment can be made since Powell, a 
community having a 1977 estimated 
population of 5.500 receives or will soon 
receive service from one local and at 
least six other radio stations in nearby 
communities. In reply, petitioner argues 
that the stations mentioned by Camdeck 
are located thirty to 100 miles away 
from Powell and do not provide effective 
coverage. Petitioner also states that 
Powell is a growing community that will 
be able to support an additional two 
channels. 

5. As stated in our Policy to Govern 
Requests for Additional FM 
Assignments, 8 FCC 2d 79 (1967), 
avoidance of a comparative hearing is 
not sufficient reason to assign an 
additional channel to a community of 
this size. Although assignment of an 
additional FM channel to Powell would 
not be violative of the Commission's 
population criteria, which would assign 
one or two channels to communities of 
less than 50,000, assignment of a third 
channel would exceed those guidelines. 
Although our approach to cases 
involving requests to exceed our 
population criteria has become less 
restricted, as exemplified by the recent 
case of Woycross, Georgia, 45 Fed Reg. 
25806, published April 16.1960. 47 RR 2d 
319, and while it appears that the 
preclusive impact of the proposal herein 
would not result in substantial 
preclusive impact, we do not have an 
expression of interest in a third FM 
station for Powell. Nor do we even have 
a commitment from petitioner that il 
would amend its present application to 
specify the proposed new assignment of 
a second Class C channel. If petitioner 
would like to pursue its request to have 
a third FM channel assignment to 
Powell, we would need, in addition to 
an expression of interest in a third 
Powell FM station, a showing of first 
and second FM or aural services.^ 

6. In view of t|^e foregoing, we propose 
the following tension to the FM Table 
of Assignments. S 73.202(b). with respect 
to the community listed below: 


CMnol No. 



226 226.201 


7. l*he Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and filing requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. NOTE: 
A showing of continuing interest is 


' S«« Roanok» Ropiti*, S.C. 9 FCC 2d S72 and 
AmiiiMMtf. towo. 46 FCC 2d S20 (1974). 


required by paragraph 2 of the Appendix 
before a channel will be assigned. 

6. Interested parties may file 
comments on or before May 25.1981, 
and reply comments on or before |une 
15.1961. 

9. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Assignments. 

§ 73.202(b) of the Commission's Rules. 
See, Certification that Sections BOS and 
604 of the Regulatory Flexibility Act Do 
Not Apply to Rule Making to Amend 
§ § 73,202(b), 73,504 and 73,606(b) of the 
Commission's Rules, 46 FR 11549. 
published February 9.1981, 

10. For further information concerning 
this proceeding, contact Mark Lipp, 
Broadcast Bureau. (202) 632-7702. 
However, members of the public should 
note that from the time a Notice of 
Proposed Rule Making is issued until the 
matter is no longer subject to 
Commission consideration or court 
review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one, which involve channel 
assignments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially filed at 
the Commission or oral presentation 
required by the Commission. 

(Secs. 4.303, 48 Stat. as amendad. 1066,1062: 
47 U.S.C 154. 303) 

Federal Communications Commisaion. 

Haory L. Baumarui. 

Chief, Policy and Rules Division Broadcast 
Bureau 

Appendix 

1. Pursuant to authority found in 
Sections 4(i), 5(dj(l], 303(g) and (r). and 
307(b) of the Communications Act of 
1934, as amended, and $ 0.281(b)(G) of 
the Commission's Rules, if is Proposed 
To Amend the FM Table of 
Assignments, { 73.202(bl of the 
Commission's Rules and Regulations, as 
set forth in the Notice of Proposed Rule 
Making to which this Appendix is 
attached. 

2, Showings Required, Comments arc 
invited on the proposai(8) discussed In 
the Notice of ^posed Rule Making to 
which this Appendix is attached. 
Proponent(s) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected to 
61e comments even if it only resubmits 
or Incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is assigned, and. if 
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authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request 

3. Cut-off Procedures. The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced In this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
romroents. They will not be considered 
if advanced in reply comments. (See 

11.420(d) of the Commis8ion*s Rules.) 

(b) With respect to petitions for rule 
making which conflict with the 
propo8al(s) in this Notice, they will be 
consider^ as comments in the 
proceeding and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are filed later 
than that, they will not be considered in 
connection with the (fusion in this 
docket. 

(c) The 61ing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments: 
Service* Pursuant to applicable 
procedures set out in S (1.415 and 1.420 
of the (Commission's Rules and 
Regulations, interested parties may 61e 
comments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the personfs) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certificate of 
service. (See ( 1.420(a). (b) and (c) of the 
Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of { 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

^ Public Inspection of Filings. All 
filinM made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 
Room at its headquarters, 1919 M Street, 
NW., Washington. D.C 
tn Uac n-ICBOi FUmI S-4f ml 

■Sima coot 


47 CFR Part 73 

IBC Docket Na SI-ISS; RM-3SSS. RM-3732) 

FM Broadcast Statloain San Manuel. 
Miami, Claypooi, and Summerhaven, 
Ariz,; Proposed Changes in Table of 
Assignments 

AOEiiCY: Federal (Communications 
Ck>mmission. 

ACnoH: Proposed rule. 

summary: Action taken herein proposes 
assignment of FM Channel 288A to 
Summerhaven, Arizona, and related 
substitutions of FM Channel 276A for 
FM Channel 288A in San Manuel. 
Arizona, substitution of FM Channel 
252A for Channel 278A in Miami. 
Arizona, and substitution of Channel 
288A for Channel 252A in Claypool. 
Arizona, as requested in separate 
petitions filed by Coronado 
Broadcasting (Company and by Stanley 
Soho. 

dates: (Comments must be filed on or 
before May 25.1981. and reply 
comments on or before June 15,1981. 
ADDRESS: Federal Communications 
Commission. Washington. D.C. 20554. 
FOR FURTHER INFORMATION CONTACT: 
Mark N. Lipp. Broadcast Bureau. (202) 
632-7792. 

SUFRLEMENTARV INFORMATION: 

In the Matter of Amendment of 
( 73.202(b), Table of Assignments. FM 
Broadcast Stations. (San Manuel. Miami, 
Claypool. and Summerhaven. Arizona): 
BC Docket No. 01-193. RM-3e88. RM- 
3732, Notice of Proposed Rule Making. 
Adopted: March 24,1081. 

Released: April 1.1081. 

By the (^ief. Policy and Rules Division: 

1. The Commission has before it for 
consideration two separate petitions for 
rule making. The first was filed by 
(Coronado Broadcasting Company 
("Coronado") * and requested 
substitution of FM Channel 276A for FM 
Channel 288A in San Manuel Arizona, 
substitution of FM (Channel 252A for FM 
Channel 276A in Miami, Arizona, and 
substitution of FM Channel 288A for FM 
Channel 252A in Claypool Arizona. The 
second petition, filed by Stanley Soho. 
M.D. ("^bo"),’requested the same 
substitutions as the Coroando petition 
%vith the addition of requesting the 
assignment of FM Channel 288A to 
Summerhaven. Arizona. Since the 
petitions request the same substitutions, 
and are not contingent upon action on 
the other, we are consolidating the 


* PttbUc NoUot of lh« potitioii «fu glveA on July 7, 
i«a R«s>on Na tm 
'Public NoUc* of the ptiilioo wu given on 
September Z Iflia Report Na 124A 


petitions for consideration herein. Both 
petitioners have stated their intent to 
apply for the channels, if assigned. 
Coronado filed comments in opposition 
to the Soho petition. 

2. San Manuel (pop. 4,332),’ is located 
in Pinal (^unty (pop. 67.916) 
approximately 161 kilometers (10O miles) 
southeast of Phoenix, Arizona. Miami 
(pop. 3.394) is located in Gila County 
(pop. 29,255), approxmiately 109 
kilometers (66 miles) east of Phoenix. 
Claypool (pop. 2,245). also located in 
Gila County, is approximately 112 
kilometers (70 miles) east of Phoenix. 
Summerhaven. the population of which 
is not reported in the U.S. Census, is 
located in Pima County (pop. 351,667) 
approximately 166 kilometers (103 miles) » 
southeast of l^oenix. Channel 288A in 
San Manuel Channel Z7BA in Miami, 

and Channel 252A in Claypool remain 
unoccupied and unapplied for. In 
addition to Channel Z76A, Miami is 
served by fulltime AM Station KIKD. 
Summerhaven presently has no local 
aural broadcast service. 

3. According to (^ronado, use of 
Channel 288A in San Manuel is severely 
limited because of restricted site 
availability created by the required 65- 
mile co-channel separatioin of FM 
Station KSAA in Casa Grande. Arizona, 
and the surrounding Santa Catalina 
mountains. We are told that the 
available sites for use on Channel 268A 
at Son Manuel will not enable a facility 
to serve the three nearby communities 
of Oracle, Mammouth, and (latalina. 
Substitution of Channel 276A at San 
Manuel. Coronado, claims, %vill provide 
first local service to an estimated 13,000 
persons (including San Manuel). 

4. According to Soho. Summerhaven is 
a small community in the Santa (Stalina 
Mountains, having about 280 year-round 
residents. While its economy is based 
on tourism, with employment being 
provided primarily by retail and service 
establishments, copper mining and 
cattle ranching are also important Soho 
argues that Summerhaven's year-round 
residents and tourist population need 
local radio service to help cope with the 
unique problems of living in a 
mountainous area. Reception from 
stations in Tucson, Arizona, Is poor 
because of a mountain ridge that runs 
between the two communities. 

5. Coronado filed comments opposing 
Soho's petition on several grounds and 
requested that it be dismissed. Firsl 
Coronado claimed that Soho's petition 
was untimely and Inappropriate at the 
"pre-notice" stage of a rule making 


'PopyUtkm figuret ar« teken fraoi iKe 1970 VS. 
CcfiMia 
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proceeding. Citing §{ 1.405(a) and 
1.420(d) of the Commission's Rules. 
Coronado argues that only comments in 
support of or in opposition to a proposal 
are appropriate at this stage, 
counterproposals being acceptable only 
during the initial comment phase of an 
actual rule making proceeding. Second, 
Coronado claims that Summerhaven is 
not an identifiable "community" but is 
the name of a housing subdivision 
located within the community of Mount 
Lemmon, in Pima County. Coronado also 
contests Soho's population figure of 280. 
stating that a 1979 study compiled for 
the Pima County Board of Supervisors 
lists Mount Lemmon as having a 
popualtion of sixty>five. Soho's figure of 
200. Coronado claims, represents the 
number of structures in Mount Lemmon, 
most of which are recreational residence 
primarily used by weekend and 
seasonal visitors. Coronado asserts that 
Mount Lemmon alone cannot support a 
broadcast facility and that if only one 
channel is assigned to this area then San 
Manuel. 13 miles to the north, should be 
the recipient. Third. Coronado questions 
whether Soho actually intends to ser\'e 
the nearby larger communities of San 
Manuel or Tucson. In support. Coronado 
points out that Soho's proposed 
transmitter site is Mount Bigelow, which 
is used by Tucson radio and television 
stations, and that a facility there will not 
provide line of site coverage over Mount 
Lemmon as required by i 73.315(b) of 
the Commission's Rules. 

6. We %vill deal with Coronado's 
objections in the order in which they 
have been presented. First, we do not 
believe that Soho's petition should be 
dismissed. The rules cited by Coronado 
do not state that counterproposals 
(assuming Soho's proposal is in 
someway conflicting), are not to be filed 
before a notice of proposed rule making 
is published. Section 1.405(a) provides 
that interested persons may hie 
statements in support of or in opposition 
to a petition prior to Commission action, 
and i 1.420(d) states only that 
counterproposals shall not be advanced 
in reply comments. Moreover, although 
captioned "counterproposal." Soho's 
petition incorporates by reference that 
of Coronado and is actually supportive 
of the petition since it involves the same 
substitutions proposed by Coronado. 

7. Although economic arguments that 
a community cannot support a 
broadcast facility are usually 
entertained at the application stage.^ the 
status of Summerhaven as a separate 
identifiable community is relevant to the 


*FCC r. Santhn Brothmn Radio Slatton, 30e US. 
470.00 S. 0.003 (1940); CorroU BwodcoMUng Ca v. 
fca 2 S 0 P. 2d 44a 17 RR 2000 (D C Or. 1060). 


assignment decision. Soho has not 
provided sufficient information upon 
which we can conclude that 
Summerhaven has the identifiable 
indicia of a community. Soho should 
address in his comments whether 
Summerhaven possesses characteristics 
necessary to be considered a 
community. Common indicia of a typical * 
community are ascertainable * 
boundaries, identifiable population and 
community of interest, such as a 
designated post office, local 
government, schools, and businesses 
identified with the name of the 
community. See Holiday and Dunedin, 
Florida, Docket No. 20636. 40 FR 29303. 
published July 11.1975. Since Coronado 
has claimed that Summerhaven is 
actually a subdivision of the larger 
community of Mount Lemmon. Soho 
should provide the same information 
about Mount Lemmon, so that it may be 
determined whether Mount Lemmon Is 
the more appropriate community for the 
requested assignment. 

8. The location of Summerhaven does 
not raise a question as to which 
community Soho's proposed facility 
would actually serve, since a facility at 
the proposed transmitter site would not 
place a predicted city grade signal over 
San Manuel. Nor could the 10-mile rule. 

S 73.203(b). be utilized to permit the use 
of an assignment at Summerhaven to 
serve San Manuel. Although 
Summerhaven is only 21 miles from 
Tucson, it appears that the mountainous 
terrain does prevent the Tucson stations 
from providing reception service to the 
Mount Lemmon-Summerhaven area. 
Likewise, a Class A Summerhaven 
station would not reach Tucson with a 
predicted 1 roV/m signal. 

9. Coordination with the Mexican 
Government is required for each 
substitution and assignment proposed 
herein. 

10. In view of the foregoing, comments 
are invited on the following revisions to 
the FM Tabic of Assignments. 

i 73.202(b). with respect to the 
communities listed below: 


c% 

OmalNa 

PivMm Pfopomd 

Otypool, Am 

262A 

TSSA 

Mm. Am —_ 

27SA 

252A 

Son ManuM. Ms - 

_ MSA 

27SA 

<^JWI w. . ifcyiaw 


2MA 




11. The Commission's authority to 
institute rule making proceedings, 
showings required, cut-off procedures, 
and Bling requirements are contained in 
the attached Appendix and are 
incorporated by reference herein. 


Note.—A showing of continuing inierett U 
required by paragraph 2 of the Appendix 
before a channel will be assigned. 

12. Interested parties may file 
comments on or before May 25,1901, 
and reply comments on or before |une 
15.1981. 

13. The Commission has determined 
that the relevant provisions of the 
Regulatory Flexibility Act of 1980 do not 
apply to rule making proceedings to 
amend the FM Table of Assignments. 
Section 73.202(b) of the Commission's 
Rules. See. Certification that Sections 
603 and 604 of the Regulatory Flexibility 
Act Do Hot Apply to Rule Making to 
Amend §§ 73,202(b), 73.504 and 73.606(b) 
of the Commission's Rules. 46 FR 11549, 
published February 9.1981. 

14. For further information concerning 
this proceeding, contact Mark N. Lipp. 
Broadcast Bureau. (202) 632-7792. 
However, members of the public should 
note that from the time a Notice of 
Proposed Rule Making is issued until the 
matter is nolonger subject to 
Commission consideration or court 
review, all ex parte contacts are 
prohibited in Commission proceedings, 
such as this one, which involve channel 
assignments. An ex parte contact is a 
message (spoken or written) concerning 
the merits of a pending rule making 
other than comments officially filed at 
the Commission or oral presentation 
required by the Commission. 

(Sect. 4. 303.48 itat. as amended. 1060.1082: 
47 U.S.C. 154.303) 

Federal ConununicaUons Cominlision. 

Henry L Baumann. 

Chief, Policy and Rules Division Broadcast 
Bureau. 

Appendix 

1. Pursuant to authority found in 
Sections 4(i}. 5(d)(1), 303 (g) and (r), and 
307(b) of the (Communications Act of 
1934. as amended, and § 0.281(b)(6) of 
the Commission's Rules. It Is Proposed 
to Amend the FM Table of Assignments. 
§ 73.202(b) of the Commission's Rules 
and Regulations, as set forth in the 
Notice of Proposed Rule Making to 
which this Appendix is attached. 

Z Showings Required. Comments are 
invited on the proposal(s) discussed in 
the Notice of Proposed Ruie Making to 
which this Appendix is attached. 
Proponent(8) will be expected to answer 
whatever questions are presented in 
initial comments. The proponent of a 
proposed assignment is also expected to 
file comments even if it only resubmits 
or incorporates by reference its former 
pleadings. It should also restate its 
present intention to apply for the 
channel if it is assigned, and. if 
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authorized, to build a station promptly. 
Failure to file may lead to denial of the 
request. 

3. Cut-off Procedures, The following 
procedures will govern the 
consideration of filings in this 
proceeding. 

(a) Counterproposals advanced in this 
proceeding itself will be considered, if 
advanced in initial comments, so that 
parties may comment on them in reply 
comments. They will not be considered 
if advanced in reply comments. (See 

S 1.420(d) of the Commission's Rules.) 

(b) With respect to petitions for 
rulemaking which conflict with the 
proposal(s) in this Notice, they will be 
considered as comments in the 
proceeding, and Public Notice to this 
effect will be given as long as they are 
filed before the date for filing initial 
comments herein. If they are Filed later 
than that, they will not be considered in 
connection with the decision in this 
docket. 

(c) The filing of a counterproposal 
may lead the Commission to assign a 
different channel than was requested for 
any of the communities involved. 

4. Comments and Reply Comments: 
Service, Pursuant to applicable 
procedures set out in 1.415 and 1.420 
of the Commission's Rules and 
Regulations, interested parties may File 

(omments and reply comments on or 
before the dates set forth in the Notice 
of Proposed Rule Making to which this 
Appendix is attached. All submissions 
by parties to this proceeding or persons 
acting on behalf of such parties must be 
made in written comments, reply 
comments, or other appropriate 
pleadings. Comments shall be served on 
the petitioner by the person filing the 
comments. Reply comments shall be 
served on the person(s) who filed 
comments to which the reply is directed. 
Such comments and reply comments 
shall be accompanied by a certiFicate of 
service. (See { 1.420 (a), (b) and (c) of 
the Commission's Rules.) 

5. Number of Copies. In accordance 
with the provisions of § 1.420 of the 
Commission's Rules and Regulations, an 
original and four copies of all comments, 
reply comments, pleadings, briefs, or 
other documents shall be furnished the 
Commission. 

B. Public Inspection of Filings. All 
filings made in this proceeding will be 
available for examination by interested 
parties during regular business hours in 
the Commission's Public Reference 


Room at its headquarters. 1919 M Street. 
NW.. Washington. D.C. 

|Flt Doc. tl'IOBOO FUod MS «b| 
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DEPARTMENT OF THE INTERIOR 
Flab and Wildlife Service 
50 CFR Part 23 

Amendments to Appendices of the 
Convention on Intematkinal Trade in 
Endangered Species of Wild Fauna 
and Flora 

aosncy: Pish and Wildlife Service. 
Interior. 

AcnON: Notice of changes in 
appendices; proposed listing. 

summaay: The Convention on 
International Trade in Endangered 
Species of Wild Fauna and Flora 
(CITES) is a 67-nation treaty regulatory 
the impact and export of certain wildlife 
and plant species. The species for which 
such trade is controlled are listed in 
appendices to the CITES. 

The nations that are Party to the 
CITES met on February 25 to March 8. 
1981, at New Delhi, India, to consider 
changes in the appendices and other 
measures to improve the effectiveness of 
the CITES. This notice announces 
changes in the appendices that were 
adopted by the Parties, and that when 
incorporated into the listing in 50 CFR 
Part 23. will become effective on June 6. 
1981. The Service requests comments 
from the public on whether the United 
States should enter a reservation on any 
of these new amendments. The effect of 
a reservation is that the nation entering 


it is considered not to be a Party to the 
CITES for the species subject to 
reservation. 

DATE: The Service will consider all 
comments received by May 8,1981, In 
determining if any reservations should 
be entered. 

address: Please send correspondence 
concerning this notice to the Office of 
the Scientific Authority, U.S. Fish and 
Wildlife Service, Washington. D.C. 
20240. Materials received will be 
available for public inspection from 7:45 
a.m. to 4:15 p.m., Monday through 
Friday, in room 536,1717 H. Street, 

N.W., Washington. D.C 

FOR FURTHER INFORMATION CONTACT. 

Dr. Richard L Jachowski. Office of the 
Scientific Authority. U.S. Fish and 
Wildlife Service. Washington. D.C. 
20240, telephone (202) 653-5948. 
SUPPLEMENTARY INFORMATION: The 
Service published a notice of United 
States negotiating positions on 
amendments to the appendices in the 
February 13.1981, Fe^ral Register (46 
FR12215). Those positions were 
advanced by the U.S. Delegation at the 
Third Meeting of the Conference of the 
Parties to the CITIES. 

Article XV of the CITES establishes 
procedures for amending Appendices I 
and 11. Amendments are adopted if they 
arc approved by two-thirds majority of 
the Parties present and voting, and they 
enter into effect 90 days after the 
meeting at which they are adopted. 

The following table lists those 
proposals adopted by the Parties at New 
Delhi. The remaining proposals that 
were listed in the Ser^ce's Federal 
Register notice of November 6.1980. (45 
FR 73876] were withdrawn or rejected 
by the Parties. 


Amendments to Appendices I and II (listed In SO CFR 23.23) as of June 6,1981 
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AmendnMflU to Appondlcw I and II (llatad In 50 CFR 23^) as of June 0.1901-Continiwd 
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Under Arllclc XV of I he CITES, the 
United Slates may enter a reservation 
on any of the amendments listed above. 
Any reservations must be 
communicated In writing to the 
Government of Switzerland before june 
6.1961. If the United Stales were to 
reserve on a species, listing, it woul d 
mean that the requirements of the CfTES 
would not be imposed on imports, 
exports, or re-exports of that species at 
U.S. ports of entry. However, trade with 
other nations that are Party to the CITES 
and that did not reserve on the species 
in question would still require 
compliance with the CITES 
requirements of those nations. 

The Service will consider all 
comments received by May 8,1961, in 
determining If the United States should 
enter any reservations. If the Service 
determines that reservations should be 
entered it will publish a notice of its 
intention in the Federal Register before 
taking action on them. 

At the end of the 90^ay period 
following the New Delhi meeting, the 
Service plans to publish a notice of the 
amendments entering into effect at that 
time, and plans to incorporate them into 
the list in 50 CFR Part 23. 

This notice was prepared by Dr. 
Richard L iachowski. Office of the 
Scientific Authority. 

Dated: March 31,1981. 

F. Eugene Healer. 

Acting Deputy Director, Fish and WUdlife 
Service. 

IPX Doc M-Ioas PM 4-a-at: e45 am) 
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This sectioo of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are appitcahie to the 
pubic. Notices ol hearings ar>d 
trwestigatcns. committee noeetings. agerxry 
decisions arxt rulings, delegations of 
authority, filing ol petitions and 
applicatim and agercy statements of 
organization and furctions are ejcamples 
of documents appeanng in this section. 


DEPARTMENT OF COMMERCE 

Economic Development 
Administration 

Petitions by Producing Rrms for 
Determinations of Eligibility To Apply 
for Trade Adjustment Assistance 

Petitions have been accepted for filing 
from the following firms: (1) Cornwall 
Industries, Inc., P.O. Box 219. South 
Paris, Maine 04281. a producer of 
giftware, clocks, housewares and art 
work (accepted March 12,1981); (2) 
Custom Crystals. Inc.. 716 Burlington 
Street, Omaha. Nebraska 68127, 
producer of radio antennas (accepted 
March 17,1981): (3) Frerzolini 
Electronics. Inc. 7 Valley Street. 
Hawthorne. New Jersey 07506, producer 
of motion picture cameras and 
accessories (accepted March 17.1981); 

(4) Morgan Yacht. Inc., 7200 Bryan Dairy 
Road. Largo, Florida 33543, producer of 
sailing boats (accepted March 17,1961): 

(5) P. C. Fashions. Inc., 629 Main 
Avenue, Passaic. New Jersey 07055. 
producer of men^s and womens leather 
coats (accepted March 17.1981); (6) 
Dcbbi'Jo Frocks. 735 West Coal Street, 
Shenandoah. Pennsylvania 17976, 
producer of women's dresses, pants and 
jump suits (accepted March 17,1981); (7) 
McGrew Bros. Sawmill. Inc.. P.O. Box 
160. Ashland. Oregon 97250, producer of 
softwood lumber (accepted March 19. 
1961): (8) Energy Research and 
Development Corporation. P.O. Box 225. 
Madison. Indiana 472SO. producer of 
wood-fueled heaters (accepted March 
19,1981); (9) Gorsuch Foundry. Inc., 120 
East Market. Jeffersonville. Indiana 
47130, producer of metal castings 
(accepted March 20.1901); (10) 
Crcatafoim. Ltd., 2859 Wagner Road. 
Waterloo, Iowa 50701, producer of 
plastic parts for motorcycles, 
snowmobiles, recreational vehicles, and 
other products (accepted March 20. 
1981); (11) Royal Art Manufacturing 


Company. 180 Passaic Avenue, Kearny. 
New Jersey 07032. producer of 
decorative accessories and occasional 
furniture (accepted March 20.1981); (12) 
Morrisville Company. Ill West 40th 
Street. New York. New York 10018. 
producer of knit fabrics (accepted March 
20,1981): (13) Thomtown Textile 
Company. Inc.. 125 S. Pearl Street. 
Thomtown. Indiana 46071, producer of 
women's knit tops and other sportswear 
(accepted March 20.1981); (14) Buckeye 
Knoll Farm. 26965 Cook Road. Olmsted 
Falls. Ohio 44136. producer of roses and 
foliage plants (accepted March 25.1961); 

(15) The Hockensmith Corporation. 

Penn, Pennsylvania 15675, producer of 
iron castings (accepted March 25.1981); 

(16) South Shore Sportswear. Inc.. 169 
Court Street Brockton, Massachusetts 
02402. producer of women's slacks and 
skirts (accepted March 28,1981); (17) 
Altec Corporation. 1515 South 
Manchester Avenue. Anaheim. 

California 92803, producer of sound 
systems (accepted March 27.1961); and 
(18) Bronte Champagne and Wines 
Company, Inc.. 930 West Eight Mile 
Road Femdaie, Michigan 48220. 
producer of wine (accepted March 30, 
1981). 

The petitions were submitted 
pursuant to Section 251 of the Trade Act 
of 1974 (Pub. L 93-618) and § 315.23 of 
the Adjustment Assistance Regulations 
for Firms and Communities (13 CFR Part 
315). 

Consequently, the United States 
Department of Commerce has initiated 
separate investigations to determine 
whether increased imports into the 
United States of articles like or directly 
competitive with those produced by 
each firm contributed importantly to 
total or partial separation of the firm's 
workers, or threat thereof, and to a 
decrease in sales or production of each 
petitioning firm. 

Any party having a substantial 
interest in the proceedings may request 
a public hearing on the matter. A 
request for a hearing must be received 
by the Chief. Trade Act Certification 
Division. Economic Development 
Administration. U.S. Department of 
Commerce. Washington. D.C. 20230. no 
later than the close of business April 17, 
1981. 

The Catalogue of Federal Domestic 
Assistance official program number and 
title of the program under which these 
petitions are submitted is 11.309. Trade 


Adjustment Assistance. Inasfar as this 
notice involves petitions for the 
determination of eligibility under the 
Trade Act of 1974, the requirements of 
Office of Management and Budget 
Circular No. A-95 regarding review by 
clearinghouses do not apply. 

Jack W. Osburn. \r^ 

Chief, Trade Act Certification Division, Office 
of EtigibUity and industry Studies. 

IPS Dbc. tl-tons Piled 4-6-ai; k45 •«} 

WLUNO coot 


International Trade Administration 

Advisory Committee on East-West 
Trade: ParttaRy Closed Meeting 

aoency: International Trade 
Administration. Conunerce. 


summary: The Advisory Committee on 
East-West Trade was initially 
established on February 11.1974. and 
rechartered on December 5,1980 in 
accordance with the Federal Advisory 
Committee Ad. 5 U.S,C App. (1976). 

The Committee advises tKe Department 
of Commerce on ways to promote and 
encourage the orderly expansion of 
commercial and economic relations 
between the United States and the 
communist countries. 

TIME AND PLACE: April 22.1961, at 9:30 
A.M. The meeting will take place at the 
Main Commerce Building. Room 6802. 
14th Street and Constitution Avenue, 
N.W., Washington. D.C. 20230. 
aoemoa: General Session (9:30 A.M.- 
12:30 PAI.) 

(1) Welcome and Opening Remarks by 
the Chairman. 

(2) Remarks on U.S. Export 
Development Programs. 

(3) Report on CSIS Research Project 
on U.S. Export Competitiveness. 

(4) Remarks on U.S. Export Control 
Polidcs. 

(5) Review of Country Developments 
in East-West Trade. 

(6) Remarks on the CDR Leipzig Fair 

(7) Remarks on Developments in 
P.R.C Economy and Foreign Trade and 
Implications for U.S.-P.R.C. Trade. 

(0) Review of Problems Affecting 
Company Projects in East-West Trade. 

Executive Session (2.*00 P.M.-4:00 P.M.) 

(9) Committee Views on Possible 
Administration Initiatives in East-West 
Trade. 
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(10) Committee Views on East-West 
Energy Cooperation. 

Fuauc PAimcteATfON: The General 
Session of the meeting will be open to 
the public. Approximately 50 seats will 
be available (including 5 seats reserved 
for media representatives) on a first- 
come first-served basis. A period will be 
set aside for oral comments or questions 
by the public which do not exceed ten 
minutes each. More extensive questions 
or comments may be submitted in 
writing at any time before or after the 
meeting. 

SUPPLEMCHTAIIY INFOAMATIOM; The 
Assistant Secretary for Administration, 
with the concurrence of the delegate of 
the General Counsel, formally 
determined on March 20.1081 pursuant 
to Section 10(d) of the Federal Advisory 
Committee Act, as amended by Section 
5(c) of the Government in the Sunshine 
Act. Pub. L 94-400. that the matters to 
be discussed in the Executive Session 
should be exempt from the provisions of 
the Federal Advisory Committee Act 
relating to open meetings and public 
participation therein, because the 
Executive Session %viU be concerned 
%vith matters in 5 U.S.C 552b(c)(l) and 
(0)(B): La., material speciUcally 
authorized under criteria established by 
an Executive Order to be kept secret in 
the interest of national defense or 
foreign policy and which Is properly 
classified pursuant to such Executive 
Order, and whose premabire disclosure 
would be likely to significantly frustrate 
implementation of U.S. policy, 

A copy of the Notice of Determination 
to close the aforementioned portion of 
the April 22,1981 meeting is available 
for public inspection and copying in the 
Central Reference and Records 
Inspection Facility, Room 5317, U.S. 
Department of Commerce, Washington, 
D.C. 20230. Telephone: (202) 377-4217. 
Summary minutes of the General 
Session will be available 30 days after 
the meeting. 

FOfI FURTHCn INFQfIMATION Oft COPIES 
OP TNC MINUTES CONTACT: 

Ronald G. Oechsler, Committee Control 
Officer. Office of East-West Policy and 
Planning. International Trade 
Administration, Room 4816, U.S. 
Department of Commerce. Washington, 
D.C. 20230, Telephone: 2O2-377-580a 

Dated: April Z 1981. 

|. MbbaUGMfgs. 

Acting Deputy Assistant Secretory for East- 
West Tinocht, 

im Otoe. *1-101:9 FU*d 4-4-*1: Mft amf 
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StMl Trigger Price Mechanism; 
Additional Preciearance Requests and 
Reviews of Certain Earlier 
Predearance Requests 

agency: Department of Commerce, 
International Trade Administration. 
action: Armouncement of additional 
preclearance requests and the results of 
the Department's reviews of certain 
earlier preclearance requests. 

summary: Since February 20,1981, 
when the Department of Commerce last 
announced the names of foreign 
companies requesting the Department to 
review certain of their products under 
the Department's steel trigger price 
mechanism (TPM) preclearance 
procedures (46 FR 13250). seven 
additonal companies have requested 
preclearance reviews. The Department 
has completed its reviews of some 
previously announced requests and has 
granted preclearances to 13 Canadian 
producers, a Greek pipe and tube 
producer, and 10 reseller/processors. 

The preclearances announced in this 
notice are the only preclearances that • 
the Department recognizes for products 
exported after February 28,1981. To 
date, satisfactory information for 
preclearance of one Canadian producer, 
one Swedish producer and one Belgian 
producer has not been provided. 

FOR FURTHER INFORMATION CONTACT: 

Michael |. Ready. Import 
Administration. International Trade 
Administration. U.S. Department of 
Commerce, Room 1001, Washington. 

D.C 20230 (202) 377-3793. 
SUFPLEMENTARY INFORMATION: The 
Department of Commerce uses trigger 
prices to monitor imports of steel mill 
products into the United States. Sales 
below applicable trigger prices indicate 
possible sales of the subject 
merchandise at less than fair value 
within the meaning of Title Vll. Tariff 
Act of 1930, as amended. In those 
instances where imports appear to be 
priced at less than fair value, the 
Seaetary of (Commerce may initiate 
antidumping investigations. 

The Department recognizes that there 
may be some producer/exporters that 
can export certain steel pr^ucts to the 
United States at prices below the 
applicable trigger price and still be 
priced at or above fair value. Where this 
is the case, the foreim producer/ 
exporter can avoid the risk of a TPM 
initiated antidumping investigation by 
requesting preclearance and cooperating 
with the Department's preclearance 
review of its production costs and 
pricing practices. 

Table 1 lists the seven companies that 


have recently requested the Department 
to review certain of their products for 
preclearance and the prcxlucts that the 
companies want to preclear. A 
preclearance request may cover any 
category of steel mill products for which 
a trigger price exists. 

Table Z^-^Proctemrorfce roQuests 
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Additional preclearance requests, or 
comments on the preceding requests, 
should be filed with the U.S. Department 
of Commerce, International Trade 
Administration. Import Administration. 
Office of Compliance. Room 1001. 
Washington. D.C 20230. 

The Department completed reviews of 
some of the previous preclearance 
requests and has granted preclearances 
to 13 Canadian producers, a Greek pipe 
and tube producer, and 10 Canadian 
reseller/processors (See Tables 2 and 3). 
To date, satisfactory information for 
preclearance of one Canadian producer, 
one Swedish producer and one Belgian 
producer has not been provided. The 
preclearance reviews of the foreign 
producers established prices against 
which the precleared steel products 
exported to the United States by the 
companies will be monitored. For 
Canadian producers, preclearance 
prices are based on current company 
price books. Those prices also constitute 
the base from which preclearance prices 
are calculated for pn^ucts export^ by 
reseller/processors. The preclearance 
review of reseller/processors identifies 
the additional value contributed to the 
product by the reseller/processor and. 
when combined with a producer's 
preclearance, establishes the price 
against which the precleared steel 
products exported to the United States 
by these companies will be monitored. 
The reseller/processor preclearance 
prices are tied to specific precleared 
producers as well as to the reseller/ 
processor exporting the product. 
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TaM 2.—Precfearod pax^joofs and products 


CoimpAnr 

Roducs 

Ngorm SImI Corp. Canada 

SvuebAM tnapaa 

Pfada 

Ral andbacfc 

Hod roAad tlmi 

Cold nsdad •fwai 

Hod foiad addp 

Aim Slabia. Cmdi 

Aaoy bara 

Cold WiaDad bara 

Burtngton. Canada 

Bara undor T* 

Cartxm bara 

Alloy ban 

Condal Canada 

Waddadpipa and luba 

Conndi Rpa Wodia, Qra«c« 

ReAdad pipa and lubaig. 

Counoa SlaM Ud, Canada . 

Sirucdural abapaa 

Ban under T’ 

Carbon ban 

Oomlnion Foundhaa Siaal 

Rate 

LidL.Cmada. 

BiacA plate 
pim. 

Hot roiad ahaac 

Cold roiad abaal 
Oateanoad abaal 

Tm baa steal 

Dominion Siaal Eipod. Canada 

Waldadiubr^ 

baoo RoAng Mdia Cmada. 

. Wra rod 

Wtra naia 

Round and abapad anra 

LaM Odcano Siaai Oo.. Lid., 

Sbucli^ ahapaa 

Canada. 

Bara under T 

Laural Siaal, Cafma 

Cold Mibad bara 

Siandaid Tuba ol Canada. 

Wadded pipa and tubaai 

Canada 

rna Siaai Convany of Canada. 

Wire rodt 

Ltd. Canada 

Rates 

Rai andtraci 
accaaaonaa 

Carbon ban 

Aioybara 

Coidmabadbm 

Waldad pm and tebmg 
Other pipe and tubmg 


Round and abapad aaa 

Wirarma. 

eiacii plate 

Tm fSaUm 

Hod roiad ahaai 

CoN roAed abaal 
Oabanaad abate 

Hod roiad abip 

vMad Tuba ol Cmda Carwda. 

Slruc1i#ad lubMar 


producia 

Table 3.— Canadian Rasetter/processors 

granted precioarance 

Coneany 

Rpdud 

Aoa» Caiiaal bie— - Slnjcmral anapat 


Rato 

Concrala raadorortg 
ban 

Ban undor sr 

Foar Caaiaal me (oonT) 

Carbon ban 

Cdd iWaabed ban. 

Welded pipa and tubmg 
Omar ppa and tubmg 

Btecb plate 

Tm plate 

Hot roiad mmte 

Cold roiad Bbeate 
ONeanoad ahaata 

Hod roiad am 

Tm baa ateal 

me 

Sbuctural ahapaa 

Plate 

Hod roiad ibaat 

Cold roiad abaad 

Bndga and TaHi _ 

Structural ahapaa 

Rate 

Carbon ban 

Hoi robad abaal. 

Cold roiad abaad 
Gateaniiad abaal 


Table X-^Canadian RasaUcf/pfocessors 


Comptny Product 


B nitt o n SKo< __ Siructiiril tfMgM. 

CoocrMo iwriofLMty 
barm. 

Bar* undar 7" 

Carton bar* 

Cold finianad bars 
viraidad pcw and tuba 
^ OtMT and luba 
Round and ^«apad aOra 
Hoi rolad tbaai 
Gatvaratad ibaat 

Caatooi Inc . Slrudur^ ihmoa. 

Plata 

ConcraM laadorcaiy 
bara 

Banundar r 
Co«d Aiaahad bva 
>fM6nd pupm and bdilng 
ngpi rospo tnwi 
Cold roAad ibaat 
Galtranaad ahoal 
Mot roOad ainp 

Enna n ai - Sbucaol tfiapaa 



Man SlaaiCorpSbuctiaal ihapaa 
Plaiaa 

Conoata laaiforoing bw 
Ban tfidarS*'. 

Carton bara 
Cold bnobad tara 
Waidad pipa and tuba 
Othar prpa and luba 
RoimS and Muipad «Mra 
Hot roBMf ahaata 
O aNaniad abaala 

Nanaaco^^^^ .. Aalaa 

Hot roiad dnaii 
Oalvanaad ahaata 

Fbchlar Staaf -- —.. Stuciural Mnpaa 

Ruaaal Siaal --- Slrudural ihapaa 

Rata 

Ban urtdar T 
Carton bora 
Cold imshad bwa 
Wtidad ptpa and tuba 
Hot roiad e iaaC 
Cold roiad thaal 
Qah an aad ihaal 


The preclearances shown in this 
notice are the only preclearances 
currently in effect. When the 
Department announced the 
reinstatement of the TPM, it announced 
that it would consider existing 
precloarances to be in effect for 130 
days after the reinstatement of the TPM. 
These preclearances expired February 
28,1981. 

Dated: April 2.1981. 

fohn O. Grtenwald, 

Deputy Assistant Secretary for Import 
Administration. 

im Doc. il^lOMn Fkl«d t4S ami 

BIUJNO COOC 3$tb-2$-M 


Imported Steel Mill Products Trigger 
Price Mechanism; Monitoring of 
Specialty Steel Imports 

agency: Department of Commerce, 
International Trade Administration. 


SUMMARY: In monitoring specialty steel 
imports, on a product line basis, for 
surges possibly caused by dumping or 
subsidization, the Department of 
Commerce has determined that surge 
conditions exist in two of the product 
lines, stainless steel bars and alloy tool 
steel. Surge conditions do not presently 
exist In stainless plate, rod, and sheet 
and strip. While surge conditions do not 
exist in the stainless steel pipe and 
tubing category, the import situation 
warrants particular attention during the 
coming months. 

FOR FURTHER INFORMATION CONTACT: 
Joseph A Spetrini. Import 
Administration. U.S. Department of 
Commerce, Room 1001. Washington. 
D.C. 2023a (202) 377-3793. 

8UPPIXMENTARY INFORMATION: On 
January 8,1981 the Department of 
Commerce announced the 
Admini8traUon*s decision to monitor 
imports of specialty steel products for 
surges apparently caused by unfair 
trade practices. This is the first of a 
series of quarterly reviews which the 
Department will issue, based upon its 
assessment of the specialty steel import 
situation. This review includes a 
detailed listing of the spedfic TSUSA 
categories included in the Department's 
monitoring procedures and discusses 
import trends insix major specialty steel 
pr^uct lines. 

By monitoring specialty steel imports 
for surges possibly caused by dumping 
or subsidization, the Department will be 
in a position to enforce promptly the 
trade laws of the United States, in a 
manner consistent with our 
international obligations, in cases where 
the imports could be causing material 
injury to our industry. 

If the Department of Commerce finds 
that a surge in specialty steel imports 
appears to be the result of unfair 
competition, an anU>dumping or 
countervailing duty investigation could 
be initiated. No action will be taken 
where the suige appears to be the result 
of fair competition. The monitoring 
system is designed to ensure 
enforcement of the trade laws, not to set 
or imply import quantity of price levels. 

The major product lines monitored by 
the Department are stainless steel sheet 
and strip, plate, bar, rod. pipe and 
tubing, and alloy tool steel. A surge 
exists when, on a product line basis (1) 
imports as a percent of domestic 
consumption rise above the average 
levels for the past ten years and (2) the 
import penetration trend is clearly 
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toward the levels at which the 
International Trade Commission found 
injury in the 1976 escape clause case. 

An outline of the major factors noted 
in the Department's Hrat quarterly 
review follows. While this review is 
based primarily upon annual data 
through calendar year 1900. future 
updates will include a review of 
quarterly information as well More 
detailed data are presented in the 
Appendix to this notice, including a 
listing of the specific TSUSA import 
categories covered in the monitoring 
procedures. 

For the category of stainless steel 
sheet and strip, surge conditions do not 
exist, as evidenced by the fact that the 
1980 level of import penetration (the 
share of U.S. apparent consumption 
accounted for by imports) was 5.9 
percent, which is below the 1971 through 
1960 ten year weighted average of 9.5 
percent and represents a ten year low 
foreign market share. 

Surge conditions do not exist for the 
category of stainless steel plate. Import 
penetration during 1960 was 2.7 percent, 
which is both below the 1971 through 
1980 ten year weighted average of 11.6 
percent and a ten year low for foreign 
market share. 

Surge conditions do not exist for the 
category of stainless steel rod. Import 
penetration during 1960 was 37.9 
percent, which is below the 1971 through 
1980 ten year weighted average of 44.3 
percent and considerably below the 

1975 level of 68.4 percent. 

While surge conditions do not 

currently exist for the category of 
stainless steel pipe and tubing, there is 
concern that import penetration, 
especially during the latter part of 1980. * 
is at a point which warrants particular 
attention during the coming months, 
import penetration for calendar year 
1980 was 46.6 percent. This is above the 
ten year weighted average of 41.5 
percent, but considerably below the 

1976 level of 61.2 percent and less than 
the 1978 level of 52.0 percent. West 
Germany accounted for 4.8 percent of 
U.S. apparent consumption of stainless 
steel pipe and tubing during 1960. 
compared to shares of 0.8 percent and 
0.3 percent during 1978 and 1979. 
respectively. This marked increase in 
West Germany’s share of U.S. apparent 
consumption reOects exports of 2.420 
tons of stainless steel pipe and tubing 
during 1980. compared to 412 tons in 
1978 and 174 tons in 1979. 

Surge conditions do exist for the 
category of stainless steel bar. Import 
penetration for calendar year 1980 was 
21.6 percent, which is above the 1971 
through 1980 ten year weighted average 
of 17.1 percent and second only to the 


1975 level of 24.6 percent during the past 
ten years. South Korean exports of 
stainless steel bar accounted for 2.28 
percent of U.S. apparent consumption 
during 1980. up from the 1978 level of 
0.29 percent and the 1979 level of 0.43 
percent. West Germany accounted for 
1.50 percent of US, consumption of 
stainless steel bar during 1980. which is 
up from the 1978 level of 0.96 percent 
and the 1979 level of 0.92 percent. 

French exports of stainless steel bar 
represented 1.34 percent of the 1980 y.S. 
apparent consumption, up from the 1978 
level of 0.62 percent and the 1979 level 
of 0.80 percent The marked increases in 
these countries' respective shares 
coincide ivith the fact that U.S. imports 
of stainless steel bar from those 
countries represent recent historical 
highs. During 1980. the Korean Republic 
exported 3.888 tons of stainless bar to 
the United States, while West Germany 
exported 2.549 tons and France exported 
2,291 tons. Also, during the recent six- 
month period from July 1980 through 
January 1981, imports of stainless steel 
bar increased 44.0 percent from the 
same period a year ago. and imports of 
stainless steel bar from Franc:e 
increased 21.5 percent from the same 
period a year ago. 

The Department of Commerce is 
beginning to examine trade in stainless 
steel bar from South Korea. West 
Germany and France to determine 
whether sales in the U.S. market have 
involved dumping or subsidization. 

Surge conditions also exist for the 
category of alloy tool steel. Import 
penetration for calendar year 1980 was 
28.4 percent, which is above the 1971 
through 1980 ten year average of 22.0 
percent, as well as being a ten year high 
foreign market share, fapan accounted 
for 7JO percent of U.S. apparent 
consumption in 1980. compared to 4.7 
percent in 1978 and 4.4 percent in 1979. 
Austria's 2.3 percent share of U.S. 
apparent consumption of alloy tool steel 
in 1980 Is up from the 1978 level of 1.2 
percent and the 1979 level of 2.1 percent. 
Japan's increase in market share reflects 
the sale of 7.400 tons in the U.S. market, 
compared to 5.398 tons in 1978 and 5.441 
tons in 1979. Austria's increases in U.S. 
market share reflect high levels of 
exports during 1979 and 1980. when 
2.618 tons and 2,438 tons were sold in 
the United States. 

The Department of Commerce is 
beginning to examine trade in alloy tool 
steel, particularly from Japan and 
Austria, to determine whether sales in 
the U.S. market involved dumping or 
subsidization. 


Dated: April 2.1981. 

John D. Grsenwild. 

Deputy Assistant Secretary for Import 
A dministration, 

Tabtt I .—Import Market Shares by Prcxkjd 
Category 

lemvsn or US. oonounpoon* wpfM 

*nporti) 


Yaar 

SS 

■Ttoai 

and 

atop 

SS 

Plata 

SS 

bar 

SS 

rod 

'S 

•toal 

SS 

cap® 

and 

*"9 

1S7I.- . « 

197 

17J 

137 

577 

14.4 

445 

\972 _ 

102 

240 

143 

50.9 

14 7 

339 

IS73. 

e.i 

1S3 

123 

423 

190 

209 

1974 _ 

73 

93 

157 

499 

194 

205 

I97S. — 

119 

lea 

249 

994 

290 

415 

1979 . - 

la/ 

200 

192 

513 

239 

912 

1977 __ 

90 

• 4 

174 

412 

219 

493 

1979 --- 

99 

99 

173 

391 

245 

520 

1971 .. —-- 

70 

SO 

194 

319 

273 

394 

1990 

S3 

2-7 

219 

37 9 

294 

499 

Tan>Y«tr 







W4i«7)toS 







Avaraga.. ^ 

95 

110 

17 1 

443 

22.0 

415 


ConflumpOon^NM Oonm iK Shciman«i plu* 
kreom mnm tipcrts 

Sotsem - 4 woort K US Dopirtr*»er« of Ccmnmtf, 
of tfw ComuB, HU 14 S US ol Com^ 
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Specialty Steel Product Linet: TSUS 

Categories 


(tOBO US, Tariff Schedules) 

(1) Stainless Steel Sheet and Strip 

907.7910 

6093000 

007.0010 

6094300 

007.0080 

6095700 

006.2900 

(2) Stainless Steel Plate 

9077906 

6073006 


(3) Stainless Steel Bar 

0090006 

6099010 


(4) Stainless Steel Rod 

907.2900 

607.4300 


(S) Alloy Tool Steel 

000 9300 

0073420 

009.9400 

607.7205 


807.7230 

0069610 

6079805 

009.9620 

6079520 

6099525 

60913405 

6099635 

009.3420 

6069640 

6094906 

6073600 

6094920 

6073905 

6096406 

6073420 

6096420 

607.4600 

aOQ.4520 

6073406 

606.4650 

(6) Stainless Steel Pipe and Tubing 

6ia3706 

. 6103130 

6103715 

610323S 

6103745 

6103210 

6ia3765 

6103215 


Ifn tk)c. ai-iix»7 4<4Mn; ato nwi 
WUJNO CODE 
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National Bureau of Standards 

Additional Verification Procedures for 
I/O Channel Level Interface Standards; 
Federal Information Processing 
Standards 60-1» 61,62, and 63 

On February 16.1979. notice was 
given in the Federal Register (44 FR 
10096-10101) announcing that the 
Secretary had approved three input/ 
output (I/O) channel level interface 
standards as Federal Information 
Processing Standards (FIPS): (1) I/O 
Channel Interface. (2) Channel Level 
Power Control Interface, and (3) 
Operational Specifications for Magnetic 
Tape Subsystems, designated FIPS 
Publication (PUB) 60 (which has been 
redesignated 60-1), FIPS PUB 61, and 
FIPS PUB 62. respectively. On August 27. 
1979, notice was given in the Federal 
Register (44 FR 50076-50079) announcing 
that the Secretary had approved a fourth 
I/O channel level interface standard, 
Operational Specifications for Rotating 
Mass Storage Subsystems, designated 
FIPS PUB 63. These standards were the 
subject of corrections and revisions 
announced in the Federal Register on 
August 27.1979 (44 FR 50079). August 31. 
1979 (44 FR 51294) and December 3,1979 
(44 FR 60317). 

On December 11.1979, notice was 
given in the Federal Register (44 FR 
71444) that the National Bureau of 
Standards (NBS) would provide a 
verification service for these standards 
that would result in equipment being 
placed on a Verification list The 
principal initial means for verification 
would be a review by the Government 
of equipment interface doctunentation. 
Two additional verification procedures 
are now specified: Documented 
Operational Use in conjunction with 
equipment already on the Verification 
List and Doctunented Demonstration in 
conjunction with equipment already on 
the Verification List 

Verification Through Documented 
Operational Use In Conjunctiofi With 
Equipment Already on the Verification 
list 

NBS will employ the following criteria 
In making a determination of 
documented Operational Use of 
equipment on one side of an interface 
defined by an applicable combination of 
EIPS 60-1.61.62 and 63 with equipment 
on the other side of the interface which 
Is already on the Verification List 

1. The equipment must be employed in 
the processing of information as a 
primary purpose (as contrasted with the 
examination of the functioning of the 
iystem itself). 


2. The duration of the period of 
operational use must be long enough to 
establish satisfactory performance. 

3. The configuratiqn of the computer 
system must clearly demonstrate the 
functionality of the equipment. 

4. The equipment must meet the 
preceding criteria at more than one 
Installation. 

Verificatioo Through DocuixHmted 
Demonstration in Coojuoctioo With 
Equipment Already on the Verificatioo 
list 

NBS will employ the following criteria 
making a determination of Documented 
Demonstration of equipment on one side 
of an interface defined by an applicable 
combination of FIPS 60-1.61.62 and 63 
with equipment on the other side of the 
interface which is already on the 
Verification List: 

1. The test or sequence of tests used to 
demonstrate such conformance must 
address every applicable FIPS 
specification. Completeness will be 
determined by using the Verification 
Checklist (available from NBS). which 
provides an orderly framework for 
ensuring that all of the applicable 
provisions of the standards have been 
tested. 

2. The demonstration must be 
sufficient to demonstrate correct 
operation of the equipment when such 
equipment receives any sequence 
conforming to the applicable provisions 
of the standards. 

3. The demonstration must be 
sufficient to demonstrate appropriate 
response to incorrect sequences. 

Normally such tests as are deemed 
necessary by NBS to verify equipment 
under this provision would be 
conducted by the supplier of the 
equipment for which verification is 
being sought 

Parties interested in obtaining 
verification of equipment in accordance 
with either of the procedures described 
in this notice (Documented Operational 
Use or Documented Demonstration), or 
Document Review as announced in the 
Federal Register on December 11,1979 
(44 FR 71444), should address their 
request to Director, Institute for 
Computer Sciences and Technology. 
National Bureau of Standards. 
Washington. D.C. 20234; Attention: I/O 
Channel Equipment Verification. 
Submissions should identify the 
proposed method of verification being 
sou^t and include information relevant 
to the criteria which would assist NBS in 
making a verification determination. 

In making a verification 
determination. NBS may (a) require 
information in addition to that already 
provided, or (b) require that the 


equipment being considered for 
verification be demonstrated, possibly 
with NBS specified instruments 
connected to the interface defined by 
FIPS 60-1 through 63. 

For each of the above standards for 
which verification Is requested, a 
determination in one of the following 
categories will result 

I. The information provided has been 
compared to the standard and no 
significant deviations have been 
identified. The equipment identified will 
be included on the Verification List. Any 
subsequent indication, based on 
attempts to use equipment actually 
delivered or to test that equipment with 
suitable instrumentation, that the 
equipment does not conform to the 
standard will result in removal from the 
Verification List. 

II. Review of the information provided 
shows significant deviations from the 
standard. In this case, the nature of the 
deviations will be clearly summarized 
with specific details provided. 

III. In adequate information has been 
provided to complete the verification. 

The general policy for test procedures 
is specified in Part 200 of Title 15, Code 
of Federal Regulations, and in the 
publication "Calibration and Test 
Services of the National Bureau of 
Standards" (NBS Special Publication 
250). Procedures for formally requesting 
services, and use of a certificate are 
included. Specific instructions for 
suppliers are provided below. 

N^ does not approve, recommend, or 
endorse any commerical product. NBS in 
no way guarantees that equipment 
reviewed conforms to the standard. 
However, a supplier may claim that 
equipment bearing the same 
identification as the equipment 
reviewed by NBS. for which no 
significant deviations were identified, 
has been verified with respect to the 
standard(s). Such a claim %viil make the 
equipment eligible for procurement and 
use by government agencies. However, 
no express or implied agreement for 
such procurement can nor is made by 
NBS. 

In accordance with Federal law (15 
U.S.C 275a). fees are chargeable for 
services performed by the National 
Bureau of Standards. Fees will include 
the cost of labor, materials, and 
contractor support, if needed, used in 
making the determination and in issuing 
a verification certificate. NBS labor 
costs will include administrative and 
technical personnel participatiRg in the 
determination; labor rates will be 
determined by the cost for the 
personnel, including applicable 
overhead. Travel costs, when necessary. 
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will be actual costs to NBS. Bills will be 
issued on completion dr termination of 
the determination. A verification 
certificate will be issued upon receipt of 
payment. 

Documentation, containing sufftcient 
information to make a determination, 
must be provided to NBS for its 
permanent retention. A suitable 
statement from the supplier that it has 
evaluated its equipment and believes it 
to be verifiable with respect to the 
applicable FIPS must also be provided. 
Any supplier desiring to obtain such 
verification must make a request 
identifying by make and model the 
equipment to be verified and the 
applicable RPS. The government will 
provide, within 20 days, and estimate of 
the costs (if any) which will be incurred 
to make the determination. If the costs 
are subsequently authorized by the 
supplier, the determination will be 
performed on a fully reimbursable basis. 

The Verification List is maintained by 
NBS and will be periodically distributed 
to all Federal agencies and be publicly 
available upon request. Copies of the list 
are now available from the Director, 
Institute for Computer Sciences and 
Technology, National Bureau of 
Standards. Washington, D.C. 20234. 

Attn: I/O Interface Verification List 

Additional information concerning 
Documented Operational Use 
Verification and Documented 
Demonstration verification may be 
obtained from Dr. Marshall Abrams. 
System Components Division. Center for 
Computer Systems Engineering. Institute 
for Computer Sciences and Technology, 
National Bureau of Standards. 
Washington. D.C 20234, phone (301) 
921-3723. 

Dated ApHl 1.1981. 

Ernest Ambler. 

Director. 

111^ Dor 11-10370 nt«a 4-e-ei 0:43 ami 

aiLLINO coot 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Changes in Officials of the 
Government of Macau Authorized to 
Sign Visas for Certain Textile Products 
Exported to the United States 

April 2, 1961. 

AGENCY: Committee for the 
Implementation of Textile Agreements. 
action: Announcing a new list of 
officials of the Government of Macau 
who arc authorized to sign export visas 
for cotton, wool and man-made fiber 
textile products from Macau. 


summary: The Government of Macau 
has notified the Government of the 
United States that eight officials are 
currently authorized to sign export visas 
for cotton, wool and man-made fiber 
textile products exported to the United 
States. A complete list of authorized 
officials is published as an enclosure to 
the letter to the Commissioner of 
Customs which follows this notice. 

iFFECnvc date: April 7,1981. 

FOR FURTHER INFORMATION CONTACT: 
Judith L. McConahy, International Trade 
Specialist. Office of Textiles and 
Apparel, U.S. Department of Commerce. 
Washington. D.C 20230 (202/377-5423). 

SUPPLEMENTARY INFORMATION: On 
August 14.1972, a letter dated August 8, 
1972 to the Commissioner of Customs 
from the Chairman of the Committee for 
the Implementation of Textile 
Agreements was published in the 
F^eral Register (38 FR 21962), which 
established an export visa requirement 
for cotton, wool and man-made fiber 
textile products, produced or 
manufactured in Macau and exported to 
the United States under the provisions 
of the Bilateral Cotton. Wool and Man¬ 
made Fiber Textile Agreement between 
the Governments of the United States 
and Portugal. One of the requirements is 
that the visas must be signed by an 
authorized official. Macau has 
designated eight officials to sign export 
visas. The letter published below from 
the Chairman of the Committee for the 
Implementation of Textile Agreements 
to the Commissioner of Customs further 
amends the directive of August 14.1973 
to provide for the change in officials. 

Paul T. 0*Day, 

Chairman, Committee for the implementation 
of Textile Agreements. 

April 2.1961. 

Commissioner of Customs. 

Department of the Treasury, Washington, 

D.C 

Dear Mr. Commissioner. This directive 
further amends, but does not cancel the 
directive of August 6. 1973 from the 
Chairman. Committee for the Implementation 
of Textile Agreements, that directed you to 
prohibit, under specified conditions, entry 
into the United States for consumption and 
withdrawal from warehouse for consumption 
of certain cotton, wool and man-made fiber 
textile products, produced or manufactured in 
Macau for which Macau had not issued an 
appropriate vise. One of the requirements is 
that each visa include the signature of a 
Masau official authorized to issue visas. 

Effective on April 7, 1961. the directive of 
August 6,1973, is further amended to 
authorize the officials of the Government of 
Macau named on the enclosed list to issue 
export visas for cotton, wool and man-made 
fitter textile products, produced or 
manufactured in Macau. The list Includes all 


Macau officials currently authorized to issue 
export visas. 

The actions taken with respect to the 
Government of Portugal and with respect to 
imports of cotton, wool and man-made fiber 
textile products from Macau have been 
determined by the Committee for the 
Implementation of Textile Agreements to 
involve foreign affairs functions of the United 
States. Therefore, these directions to the 
Commissioner of Customs, which are 
necessary for the implementation of such 
actions, fall within the foreign affairs 
exeception to the rule-making provisions of 5 
U.S.C 553. This letter will be published in the 
Federal Register. 

Sincerely, 

Paul T. O'Day. 

Chairman, Committee for the Implementation 
of Textile Agreements. 

Macau Officials Authorized To Issue Visas 
for Cotton. Wool and Man-Made Fiber 
Textile Products Exported to the United 
States 

Florinda de Rosa Silva Chan 
Angelo Bemdito Galdino Dias 
Jose Bernardino Marques Ferreira 
Francisco Xavier Jose de Mesquila 
Jose Carlos Mesquila 
Rui Manuel Barata Paiva 
Joana Mario de Sousa Santos 
Maria Manuela Aguiar Viana 

IFXDoc si-iojor pit«d4-e-«t.a4SMi| 
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COMMODITY FUTURES TRADING 
COMMISSION 

TbR New York Mercantile Exchange*^ 
Proposed Gasoline Futures Contracts 

AGENCY: Commodity Futures Trading 
Commission. 

action: Notice of proposed commodity 
futures contracts. 


summary: The New York Mercantile 
Exchange f *NYM£*') has applied for 
designation as a contract market in both 
leaded regular gasoline and unleaded 
regular gasoline (New York Harbor). 

The Commodity Futures Trading 
Commission ('‘Commission*') has 
determined that the proposed terms and 
conditions of the proposed futures 
contracts are of major economic 
significance and that, accordingly, 
publication of the proposed terms and 
conditions is in the public interest, will 
assist the Commission in considering the 
views of interested persons, and is 
consistent with the purposes of the 
Commodity Exchange Act. 

date: Comments must be received on or 
before June 8,1981. 

ADDRESS: Interested persons should 
submit their views and comments to 
Jane K. Stuckey, Secretary, Commodity 
Futures Trading Commission. 2033 K 
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Street NW^* Washington, D.C. 20561. 
Reference should be made to the NYME 
Gasoline Futures Contracts. 

FOn FUfTTNEfl infoumation cohtact: 
De'Ana Hamilton. Division of Trading 
and Markets, Commodity Futures 
Trading Commission. 2033 K Street NW., 
Washington, D.C 20561, (202) 254-’6a55: 
or Robert Clark, Division of ^onomics 
and Education. Commodity Futures 
Trading Commission. 2033 K Street NW., 
Washington. D.C., (202) 254-3310. 
SOPPLEMCNTAIIY INFORMATION: The 
terms and conditions of NYME's 
proposed gasoline futures contracts are 
as follows: 

Sectioa 19.—Petroleum Products Futures 
Contracta^New York Harbor, Leaded 
Regular Gasoline and Unlead^ Regular 
Ciasoline 

Note.—These Rules apply to two separate 
petroleum product futures contracts: One for 
delivery of leaded regular gasoline, and one 
foe delivery of unleaded regular gasoline. The 
terms and conditions of these two contracts 
are identical in oU respects except with 
regard to Rule 19003 Grade and Quality 
SpecificationM, Subsection (A) of Rule 19003 
is applicable only to the unleaded regular 
gasoline contract. Subsection (B) of Rule 
19003 is applicable only to the leaded regular 
gasoline contract 

190.02 Scope. 

The provisions of these rules shall 
apply to all leaded regular gasoline and 
unleaded regular gasoline bought or sold 
for future delivery on the Exchange with 
New York Harbor delivery. 

I90M2 Contract unit 

The contract unit shall be 42.000 U.S. 
gallons (1.000 U.S. barrels). The seller 
•hall deliver not less than 39.900 U.S. 
gallons (950 U.S. barrels] nor more than 
44.100 U.S. gallons (1,050 U.S. barrels). 
The volume delivered shall be 
determined at 60*F using A.S.T.M. 
Standard D12S0, Table 6 unabridged. 

190.03 Grade and quality 
specifications. 

The oil shall be a hydrocarbon oil free 
from alkali, mineral acid, grit, fibrous or 
foreign matter and shall meet the 
following physical and chemical 
properties: 

(A) Unleaded regular gasoline 

(1) Gravity: A.P.I. (American 
JVtrolcum Institute) 52* minimum 
(A.S.TM. Test Method D267). 

(2) Colon undyed 

(3) Corrosion: 3 hours at 122*F, 
maximum 1 (A.S.Tid. Test Method 
D130) 

(4) Lead: maximum 0.03 grams per 
gallon I A.S,T.M. Test Method D2599 or 
equivalent) 


(5) Doctor negative (A.S,T.M. Test 
Method D464) or. if necessary. 
Mercaptan Sulfur weight percent, 
maximum 10 parts per million (A.S.T.M. 
Test Method D3227) 

(6) Octane: RON minimum 91.0 
(A.ST.M. Test Method 02609); MON 
minimum 62.0 (A.S.T.M. Test Method 
D2700); (RON + MON)/2 minimum BffSL 

(7) Reid Vapor Pressure: maximum 
pounds. January~14.5 February—14.5. 
March—13.5. April—13.5. May—11.5, 
June—10, July—10. August-la 
September-11.5, October—13.5, 
November—13.5; December—14.5 
(A.S.T.M. Test Method D323). 

(6) Distillation: 
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(B) Leaded regular gasoline. 

(1) Gravity: A.P.I. (American 
Petroleum Institute) 52* minimum 
(A.S.T.M. Test Method (D287), 

(2) Color yellow or bronze in 
sufficient quantity to meet United States 
Surgeon Generafs minimum 
requirements. 

(3) Corrosion: 3 hours at 122* F, 
maximum 1 (A.S.T.M. Test Method 
D130). 

(4) Lead: maximum 4.00 grams per 
gallon (A.S.T.M. Test Method D3341 or 
equivalent). 

(5) Doctor negative (A.S.T.M. Test 
Method D464) or, if necessary. 
Mercaptan Sulfur weight percent, 
maximum 10 ports per million (A.S.T.M. 
Test Method D3227) 

(6) Octane: RON minimum 92,5 
(A.S.T.M. Test Method D2699): MON 
report (A.S.T.M. Test Method D2700); 
(RON -I- MON)/2 minimum 89.0. 

(7) Reid Vapor Pressure: maximum 
pounds, January-14.5 February—14.5, 
March—13,5, April—13,5, May—11.5, 
lune—10. July—10. August—10. 
September—11.5, October—13.5. 
December—14.5 (A.S.T.M. Test Method 
D323). 

(6) Distillation: 
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190.04 Delivery. 

(A) Delivery shall be made F.O.B. 
seller*8 New York Harbor ex-shore 
facility with all duties, entitlements, 
taxes, fees and other charges imposed 
prior to delivery on or in respect to the 
product paid by the seller. At buyer's 
option, such delivery shall be made by 
any of the following methods which are 
applicable: 

(1) By delivery into buyer's barge or 
truck; 

(2) By delivery into buyer's tanker or 
pipeline, if buyer can take delivery in 
such manner at the facility used by 
seller. 

(3) By transfer of title to the buyer 
without physical movement of product 
("book transfer"), if the facility used by 
seller allows such transfer 

(4) By intra-facility transfer ("pump- 
over"), if the facility used by seller 
allows such transfer, 

(5) By inter-facility transfer ("pomp- 
over"). if the facilities used by seller and 
buyer both allow such transfer. 

For the purpose of these rules, New 
York Harter shall extend from the East 
River west of Hunts Point; Gowanus Bay 
west of the liamilton Avenue Bridge: the 
Hudson River south of George 
Washington Bridge; the Upper Bay; the 
Narrows; the Lower Bay west of Norton 
Point: the Newark Bay, the Hackensack 
River and Passaic River south of the 
Pulaski Skywar Bridge: the Kill Van 
Kull; the Arthur Kill and the Raritan 
River east of the Garden Slate Parkway 
Bridge. 

(B) If delivery is taken by truck the 
buyer shall pay S.0025 (.254) per gallon 
surcharge. 

(C) All deliveries made In accordance 
with these rules shall be final and there 
shall be no appeal. 

190.05 Petroleum committee. 

The Board of Governors shall appoint 
a Petroleum Committee whose duty it 
shall be to advise the Board with respect 
to the futures contracts traded under 
these rules. 
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190.06 DeUvery months. 

Trading shall be conducted in 
contracts providing for delivery in such 
months as may be determined by the 
Board of Governors. The Clearing House 
Committee or the Board of Governors 
shall determine when trading in the 
delivery months shall commence. 

190.07 Prices and fluctuations. 

(A) Prices shall be quoted in dollars 
and cents per gallon. The minimum price 
Huctuation shall be $.0001 (.01^) per 
gallon. The maximum permissible price 
fluctuation in any one day shall be $.02 
(24) per gallon above or below the 
preceding day*8 settling price (the ^'basic 
maximum fluctuation*^). 

(B) If the settling price for any month 
shall move by the basic maximum 
fluctuation in either direction, the 
maximum permissible fluctuation in 
either direction for all months during the 
next business session shall be 50% 
above the basic maximum fluctuation. 

(C) If the settling price for any month 
for a business session for which the 
maximum permissible fluctuation is 50% 
above the basic maximum fluctuation 
shall not move by said expanded 
maximum permissible fluctuation in 
either direction, the maximum 
permissible fluctuation for all months 
during the next business session shall be 
the basic maximum fluctuation. 

(D) If the settling price for any month 
for a business session for which the 
maximum permissible fluctuation is 50% 
above the basic maximum fluctuation 
shall move by said expanded maximum 
permissible fluctuation in either 
direction, the maximum permissible 
fluctuation in either direction for all 
months during the next business session 
shall be twice the basic maximum 
fluctuation. 

(E) The expanded maximum 
permissible fluctuation established in 
accordance with section (D) above shall 
remain in effect for all subsequent 
business sessions until the business 
session next following the first session 
at which the settling price for no month 
shall move by said expanded maximum 
permissible fluctuation in either 
direction. At such next business session 
the maximum permissible fluctuation in 
either direction for all months shall be 
50% above the basic maximum 
fluctuation. 

(F) There shall be no maximum limit 
on price fluctuations during the month 
preceding the delivery month. 

190.08 Termination of trading. 

Trading in the current delivery month 
shall cease on the last business day of 
the month preceding the delivery month. 


190.09 Delivery procedure. 

(A) Open Longs: Clearing Members 
having open long positions shall give the 
Clearing House a Notice of Intention to 
Accept by 4:50 p.m. on the last trading 
day established for the delivery month. 
The Notice of intention to Accept shall 
be on the form prescribed by the 
Gearing House, which shall be properly 
completed and signed. 

(B) Open Shorts: Clearing Members 
having open short positions shall give 
the Clearing House a Delivery Notice by 
4:30 p.m. on the last trading day 
established for the delivery month. The 
Delivery Notice shall be on the form 
prescribed by the Clearing House, which 
shall be properly completed and signed. 
The Delivery Notice shall specify the 
location of the shore facility that will 
supply the product. 

(C) Settling Price: The last settling 
price shall be the basis for delivery. 

(D) Notice Day: The Clearing House 
shall allocate Delivery Notices and 
Notices of Intention to Accept by 
matching size of positions to the extent 
possible. The Gearing House shall pass 
copies of the notices to the respective 
Gearing Members on the morning of the 
next business day prior to the opening of 
trading. The day the notices are passed 
to the Clearing Members shall be 
referred to as the Notice Day. There 
shall be only one Notice Day, which 
shall be the first business day of the 
delivery month. 

(E) Non-Transferable: The Clearing 
Member who receives a Delivery Notice 
or a Notice of Intention to Accept from 
the Gearing House shall be deemed to 
have agreed to accept or deliver 
product. Delivery Notices or Notices of 
Intention to Accept are not transferable. 

(F) Delivery Day: 

(1) The buyer shall give delivery or 
loading instructions to the seller as soon 
as possible but not later than 4:30 p.m. 
on the fifth business day of the delivery 
month. The buyer shall submit to the 
seller a copy of the freight contract 
before shipment commences, if 
applicable. 

(2) All deliveries must be completed 
between the fifth business day and the 
last business day of the delivery month. 

(3) Shipment will commence when 
pr^uct passes the buyeris cargo intake 
flange, tank or pipeline connection, at 
which point the buyer shall assume the 
risk of loss. 

(4) The buyer shall pay the seller at 
the office of the seller by certified check 
by 12.^00 noon of the business day 
following the receipt of the product. 
Amount of payment shall be based on 
volume delivered as determined at eO*F 
using A.S.T.M. Standard D1250. Table 6 


unabridged. Should the Exchange 
approved inspector be unable to supply 
quantitative results prior to the time 
established in the Rules for payment of 
the product amount of payment shall be 
based initially on 42.000 U.S. gallons per 
contract. Payment adjustments based on 
actual quantity transferred shall be 
completed between Gearing Members 
by 12:00 noon of the third business day 
after transfer of product. 

(a) If the buyer requires multiple 
delivery dates (i.e. truck delivery), 
multiple payments shall be required for 
each portion of product transferred. 

(b) The seller upon receipt of payment 
shall give the buyer a bill of lading or 
other quantitative certificate and all 
appropriate documents that may be 
necessary to transfer ownership of the 
product to the buyer. 

(5) The day the buyer receives the 
stated product shall be referred to as the 
Delivery Day. 

190.10 ShipmenL 

(A) The seller's ex-shore facility must 
have a minimum draft of 20 feet at mean 
low water and a minimum access draft 
of 20 feet at mean low water. The seller 
must supply the product as soon as the 
barge or tanker reports readiness to 
load, or if delivery is to be made on 
shore, to supply the product as soon as 
the buyer reports the transfer facility or 
truck is ready to accept the product. 

(B) The buyer must accept the product 
between the Bfth business day and the 
last business day of the delivery month. 
The buyer's barge or tanker must be 
safely afloat at all tiroes. 

(C) The seller shall pay all applicable 
demurrage charges if his shore facility is 
unable to deliver the product at a rate 
sufficient to meet normal requirements 
for loading a barge or tanker or to 
deliver ex-tank or pipeline at a normal 
rate. The buyer shall pay all other 
demurrage charges. 

190.12 Validity of documents. 

The Exchange makes no 
representation respecting the 
authenticity, validity or accuracy of any 
inspection certificate, Delivery Notice, 
Notice of Intention to Accept, bill of 
lading, check or of any document or 
instrument delivered pursuant to these 
rules. 

190.12 Inspection. 

(A) The buyer shall notify the seller 
by 4:30 p.m. on the fifth business day of 
the delivery month, that a grade and 
quality and/or quantity inspectionfs] is 
requested at place of delivery. The 
buyer may request the tests for any or 
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all grade and quality specifications for 
the stated product list^ in Rule ieo.03 

(B) If a buyer requests grade and 
quality and Air quantity inspection(8), 
the buyer shall appoint an Exchange 
approved inspector. If the buyer does 
not request a quantity inspection, the 
seller may request such inspection and 
shall appoint an Exchange approved 
inspector. 

(C) If the product meets grade and 
quality specifications, the buyer and 
seller shall share equally in the cost of 
inspection. If the product does not meet 
grade and quality specifications, the 
seller shall pay the cost of inspection. 
The cost of verifying the quantity of 
product transferred shall be shared 
equally by buyer and seller. 

(D) The Exchange approved inspector 
shall determine the quantity of pr^uct 
transferred by using the prevailing 
practice of the ex-shore facility 
transferring the product. 

ldOJ3 Trading in spreads. 

A spread shall consist of the 
simultaneous purchase of one future 
month and sale of another future month 
at a stated price difference. The 
purchase and the sale shall be for one 
account. Floor brokers executing 
spreads shall properly record them in 
writing so as to permit the identification 
of the transactions and the parties 
thereto. All spread trading on this 
Exchange must be made by open outcry. 
All spread trading must be in line with 
current spread differentials. Doth 
months must be within the trading range 
of the day of the time of execution. The 
seller in each contract must report on a 
pit card the spread price and clifferential 
to the Floor Supervisor. Spread 
transactions shall be recorded on 
special spread sales panels. The 
Exchange ticker shall record and publish 
a spread differential only. Spread 
transactions shall not set off stops in 
any contract except for spread stops. 

Spreads between petroleum product 
contracts shall be permitted. 

190.14 Exchange of futures in 
connection with cash commodity 
transactions or futures for cash 
commodities. 

(A) An exchange of futures in 
connection with cash commodity 
transactions or futures for cash 
commodities is permitted either before 
or after the termination of trading in a 
contract but not later than the second 
business day prior to the end of the 
delivery month. All exchanges entered 
into after the termination of trading 
must be between the buyer and the 
seller matched by the Clearing House in 
the delivery procedure. No such 


exchange shall be made by a seller who 
does not. at the time of such exchange, 
have in possession the cash commodity 
to be delivered and no such exchange 
shall be made which does not require 
delivery of the cash commodity within a 
reasonable period of time. 

(B) A report of such exchange shall be 
submitted to the President and the 
Clearing House, which report shall 
identify the trade as made under this 
Rule and shall contain the following 
information: a statement that the trade 
has resulted in a change of ownership, 
the kind and quantity of the cash 
commodity* the kind and quantity of the 
futures, the price at which the 
transaction is made, the names of the 
Clearing Members and such other 
information as the President may 
require. Each party to such exchange 
must satisfy the President, at his 
request, that the transaction Is bona 
fide. All documentary evidence relating 
to the exchange including, without 
limitation, evidence as to change of 
ownership and possession by the seller 
of the cash commodity shall be retained 
by the parties for examination by the 
President. 

(C) The report of such exchange shall 
be given, and notice thereof shall be 
posted on the floor of the Exchange, on 
the day that the agreement with respect 
thereto was entered into, or if such 
agreement was entered into after the 
close of trading, then on the next 
busine^ day. Such exchanges shall be 
cleared through the Clearing House in 
accordance with normal procedures, 
shall be clearly identified as exchange 
transactions and recorded as such by 
the Exchange and Clearing Members. 

190.15 Delinquency in performance 
and default. 

(A) Delinquency in Performance 

(1) Failure to Comply with Rules 
Constituting Delinquency in 
Performance; Period of Delinquency 

(a) A seller or buyer shall be 
delinquent in performance if he fails to 
perform an obligation relating to 
delivery or payment within the time set 
forth in these rules. 

(b) A seller or buyer who is delinquent 
in performance, and who does not 
perform the obligation with respect to 
which he is delinquent within five days 
of such delinquency, shall be in default 
and may no longer perform such 
obligation provided, however, that a 
buyer who has defaulted in making 
payment shall make such payment. 

(2) Charge for Delinquency in 
Performance 

(a) A party who is delinquent in 
peformance shall pay to the other party 
$100.00 per contract for each day of 


delinquency, not exceeding five days. 
The Exchange shall bill the delinquent 
party for such charges and, when 
collected, shall remit them to the other 
party. 

(b) A party who Is delinquent in 
performance shall pay to the Exchange 
an amount equal to 10% of the contract 
value for each contract for each day of 
delinquency not exceeding five days. 
Said charges may be waived or reduced 
by the Board of Governors if it shall 
determine that the delinquency in 
performance was due to causes or 
circumstances not within the control of 
the delinquent party or that there are 
other mitigating circumstances which 
justify such waiver or reduction. 

(3) Disciplinary Proceedings for 
Delinquency 

The imposition of the charges for 
delinquency in performance set forth in 
this rule shall be governed by the 
provisions of this rule and shall be 
independent of the Rules governing 
disciplinary proceedings. A delinquency 
in performance shall be deemed a 
violation of a rule of the Exchange and 
shall be subject to provisions of the 
Rules governing disciplinary 
proceedings provided, however, that no 
fine, in addition to the charges provided 
for in this rule, shall be imposed in any 
disciplinary proceeding solely by reason 
of a delinquency in performance 
referred to in this rule. 

(B) Default 

(1) Failure to Comply with the Rules 
Constituting Default 

A seller or buyer shall be in default if 
he is delinquent in performance 
pursuant to these rules, and does not 
perform the obligation with respect to 
which he is delinquent within five days 
of such delinquency. 

(2) Damages for Default 

The seller or buyer in default shall 
pay to the other party, as liquidated 
damages In lieu of all other damages, 
including consquential damages. 10% of 
the contract value for each contract in 
default. The Exchange shall bill the 
defaulting party for such damages and. 
when collected, shall remit them to the 
other party. Payment of damages for 
default shall be in addition to any other 
payments due from the seller or buyer to 
the other party pursuant to these rules. 

(3) Disciplinary Proceedings for 
Default 

A default shall be deemed a violation 
of a rule of the Exchange and shall be 
subject to the Rules governing 
disciplinary proceedings provided, 
however, that no fine, in addition to the 
charges payable to the Exchange 
provided for in the Delinquency in 
Performance Rule, shall be imposed in 
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any disciplinary proceeding solely by 
reason of a default referred to in this 
rule, 

(C) Definitions 

As used in this rule: 

(1) The term **contracl value** shall 
mean the value of the contract computed 
on the basis of the last settling price for 
the delivery month. 

(2) The term ’‘other party” shall mean 
the corresponding buyeiis) where the 
seller is delinquent in performance or 
has defaulted, and the corresponding 
sellerfs) where the buyer is delinquent 
in peiformance or has defaulted. 

(3) The term **day of delinquency” and 
variations thereof shall mean a business 
day in the case of a delinquency in 
performance with respect to an 
obligation which can. pursuant to the 
rules, be performed on a business day 
only and a calendar day in the case of a 
delinquency in performance with 
respect to an obligation which can. 
pursuant to the rules, be performed on a 
non-business day as well as a business 
day. The first day of a delinquency shall 
be the day following the last day on 
which a party may perform his 
obligation under the rules without being 
delinquent in performance. The day on 
which a party who is delinquent in 
performance subsequently performs his 
obligation under the rules is a day of 
delinquency, provided, however, that a 
party may not perform such obligation 
except an obligation to make payment 
after he is in default. 

190,16 Margins, 

(A) All margins shall be recommended 
by the Clearing House Committee and 
approved by the Board of Governors 
except as provided in (B) below and 
may be changed from lime to time. 

(1) Clearing Member's margins shall 
be deposited with the Clearing House. 

(2) Customer's margins may be equal 
to but not less than Clearing Member’s 
margins and shall be deposited with the 
Clearing Member. 

(3) A straddle margin shall be 
required on a straddle transaction. 

When one side of the straddle is 
undone, the remaining side shall carry 
regular margin requirements. 

(B) Additional margins may be 
required of each Clearing Member and 
each customer on all open trades in such 
futures and in such amount as the 
President may deem necessary. 

(C) Maintenance Margins. 

When the customer's margins are 

impaired to the extent of 30 percent, 
they must be restored to the Initial 
amount required by the foregoing, 
except that if the requirement at 
prevailing prices varies from that 
required when the trades were initiated. 


either the margin originally deposited or 
the prevailing margin rate, whichever is 
lower, may used as the basis for 
calculation of the point at which 
restoration is necessary. Equities in 
accounts may be withdrawn only to the 
extent that such equities exceed the 
margin requirements at the prevailing 
level. 

(D) Penalties for Failure to Deposit 
Margins. 

Additional margin or the 
replenishment of original or additional 
margin may be demanded by a carrying 
broker on and during any business day 
when debits (exclusive of commissions) 
so require. Any customer who. for any 
reason, fails to respond to a call from his 
carrying broker to deposit required 
margin will confer upon the broker the 
right to close out all or such part of the 
open trades of such customer as will 
leave any remaining unliquidated 
contracts fully margined, and the 
customer shall be liable for any loss or 
deHciency resulting therefrom. The 
customer's response to a margin call 
from his broker must be full and 
complete. Failure of the broker to 
receive such margin in readily available 
U.S. funds, within a reasonable time, or 
to be notified that margin has been sent 
shall require the carrying broker, 
without prejudice to his interest to 
liquidate or reduce the account or 
accounts involved to a fully margined 
basis. 

190.17 References to seller and buyer. 

References in these rules to the 
"seller'' and "buyer" shall mean the 
short Clearing Member and the long 
Gearing Member respectively. 

Petroleum Proihact Futures Cootm eti N ew 
Yock Harbor. Leaded Regular Gasolioe and 
Uoleadod Rigular GaaoUne 

Supplement No. I—Official List of Approved 
Certifiers 

Certifier and Address 

Charies Martin Inspectors of Petroleum. Inc.. 

100 Aldene St.. Roselle. N.|. 07203. 212-200- 

0240. 

lames J. Mullin Inc.. 5S5 Madison Ave.. New 

York. N.Y. 1002Z 212-830-1135, 

E W. Saybolt a Ca. Inc.. 400 Swenson Dr.. 

Kenilworth. N.|. 07033, 201-24S-310a 
Superintendence Co.. Inc. 17 Battery Park 

North. New York. N.Y. 10004. 212-052-6350. 
• • • • • 

Other materials submitted by NYME 
in support of its application for contract 
market designation may be available 
upon request pursuant to the Freedom of 
Information Act (5 U.S.C 552) and the 
Commission’s regulations thereunder (17 
CFR Part 145. as amended at 45 FR 
26953-4 (April 22. I960)). Requests for 
copies of such materials should be made 


to the POI, Privacy and Sunshine Acts 
Compliance staff of the Office of the 
Secretariat at the Commission’s 
headquarters in accordance with 17 CFR 
145.7 and 145.8. 

Any person interested in submitting 
written data, views or arguments on the 
terms and conditions of the proposed 
futures contracts, or with respect to 
other materials submitted by NYME in 
support of its application for contract 
ma^et designation, should send such 
comments to fane K. Stuckey. Secretary. 
Commodity Futures Trading 
Commission. 2033 K Street N.W.. 
Washington. D.C. 20581. by June 6.1081. 
Such comment letters will be publicly 
available except to the extent they are 
entitled to confidential treatment as set 
forth in 17 CFR 145.5 and 145.9. 

Issued in Washington. D.C.. on April 2, 

1981. 

lane K. Stuckey. 

Secretary of the Commission. 
int Doc St-tSISS niMj 4-e-ei; ass mm\ 
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DEPARTMENT OF DEFENSE 

Office of the Secretary 

NAV5TAR GPS Navigation Satellite 
Systema Statue 

Notice is hereby given that the 
Department of Defense’s NAVSTAR 
GPS program is now in the Full Scale 
Development phase. This phase focuses 
on engineering development and testing 
of prototype military user equipments, 
satellites and ground control equipment 
There are R&D GPS satellities in orbit 
serving as a test bed in support of the 
development and testing efforts. Plans 
now call for an 18*satellite operational 
constellation by late 1987. which can be 
expanded to 24 satellites. During the 
development phase of the program, the 
satellites may transmit both the precise 
(P) and coarse acquisition (C/A) signals 
which are intended only for military or 
other Federal agency testing purposes. 
Other possible users are cautioned that 
the system is developmental and that 
availability of the signals, or the 
accuracy possible, are subject to change 
without advanced warning. Therefore, 
until NAVSTAR GPS is declared 
operational, the signals may be subject 
to variations and any application 
thereof is at the user's risk. 

The latest DoD policy concerning 
NAVSTAR GPS is that when the system 
is declared operational, the highest 
possible level of C/A signal accuracy 
will be made available to the worldwide 
civil/commercial community within the 
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limits of national security 
considerations. It is protected that this 
will be an accuracy of ZOOM Spherical 
Error Probable (SEP). This level of 
accuracy will be reviewed by DoD 
annually and the level modified to 
accommodate any changes 
commensurate with our national 
security posture. It is anticipated that 
this non-military accuracy may be 
increased as time passes. The OoD is 
also considering the possibility of 
charging users of the NAVSTAR GPS 
worldwide positioning/navigation 
system for the service provided. 

M S. Healy. 

OSD Federal Register Uosison Officer, 
Washington Headquarters Services, 
Department of Defense. 

April 1.1961. 

int Ooc. tt-Un75 FM ami 
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DEPARTMENT OF EDUCATION 

Advisory Panel on Financing 
Elementary and Secondary Educatk>n 

AOENCV: Advisory Panel on Financing 
FJcmentary and Secondary Education. 
AcnoN: Notice of meeting. 

suiMiAfiY: This notice sets forth the 
schedule and proposed agenda of a 
forthcoming meeting of the Advisory 
Panel on Financing Elementary and 
Secondary Education. It also describes 
the functions of the Panel. Notice of this 
meeting is required under the Federal 
Advisory Committee Act» Section 
10(a)(2). This document is intended to 
notify the genera) public of its 
oppoortunity to attend. 
date: April 23 and 24, 1081. 
time: 9:00 a.m. to S.'OO p.m. 

ADDRESS: Room 6104, 400 Maryland 
Avenue. S.W.. Washington. D.C 
ALTERNATE SITE: Capitol Holiday Inn. 
Apollo Room. 550 C Street. S.W.. 
Washington. D.C. 

FOR FURTI^R INFORMATION CONTACT: 
Will S. Myers. Executive Director, 
Advisory Panel on Financing 
Elementary and Secondary Education. 
P.O. Box 19128. Washington. D.C. 20036? 
(202)653-8276 

SUPPLEMENTARY INFORMATION: The 

Advisory Panel on Financing 
Elementary and Secondary Education 
was established by Section 1203. Title 
XII of the Education Amendments of 
1978 (P.L 95-561). The Panel provides 
the Secretary and the Congress with 
advice and counsel concerning public 
policies on raising and distributing 
revenues to support elementary and 
secondary education. The Advisory 


Panel also provides advice to the 
Secretary concerning the conduct of 
studies authorized by Section 1203. The 
Advisory Panel %vill make interim 
reports to the President and the 
Congress in 1981 and 1982. The 
Advisory Panel will also provide 
recommendations for legislation or other 
appropriate action to Congress. 
agenda: 

1. Discussion of grant consolidation 

2. Discussion with Secretary T. H. Bell 

3. Discussion of public support of 
private schools 

4. Status report on the School Finance 
Project 

Records are kept of all Advisory Panel 
proceedings and are available for public 
inspection at the office of the Advisory 
Panel on Financing Elementary and 
Secondary Education located at 1200 
19th Street. N.W., Room 724-A. 
Washington. D.C. 

Signed at Washington. D.C. on April 2. 

1961. 

Will S. Myers. 

Executive Director, Advisory Panel on 
Financing Elementary and Secondary 
Education. 

im Due. •f-ICDM rM S4S ««| 
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DEPARTMENT OF ENERGY 

Economic Regulatory Administration 

(Docket Number ERA-TA-SO-II) 

Barber Heavy 06 Process, Inc., 
Houston, Tex.; Issuance of Rnal 
Decision and Order 

On February 19.1981. the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Barber 
Heavy Oil Process, Inc. (HOPCO) that 
would, pursuant to 10 CFR 212.78. permit 
HOPCO to recover certain additional 
expenses, in addition to those otherwise 
recoverable under a Decision and Order 
issued to HOPCO on March 31.1980. for 
its enhanced oil recovery project known 
as the Kern River Heavy Oil Process 
Project located in Kern County. 
California. The Proposed Decision and 
Order was published in the Federal 
Register on February 23.1981. (46 FR 
13551). No comment was received during 
the prescribed period. Accordingly, a 
final Decision and Order, substantially 
as proposed, has been issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-110, 2000 M Street NW.. 
Washington. D.C.. between the hours of 
8 a.m. and 4:30 p.m.. Monday through 
Friday (except Federal holidays), and in 
the Department of Energy Reading 
Room. lE-190. lames Forrestal Building, 


1000 Independence Avenue SW.. 
Washington. D.C, between the hours of 
8 a.m. and 4:30 p.m., Monday through 
Friday, (except Federal holidays). 

Issued in Washington. D.C. on March 31. 
1981. 

T. Wendell Boiler. 

Acting Assistant Administrator, Office of 
Petndeum Operations, Economic Regulatory 
Administration* 

|FR Ooc fl-10iSS Ptkd 4-e-Sf: S4S 
BtUJNO COOC S450-ei-4l 


lOocket No. ERA-TA-aO-121 

Carmel Eriergy, Inc., Houston, Tex.; 
Issuance of Rnal Decision and Order 

On February 19,1981, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Carmel 
Energy, Inc. (Carmel) that would, 
pursuant to 10 CFR 212.78 designate 
Carmel as a qualified producer and 
permit Carmel to recover certain 
expenses, under S 212,78, incurred by its 
enhanced oil recovery project known as 
the Vernon County, Missouri. Modified 
In-Situ Combustion Project located in 
Vernon County, Missouri. The Proposed 
Decision and Order was published in 
the Federal Register on February 23. 
1961, (46 FR 13552). No comments were 
received during the prescribed period. 
Accordingly, a final Decision and Order, 
substantially as proposed, has been 
issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office. Room B-110. 2000 M Street. 

N.W„ Washington. D.C.. between the 
hours of 600 a.m. and 4:30 p.m., Monday 
through Friday (except Federal 
holidays), and in the DOE Reading 
Room, 1^190, lames Forrestal Building. 
1000 Independence Avenue. S.W., 
Washington. D.C., between the hours of 
600 a.m. and 4:30 p.m.. Monday through 
Friday (except Federal holidays). 

Issued in Washington. DC^ on March 31. 
1961. 

T. Wendell Butler. 

Acting Assistant Adfninistrator, Office of 
Petroleum Operations, Economic Reguiatory 
Administration. 

tn Doe. f1>l04a« FM 4-S-Sl: S4a amt 
MUJNQ COOC S4SO-OI-M 


Enterprise Oil A Gas Co.; Action Taken 
on Consent Order 

agency: Economic Regulatory 
Administration. DOE. 

action: Notice of action taken and 
opportunity for comment on Consent 
Order. 
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tUMMAliY: The Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) announces action taken 
to execute a Consent Order and 
provides an opportunity for public 
comment on the Consent Order and on 
potential claims against the refunds 
deposited in an escrow account 
established pursuant to the Consent 
Order. 

DATES: Effective date: March 23.1961. 
Comments by: May 7,1961. 

AOOHESS: Send comments to William D. 
Miller, Central District Manager of 
Enforcement Department of Energy. 324 
East 11th Street; Kansas City, Missouri 
64106. 

FOR FURTHER IHFORMATION CONTACT, 
leannine C. Fox. Chief. Refined Products 
Programs Management Branch. 324 East 
11th Street, Kansas City. Missouri 64106. 
(Phone) 816-374-5932. 
tUPPlEMENTARY INFORMATION: On 
March 23.1961. the Office of 
Enforcement of the ERA executed a 
Consent Order with Enterprise Oil and 
Gas Company. Inc. of Detroit. Michigan. 
Springfield. Missouri. Under 10 CFR 
205.199](b). a Consent Order which 
involves a sum of less than $500,000 in 
the aggregate, excluding penalties and 
interest, becomes effective upon its 
execution. 

I. The Consent Order 

Enterprise Oil and Gas Company 
(Enterprise) with its home office located 
in Detroit, Michigan, is a firm engaged in 
the marketing of middle distillates and 
residual fuel oils to resellers and end- 
users. and Is subject to the Mandatory 
Petroleum Price and Allocation 
Regulations at 10 CFR Parts 210, 211, 

212. To resolve certain civil actions 
which could be brought by the Office of 
Enforcement of the Economic Regulatory 
Administration as a result of its audit of 
Enterprise the Office of Enforcement. 
ERA. and Enterprise entered into a 
Consent Order. 

The Consent Order encompasses 
Enterprise's sales of covered products 
during the period November 1.1973. 
through |une 30.1976. 

II. Disposition of Refunded Overcharges 

In this Consent Order, Enterprise 
agrees to refund, in full settlement of 
any civil liability with respect to actions 
which might be brought by the Office of 
Enforcement, ERA. arising out of the 
transactions specified in 1. above, the 
sum of two hundred thousand dollars 
($20ao00.00) by December 31.1982. 
Refunds of overcharges of $180,901.06 
will be in the form of a cash or credit 


allowances to identifiable end-users 
who purchased middle distillates and 
residual fuel oils. 

Refunds of overcharges to resellers of 
$19,098.94 will be in the form of certified 
checks made payable to the United 
States Department of Energy and %vill be 
delivered to the Assistant Administrator 
for Enforcement. ERA. These refunds 
will remain in a suitable account 
pending the determination of their 
proper disposition. 

Tne DOE intends to distribute the 
refund amounts in a just and equitable 
manner in accordance with applicable 
laws and regulations. Accordingly, 
distribution of such refunded 
overcharges requires that only those 
"persons" (as defined at 10 CFR 205.2) 
who actually suffered a loss as a result 
of the transactions described in the 
Consent Order receive appropriate 
refunds. Because of the petroleum 
industry's complex marketing system, it 
is likely that overcharges have either 
been passed through as higher prices to 
subsequent purchasers or offset. In fact, 
the adverse effects of the overcharges 
may have become so diffused that it is a 
practical impossibility to identify 
specific, adversely affected persons, in 
which case disposition of the refunds 
will be made in the general public 
interest by an appropriate means such 
as payment to the Treasury of the 
United States pursuant to 10 CFR 
205.1991(a). 

III. Submission of Written comments 

A. Potential Claimants: Interested 
persons who believe that they have a 
claim to all or a portion of the refund 
amount should provide written 
noUncation of the claim to the ERA at 
this time. Proof of claims is not now 
being required. 

Written notification to the ERA at this 
time is requested primarily for the 
purpose of identifying valid potential 
claims to the refund amount. After 
potential claims are identified. 
procfHlures for the making of proof of 
claims may be established. Failure by a 
person to provide written notiFication of 
a potential claim within the comment 
period for the Notice may result in the 
DOE irrevocably disbursing the funds to 
other claimants or to the general public 
interest. 

B. Other Comments: The ERA invites 
interested persons to comment on the 
terms, conditions or procedural aspects 
of this Consent Order. 

You should send your comments or 
written notiricatinn of a claim to 
William D. Miller. Central District 
Manager of Enforcement. Department of 
Energy 324 East 11th Street. Kansas 


City, Missouri 64106. You may obtain a 
free copy of this Consent Order by 
writing to the same address or by calling 
816-374-5932. 

You should identify your comments or 
written notification of a claim on the 
outside of your envelope and on the 
documents you submit with the 
designation, "Comments on Enterprise 
Consent Order.” We will consider all 
comments we receive by 4:30 p.m., local 
time, on May 7.1981. You should 
identify any information or data which, 
in your opinion, is confidential and 
submit it in accordance with the 
procedures in 10 CFR 205.9(f). 

Isfued in Kansas City, Missouri on the 27th 
day of March 1981. 

Dated March 30.1961. 

William D. Miller. 

District Manger of Enforcement 
David H. Jackson. 

Chief Enforcement Counsel 

(fH Doc S1-10t71 riM 4-a-ai S.4S lun) 
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IDoctcet No. ERA-TA-eo-13] 

Houston Natural Gas Corp., Houston, 
Tax.; Issuanc# of Rnal Dsdslon and 
Order 

On February 24.1981, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to 
Houston Natural Gas Corporation 
(HNG) that would, pursuant to 10 CFR 
212.78(e)(3) permit HNG to recover 
certain expenses, in addition to those 
otherwise recoverable under § 212.78 
incurred by its enhanced oil recovery 
project known as the Warner Sand 
Heavy Oil Project located in Vernon 
County. Missouri. The Proposed 
Decision and Order was published in 
the Federal Register on February 26, 
1961, (46 FR 14155). One comment was 
received during the prescribed period. 
HNG requested a more suitable 
payment plan for an equipment item to 
be included in the Order. Accordingly, a 
final Decision and Order, substantially 
as proposed, has been issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-lia 2000 M Street NW., 
Washington. D.C., between the hours of 
8:00 a.m. and 4:30 pjn., Monday through 
Friday (except Federal holidays), and in 
the DOE Reading Room, lE-190, James 
Forrcstal Building. 1000 Independence 
Avenue S.W., Washington. D.C., 
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between the hours of 8:00 a.m. and 4:30 
p.m.. Monday through Friday, (except 
Federal holidays). 

Issued In Washington. D.C. on March 31. 
1981. 

T. Wendell Butter. 

Acting Agsigtant Adminiitralor, Office of 

Petrohum OperationM, Economic Regulatory 

Adminintration. 

im Doc Sl-ltMaO nUd 4-S-tl; S'lSMl 
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(Oocfcet No. ENA-TA-81-01) 

PeonzofI Producing Co^ Houston, Tex.; 
Issuance of Rnal Dedston and Order 

On February 24.1981. the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to 
Pennzoil Producing Company that 
would, pursuant to 10 Cnt 212.7^e)(3) 
permit Pennzoil to recover certain 
expenses, in addition to those otherwise 
recoverable under § 212.78 incurred by 
its enhanced oil recovery project known 
as the Tinsley Field Project located in 
Yazoo County, Mississippi. The 
Proposed Decision and Order was 
published in the Federal Register on 
February 26.1981, (48 FR 14156). No 
comments were received during the 
prescribed period. Accordingly, a final 
Decision and Order, substantially as 
proposed, has been issued 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office. Room ff-llO. 2000 M Street NW^ 
Washington, D.C., between the hours of 
8:00 a jn. and 4:30 p.m., Monday through 
Friday (except Federal holidays), and in 
the DOE Reading Room. lE-190. James 
Forrestal Building. 1000 Independence 
Avenue SW., Washington. D.C.. 
between the hours of 8.'00 a.m. and 4:30 
pjn^ Monday through Friday (except 
Federal holidays). 

Issued in Washington, D.C. on March 31. 
19ei. 

T. WeodaU Butler. 

Acting Aseistant Administrator, Office of 
Petroleum Operations, Economic Regulatory 
Administration. 
in Doc si>uM6i pibd 4~aai. ass mb| 

■XUNO COOC S4Sftmf-SI 


IDocket No. ERA-TA-aO-IO] 

SbeN Oil Co,, Houston, Tsx,; issuance 
of Final Decision and Order 

On February 19.1981, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Shell 
Oil Company (Shell) that would 
designate certain expense incurred by 
its enhanced oil recovery project located 
In the Coalinga Field in Fresno County, 
California as allowed expenses pursuant 


to 10 CFR 212.78(e)(3). The Proposed 
Decision and Order was published in 
the Federal Register on February 23. 
1901, (46 FR 13555). No comments were 
received during the prescribed period. 
Accordingly, a final Decision and Order, 
substantially as proposed, has been 
issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office. Room B-llO, 2000 M Street, 

N.W., Washington. D.C., between the 
hours of 8:00 a.m. and 4:30 p.m.. Monday 
through Friday (except Federal 
holidays), and in the DOE Reading 
Room, 1^190. James Forrestal Building. 
1000 Independence Avenue. S.W., 
Washington, D.C., between the hours of 
8:00 a.m. and 4:30 p.m.« Monday through 
Friday (except Federal holidays). 

Issued in Washington, D.C, on March 31. 
1961. 

T. WradaU Butler. 

Acting Assistant Administrator, Office of 

Petroleum Operations. Economic Regulatory 

Administration. 

iix Doc ti-uNsa ntod S-S-S1. eu mi 
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[Docket No. ERA-TA-ai-031 

Shell Oil Co., Houston, Tex,; Issuance 
of Final Decision and Order 

On February 26,1981. the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Shell 
Oil Company (Shell) of Houston. Texas, 
that would, pursuant to 10 CFR 
212.78(e)(3] permit Shell to recover 
certain expenses, in addition to those 
otherwise recoverable under S 212.78, 
incurred by its enhanced oil recovery 
project known as the Tatums Hebier 
and Dunbar Project located in Carter 
County, Oklahoma. The Proposed 
Decision and Order was published in 
the Federal Register on February 27, 
1981, (46 FR 14723). No comments were 
received during the prescribed period. 
Accordingly, a final Decision and Order, 
substantially as proposed, has been 
issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-lia 2000 M Street NW., 
Washington. D.C.. between the hours of 
8:00 a.m. and 4:30 p.m., Monday through 
Friday (except Federal holidays), and in 
the DOE Reading Room, lE-19a James 
Forrestal Building. 1000 Independence 
Avenue SW., Washington. D.Cm 
between the hours of 8:00 a.m. and 4:30 
p.OL. Monday through Friday, (except 
Federal holidays). 


Issued in Washington. D.C^ on March 31. 
1981. 

T. Wendell Butler. 

Acting Assistant Administrator, Office of 
Petroleum Operations, Economic Regulatory 
A dministration. 

|FX Doc ei>104a3 nM s-a^l; SrU Mn) 

aajjNO cooe suc-et-ai 


I Docket Na ERA-TA-81-02] 

Tennoco Oil Expiocatlon and 
Production C 04 Issuance of Rnal 
Dedelon and Order 

On February 20.1961, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to 
Tenneco Oil Exploration and Production 
Company (Tenneco) that would, 
pursuant to 10 CFR 212.78(e)(3) 
designate Tenneco as a qualified 
producer and permit Tenneco to charge 
uncontrolled prices for incremental 
production at its enhance oil recovery 
project known as the Pettit Reservoir 
(old Lisbon Reid Project), located in 
Claiborne and Lincoln Parishes, 
Louisiana. The Proposed Decision and 
Order was published in the Federal 
Register on February 26,1981 (46 FR 
14168). No comments were received 
during the prescribed period. 
Accordingly, a final D^ision and Order 
substantially as proposed, has been 
issued. 

A copy of the Rnal Decision and 
Order is available in the Public Affairs 
Office, Room B-110.2000 M Street NW., 
Washington, D.C, between the hours of 
8:00 am. and 4:30 p.m., Monday through 
Friday (except Federal holidays), and in 
the DOE Reading Room, lE-190, James 
Forrestal Building. 1000 Independence 
Avenue SW.. Washington. D.C, 
between the hours of 800 a.m. and 4:30 
p.m., Monday through Friday, (except 
Federal holidays). 

Uiued In Wsthingloa D.C. on March 31. 
1961. 

T. Waodall Butler, 

Acting Assistant Administrator, Office of 
Petroleum Operations, Economic Regulatory 
Administration. 

IPX Obc tt-iMn PiM eu mri 
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IDocket No. ERA-TA-6(MW) 

Texaco, loo; laauanca of Rnal 
Decision and Order 

On February 20,1961, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Texaca 
Incorporated (Texaco) that would, 
pursuant to 10 CFR 212.78(e)(3) permit 
Texaco to recover certain expenses, in 
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addition to those otherwise recoverable 
under § 212.78. incurred by its enhanced 
oil recovery projects known as the No. 8^ 
Sand, and the Lower 900(>>Foot Sand 
Reservoir M Projects on the Paradis 
Field located in St. Charles Parish, 
Louisiana. The Proposed Decision and 
Order was published in the Federal 
Register on February 28.1981 (46 FR 
14171). One comment was received 
during the prescribed period. The 
comment was from Texaco and 
discussed some technical corrections 
which were needed. Accordingly, a final 
Decision and Order, substantially as 
proposed, has been issued taking into 
account the information in the comment. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-llO, 2000 M Street NW.. 
Washington. D.C., between the hours of 
8:00 a.m. and 4:30 p.m., Monday through 
Friday (except Federal holidays), and in 
the DOE Reading Room. lE-190, |ames 
Forrcstal Building. 1000 Independence 
Avenue SW.. Washington. D.C.. 
between the hours of 8KX) a.m. and 4:30 
p.m.. Monday through Friday (except 
Federal holidays). 

Usurd in Washington. D.C. on March 31. 
1981. 

T. Wendell Butler. 

Acting Assistant Administrator, Officoof 
Petroleum Operations, Economic Regulatory 
Administration. 

(m Doc ti-iam rm s-a-si. sss miI 
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(Docket No. ERA-TA-80-14) 

Texaco, Inc 4 Issuance of Final 
Decision end Order 

On February 20,1981, the Economic 
Regulatory Administration issued a 
Proposed Decision and Order to Texaco, 
Incorporated fT^xaco) that would, 
pursuant to 10 CFR 212.78 permit Texaco 
to sell at market prices incremental 
crude oil product by its enhanced oil 
recovery project known as the Texaco 
R-1 Sand. Segment G. Lake Barre Field 
Project located in Terrebonne Parish, 
Louisiana. The Proposed Decision and 
Order was published in the Federal 
Register on February 28.1961. (45 FR 
14189). One comment was received 
during the prescribed period from 
Texaco which discuss^ two technical 
corrections. Accordingly, a final 
Decision and Order, substantially as 
proposed, has been issued including the 
corrections. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-llO, 2000 M Street. 

N.W., Washington. D.C., between the 
hours of 8.tX) a.m. and 4:30 p.m.. Monday 


through Friday (except Federal 
holidays), and in the DOE Reading 
Room. 1)^190. james Forrestal Building, 
1000 Independence Avenue. S.W.. 
Washington, D.C.. between the hours of 
8.^ a.m.. and 4:30 p.m.. Monday through 
Friday (except Federal holidays). 

Issued in Washington. D.C, on March 31. 
1961. 

T. Wendell Butler. 

Acting Assistant Administrator, Office of 
Petroleum Operations, Economic Regulatory 
Administration. 

pit Doc SI-1M74 FM S<a-S1: S4S «m| 
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(Oockel No. ERA-TA-81-05] 

Texaco, Inc,; Issuance of a Final 
Decision and Order 

On February 28.1981. the Economic 
Regulatory A^inistration issued a 
Proposed Decision and Order to Texaco. 
Incorporated (Texaco) that.would, 
pursuant to 10 CFR 212.76(e)(3) 
designate Texaco as a qualified 
producer and permit Texaco to recover 
certain expenses, in addition to those 
otherwise recoverable under § 212.78 
incurred by its enhanced oil recovery 
project known as the Wayside Canyon 
Unit located in Los Angeles. California. 
The Proposed Decision and Order was 
publish^ in the Federal Register on 
February 27.1981. (46 FR 14724). No 
comments were received during the 
prescribed period. Accordingly, a final 
Decision and Order, substantially as 
proposed, has been issued. 

A copy of the final Decision and 
Order is available in the Public Affairs 
Office, Room B-110, 2000 M Street. 

N.W.. Washington. D.C., between the 
hours of 8.*00 a.m.. and 4:30 p.m.. 

Monday through Friday (except Federal 
holidays), and in the DOE Reading 
Room. 1^190, James Forrestal Building. 
1000 Independence Avenue. S.W^ 
Washington. D.C., between the hours of 
8:00 a.m.. and 4:30 p.m.. Monday through 
Friday, (except Federal holidays). 

Issued in Washingtem, D.C. on March 31. 
1981. 

T. Wendell Butler. 

Acting Assistant Administrator, Off tee of 
Petroleum Operations, Economic Regulatory 
Administration. 

(Fit Hoc iMTB fUmI ass *m| 
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Office of Energy Research 

Conservation Panel, Energy Research 
Advisory Board; Notice of Meeting 

Notice is hereby given of the following 
meeting: 


Name: Conservation Panel of the Energy 
Research Advisory Board (ERAB). ERAB is 
a Committee constituted under the Federal 
Advisory Committee Act (Public l,aw 92- 
463. 86 Slat. 770). 

Date and time: April 17.1961. 9:30 am to 4:30 
pm 

Place: Department of Energy, Forrestal 
Building. Room 4A-104.1000 Independence 
Avenue. S.W.. Washington. D.C 20585 
Contact: Eudora M. Taylor. Staff Assistant. 
Energy Research Advisory Board. 
Department of Energy. Forrestal Building, 
ER-431,1000 Independence Avenue, S.W^ 
Washington. D.C 20585. Telephone: 202/ 
252-8933 

Purpose of the parent board: To advise the 
Department of Energy on the overall research 
and development conducted in DOE and to 
provide long-range guidance in these areas to 
the Department 
Tentative agenda: 

—Discussion of Conservation Budget for 
FY1982 

—Preliminary Planning for R8D Panel 
Study 

—Discussion of Activities for the Coming 
Year 

Public participation: The meeting is open to 
the public. Written statements may be (lied 
with the Panel either before or after the 
meeting. Members of the public who wish to 
make oral statements pertaining to agenda 
items should contact the Energy Research 
Advisory Board at the address or telephone 
number listed above. Requests must be 
received five days prior to the meeting and 
reasonable provision will be made to include 
the presentation on the agenda. The 
Chairperson of the Panel is empowered to 
conduct the meeting in a fashion that will 
facilitate the orderly conduct of business. 

Transcriptr Available for public review 
and copying at the Freedom of Information 
Public Reading Room, lE-190. Forrestal 
Building, 1000 Independence Avenue. S.W., 
Washington. D.C. between 8:00 am and 4:00 
pm Monday through Friday, except Federal 
holidays. 

Issued at Washington. D.C. on March 31. 
1961. 

Antionette G. |oseph. 

Associate Director, Field Operations 
Management, Office of Energy Research. 

im Doc •1-)0IS4 RWd 4-S-ei SU 
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Federal Energy Regulatory 
Commlaalon 

(Docket No. RE81-10(>-000] 

Arkansas Power & Light Co., 
Application for Exemption 

April 1.1961. 

Take notice that Arkansas Power A 
Light Company (APAL). on March 18. 
1981. filed an application for exemption 
from certain requirements of Part 290 of 
the Commission's Regulations 
concerning collection and reporting of 
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cost of service infonratioa under 
Section 133 of the Public Utility 
Regulatory Policies Act Order No. 48 (44 
FR 58687. October 11.1979). Exemption 
is sought from the requirements to file 
on or before June 30.1982. information 
on the costa of providing electric service 
as specified in Part 290, Subpart D 
S 290.401(b) Load Data by Retail 
Regulatory Jurisdiction. 

In its application for exemption, APSL 
states that the load data for the 1982 
filing for the Missouri jurisdiction will 
not be useful for the analytical purposes 
for which it is intended under PURPA. 
The number of customers for the 
Missouri jurisdiction is insignificant to 
that of APaL*s primary juri^iction, and 
is of little use for the purposes intended 
under PURPA. Further, reporting 
information by separate jurisdiction is 
excessively burdensome from a cost 
viewpoint in view of the fact that the 
information is insignificant when 
compared to the primary AP&L 
jurisdiction. 

Copies of the application for 
exemption are on Rle with the 
Commission and are available for public 
inspection. Any person desiring to 
present written idews. arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 North Capitol StrecL 
N.W., Washington. D.C. 20428, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Arkansas 
Power & Light Company, Attention: Mr. 
Steve L Riggs. P. O. Box 551, Little Rock, 
Arkansas 72203. 

Knaeth F. Ptumb, 

Secretary. 

\n Doc n-tOITS Piled 4-«-Sl. MS m| 
sauNQ cooc tits St M 


(Dodiet Na R£ai-ioa-oooi 

Central Varmont Public Sarvtoa Corp.; 
Application for Exemption 

April 1 . 1961 . 

Take notice that Central Vermont 
Public Service Corporation (CVPS). on 
March 18,1081. filed an application for 
exemption from certain requirements of 
Part 200 of the Commission*B 
Regulations concerning collection and 
reporting of cost of service information 
under Srotion 133 of the Public Utility 
Regulatory Policies Act Order No. 48 (44 
FR 58687. October 11,1979). Exemption 
is sought from the requirements to file 
on or before June 30,1982, information 
on the costs of providing electric service 
as spedfied in (| 29a403 and 29a404. 


An alternate data collection and 
reporting period is sought 

In its application for exemption, CVPS 
states that it should not be required to 
file the specified data for the following 
reasons: 

(1) CVPS proposes to conduct joint 
load research %dth Green Mountain 
Power Corporation. 

(2) The customer load characteristics 
of Central Vermont Public Service 
Corporation and Green Mountain Power 
Corporation are very similar as is 
demonstrated by the Vermont Load 
Study conducted in 1973 through 1975 in 
cooperation with the Vermont Public 
Ser^ce Board. 

(3) Joint research will allow the use of 
a larger sample at lesser expense, thus 
advancing PURPA's goals of producing 
accurate data and maintaining 
reasonable rates to consumers. 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 NoKh Capitol Street, 
N.W., Washington, D.C 20428. on or 
before May 22 1981. Within that 4S-€)ay 
period such person must also serve a 
copy of such comments on: Central 
Vermont Public Service Corporation, 
Attention: Mr. Steven J. Allenby, 77 
Grove Street, Rutland. Vermont 05701. 
Ksooetb F. Phnnb. 

Secretary. 

fm Doc ft'IBMO niad MS «a| 
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(Docket No. RE81-107-000] 

City of Peiadena, Calif omia; 
AppBcatlon for Examptlon 

April 1,1961. 

Take notice that the City of Pasadena, 
California (Pasadena), on March 18. 

1961. filed an application for exemption 
from certain requirements of Part 290 of 
the Commission's Regulatioiu 
concerning collection and reporting of 
cost of service information under 
Section 133 of the Public Utility 
Regulatory Policies Act. Order No. 48 (44 
FR 58687, October 11,1979). Exemption 
is sought from the requirements to file 
on or before June 30.1982. information 
on the costs of providing electric service 
as specified in parts of Subparts C and 
D. 

In its application for exemption. 
Pasadena states that it should not be 
reouired to file the specified data for the 
following reasons: 


(1) Pasadena is a small electric utility 
operated by the City, with a Utility 
Advisory Commission representing the 
ratepayers participating in all 
proceedings pertaining to electric rates. 

(2) Pasadena plans to become a 
purchaser of its power requirements as 
soon as it is feasible. 

(3) Pasadena plans to provide an 
alternate means of compliance to serve 
the purposes of Section 133 of PURPA 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written idews, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 North Capitol StreeL 
N.W., Washington, D.C 20428. on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Qty of 
Pasadena, Water and Power 
Department Attention: Mr. Karl A 
Johnson, General Manager, 100 North 
Garfield Avenue. Pasadena. California 
91109. 

KsoDsth F. Ptumh. 

Secretary. 

rm Doe. ti-unsi Pifad ms m) 
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IDocket No. RE81-9e-000) 

Eastern Edison Co; Application for 
Exemption 

April 1,1961. 

Take notice that Eastern Edison 
Company (EEC), on March 17,1981. Bled 
an application for exemption from 
certain requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service Information under Section 133 of 
the Public Utility Regulatory Policies 
Act Order No. 48 (44 FR 58887, October 
11,1979). Exemption is sought from the 
requirements to file on or t^fore June 30, 
19^ information on the costs of 
providing electric service as specified in 
f 29a404(gMl). 

In its application for exemption, EEC 
states that it should not be required to 
file the specified data for the following 
reasons: 

EEC, a retail electric utility, resulted 
from the merger in 1060 of Brockton 
Edison Company and Pall River Electric 
Light Company. It is now in the process 
of reviewing the load data requirements 
under PURPA and developing a plan to 
fulfill these. 

EECs previous load research plans 
were oriented towards the State 
requirements (Order 18810) set out prior 
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to PURPA. and these do not adequately 
meet the PURPA regulations. 

EEC wishes to economize on the costs 
of undertaking the load research. To do 
so it wishes to do research on a cyclic 
basis using up to the four-year period 
provided by the regulations, as well as 
participate in any degree possible with 
joint load rcsear^ with other utilities. 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.W., Washington, D.C 20426, on or 
before May 22,1961. Within that 45-day 
period such person must also serve a 
copy of such comments on: Eastern 
Edison Company, attention: Mr. Robert 
E. Maguire. Vice Chairman. P.O. Box 
471. Brockton. Maine 02403. 

Kenneth F. Plumb. 

Seentory. 

tni fkiC. n-IOMB FOmI 4'4MI1, 1:45 uml 
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(Docket No. RE81-102-0001 

Kansas City Board of Public Utilities; 
Application for Exemption 

April 1.1961. 

Take notice that Kansas City Board of 
Public Utilities (KCB). on March 16. 

1961. filed an application for exemption 
from certain requirements of Part 290 of 
the Commi88ion*s Regulations 
concerning collection and reporting of 
cost of service information under 
Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 58687. October 11,1979). Exemption 
is sought from the requirements to file 
on or before June 30.1982. information 
on the costs of providing electric service 
as specified in certain parts of 
§S 290.2010). 290.302 (a) and (b). and 
290.403(b). 

In its application for exemption. KCB 
states that it should not be required to 
Tile the specified data for the following 
reasons: 

(1) No record is kept of common utility 
plant and expenses. 

(2) No accounting distination is made 
between fixed versus variable 
maintenance. 

(3) KCB's load research program is 
still in the formative stages and the 
accuracy level specified in Section 
290.403(b) will not be possible. 

Copies of the application for 
exemption are on file with the 
Commission and are available for public 


inspection. And person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NW.. Washington. D.C. 20426, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Kansas City 
Board of Public Utilities. Attention: Mr. 
George Hildebrand. 700 Minnesoata 
Avenue, Kansas City, Kansas 66101. 
Kenneth F, Plumb, 

Secretary. 

int Hoc ti-ioMD iMod i-e-si; ets aioI 
BILUNO COO€ MSO-tS-M 


(Docket No. RE81-60-000) 

Long Island UgMIng Co.; Application 
for Exemption 

ApHl 1.1961. 

Take notice that the Long Island 
Lighting Company (LILCO), on March 3. 
1981, Hied an application for exemption 
from certain requirements of Part 290 of 
the Commiasion*8 Regulations 
concerning collection and reporting of 
cost of service information under 
Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 58687, October 11.1979). Exemption 
is sought from part of the requirement to 
file on or before |une 30.1962. 
information of the costs of providing 
electric service as specified in $ 290.304. 

In its application for exemption 
LILCO. states that it should not be 
required to file the specified data for the 
following reasons: 

1. The maior portion of ULCO's 
records of transmission plant are kept 
on the basis of whether fadlitlos are 
above or below 69kv—further 
breakdowns are not made. 

2. LILCO cannot separate out the 
AFUDC because the records do not 
segregate AFUDC in that manner. 

3. LiLCO's records are not kept in a 
manner which allows for segregation of 
the expenditures for replacement. 

Copies of the application for 
exemption arc on file with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, aiguments. or 
other comments on the application for 
exemption must file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.W.. Washington, D.C 20428, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Long Island 


Ughting Company, 250 Old Country 
Road. Mineola. New York. 11501. 
Kenneth F. Plumb, 

Seewtary. 

(FR Oor. Ill • lailM FiImI 4.A.41. n.A% amt 
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(Docket No. RE8U10S-000] 

Muscatine Power and Water; 
Application for Exemption 

April 1,1981. 

Take notice that Muscatine Power and 
Water (Muscatine) on March 16.1981, 
filed an application for exemption from 
certain requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Policies 
Act, Order No. 48 (44 FR 58887, October 
11,1979). Exemption is sought from the 
requirements to file on or before )une 30, 
1982, information on the costs of 
providing electric service as specified in 
Subparts B, C, D and E. 

In its application for exemption. 
Muscatine states that it should not be 
required to file the specified data for the 
following reasons: 

(1) Muscatine is a municipally owned 
utility serving 8498 residential 
customers. 

(2) Although Muscatine does barely 
exceed the 500 million kilowatt 
threshold for reporting under Section 
133,60% of its load is from industrial 
accounts. 

(3) Full compliance would be a heavy 
burden on its consumers estimated to be 
between S8 and $12 per customer. 

(Copies of the application for 
exemption are on file with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should tile such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.W.. Washington, D.C 20426. on or 
before May 22,1981. Within that 45-day 
i;>eriod such person must also serve a 
copy of such comments on: Muscatine 
Power and Water, Attention: Mr. Clyde 
L. Bowen. General Manager, P.O. Box 
899. Muscatine. Iowa 52761. 

KeniMth F. Plumb. 

Secretary. 

im Doc. Il'iaOiS ♦><^1: ■ 4S «m| 
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(Docket No. RES1-104-000] 

Power Authority of the State of New 
York; Application for Exemption 

April 1,1981. 

Take notice that the Power Authority 
of the State of New York (PASNY). on 
March 17, 1981. filed an application for 
exemption from certain requirements of 
Part 290 of the Commission's 
Regulations concerning collection and 
reporting of cost of sei^ce information 
under Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 56687, October 11.1979), Exemption 
is sought from the requirements to file 
on or before |une 30.1982. information 
on the costs of providing electric service 
as specified in Section 290.201(a), 
29a202(a), 290.302(a)(21). 290,303 (a) and 
(C). 290.304(a)(1). 290.306(f). 290.402(b). 
290.403(a)(4). 290.404(g)(1) and 
290.404(g)(5). 

In its application for exemption. 
PASNY states that it should not be 
required to file the specified data for the 
following reasons: 

(1) PASNY is a very unique electric 
utility, owns no distribution system, and 
the detailed cost information is not 
available by plant account. Functional 
plant is currently being classified. 

(2) PASNY proposes an alternate 
method of compliance that it states will 
serve the purposes of Section 133. 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 


other comments on the application for 
exemption should file such Information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.E.. Washington. D.C. ^28. on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Power 
Authority of the State of New York, 
Attention: Mr. Robert A. Hiney. Senior 
Vice President. 10 Columbus Circle. 
New York. New York 10019. 

Ktmnlh F. Ptunb. 

Secretary, 

IPX Doc. tl-IOWI ntod 4-4-S1; t:4S imb| 
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(Docket No. RE81-94-000] 

San Diego Gas and Electiic C 04 
Application for Exemption 

April 1 .1961. 

Take notice that San Diego Gas and 
Electric Company (SDG&E). on March 
16.1981, Bled an application for 
exemption from certain requirements of 
Part 290 of the Commission's 
Regulations concerning collection and 
reporting of cost of service information 
under S^tion 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 58687, October 11.1979). Exemption 
is sought from the requirements to Ble 
on or before June 30,1982. information 
on the costs of providing electric service 
as speciBed in Sections 290.202(a). 
290.205. 290.303(a). 290.404(d)(3) and 
290.404(d)(5). 

In its application for exemption. 
SDG&E states that it should not be 


required to Ble the speciBed data for the 
following reasons: 

(1) The California Public Utilities 
Commission (CPUC) is working with the 
regulated California electric utilities to 
develop a single reporting format that 
would satisfy the reporting requirements 
of this Commission, the CPUC and the 
California Energy Commission. 

(2) Certain data sought have been 
neither required nor used in developing 
either existing rates, marginal cost 
based rates, time-of-use rates, or other 
rates in California. 

(3) SDG&E does not have the systems 
in operation to generate or collect these 
data. 

Copies of the application for 
exemption are on Ble with the 
Commission and are available for public 
inspectioiL Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should Ble such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NW., Washington. D.C. 20426. on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: San Diego 
Gas and Electric Company, Attention: 
Mr. Ralph L Meyer. Vice President— 
Regulatory Services, P.O. Box 1831. San 
Diego. California 92112. 

Kenneth F, Ptumb, 

Secretary. 

(m Doc SI-ICOtT riM e45 mm\ 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a ""D** 
after the section code. Estimated annual 
production (PROD) is in million cubic 
feet (MMcf). An (* j preceding the 
control number indicates that other 
purchasers are listed at the end of the 
notice. 


1 



1 


The applications for determination in 
these proceedings together with a copy 
or description of other materials in the 
record on which such*detenninations 
were made are available for inspection, 
except to the extent such material is 
treated as confidential under 18 CFR 
275.206. at the Commission's Division of 
Public Information. Room 1000.825 
North Capitol Street N.E.. Washington, 
D.C. 20426. 

Persons objecting to any of these 


determinations may. in accordance with 
18 CFR 275.203 and 18 CFR 275.204. file a 
proles! with the Commission on or 
before April 22.1961. 

Please reference the FERC Control 
Number (JD No) In all correspondence 
related to these determinations. 

Kenneth F. Plumb. 

Secfvtpjy. 

int l>K. ii-uine rilMl 4>e-ei; e4f 

mxjNQ cooe Mss-es-M 
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The above notices of determination 
were received from the indicated 
iurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1978 
and 18 CFR 274.104. Negative 
determinations are indicated by a **D'* 
after the section code. Estimate annual 
production (PROD) is in million cubic 
feet (MMcf). An (*) preceding the 
control number indicates that other 
purchasers are listed at the end of the 
notice. 


The applications for detennination in 
these proceedings together with a copy 
or description of other materials in the 
record on which such determinations 
were made are available for inspection, 
except to the extent sudi material is 
treated as confidential under 18 CFR 
275.206. at the Commission's Division of 
Public Information, Room lOOa 825 
North Capitol Street. N.E.. Washington. 
D.C 20426. 

Persons objecting to any of these 


determinations may. in accordance with 
18 CFR 275.203 and 18 CFR 275.204. file a 
protest with the Commission on or 
before April 22.1981. 

Please reference the FERC Control 
Number (JD No) in all correspondence 
related to these determinations. 

Kenneth F. Plumb, 

Secreiary. 

(FS Ooc n-voMi 4-e-ei: ms mI . 
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The above notices of determination 
were received from the indicated 
jurisdictional agencies by the Federal 
Energy Regulatory Commission pursuant 
to the Natural Gas Policy Act of 1976 
and 18 CFR 274.104. Negative 
determinations are indicated by a 
after the section code. Estimated annual 
production (PROD) is in million cubic 
feet (MMcf). An (*) preceding the 
control number indicates that other 
purchasers are listed at the end of the 
notice. 

The applications for determination in 
these proceedings together with a copy 
or description of other materials in the 
record on which such determinations 
were made are available for inspection, 
except to the extent such material is 
treated as confidential under 16 CFR 
275.206. at the Commission's Division of 
Public Information. Room 1000.825 
North Capitol Street. N.E.. Washington. 
D.C. 20426. 

Persons objecting to any of these 
determinations may, in accordance with 
18 CFR 275.203 and 18 CFR 275.204. file a 
protest with the Commission on or 
before April 22,1981. 

Please reference the FERC Control 
Number (fD No) in all correspondence 
related to these determinations. 

Kenneth F. Ptumb. 

Secretary, 

\r% Doc. tl-IOMO an) 

SILUNQ COOC M50^SHi 


lOocket Nos. RM79-34 and ST81-153, el 
seq.! 

Transportation Certificates for Natural 
Gas Displacement of Fuel 08 arnl 
Natural Gas Pipeline Company of 
America; Self-Implementing 
Transactlona 

Apnl 1.1081. 

Take notice that the following 
transactions have been reported to the 
Commission as being implemented 
pursuant to Part 284 of the Commission's 
Regulations and Sections 311 and 312 of 
the Natural Gas Policy Act of 1978 
(NGPA). 

The "Part 284 Subpari" column in the 
following table indicates the type of 
transaction. A "B** indicates 
transportation rate is sought pursuant to 
§ 284.123(b)(2). the table lists the 
proposed rate and expiration date for 
the 150Kiay period for staff action. Any 
person seeking to participate in the 
proceeding to approve a rate listed in 
the table should file a petition to 
intervene with the Secretary of the 
Commission. 

A "C" indicates transportation by an 
intrastate pipeline pursuant to § 284.122 
of the Commission's Regulations. In 
those cases where Commission approval 
of a transportation rate is sought 
pursuant to $ 284.123(b)(2), the date lists 
the proposed rate and expiration date 
for the 150-day period for staff action. 
Any person seeking to participate in the 


proceeding to approve a rate listed in 
the table should file a petition to 
intervene with the Secretary of the 
Commission. 

A "D" indicates a sale by an 
intrastate pipeline pursuant to S 284.142 
of the Commission's Regulations and 
Section 311(b) of the NGPA. Any 
interested person may file a complaint 
concerning such sales pursuant to 
§ 284.147(d) of the Commission's 
Regulations. 

A "E" indicates an assignment by an 
intrastate pipeline pursuant to $ 284.163 
of the Commission's Regulations and 
Section 312 of the NPCA. 

An "P* indicates a fuel oil 
displacement transaction implemented 
pursuant to i 284.202 of the 
Commission's Regulations. Any 
interested persons may file a complaint 
concemiixg such transaction pursuant to 
{ 284.204(d) of the Commission's 
Regulations. 

An *Xy* indicates transportation by an 
interstate pipeline on behalf of another 
interstate pipeline pursuant to a blanket 
certificate issued under § 284.221 of the 
Commission's Regulations. 

A "G (HT)" indicates transportation 
by a Hinshaw Pipeline pursuant to a 
blanket certificate issu^ under 
S 284.222 of the Commission's 
Regulations. 

Kennetli F. Plumb, 

Secretary. 

MUJMO COOC 
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lOo^ No. RE81-M-000] 

Blackstono VaHey Electric Co.; 
Application for Exemption 

AprU 1.1981. 

Take notice that Blackatone Valley 
PJectric Company (Blackstone). on 
March 17,1981, filed an application for 
I'xemptlon from certain requirements of 
Part 290 of the Commi88ion*8 
Keguladons concerning collection and 
reporting of cost of service information 
under Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
PR 58687. October 11,1979), Exemption 
if sought from the requirements to file 
on or before June 30.1982. information 
on the costs of providing electric service 
as specified in } 290.404(g)(1). 

In its application for exemption. 
Blackstone states that it should not be 
required to tile the specified data for the 
fallowing reasoru: 

Olackslone does not have at present a large 
Mx^cialised staff of employees skilled In load 
r^’scarcii. It has undertaken to expand its 
•ctiviUes in this area and to develop the 
r^f-cessary tools for meeting the PURPA 
requirements. Such development will. 

)umever. require time to implement on a cost- 
rffectiva basis. 

Blackstone is now reviewing its ongoing 
programs, some of which were started prior 
to the PURPA Act to assure that the 
prescribed levels of accuracy and confidence 
•re met. 

Blackstone*! schedule of actions is such 
that full compliance will be achieved In 1982 
for two of its three Large Rate Classes and 
that the remaining class will be in full 
comptiaooe for the 1984 filing. 

Copies of the application for 
exemption are on file with the 
(.ommigtion and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 North Capitol Street. 
N.W., Washington. D.C. 20428. on or 
before May 22.1981. Within that 45^ay 
period such person must also serve a 
<^py of such comments on: Blackstone 
Valley Electric Company. Attention: Mr. 
Robert E Maguire. Vice Chairman. Box 
1111 , Lincoln. Rhode Island 02865. 

KeiuHTlh F. Plumb. 

Secretary. 

•l-lO«24ni«d4-S.«;a45M«| 

■•UJXQ COOC 


(Protect No. 4108-000] 

CHy of St Cloud, Minnesota; 
Application for Preliminary Permit 

March 31.1981. 

Take notice that the City of St. Cloud 
(Applicant) filed on February 2.1981. an 
application for preliminary permit 
(pursuant to the Federal Power Act 10 
IJ.S.C 791(a)“825(r)] for proposed 
Project No. 4108 to be knoivn as St. 
Cloud Dam located on the Mississippi 
River in Steams County. Minnesota. The 
application is on file with the 
Commission and is available for public 
inspection. Correspondence with the 
Applicant should be directed to: Mr. 

Sam Huston. Mayor, City Hall. St. 

Cloud, Minnesota 56301. Any person 
who wishes to file a response to this 
notice should read the entire notice and 
must comply with the requirements 
specified for the particular kind of 
response that person wishes to file. 

Project Description —The proposed 
project would consist of: (1) 
Reconstruction of a powerhouse in the 
west earth embankment with an 
installed capacity of 8 MW; (2) an 
existing reservoir with a surface area of 
282 acres and a storage capacity of 3,000 
acre-feet: (3) proposed 34.5 kV 
transmission lines: (4) an existing 
concrete gravity dam that is 19.5 feet 
high and 550 feet long: and (5) 
appurtenant facilities. The dam and 
property within the project boundary arc 
owned by the City of St. Cloud. The 
Applicant estimates that the average 
annual energy output would be 
44.000.000 kWh. 

Purpose of Project —Energy produced 
at the proposed project would be sold to 
the Northern States Power Company. 

Proposed Scope and Cost of Studies 
Under Permit —Applicant has requested 
a 36 month preliminary permit to 
prepare a definitive project report, 
including hydraulic and hydrologic 
studies, turbine and generator cost 
estimates, switchyard and other 
electrical equipment cost estimates, 
power market and economic feasibility 
analysis, environmental impacts and 
engineering studies. The cost of the 
aforementioned studies along with 
obtaining agreements with other 
Federal. State and local agencies, is 
estimated by the Applicant to be 
$20,500. 

Purpose of Preliminary Permit —A 
preliminary permit does not authorize 
construction. A permit, if issued, gives 
the Permittee, during the term of the 
permit, the right of priority of 
application for license while the 
Permittee undertakes the necessary 
studies and examinations to determine 


the engineering, economic, and 
environmental feasibility of the 
proposed project, the market for power, 
and all other information necessary for 
inclusion in an application for a license. 

Agency Com/ne/ifs—Federal. State, 
and local agencies that receive this 
notice through direct mailing from the 
Commission are invited to submit 
comments on the described application 
for preliminary permit. (A copy of the 
application may be obtained directly 
from the Applicant) Comments should 
be confined to substantive issues 
relevant to the issuance of a permit and 
consistent with the purpose of a permit 
as described in this notice. No other 
formal request for comments will be 
made. If an agency does not file 
comments within the time set below, it 
%viU be presumed to have no comments. 

Competing Applications —^This 
application was filed as a competing 
application to St. Cloud Dam 
Development Ltd Project No. 3809 filed 
on October 27.1980. Anyone desiring to 
file a competing application must submit 
to the Commission, on or before April 
27,1981, either the competing 
application itself or a notice of intent to 
file a competing application. Submission 
of a timely notice of intent allows an 
interested person to file the competing 
application no later than June 2a 1981. A 
notice of intent must conform with the 
requirements of 18 CFR 4.33(b) and (c) 
(1980). A competing application must 
conform with the requirements of 10 
CFR 4.33(a) and (d) (1980). 

Comments, Protests, or Petitions To 
Intervene —Anyone desiring to be heard 
or to make any protests about this 
application should file a petition to 
Intervene or a protest with the 
Commission, in accordance with the 
requirements of its Rules of Practice and 
Procedure, 18 CFR 1.8 or 1.10 (1980). 
Comments not In the nature of a protest 
may alto be submitted by conforming to 
the procedures specified in § 1.10 for 
protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 
party, or to participate in any hearing, a 
person must file a petition to intervene 
in accordance with the Commission*8 
Rules. Any comments, protest, or 
petition to intervene must be received 
on or before April 30,1981. 

Filing and Service of Responsive 
Documents —Any comments, notices of 
intent competing applications, protests, 
or petitions to intervene must bear in all 
capital letters the title “COMMENTS**. 
“NOTICE OF INTENT TO FILE 
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COMPETING APPUCATION". 
••COMPETING APPUCATION". 

• PROTEST’, or •PETmON TO 
INTERVENE ”, as applicable. Any of 
these filings must also state that it is 
made in response to this notice of 
application for preliminary permit for 
Project No. 4108. Any comments, notices 
of intent, competing applications, 
protests, or petitions to intervene must 
be filed by providing the original and 
those copies required by the 
Commission's regulations to: Kenneth F. 
Plumb, Secretary. Federal Energy 
Regulatory Commission. 82S North 
Capitol Street. N.E, Washington. D.C, 
20426. An additional copy must be sent 
to: Fred R Springer. Chief, Applications 
Branch. Division of Hydropower 
Licensing, Federal Energy Regulatory 
Commission. Room 208, 400 First Street, 
N.W,. Washington. D.C 20426. A copy of 
any notice of intent, competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified In the first 
paragraph of this notice. 

Kenneth F. Plumb, 

Secretary. 

IFK Ooc Filed a.45 Mil 

MLLINO COOC Si^o-es-tl 


IDochet No. CP$1-2S0-000) 

Columbia Gulf Transmission Co.; 
Application 

April 1.1981. 

Take notice that on March 25,1081. 
Columbia Gulf Transmission Company 
(Applicant). P.O. Box 663, Houston. 
Texas 77001. filed In Docket No. CP81- 
250-000 an application pursuant to 
Section 7(c) of the Natural Gas Act for a 
certificate of public convenience and 
necessity authorizing the construction 
and operation of approximately 9.71 
miles of 10-inch pipeline and 
appurtenant facilities in offshore 
Louisiana, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

Applicant states that in order to 
attach the estimated volumes of up to 
40,000.000 Mcf of natural gas per day 
dedicated to Applicant in Vermilion 
Area Blocks 144 and 159, offshore 
Louisiana, it proposes to construct and 
operate approximately 9.71 miles of 10- 
inch pipeline and appurtenant facities. It 
is stated that such facilities would 
extend from Shell Oil Company’s 
production platform ”JA” in Vermilion 
Area Block 144 to an underwater sidetap 
on an existing ab-inch Blue Water 
pipeline whi<^ is jointly owned by 
Applicant and Tenneco Inc. in Vermilion 


Area Block 147. Applicant asserts that it 
would maintain 100 percent ownership 
in the proposed facilities to be $4,257,600 
which would be financed by internally 
generated funds. 

Any person desiring to be heard or to 
make any protest with reference to said 
application should on or before April 23, 
1981, file with the Federal Energy 
Regulatory Commission. Washington, 
D.C. 20426. a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10). All protests filed with the 
Commission will be considered by it in 
determining the appropriate action to be 
taken but will not serve to make the 
protestants parties to the proceeding. 

Any person wishing to become a party 
to a proceeding or to participate as a 
party in any hearing therein must file a 
petition to intervene in accordance with 
the Commission's rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Section 7 and 15 of the National Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
filed within the time required herein, if 
the Commission on its own review of the 
matter Hnds that a grant of the 
certificate is required by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of su^ hearing 
will be duly given. 

Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for Applicant to appear or 
be represented at the hearing. 

Kenneth F. Plumb, 

Secretary. 

IFS Doc. n llMM ruod 4-e<§1: S45 •ml 
aituNO COOC Mso-M-d 


(Docket No. RES1-7S-0001 

CP National Corp.; Application for 
Exemption 

April 1.1981. 

Take notice that CP National 
Corporation (CPN). on March 13,1981. 
filed an application for exemption from 
certain requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Policies 
Act. Order No. 48 (44 FR 58687. October 


11,1979). Exemption is sought from the 
requirements to file on or l^fore June 30. 
1982, and all subsequent filing dates, 
information on the costs of providing 
electric service as specified in 
§ 290.404(g)(1) of the Commission's 
regulations. 

In its application for exemption, CPN 
states that it should not be required to 
file the specified data for the follo%ving 
reasons: CPN bases its proposed 
exemption on an alternate plan of 
compliance: it would borrow the load 
data required by § 290.404(g)(1) from 
Idaho Power Company. Use of this 
borrowed data would meet the purposes 
of Section 133 of PURPA because it is 
comparable to data which CPN would 
develop itself, and development of the 
data by CPN would place an undue and 
unnecessary burden on its ratepayers In 
Eastern Oregon. 

Copies of the application for 
exemption are on Ble with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 North Capitol Street, 
N.W„ Washington, D.C. 20426, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: CP National 
Corporation, Attention: Mr. Richard P. 
Jarrett P.O. Box 4032. Concord. 
California 94524. 

Kenneth F. Plumb, 

Secretary, 

|FH Doc. n-iom TiM 4-6-4n: •L4S aail 
BIUJNO COOC MSO-SS-M 


(Docket No. RE81-62-0001 

Duqoesne Light Co.; Application foe 
Exemption 

April 1.1961. 

Take notice that Duquesne Light 
Company (Duquesne) on March 6,1981, 
filed an application for exemption from 
certain requirements of Part 290 of (he 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Policies 
Act. Order No. 48 (44 FR 58687. October 
11,1979). Exemption is sought from the 
requirements to file on or before June 30. 
1982, information on certain of the costs 
of providing elcxtric service specified in 
S§ 290.202(a). 290.303(a). and 
290.404(g)(1). 

In its application for exemption, 
Duquesne states that it should not be 
required to file the specified data for the 
following reasons: Duquesne has not 
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maintained a historical record of either 
hourly average energy costs 
(5 290.202(a)) or hourly marginal energy 
costs (§ 290.303(a)). Duquesne is 
installing a system to collect such costs, 
but the system will not be completed in 
time to collect the data required for the 
|une 1982 filing. Duquesne is also 
currently implementing an expanded 
load research program which will 
provide load data for its General Service 
Medium and General Sevice Large rate 
classes (§ 290.404(g)(1)). However, the 
expanded load research program will 
not be completed in time to provide 
complete load data for June 1982 filing. 
Duquesne states that it expects to be in 
full compliance with the requirements of 
these sections for the June 1984 Oling. 

Copies of the application for 
exemption are on Ble with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption must file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
N.W., Washington. D.C 20428. on or 
before May 22.1981. Within that 48<lay 
period such person must also serve a 
copy of such comments on: Duquesne 
U^t Company. Attention: Larry R. 
Crayne. Attorney. 435 Sixth Avenue, 
httsburgh. Pennsylvania 15219. 

Keonelh F. Ptumb, 

Secretary, 

|PI Doc nud S4S om} 

•>ujiio cooe scso-ss-M 


iDocM No. CPS1-243-000) 

El Paso Natural Gas Co. and Tanneco 
ON Co.; Application 

April 1.1961. 

Take notice that on March 17.1981. El 
Paso Natural Gas Company (El Paso). 
P.O. Box 1492. El Paso. Texas 79978, and 
Tenneoo Oil Company (Tenneco). P.O. 
Box 2511. Houston. Texas 77001. filed in 
Docket No. CP81-243-000 a joint 
application pursuant to Section 7(c) of 
the Natural Gas Act for a certificate of 
public convenience and necessity 
authorizing the exchange of natural gas, 
all as more fully set forth in the 
application which is on file with the 
Commission and open to public 
•^pection. 

AppIleanU state that El Paso as part 
of its gas acquisition program has 
contracted for the right to purchase up 
to 30.000X)00 Mcf of Tcnneco’s 
uncommitted interest in the reserves 
undcriying Block 80. South Marsh Island 
aj’ca. offshore Louisiana, and for 100 
Percent of the interest of CAK Petroleum 


Inc. in reserves underlying Block 237. 
East Cameron area, offshore Louisiana. 
It is further staled that Tenneco in its 
ongoing oil and gas production efforts 
has acquired ownership or control over 
certain natural gas reserves located in 
San Juan and Rio Arriba Counties. New 
Mexico. Applicants assert that the gas 
supplies attributable to El Paso's 
interest in the natural gas reserves 
underlying Blocks 60 and 237 are not 
located in close proximity to El Paso's 
existing interstate pipeline system and 
that the natural gas supplies owned or 
othenfvisc controlled by Tenneco in San 
Juan and Rio Arriba Counties are not 
located near the interstate pipeline 
system of Tenneco's affiliate. 
Accordingly, it is stated. El Paso and 
Tenneco have entered into a November 
24.1900. gas exchange agreement 
whereby said supplies of natural gas 
can be made available in El Paso's case 
to augment its general system supply 
and in Tenneco's case for use in certain 
plant and refinery operations. 

Applicants state that pursuant to the 
terms and conditions of the exchange 
agreement. El Paso has agreed to receive 
for the account of Tenneco for a period 
continuing until July 1.1990. up to 25.000 
Mcf per day or such lesser quantity as 
Tenneco may cause to be tendered to El 
Paso. It is stated that in exchange 
therefor El Paso has amed to 
concurrently cause to^ delivered to 
Tenneco and Tenneco has agreed to 
receive from El Paso an equivalent 
quantity of natural gas on a gas-for-gas 
basis, after giving effect to a 10.0 percent 
reduction for fuel, shrinkage and other 
losses, at two existing delivery points 
located in Terrebonne Parish. Louisiana, 
and Waller County, Texas (Cocodrie 
and Katy Delivery Points). Applicants 
state that El Paso would deliver the 
natural gas for exchange primarily at the 
Cocodrie Delivery Point with use of the 
Katy Delivery Point limited to only that 
portion of the total quantity of nature! 
gas to be exchanged that cannot 
otherwise be accommodated for any 
reason at the Cocodrie Delivery Point. 

Applicants state that they do not 
anticipate that Tenneco would have 
quantities of natural gas available to it 
in excess of those quantities expected to 
be available to El Paso for exchange, but 
if such a situation should arise El Paso 
and Tenneco would promptly meet to 
determine the method by which such 
imbalance would be eliminated. It is 
stated that to the extent El Paso would 
have available at the Cocodrie and Katy 
Delivery Points a quantity of natural gas 
in excess of the quantity Tenneco has 
tendered for exchange such excess 
natural gas would be made available to 


El Paso's interstate pipeline system 
pursuant to existing and/or future 
arrangements with third parties. 

Applicants assert that no new or 
additional facilities are required to be 
constructed or operated by Tenneco in 
order to effectuate the receipt of gas by 
El Paso. However, it is asserted that in 
order to effectuate deliveries to El Paso 
from Block 237 El Paso intends to 
construct and operate certain pipeline 
and metering facilities with 
appurtenances pursuant to its budget 
authorization. It is stated that El Paso 
would utilize Tennessee Gas Pipeline 
Company, a Division of Tenneco Inc's, 
existing pipeline and metering facilities 
in order to effectuate the delivery of 
natural gas produced from Block 60. 

Applicants state that the exchange 
agreement provides for Tenneco to 
compensate El Paso as required by 
payment of the rate in effect and 
reflected from time to time as the 
Production Area Charge as set forth in 
El Paso's FBRC Gas Tariff. Third 
Revised Volume No. 2 or superseding 
tariff. In addition, it is asserted that the 
exchange agreement provides that 
Tenneco would compensate El Paso as 
required in the amount of 3.49 cents per 
Mcf for any processing performed by El 
Paso on Tenneco's behalf. It Is stated 
that the charges would apply to the 
quantity of gas remaining after giving 
effect to a 10.0 percent reduction in gas 
for fuel shrinkage and other losses. 

Applicants further request 
authorization to permit the exchange of 
natural gas from additional receipt and/ 
or delivery points as may be mutually 
agreed to from time to time when 
additional natural gas supplies become 
available to either El Paso or Tenneco 
so long as the quantities of naturel gas 
exchanged under the armgement do not 
exceed the aggregate total of 25.000 Mcf 
daily. Moreover, Applicants request 
blanket authorization for the deletion by 
mutual consent of receipt and/or 
delivery points from the exchange 
arrangement 

Any person desiring to be heard or to 
make any protest %vith reference to said 
application should on or before April 23. 
1901, file %vith the Federal Energy 
Regulatory Commission. Washington. 
D.C. 20426, a petition to intervene or a 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedure (18 CFR 1.8 or 
1.10) and the Regulations under the 
Natural Gas Act (18 CFR 157.10). All 
protests filed with the Commission %vill 
be considered by it in determining the 
appropriate action to be taken but will 
not serve to make the prolestants 
parties to the proceeding. Any person 
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wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therin must file a petition to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subiect to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this 
application if no petition to intervene is 
fiM within the time required herein, if 
the Commission on its own review of the 
matter finds that a grant of the 
certificate is requr^ by the public 
convenience and necessity. If a petition 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of su^ hearing 
will be duly given. 

Under the procedure herein provided 
for. unless otherwise advised, it will be 
unnecessary for Applicants to appear or 
be represented at the hearing. 

Kenoetb F. Plumb. 

Secretary. 

IFR Doc tt-IOiST ni«d 4-MI at44 m| 
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I Project No. 4207-000) 

EnaQonics; Application for Preliminary 
Permit 

March 31.1081. 

Take notice that Enagenics 
(Applicant) filed on February 17,1981. 
an application for preliminary permit 
[pursuant to the F^eral Power Act. 16 
U.S.C. 791(a)-825(r)| for proposed 
Project No. 4207 to be known as the 
Roza Diversion Dam Project located on 
the Yakima River in Kittitas County, 
Washington. The application is on file 
with the Commission and is available 
for public inspection. Correspondence 
with the Applicant should be directed 
to: Mr. Thomas H. Clarke, jr.. President. 
Enagenics. 1727 Q Street, N.W., 
Washington. D.C. 20009. Any person 
who wishes to file a response to this 
notice should read the entire notice and 
must comply with the requirements 
specified for the particular kind of 
response that person wishes to file. 

Project Description —The proposed 
project would be located downstream 
from the existing U3. Water and Power 
Resources Service's Roza Diversion 
Dam and would consist of: (1) an intake 
structure; (2) a penstock; (3) a 
powerhouse with a rated capacity of 5.5 
MW; (4) a tailrace channel: and (5) 


approximately 5 miles of 115-kv 
transmission line to connect to an 
existing Bonneville Power 
Administration (BPA) line. The 
applicant estimates that the average 
annual energy output would be 20.4 
million kWhs. 

Purpose of Project —Applicant 
proposes to sell the project energy to 
BPA or to local electric users. 

Proposed Scope and Cost of Studies 
Under Permit —Applicant seeks a 
preliminary permit for a period of 36 
months during which it would conduct 
environmental, engineering, and 
economical studies to determine the 
feasibility of constructing and 0 |>erating 
the proposed project. Applicant 
estimates that the cost of the feasibility 
studies would be about $40,000. 

Purpose of Preliminary Permit —A 
preliminary permit does not authorize 
construction. A permit, if issued, gives 
the Permittee, during the term of the 
permit, the right of priority of 
application for license while the 
Permittee undertakes the necessary 
studies and examinations to determine 
the engineering, economic, and 
environmental feasibility of the 
proposed project, the market for power, 
and all other information necessary for 
inclusion in an application for a license. 

Agency Comments —Federal. State, 
and local agencies that receive this 
notice through direct mailing from the 
Commission are invited to submit 
comments on the described application 
for preliminary permit. (A copy of the 
application may be obtained directly 
from the Applicant.) Comments should 
be confined to substantive issues 
relevant to the issuance of a permit and 
consistent with the purpose of a permit 
as described in this notice. No other 
formal request for comments will be 
made. If an agency does not file 
comments within the time set below, it 
will be presumed to have no comments. 

Competing Applications—This 
application was filed as a competing 
application to the Kittitas County PUD 
No. 1 Project No. 3489 filed on 
September 18.1980. under 18 CFR 4.33 
(1980). and. therefore, no further 
competing applications or notices of 
intent to hie a competing application 
will be accepted for filing. 

Comments, Protests, or Petitions To 
Intervene —Anyone desiring to be heard 
or to make any protests about this 
application should file a petition to 
intervene or a protest with the 
Commission, in accordance with the 
requirements of its Rules of Practice and 
Procedure. 18 CFR 1.8 or 1.10 (1900). 
Comments not in the nature of a protest 
may also be submitted by conforming to 
the procedures specified in § 1.10 for 


protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 
party, or to participate in any hearing, a 
person must file a petition to intervene 
in accordance with the Commission's 
Rules. Any comments, protest, or 
petition to intervene must be received 
on or before April 20.1981. 

Filing and Service of Responsive 
Documents—Any comments, protests, or 
l>ctitions to intervene must bear in all 
capital letters the title '‘COMMENTS*’. 
"PROTEST', or "PETITION TO 
INTERVENE", as applicable. Any of 
these filings must also state that it is 
made in response to Project No. 4207. 
Any comments, protests, or petitions to 
intervene must be filed by providing the 
original and those copies required by the 
Commission's regulations to: Kenneth F. 
Plumb. Secretary. Federal Energy 
Regulatory Commission, 825 North 
Capitol Street. NE,, Washington. D.C. 
20426. An additional copy must be sent 
to: Fred E. Springer, Chief. Applications 
Branch. Division of Hydropower 
Licensing. Federal Energy Regulatory 
Commission, Room 206 RB Building. 
Washington. D.C. 20426. 

A copy of any petition to intervene 
must also be served upon each 
representative of the Applicant specifieii 
in the first paragraph of this notice. 
Kenotih F. Plumb, 

Secretary. 

irs Ddc si-iotM nwti 4 -mi. ms mri 
BIUJNO COOC MSO-SMI 


(Project Nos. 3812-000; 3838-000; and 
3911-0001 

Enagenics: Mitchell Energy Company, 
Inc., and Pershing County Water 
Conservation District of Nevada; 
Applications for Preliminary Permit 

March 31.1981. 

Take notice that Enagenics. Mitchell 
Energy Company, Inc., and Pershing 
County Water Conservation District of 
Nevada (Applicants) filed on December 

3.1980. December 5.1900. and Decemb^^r 

22.1980, respectively, applications for 
preliminary permit [pursuant to the 
Federal Power Act, 16 U.S.C 791(a)- 
825(r)| for proposed Project Nos. 3812. 
3838. 3911. to be known as Rye Patch 
Dam located on Humboldt River in 
Pershing County. Nevada. The 
applications are on file with the 
Commission and are available for public 
inspection. Correspondence with 
Enagenics should be directed to: Mr. 
Thomas H. Clarke, jr.. President. 
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Enagenics, 1727 Q Street N.W.* 
Washington. D.C 20009. 

Correspondence with Mitchell Energy 
Company, Inc. should be directed to: Mr. 
Mitchell L. Dong, President, Mitchell 
Energy Company. Inc., 173 
Commonwealth Avenue. Boston, 
Massachusetts 02116. Correspondence 
with the Pershing County Water 
Conservation District should be directed 
to; Mr. Myron J. Goldsworthy, P.O. Box 
218, Lovelock, Nevada 89419. Any 
person who wishes to file a response to 
this notice should read the entire notice 
and must comply %vith the requirements 
specined for the particular kind of 
response that person wishes to file. 

Project Description —^Tbe project 
proposed by Enagenics would consist of: 
(1) a ZOO-foot penstock connected to the 
gate chamber of the Water and Power 
Resources Service's Rye Patch Dam: (2) 
a power plant containing a 1.3-MW 
generating unit: and (3) a 22 mile long. 
G9-kV transmission line. Enagenics 
estimates that the average annual 
energy output would be 5.4 GWh. 

The project proposed by Mitchell 
Knorgy Company, Inc. would consist of: 
(1) a 20(Vfoot penstock connected to the 
gate chamber of the Water and Power 
Resources Service's Rye Patch Dam: (2) 
a power plant containing a 1,247-kW 
generating unit: and (3) a 2.2 mile long. 
69-kV transmission Une. Mitchell Energy 
Company, Inc., estimates that the 
average annual energy output would be 
5.43 GWh. 

The project proposed by the Pershing 
County Water Conservation District 
would consist of: (1) a 200-foot penstock 
connected to the gate chamber of the 
Water and Power Resources Service's 
Rye Patch Dam; (2) a power plant 
containing a 1.250-kW generating unit; 
and (3) a 2.2 mile long, 69-kV 
transmission line. The Pershing County 
Water Conservation District estimates 
that the average annual energy output 
would be 5.4 GWh. 

Purpose o/Av/ffcf—The power 
generated by the project proposed by 
i'^agenics and the Pershing County 
Water Conservation District would be 
sold to the Sierra Pacific Power 
Company. 

The power generated by the project 
proposed by Mitchell Energy Company, 
Ino. would be sold to a local utility. 

Proposed Scope and Cost of Studies 
f/nffor Perm//—Enagenics and the 
Pershing County Water Conservation 
District seek issuance of a preliminary 
permit for a period of 36 months. 

Mitchell Energy Company. Inc. seeks 
issuance of a preliminary permit for a 
period of 24 months. During the term of 
the permit each Applicant plans to 
conduct engineering studies, assess the 


environmental impact: determine the 
project feasibility; and consult with 
necessary agencies. Enagenics estimates 
the cost of these studies to be $35,000. 
Mitchell Energy Company, Inc. 
estimates the cost of these studies to be 
$50,00a The Pershing County Water 
Conservation District estimates the cost 
of these studies to be $35,100. 

Purpose of Preliminary Permit —A 
prelii^ary permit does not authorize 
construction. A permit, if issued, gives 
the Permittee, during the term of the 
permit, the right of priority of 
application for license while the 
Permittee undertakes the necessary 
studies and examinations to determine 
the engineering, economic, and 
environmental feasibility of the 
proposed project the market for power, 
and all other information necessary for 
inclusion in an application for a license. 

Agency Comments —PederaL Slate, 
and local agencies that receive this 
notice through direct mailing from the 
Commission are invited to submit 
comments on the described application 
for preliminary permit (A copy of the 
application may be obtained directly 
from the Applicant) Comments should 
be confined to substantive issues 
relevant to the issuance of a permit and 
consistent with the purpose of a permit 
as described in this notice. No other 
formal request for comments will be 
made. If an agency does not file 
comments vrithin the time set below, it 
will be presumed to have no comments. 

Competing Applications —Anyone 
desiring to file a competing application 
must submit to the Commission, on or 
before June 5,1981, either the competing 
application itself or a notice pf intent to 
file a competing application. Submission 
of a timely notice of intent allows an 
interested person to file the competing 
application no later than August 4.1961. 
A notice of intent must conform with the 
requirements of 18 CFR 4.33 (b) and (c) 
(1980). A competing application must 
conform with the requirements of 18 
CFR 4.33 (a) and (d) (1980). 

Comments, Protests, or Petitions To 
/n/crve/ie—Anyone desiring to be heard 
or to make any protests ab^t this 
application should file a petition to 
intervene or a protest with the 
Commission, in accordance with the 
requirements of its Rules of Practice and 
Procedure, 16 CFR 1.8 or 1.10 (1980). 
Comments not in the nature of a protc^ 
may also be submitted by conforming to 
the procedures specified in 9 1*10 for 
protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 


party, or to participate In any hearing, a 
person must file a petition to intervene 
in accordance with the Commission's 
Rules. Any comments, protest, or 
petition to intervene must be received 
on or before June 5,1981. 

Filing and Service of Responsive 
Documents —^Any conunents, notices of 
intent competing applications, protests, 
or petitions to intervene must bear In all 
capital letters the title "COMMENTS", 
"NOTICE OF INTENT TO FILE 
COMPERNG APPUCATION", 
"COMPETING APPUCATION*', 
"PROTEST", or "PETITION TO 
INTERVENE", as applicable. Any of 
these filings must also state that It is 
made in response to this notice of 
application for preliminary permit for 
Project Nos. 3812, 3838, and 3911. Any 
comments, notices of intent competing 
applications, protests, or petitions to 
intervene must be filed by providing the 
original and those copies required by the 
Commission's regulations to: Kenneth F. 
Plumb, Secretary, Federal Energy 
Regulatory Commission, 825 North 
Capitol Street N.E., Washington, D.C. 
20426. An additional copy must bo sent 
to: Fred E. Springer, Chief, Applications 
Branch. Division of Hydropower 
Licensing, Federal Energy Regulutory 
Commission, Room 206,400 First Street 
N.Wm Washington, D.C 20426. A copy of 
any notice of intent competing 
application, or petition to intervene must 
aho be served upon each representative 
of the Applicant specified in the first 
paragraph of this notice. 

Kenneth F. Ptumb, 

Secretary. 

int Ddc il-tMW rilMl4-4Hn; til «itt| 
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(Docket Na RE81-72-000) 

Idaho Power Co.; Application for 
Exeniption 

April 1.1061. 

Take notice that Idaho Power 
Company (Idaho), on March 12,1981, 
filed an application for exemption from 
certain requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Policies 
Act, Order No. 48 (44 FR 58687, October 
11,1979). Partial exemption Is sought 
from the requirements to file on or 
before )une 30.1962. information on the 
costs of providing electric service as 
specified in 99 290.403(b) and 
290.404(g)(1). 

In its application for exemption, Idaho 
states that it should not be required to 
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nie the specified data for the following 
reasons: 

(1) Idaho hat experkinced U(e delivery of 
the equJpnvenl required to collect procett 
and anal^ group load data. 

(2) Idaho will make available additional 
data at it It developed. 

Copies of the application for 
exemption are on file %vtth the 
Commission and are available for public 
Inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should tile such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NW.« Washington. D.C 2042Q. on or 
before May 22,196t. Within that 4S-<iay 
period such person must also serve a 
copy of such comments on: Idaho Power 
Company, Attention: Mr. Paul L 
laurcgui. General Counsel, P.O, Box 70, 
Boise. Idaho 83707. 

Kanoeth F. Plumb, 

Secretary. 

iri Ooi. ft-ii>c7 ntMi 
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lOockef No. REB1-a6-000| 

Lower Cotorado Rtver AuttK>ffity; 
AppUcation for Exemption 

April 1,1081. 

Take notice that Lower Colorado 
River Authorily (LCRA), on March 18, 
1981, filed an application for exemption 
from certain requirements of Part 290 of 
the Commission's Regulations 
concerning collection and reporting of 
cost of service information under 
Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 58687. October 11.1979). Exemption 
is sought from the requirements to file 
on or before June 30,1982, information 
on the costs of providing electric service 
as specified in S 290.304(a) and Subpart 
D. 

In its application for exemption. LCRA 
states that it should not be required to 
Tile the speciricd data for the following 
reasons: 

tl) The testing of its LC-1 rate class will 
subiect it to a disproportionate and undue 
cost burden. 

(2) It proposes deferred compliance. 

(3) It does not maintain transmission 
expenses and assets accounting records by 
voltage level 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file su^ information 
with the Federal Energy Regulatory 


Commission, 825 North Capitol Street 
N.W., Washington, D.C. 20426, on or 
before May 22,1981. Within that 45^ay 
period such person must also serve a 
copy of such comments on: Lower 
Colorado River Authority, Attention: Mr. 
Charles Herring, General Manager. P.O. 
Box 220, Austin, Texas 78767. 

Kenneth F. Plumb, 

Secretary. 

im Doc 11-1004 riM 4-e^. A4I m| 
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(Docket Na RE81-101-O00I 

Montana-Oakota Utilities Co.; 
Application for Exemption 

ApHl L 1961. 

Take notice that Montana Dakota 
Utilities Company (MDU), on March 16. 
1981, filed an application for exemption 
from certain requirements of Part 290 of 
the Commission's Regulations 
concerning collection and reporting of 
cost of service information under 
Section 133 of the Public Utility 
Regulatory PoliderAct, Order No. 48 (44 
FR 58687, October 11.1979). Exemption 
is sought from the requirements to Ble 
on or before June 30,1982, information 
on the costs of providing electric service 
as specified in portions of Subpart D. 

In its application for exemption, MDU 
states that it should not be required to 
file the specified data for the following 
reasons: 

(1) MDU will meet the |une 30.1962 filing 
requirement for all end use classes and large 
rale classes except commercial and industrial 
service. 

(2) MDU will not be able to obtain 12 
months of sample metorrd data for 1961 for 
this one dass. 

Copies of the application for 
exemption are on Hie with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission, 825 North Capitol Street, 
N.W„ Washington, D.C. 20426, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Montana- 
Dakota Utilities Company, Attention: 

Mr. C Wayne Fox, Assistant Treasurer, 
400 North Fourth Street Bismark, North 
Dakota 58501. 

KenoeUi F. Ptumb, 

Secretary. 

tnt Doc. ti-io42ii r\M 4-^^. eii 
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(Docket Na ER8I-1MM)00] 

Montaup Electric Co,; Rling 
March 31.1981. 

The filing company submits the 
following: 

Take notice that on March 3,1981, 
Montaup Electric Company submitted 
for filing a compliance report pursuant 
to the Commission's order of February 
17,1981. in the above-referenced 
proceeding. 

A copy of this filing has been sent to 
the parties to this proceeding. 

Any person desiring to be beard or to 
protest this filing should file comments 
%vilh the Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
N.E.. Washington, D.C. 20426, on or 
before April 21,1981. Comments will be 
consider^ by the Commission in 
determining the appropriate action to be 
taken. Copies of this agreement are on 
file with the Commission and are 
available for public inspection. 

Kenneth F. Plumb, 

Secretory. 

(HI Doc n-ioiw ve^ei. m «4q| 

aejjNQ cooc Mse-e$-4i 


[Proieci Na 4144-000] 

New England Hydro; Appileatian for 
Preliminary Permit 

March 31.1981. 

Take notice that New England Hydro 
(Applicant) filed on February 6,1901, an 
application for preliminary permit 
[pursuant to the Federal P^iwer Act. 10 
U.S.C i 791(a)-825(r)] for proposed 
Project No. 4144 to be known as Moore 
Project located on Great Moose Lake 
near the Towm of Hartland, Somerset 
County, Maine. The application is on file 
with the Commission and is avallble for 
public inspection: Correspondence with 
the Applicant should be directed to: 
Andre faeger, 3 Great Pasture Road. 
West Redding, Connecticut 06696. Any 
person who ivishes to file a response to 
this notice should read the entire notice 
and must comply with the requirements 
specified for the particular kind of 
response that person wishes to file. 

Project Description —^The proposed 
run-ofriver project would consist of: (1) 
An existing 17-foot high, concrete- 
gravity dam owned by the Town of 
Hartland: (2) Great Moose Lake with a 
surface area of 28,230 acres: (3) a new 
powerhouse containing a single turbine- 
generator with a rated capacity of 1 
MW; and (4) appurtenant facilities. 

The Applicant estimates that the 
average annual energy output would be 
3.625,000 kWh. 
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Purpose of Project —^Applicant states 
that energy produced at the project 
would be sold to Central Maine Power 
Company for distribution to its 
customers. 

Proposed Scope and Cost of Studies 
Under Pemtit-^The work proposed 
under the preliminary permit would 
include economic analysis, preparation 
of prclimlnoiy engineering plans, and a 
study of environmental impacts. Based 
on results of these studies. Applicant 
would decide whether to proceed with 
more detailed studies and the 
preparation of an application for license 
to construct and operate the project. 
Applicant estimates that the cost of the 
work to be performed under the 
preliminary permit would be $36,000. 

The Applicant has requested a 
preliminary permit term of 24 months. 

Purpose of Preliminary Permit—A 
preliminary permit does not authorize 
construction. A permit, if issued, gives 
the Permittee, during the term of the 
permit the right of priority of 
application for license while the 
Permittee undertakes the necessary 
Btudies and examinations to determine 
the engineering, economic, and 
environmental feasibility of the 
proposed project the market for power, 
and all other information necessary for 
inclusion in an application for a license. 

Agency Comments—Federsl. State, 
and local agencies that receive this 
notice through direct mailing from the 
Commission are invited to submit 
comments on the described application 
for preliminary permit. (A copy of the 
application may be obtained directly 
from the Applicant.) Comments should 
be confined to substantive Issues 
relevant to the Issuance of a permit and 
consistent with the purpose of a permit 
as described in this notice. No other 
formal request for comments %vill be 
made. If an agency docs not file 
comments within the time set below. It 
will be presumed to have no comments. 

Competing Applications —Anyone 
desiring to Ble a competing application 
must submit to the Commission, on or 
before June 5.1081, either the competing 
appUcadoil itself or a notice of intent to 
file a competing application. Submission 
of a timely notice of intent allows an 
interested person to Ole the competing 
appUcation no later than August 4.1081. 
A notice of intent must conform with the 
ri quirements of 18 CFR 4.33 (b) and (c) 
(1080). A competing application must 
conform with the requirements of 18 
CFR 4.33 (a) and (d) (1080). 

Comments, Protests, or Petitions To 
Intervene —Anyone desiring to be heard 
or to make any protests about this 
^application should file a petition to 
intervene or a protest with the 


Commission, in accordance with the 
requirements of its Rules of Practice and 
Procedure, 18 CFR 1.8 or 1.10 (1080). 
Comments not in the nature of a protest 
may also be submitted by conforming to 
the procedures specified in S 1-10 for 
protests. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but a person who merely files a 
protest or comments does not become a 
party to the proceeding. To become a 
party, or to participate in any hearing, a 
person must file a petition to intervene 
in accordance with the Commission's 
Rules. Any comments, protests, or 
petition to intervene must be received 
on or before June 5.1981. 

Filing and Service of Responsive 
Documents —Any comments, notices of 
intent competing application, protests, 
or petitions to intervene must bear in all 
capital letters the title "COMMENTS^ 
-NOTICE OF INTENT TO FILE 
COMPETING APPUCATION 
-COMPETING APPLICATION*. 
-PROTE S T', or -PETITION TO 
INTERVENE', as applicable. Any of 
these filings must also state that ft is 
made in response to this notice of 
application for preliminary permit for 
Project No. 4144. Any comments, notices 
of intent competing applications, 
protests, or petitions to intervene must 
be filed by providing (he original and 
those copies required by the 
Commission's regulations to: Kenneth P. 
Wumb, Secretary, Federal Energy 
Regulatory Commission. 825 North 
Capitol Street. N.E.. Washington, D.C 
20426. An additional copy must be sent 
to: Fred & Springer. Chief. Applications 
Branch. Division of Hydropower 
Licensing. Federal Energy Regulatory 
Commission. Room 208,400 First Street. 
N.Wn Washington, D.C 20425. A copy of 
any notice of intent competing 
application, or petition to intervene must 
also be served upon each representative 
of the Applicant specified in the Brst 
paragraph of this notice. 

Keimetb F. Plumb, 

Secretary, 

im Ooc tt>10441 riWd S4i 4m) 
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(Docket No. REB1-66-000] 

Old Dominion Power C04 Application 
for Exemption 

April 1.1981. 

Take notice that Old Dominion Power 
Company (Old Dominion), on March 9. 
1981. filed an application for exemption 
from certain requirements of Part 290 of 
the Commission's Regulations 
concerning collection and reporting of 


cost of service information under 
Section 133 of the Public Utility 
Regulatory Policies Act, Order No. 48 (44 
FR 58687, October 11,1979). Exemption 
is sought from the requirements to file 
on or before June 30.1962, information 
on the costs of providing electric service 
as specified in Section 290.404(g)(1). 

In its application for exemption. Old 
Dominion states that it should not be 
required to file the specified data for the 
following reasons: 

(1) Borrowed data for Kentucky Utilities 
Company's contiguous niounlain region will 
be available. The load characteristics should 
be very simitar to the load characteristics in 
Old Dominion's territory. 

(2) Using borrowed data would result in 
considerable savings lo Old Dominion's 
payers. 

(3) Old Dominion's alternate plan of 
compliance would Implement fully the 
purposes of PURPA 

Copies of the application for 
exemption are on file with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
N.W., Washington, D.C 20426, on or 
before May 22,1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: Old 
Dominion Power Company. Attention: 
Mr.). W. Bradley, Vice President Rates 
and Contracts, One Quality Street, 
Lexington. Kentucky 40507. 

Keooatb F. Plumb. 

Secretary, 

ira Due FUmI 4-0^: SM m) 
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(Docket No. RES1-73-OOOJ 

Richmond Power & Light; Application 
for Exemption 

April 1 .1961. 

Take notice that Richmond Power h 
IJght (RP6L). on March 12,1961. filed an 
application for exemption from certain 
requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Policies 
Act. Order No. 48 (44 FR 58687, October 
11,1979). Exemption is sought from the 
requirements to file on or teforc June 30. 
1982. and biennially thereafter, 
information on the costs of providing 
electric service as specified in Subparts 
A. B. C. D and E of Part 290 of the 
Commission's Regulations. 
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In its application for exemption^ RP&L 
•tales that it should not be required to 
file the specified data for the following 
reasons: 

(1) The data sought is Inappropriate and 
not applicable to the City's electric system 
opera tions. 

(2) The cost resulting from submitting the 
required data would be unduly burdensome 
upon the City’s elociridty ratepayers and 
citizens and would not further the purposes 
of Section 133 of PURPA. 

(3) simultaneous metering of sll large rate 
dosses would impose substantial finandal 
costs upon RPAL 

(4) RPaL has not engaged in load research 
and does not have sufTident msnpower in 
this area. 

Copies of the application for 
exemption are on five %vith the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should file such Information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street 
N\V., Washington, D.C. 20420. on or 
before May 22.1981. Within that 45Hiay 
period such person must also serve a 
copy of such comments on: Richmond 
Power & Ught 2000 U.S, 27, S,. P.O. Box 
900. Richmond. Indiana 47374. 

KeiMusth F. Plumb. 

St^cretory. 

fra Ot€. m wTi Med 4-s-ai ass mm\ 
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([>oclcef No. RE8t-7S-000] 

Sierra Pacific Power Co; Application 
for Exemption 

April 1 . 1081 . 

Take notice that Sierra Pacific Power 
Company (Sierra), on March 13.1981, 
filed an application for exemption from 
certain requirements of Part 290 of the 
Commission's Regulations concerning 
collection and reporting of cost of 
service information under Section 133 of 
the Public Utility Regulatory Polides 
Ad. Order No. 48 (44 FR 58667, October 
11.1979). Exemption is sought from the 
requirements to ttle on or l^fore |une 30, 
1982. information on the costs of 
providing electric service os specified in 
all sections requiring reporting of 
historic information that has previously 
been provided in Sierra's 1980 filing. In 
its application for exemption. Sierra 
stales that It should not be required to 
file the specified data for the following 
reasons: That said information has 
previously been provided in the 1980 
PURPA filing and any party wishing to 
have this information can obtain it from 
the 1960 filing. 


Copies of the application for 
exemption are on Ale with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other comments on the application for 
exemption should Hie su^ information 
with the Federal Ener^ Regulatory 
Commission. 825 North Capitol Street 
N.W., Washington. D.C. 20426. on or 
before Mav 22. 1981. Within that 45 day 
period suen person must also serve a 
copy of such comments on: Sierra 
Padfic Power Company, P.O. Box lOlOO, 
Reno. Nevada 8952a 
Kaooelh F. Plumb. 

Seewtory. 

fni Odc nuti i'O-ai. a4ft mb| 
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(Docket No. RE81-64-000] 

Southwestern Public Service Co.; 
Application for Exemption 

April 1.1081. 

, Take notice that Southwestern Public 
^rvice Company (Southwestern), on 
March 9.1981. filed an application for 
exemption from certain requirements of 
Part 290 of the Commission's 
Regulations concerning collection and 
reporting of cost of service Information 
under Section 133 of the Public Utility 
Regulatory Polides Act Order No. 48 (44 
FR 56687, October 11,1979). ExempUon 
Is sought from the requirements to file 
on or before June 3a 1962, information 
on the costs of providing electric service 
as specified in Subpart D of Part 290 of 
the Commission's regulations. 

In its application for exemption 
Southwestern, states that it should not 
be required to file the specifiod data for 
the following reasons: 

The Commitaion hat exempted utilities 
with time of day rates from the load data 
gathering rrqulrtmenU because, if customer 
group! are being served on lime of day rates, 
the "conection of sample load data * * * it 
not likely to carry out the purposes of Section 
133 • • • H is apparent, then, (hat the 
gathering of load data la directly relaled to 
the imposition of time of day rates. If. 
however, the imposition of such rates will not 
be cost effective or will not cause rates to be 
lower than they otherwise would be, then 
lime of day rales should not be imposed and. 
a fortiori the gathering of load data should 
not be required Applicant asserU. and would 
show, that time of clay rates for its customer 
groups will not be cost effective. Applicant's 
dally load factor averages between 85 and 90 
percent. 

Copies of the application for 
exemption are on Ale with the 
Commission and are available for public 
inspection. Any person desiring to 
present written views, arguments, or 
other conunents on the application for 


exemption should file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
N.W., Washington, D.C. 20426, on or 
before May 22,1961. Within that 45-day 
period such person must also serve a 
copy of such comments on: 
Southwestern Public Service Company. 
Attention: Mr, Samuel R. Hunter. Vice 
President, Rates and Economic 
Research, Box 1281. Amarillo, Texas. 
79107. 

Kenneth F. Plumb, 

Secretary. 

pa Doc tl-ieux FIM 40 - 01 : 446 Mnl 
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[Docket No. RE81-70-0001 

St Joseph Light & Power C04 
Application for Exemption 

April 1 .1981. 

Take notice that St Joseph Ught & 
Power Company (St Joseph), on March 
11.1981, filed an application for 
exemption from certain requirements of 
Part 290 of the Commission's 
Regulations concerning collection and 
reporting of cost of sei^ce information 
under S^on 133 of the Public Utility 
Regulatory Policies Act Order No. 48 (44 
FR 58667, October 11.1979). Exemption 
is sought from the requirements to file 
on or before June 30.1962. information 
on the costs of providing electric service 
as specified in |i 290.403. 290.404 and 
290.501 for Large Power General Use. 

In its application for exemption, St 
Joseph states that it should not bo 
required to file the specified data for the 
following reasons: 

(1) It is a small uhUty )uit starting a 
oomprehensive load rasaarch affort. 

(2) It will use a two-way power line carrier 
•yitem but technical requirements limit the 
number and location of usable Urge power 
customers. 

(3) It proposes to use borrowed data. 

(4) It will maintain the highest priority for 
obtaining the necessary data and will use its 
own data for the |une 11984 filing. 

Copies of the application for 
exemption arc on Ale with the 
Commission and are available for public 
inspection. Any person desiring to 
present WTitten views, arguments, or 
other conunents on the application for 
exemption should file such information 
with the Federal Energy Regulatory 
Commission. 825 North Capitol Street 
NWh Washington. D.C 2042a on or 
before Mav 22.1981. Within that 45-day 
period such person must also serve a 
copy of such comments on: St. Joseph 
Li^t & Power Company. Attention: Mr. 
R O. Blakely. Vice President— 
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Administration. 520 Francis Street. St. 
josepht Missouri 64502. 

Kennelh F. Plunb, 

Secrtiary. 

IFS Ooo. Il-IIMJS FM ftU «M| 
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Office of Healings and Appeals 

issuance of Decisions and Orders; 
Weefc of February 16 through February 
20,1961 

During the week of February 16 
throng February 20.1961, the decisions 
and orders summarized below were 
issued with respect to appeals and 
applications for exception or other relief 
ni^ with the Office of Hearings and 
Appeals of the Department of Energy. 

The following summary also contains a 
list of submissions that were dismissed 
by the Office of Hearings and Appeals. 

Appeab 

Apex Oil Company, 2/J8/8L BEA-4>$79 

On lanuaiy 6,1061. Apex Oil Company 
Tiled an Appeal from a denial by the District 
Manager of the Centml Enforcement District 
of the Economic Regulatory Administration of 
a request for information which the firm had 
subi^dtted under the Freedom of Information 
Act In considering the Appeal, the DOE 
found that certain of the documents which 
were Initially withheld under Exemption 5 
ahoitld be released to the public 

National Consumer Law Center, 2/19/81, 
BFA-OS9i 

The National Consumer Law Center 
(NCLC) Bled an Appeal from a denial by the 
Disclosure OfBcer of the Office of Special 
Counsel for Compliance of the Economic 
Ri^latofy Administration of a Request for 
information which the Arm had submitted 
under the Freedom of Information Act (the 
FOIA). In considering the Appeal, the DOE 
found that certain of the documents were 
properly svithheld under exemption 5 and 
that other documents which may be 
responalve to the NCLC request may exist. 
The case was accordingly remanded for a 
*earch for additional responsive documents. 

Ryder Truck Rentals, Inc,, 2/19/81, BFA-OS92 

On january 10.1061. Ryder Truck Rentals. 
Inc. Bled an Appeal from a determination 
that had been issued to the firm pursuant to 
the Freedom of information Act by the 
Assistant Administrator for Enforcement of 
the Fxonoinic Regulatory Administration, (n 
that determination, the Assistant 
Administrator stated that rm documents had 
been found that were responsive to certain 
portions of a request for Information that had 
been submitted by the Appellant. In 
considering the Appeal the Department of 
Fjieigy found that the Appellact's request for 
mfocmatton had been misinterpreted and 
rrmanded the matter for further action. 

Request for ModiBcatloa and/or Rescission 
Office of EnforcemenL 2/19/81. BRR-0101 


The ERA Office of Enforcement Bled a 
Motion for Partial Reconsideration of a 
Decision and Order which was Issued to 
inexco Oil Company and True Oil Purchasing 
Company on january 16u 1961. In the january 
16 Decision and Order, the DOE had denied 
the Statements of Objections to a Proposed 
Remedial Order which had been issued to 
Inexco on june 13.1979. However, the DOB 
had also denied the Office of Enforcement's 
request that the Interest provisions of the 
Inexco RPO be modiBed so as to require 
larger interest payments from Inexco. In 
considering the OfBce of Enforcement's 
Motion for Partial Reconsideration, the DOB 
determined that the initial request for a 
modiBcation in the interest provisions of the 
Inexco PRO had not been made in a timely 
manner. Accordingly, the Motion for Partial 
Reconsideration was denied. 

Requests for Exceplioa 
Atlantic Rich fie id Company, 2/20/61. BEE- 
1294 

Atlantic Richfield Company Bled an 
Application for Exception from the provisions 
of 10 CFR 211.67 in which the firm sought an 
adjustment to the entitlement obligations of 
domestic reBners so at to increase the 
entitlement obligations of Chevron U.S.A.. 

Inc and equalise Chevron's after-entitlement 
cost of imported crude oil with the national 
average cost of foreign crude olL In 
considering the request, the DOE found that 
the firm bed failed to show that it was 
suffering either a gross inequity or serious 
hardship at a result of the operation of the 
Entitlements Program. Accordingly, exception 
relief was denied. 

Oklahoma Refining Company, 2l20lB\, DEE- 
5901 

Oklahoma ReBning Company Bled an 
Application for Exception from the provisions « 
of 10 CFR Part 211 in which the Brm sought to 
terminate its obligation to supply two of its 
base period purchasers. In its application for 
Exception. Oklahoma ReBning Company 
contended that its sales of motor gasoline to 
the two Buns during the base period were 
anomalous and that its other purchasers of 
motor gasoline would be adversely affected if 
the Brm was required to continue supplying 
motor gasoline to these two purchasers. In 
considering the Arm's request the DOE 
determined that Oklahoma ReBning 
Company's sales to the two purchasers in 
question appeared to be unrepresentative, 
and that Oklahoma ReBning Company's other 
purchasers would be severely and adversely 
affected by the denial of exception relief. 
Accordingly, exception relief was granted. 

Requests for Stay 

Adams Od Company, 2/19/61. BRS-0141 

Adams Oil Company filed an Application 
for Stay from tha requirement that it make 
restitution for overcharges found In a 
Remedial Order issued to the Arm on March 
7.1978. In considering the Application, the 
DOE determined that in order to allow the 
Arm to exhaust its administrative remedies 
through the Federal Energy Regulatory 
Commission, the firm should be granted a 
stay. 


Atlantic Richfield Company, BES-0131: 
Texaco, inc„ 2/19/81, BES~0132 
Arco and Texaco Bled Applications for 
Stay of an Interim Order that was issued to 
the 341 Tract Unit of the Citronelle Field. The 
Interim Order granted the Citronelle Unit 
exception relief on an interim basis to permit 
the ownership interest of the Unit to 
undertake a tertiary recovery project on the 
Citronelle Field. In considering the petitions, 
the DOE determined that the applicants had 
not satisBed any of the criteria necessary for 
the approval of stay relief. Accordingly, the 
Applications for Stay Bled by Arco and 
Texaco were denied. 

Protective Orders 

The following Arms Bled Applications for 
Protective Orders. The applkations, if 
granted, would result in the issuance by the 
DOE of the proposed Protective Order 
submitted by the Arm. The DOE granted the 
following applications and issued the 
requested F^tective Order as an order of the 
Department of Energy: 

Company Name and Case No, 

DoVr Chemical. U.S.A.. DE|-0167 
ICoch Industries. Inc.. BR|-0165 
Navajo ReBning Company/Cilies Service 
Company. BE|-0164 

The 341 Tract Unit of the Citronelle Field. 
Cities Service Company, Conoco. Inc., 
Marathon Oil Company. Sun Oil Company 
of Pennsylvania. Standard Oil Company 
(OH). Tosco Corporation. BE|-0186 

Dismissals 

The following submissions were dismissed 
without prejudice to reBling al a later date: 

Company Name and Case No, 

A. Smith Bowman Distillery. BEE-ia96 

Amends Hess Corporation. DEA-0463 

Atlantic Casohol Fuels Company. BEE-1358 

Burch Thomas. Inc.. nEE-6864 

Bums Brothers. Inc.. BEE-0063 

Butler County Oil Company. Inc.. DEE-6283 

Buttros Shell Mart. BEO-0255 

Chevron U.S.A.. Inc,, BEN-OOOI 

City of Holyoke. DivE-75a2 

Colberry Corporation. BEE-0937 

Commonwealth OU Refining Company. Inc.. 

BEE-1574: BEI^1574 
Courtesy Fuel. Inc., BER-6102 
Duncan. Weinberg, h Miller. BFA-05fl5 
Edgington Oil Company. BEE-1525; BEL-1525 
Edwin L Cox. DXE-7976 
Energy Reserve Croup. Inc.. BEE-0290 
Exxon Company. U.S.A., BKA-0053 
C. C. Decker Enterprises. BEO-01&4 
Getty ReBning and Marketing Company. 

BEA-0399 
Goodies. BFX>-1141 

Grace Petroleum Corporation. BXE-1820 
Gulf Oil Corporation. DEA-0579 
Gulf Oil Corporation. OEA-0560 
Hillcresi Beverly Oil Corporation. BEE-1122 h 
BEE-112S 

Housley Distributing. Inc.. DEE-6113 
Hunter. Dave G.. DFlE-4151 
John johnson. DEE-1232 
johnson's Bait and Tackle, BEO-0966 
Kalbow Service Center, DEO-0372 
L H. Smith Oil Corporation. BEE-1S23 
LcBlanc's Arco. DEX-6121 
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MulUrd Resfnircef. Inc^ DBE>031S 
Marshall Oil Com^ny. Inc,, DRE-TBSS 
Martel's Service Center. BKO-OOao 
Metro Oil Company. Inc, DEE-^32S7 
Mid-Michigan Truck Service. DX£-^S52S; BEL- 
0021 

Mineral Production ft Development, Inc. 
BKE-1150 

Mountain View Coach Lines. Inc, BTO-IOIS 
Murray Oil Company. DX£-5a96 
Parry's Volume Area DEO^ISS 
pBtro-Tberrno's. BEPy-lS47; B£L^IS47 
RciUy*s Coin-Op Car Wask OC&-6356 
Rhodes. Inc, BKE^^TStt 
Roy's Texaco. BEO-1014 
Slop Oil. Inc. DK£>e311 
Stanley A, Ballzo, DEE-7507 
Stophim M. Shaw. BFA^Sftl: DFA^)682 
Studstlll Sheli Service Station. BED-0213 
Summit Transportation Company. BEE-00B1 
U.S. Oil Company. DSG-0050 
Union Texas Petroieum Corporation. BEE- 
teis 

Wadsworth Oil Company. Inc. BEE-1022 
Wataugo Oil Company, BEA-Oias 
Western Biomass Services, Inc., BEE-0471 
Westwood Car Wash. BCX-m53 
White Mountain Apache Enterprises. BEE- 
1031 

Wolfe's AM/PM hfini Market, BEX-0QB3 

Copies of the full text of these 
Decisions and Orders are available in 
the Public Docket Room of the Office of 
Hearings and Appeals. Room B-120. 

2000 M Street. N.W., Washington. D.C 
20461. Monday through Friday, between 
the hours of 1:00 p.m. and S.-OO p.m. e.s.t, 
except Federal holidays. They are also 
available in Eiwtyy Managomvnl: 
Federal Energy Guidelines, a % 

commercially publiahed loose leaf 
reporter system. 

Dated: April 1. ion, 

George B. Brexnay. 

Dirscior, Office of iiearings and Appeals 
im piw. ti - KHSj niMi 4-a^: a«» uM 
mULtHQ COOC S4S0-SI-W 


Issuance of Decisions and Orders, 
Week of February 9, Throuoh February 
13,1981 

During the week of February 9 through 
February 13,1961, the decisions and 
orders summarized below werre issued 
with respect to appeals and applications 
for exception or other relief filed with 
the Office of Hearings and Appeals of 
the Department of Energy, llie following 
summary alao contains a hat of 
submissions that were dismissed by the 
Office of Hearings and Appeals. 

Appeals 

ffutler^ Binton, Rtcm, Cook & Knapp: 

Washington, D.C, BFA-BSBk freedom of 
information 

Butler. BUUoo. Rice, Cook ft ICnapp (Butler. 
Blniun) filed an Appeal from a dental by the 
Deputy General Counsel for Regulation of the 
Office of General Counsel of a request for 


information %vhfch the firm hud submitted 
under the Freedom of Information Act 
(FOlAf. In considering the Appeal the DOB 
found that the documents and portions of 
documents withheld by the Deputy General 
Counsel are properly exempt from mandatory 
difdoture pursuant to Exemptions 4 and S of 
the FOf A and furthermore, their disclosure 
would be contrary to the publk interest. 
However, the DOE also found that the 
Deputy General Counsel failed to identify 
and release segregable, nonexempt portions 
of the withheld material pursuant to the 
provisions of 10 CFR 1004.10(c). Accordingly, 
the DOE determined that the ^tler. Binlon 
Appeal should be granted in part and that the 
Deputy General Counsel should release to 
Butler, Blnion spedfic segregable. nonexempt 
portions of the withheld documents. 

hftider Oil Company, Omaha, hiebraska. 
BFA-4fS8A freedom of information 

On lanuary 18.1061. Milder Oil Company 
filed an Appeal from a denial by the DOB 
District Manager for the Ceotral Enforcement 
District (District Manager) of a Request for 
Information which the firm had submitted 
under the Freedom of Information Act (the 
FOIA). In considering the Appeal the DOE 
found that the matter should be remanded to 
the District Manager for a more adequate 
detennhuHon of the applicablTity of 
Exemptions 5 and TA. Important issues that 
were considered in the Dwision and Order 
were the requirements for sn adequsfe 
determination of the applicability of 
Exemption 7A 

Stephen M, Shaw, La folia, Colifornku BFA- 
OS»i, freedom of information 

Stephen M. Shaw filed an Appeal from a 
denial by the Director of the O^ce of 
Freedom of Information and Privacy Acts 
Activities of a Request for a waiver of fees 
Blade in cooneetkm with a Request for 
InlofinaBon which the firm had sabmitled 
under lbs Freedom of Information Act (the 
FOIA). In oonaidering the Appeal the DOE 
found that In light of the present record, a 
waiver of fees was not in the public interest 

Whiting Brothers OU Company, Phoenix, 
Ariiona, BFA^OS49. freedom of 
information 

IMiiting Brothers Oil Company Died an 
Appeal frw a partial denial by the Dtsirict 
M.inager. Office of Enforceownt Western 
District of a Request for Information which 
the fim had submitted under the Freedom of 
Information Act (FOLAl In considering the 
Appeal the DOE found tiuil for a 
considerable number of dooiraents. the 
indexing was not sulficiantly spccifk or the 
basis for nondisclosure wos not given in the 
determination issued by the DiatricI Manager. 
These documents were therefore remanded to 
the District Manager Of the remaining 
documenta. the DOE found that all 
documents withheld under exemptions 5 and 
7 wens properly withheld, ft also found, 
however, that certain of the documents that 
were inituilly withheld under Exemption 4 
should be reliNiscd to the public. An 
important issue that was considered in the 
Decision and Order was the applicability of 
Exemption 7 to audit workpapers in a case 
where the requester was not the audited firm. 


Request for Modifkatioo and/or Resdssioci 

ft W, Tyson Producing Company, tna, fanes 
County, Mississippi, BER^OOBS, crude oil 
R. W. Tyson Producing Company, Inc*, filed 
an Application for ModU^tion of a decision 
that was issued to the firm on April ia 1900. 
R. W, Tyson Producing Co„ 5 DOE ^81,251 
(1960). In that Decision, exception relief was 
granted which permitted the applicant to sell 
certain quantities of the crude oil which it 
produces from four wells at upper tier price 
leveta. In its Applicaboo for Modification. 
Tyson requested that It be permitted to return 
excessive revenues that it had received 
through the approval of exception relief. 'The 
firm*! request was approved. 

Requests for Exception 

Champlin Petroleum Company, Washington, 
D,C^ BEE-JOBS, crude oU 
Champlin Petroleum Company filed an 
Application for Exception from the provisions 
of 10 CFR 211.67 in which the firm sought 
additional entitlements benefits to 
compensate it for the crude oil which it 
purchased as inventory volumes in 
connection with the expansion of its refinery 
In considering the request, the DOR found 
that excepUon relief was necessary to allow 
tha firm lo share the benefits of the 
Entilleiiiants Program whkh are generally 
avaiiabhr lo other refiners of domesHc crude 
oil Accordingly, exception relief was 
granted. 

Chevron CfSA., fnc„ Son Francisco, 
CaBfomfa, BXE-1403, crude oil 
Chevron U6uA.. Inc. filed an Application 
for Exception from the provisions of 10 CFR 
Part 212. Subpari D. In order to provide the 
firm with an incentive to continue Its 
production activities, the DOB granted an 
extenskm of exceptian relief to permit 
Chevron U.S.A., Inc., lo sell at market price 
levels 100 percant of the crude o4 produced 
from the Slate Lease PRC 1824. South Flank. 

Mobile Bay Refiniitg Company, Chicksaw, 
.Alabama, DPt-OOSX crude oil 
Mobile Bay Refining Oxnpany (Mobile) 
filed an Application for Exception from the 
provisions of { 213.35 of the Mandatory Oil 
Import Program. If granted. Mobile's request 
would result in the refund to Mobile of 
$75,880 for license fees paid by the firm with 
respect to crude oil imported during the 
period October 1977 through April 197a In 
rejecting Mobile's request for retroacUve 
exception relief, the DOE noted that the firm 
failed to demoostrata that H will incur a 
severe and ineparable inlury in the absence 
of the requested relieL *1110 DOE also noted 
that Mobile failed lo make a convincing 
showing that the oil Import regulations have 
been unfairly applied to the firm or that 
Mobile's busing acUvilies were uniquely 
affected by the provisiona of Part 213. The 
DOE rejected Niobile’s conlenlion that the 
reguialions were overly complex and 
confusing, and noted further that firms active 
in the peUtdeiim industry have an affirmative 
obligation lo be aware of and in compliance 
with DOE regulations.* 

Sqge Creek Refining Company, Inc., Cowling. 
Wyoming, BEE-€e04. crude oil 
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Silge Creek Refining Company. Inc^ filed 
an Application for Exception from the 
proviaiont of 10 CFR 211.67 in which the firm 
aoughi an extension of entitlements exception 
relief. In considering the request the DOE 
found that the exception relief granted was 
consistent with the objectives of the 
Emergency Petroleum Allocation Act of 1973. 
In addition, the DOE noted that the small 
refiner bias amendments of May 1979 were 
not intended to impose an additional limit on 
entitlement exception relief granted to small 
rcRnert. Finally, the DOE determined that it 
is inappropriate to deny the firm's exception 
request solely because its prices appear to be 
slightly lower than soma of its competitors. 
Accordingly, exception relief was granted. 

Sowyer's Cenerol Ston, Raymond, 

CaUfomio, DEE^?20d motor goaoUne 
Sawyer's General Store filed an 
Applicadoo for Exception from the provisions 
of 10 CFR Part 211 in which the firm sought 
an increase in its base period allocation of 
motor gasoline. In its Application. Sawyer's 
General Store contend^ that the opening of 
two new man-made lakes near its retail 
cnitlal had increased the demand for motor 
^asoUnt in its area. In considering the firm's 
request the DOE determined that the citizens 
in the market area of Sawyer's General Store 
would experience a gross inequity in the 
ttbsenct of exception relief. Accordingly, 
rxceptioci relief was granted. 

Southland Oil Company/VCS Corporation 
Waahington, D,C., BXE~102U crude oil 
Southland requested that it be excused 
from fulfilling its obligaboos under t he D OE 
Cru^ Oil Entitlemeola Program (10 CFR 
211 iS7). In conaidering the initisl exception 
requeet and the Statement of Ob)ttctions. the 
DOB concluded that pursuant to the Delta 
Standards* Southland should be relieved of its 
net entitlement purchase obligation for its 
1960 fiscal year. Accordingly. Southland 
received a total of $27,363,436 in entitlement 
«'xoepUoil relief for its fiscal 1960 year. 

York Division, Unitary Products, York, 
Pennsylvania, energy testing 

York Division'Unitary Producta filed an 
AppliesUoo for Exception from the provisions 
of 10 CFR Part 430 in which the firm sought 
exception relief permitting modifications of 
the test procedures applicable to its newly- 
develop^ air-to-air beat pump system. In 
consideruig the request the DOE found that 
exoepticMi relief was necessary to alleviate 
the gross inequity that the firm would 
experience tn the absence of relief. 
Accordingly, exception relief was granted. 

Requests for Stsy 

Alabama River Puip Company, Clairbome, 
Alabama, BES-OSAA BET-CSaB 
petroleum substitutes 
Alabama River Pulp Company (Alabama) 
nied applications for Stay and Temporary 
Stay from the failure of the Economic 
Regulatory Administration to designate 
Alabama at a producer of a petroleum 
■ubitltuta and place Alabama on the 
Entitlements list. (10 CFR 211.62 and 
^1.67(aH5)(i)(F)). In considering the 
Applications, the DOE determined that 
Alabama had not made a showing that (1) in 


the absence of stay relief it would suffer 
irreparable harm. (U) s stay was desirable for 
public policy reasons, or (Ui) Alabama had a 
strong likelihood of success on the merits. 
Alabama's stay requests were therefore 
denied. 

Atlantic Richfield Company, Chevron USA„ 
Ina, Mobil OH Corporation: Marathon 
OH Company, Conoco, Inc,, Washington, 
D.a, BES-0140 

The Petitioners filed an Application for 
Stay of the requirement specified in a 
De^mber 18w 1900 discovery determination 
that they file a Motion for Evidentiary 
Hearing within ten days of their receipt of 
certain documents, tn considering the stay 
request, the DOE found that in view of the 
pendency of a Motion for Reconsideration of 
the December 18.1960 discovery 
determination. It would be Inappropriate to 
require the petitioners to request an 
evidentiaiy hearing until the Motion for 
Reconsideration Is decided. Accordingly, the 
petitioners request for stay was granted 

Hydrotherm, Ina, Stamford Connecticut, 
BES~ie27, energy testing 

Hydro therm. Inc., filed an Application for 
Stay from the requirements that it test the 
energy efficiency of its new pulse combusion 
boiler In accordance with existing DOE test 
procedures. (10 CFR Part 43a Appendix N). In 
considaring the Application* the DOE 
determined that the firm had failed to make a 
significant showing of either irreparable 
injury or likelihood of success on the merits. 
Hydrotherm's stay request was therefore 
denied. 

Motian for Discovery 
Romeo OH Company, West Sacramento, 
Co///oniid BRD-C07S, BRH-0075, crude 
oil 

Ramco Oil Company filed Motions for 
Discovery and an Evi^ntiary Hearing In 
connection with a Proposed Remedial Order 
issued to the firm on December a 1978. In 
considering Ramco's Motions, the DOE 
determined that the firm had failed to 
establish that discovery or an evidentiary 
hearing was warranted, as required by the 
applicable regulations. Accordingly, Ramco's 
Motions for Discovery and Motion for an 
Evidentiary Hearing were denied. 

Supplemental Orders 

John fohnson, d.b.a fohnie’s Exxon, 

tiorchester, Massachusetts, BRX^t34, 
motor gasoline 

On October 28,1960. the Department of 
Energy issued a Remedial Order to John 
Johnson d.b.a. |ohnie't Exxon. On July 15. 
196a however, a consent order had bi^n 
entered into between the department of 
Energy and Johnie's Exxon that disposed of 
the matters raised in the Proposed Remedial 
Order which formed the basis for the 
Remedial Order. Therefore, the Department 
of Energy found that the Remedial Order 
should be rescinded. 

The 341 Tract Unit of the Citrone/le Field, 
Washington, DC, BEX-B159, crude oil 

The Office of Hearings and Appeals on its 
own motion Implemented the provisions of a 
Stipulation Agreement that was approved by 


the United Slates District Court for (he 
District of Delaware on January 30.1961. 
Pursuant to the terms of the Stipulation 
Agreement, the DOF. established a special, 
interest-bearing escrow account into which 
were placed a portion of the revenuea 
proviously provided to the Cltroc^ile Unit. 
The escrow account is to remain under the 
Jurisdiction of the DOE and the district court 
pending the ultimate resolution of the 
Citronelle case. 

Williams Sr Sons enterprises, Inc, Lake Shell 
Knob, Missoun, BRX~OJ58 
On January 27.1981. the Office of Hearings 
and Appeals issued a Decision and Order 
finalizing seven Proposed Remedial Orders 
as Remedial Orders of the Department of 
Energy. Cleeland, Dave d.b,a. Dove's Pina, et 
al„ BRW-0071 through BRW-0077 (January 
27.1961). The Office of Hearings and Appeals 
later determined that an administrative 
objection proceeding should be held 
regarding the Proposed Remedial Order 
Issued to Williams A Sons Enterprises, Inc 
(Williams). Accordingly, the Office of 
Hearings and Appeals rescinded the January 
27.1961 Decision and Order %vilh respect to 
its finalization of the Williams Propo^ 
Remedial Order and initiated an objection 
proceeding pursuant to Subpart O of the DOE 
l>rocedural Regulations. 

Interim Orders 

The following firms were granted Interim 
Exception relief which implements the relief 
which the DOE proposed to grant in an order 
issued on the same date as the Interim Order 

Company Name, Case No., and Location 
Monsanto Company. BEN-0061, Houiton. TX 
Dismissals 

The following submissions were dismissed 
vrithout prejudice to refiling at a later date: 

Company name and Cose No. 

Acme. Inc., BEE-0635 
Ashland Oil Company. DES-0177 
Ben-Al Oil Company. BEO-0631 
Bird Oil Company. BEE-BSOO 
Bon Wier Producing Company. BEE-1571; 
BEL-0007; BFX-1572; BEL-0068; BEE-1573; 
BEL-O0Q9 

CF.M. #35-03. Inc.. BEA-0477 
Circle R Convenience Stores, Inc, DCE-7254 
Des Moines Independent Community School 
Districi. BEE-0675 

Eggers, Caryl and Corrigan. BEA-0268 
Southern Union Gas Company. BEO-1073 
BasUe. R. L and Saldi, J. A.. DEFr-5913 
Acme Rubbish, DEE-5965 
American Motohol Supply Corporation. BEE- 
1421 

Asamera Oil (U.S), Inc., BEE-1599 
Brantville Service Station. BRO-122S; BRH- 
1225; BRD-1225 

Thermal Mechanical Healing 8 Cooling, 
BEO-0402 

Thomas Service Station. BEE-0606 
Thriftway Company, DEE-5535 
Thurman's Auto Parts. DEE-7200 
Tom's Service Center. BEO-0250 
Tc«vn of Easthampton, DEE-6220 
Travelers Construction, BEE-0604 
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West Virgin^ Tum|Mke Commisskxi. BEE- 
1230 

Whkilo Oil Company, BEE-1569 
W ilium Meek. BEO-OBTO 
WillUm W. HoyA Sr. BEO-1140 
W^IIson*» Friendly Service. BEO-014S 
K C L Texaco, BEO-0743 
Kellrr-PUsa Termlnali, Inc,. DEA-0381 
Knickerbocker Car Wash, BFX>-0612 
Marnlhon Oil Company, BEA-0<Q7 
Mike's Mobil Service, BF3^1006 
Mtisolino k Sons. Inc. DEE-6199 
Pajrnc'f Oil Company. OEE-2431 
tVstr-AII Petra Consultanl Corpontlioo, BEE- 
1363 

R, F., Hunt. Inc. UEA-GZ06 
Scullin Oil Company, BEE-0474 
F.xxon Company U.S^ BES-Oa24 
Cities Service Company. B£S-4X>44 
Sea Shell Car Wash, BXE-1329 
Skyline Radio. Taxi, et al. BEA-0421 
Sloan's Dixie Oil Company, DRE-2306; DES* 
2366; DST-2366 

Southern Cotomdo Agri Fuels Company. 
DEE-7D79 

Union Oj! Company of Caltfomia. BEE>12S2; 
BEE-12S3; BFX-1254 

Union Propane Gas Company. Inc.. BEE-1286 
Cathey's Valley Mobil. BEK-1499 
Dove G. Hunter, DEE-4151 
Dick's Auto Repair. BEO-0975 
Douglas C. Brooks, BEE-1S66 
Duffy s Car Wash, Inc. BEX-0097: BCX-ai22 
Frank’s Auto Service. DEE-7093 
Cary Baker. BEa-0336 
Gasohoi of Wisconsin. Inc. BEE-0674 
Geib Oil Company. IVE-0997 
George ft Coates, BEE-0136 
Getty Oil Company, BX£-lS7t 
H 6 H Gulf. BEO0109 
Highland Heights Mobil BEO-0219 
Httiiaon Refining Company. BEE-1562; BEf- 
mao thru BE|-0ia3 
1-60 k Douglas Stand. BEO-6596 
Orrlage Hills Manilhon, BEE-1196 
lakeside Marathon. BEE-1422 
I3cnny*s Auto k Towing. BEE-1433 
Springer’s Marathon. BKE-1460 
Ted’s Marathon. Baker’s Marathon, Arlington 
Marathon. Foreman k Sons Marathon. 
Manley's Marathon. BEE-1446; BEE-1446; 
BF£-1449; BEE-1451 
Trent's Marathon. A. BEE-1452 
Amor 6 Sons, and Dan's Marathon. BEK- 
1456: BEE-1470 and BEE-1473 
Champlin Petrolenm Company, BEN-1006 
Christy's Market bic, DEE-7300 
CU. Petrolem del Caribe. Inc. DEE-4214 
Commonwealth Oil Refining Company, BEN- 
ISOS 

Dap. Inc. BEE-1162 
F.iKlevoo. IfUL, BEA-0467 
(«uginu's Amoco Service, BEO-0774 
Golf Oil Company, BEE-1S57 
Pester Refining Company, BEA-0258; BMR- 
0034 

I lydrotherm. Inc. BXE-1627 
Board School Commission Indiana. DEE-7a32 
I and B Carwash, DEO-OSOS; BEli-0002 
johnson Oil Company. BFJl-OIOO. BES-0135 
Keystone Propane Service. Inc, DMR-0077 
Lawrence G. Spielvogek BFA-069a 
Marina South Car Wash, BEX-0Q02 
Marine Trades Association of New Icfsey. 
nEE-1283 

Mars Oil Company. BEA-0425 


Massachusetts Bay Transportation Authority, 
BEEr4n37 

O. F. Walker, Inc, DEE-4723 
Rawfl Texaco Service. DEE-6007 
Reedley Car Wash. BEE-1612 
School Board of St. Lucie City, BXE-1630 
Burton Langley, DHE-6224 
Cedar Slock Resort. DEE-Tlge 
ChHtick Oil Company. BEE-1539 
Com Bell F.S. Inc. G£E-1563 
Davidson Dawn Donuts, Inc. DEE-775a: 

DES-77S6; DST-7756 
Fuiri Williams k Soot. B{3v-0790 
Ferel Little Oil Company. DMR-0078 
Food k Gas Company. BEO-0661 
Fuel Oil Supply and Tenninaling. Inc. BEN- 
OOeCk DEEn6386; BED-OTS 
Getty Refiniog and Marketing Company, 
BXE-1330 thhi BXE-1335 
Glen Ellyn Standard, BEO-CI067 
Hurst Chevron Service, 0£E-62ao 
Husky Oil Company, BMR-0(i21 
Indiana Rermliig. Itk:. BEE-1165; BEL-11G6 
Intentate Unil^ DEE-0173 
|.A.L Oil Company. Inc, et al. DEE-6&80 
|JtT. Farms, BEO-C751 
fim’s Amoco. BEO-0610 
Kirtron. Inc. d.bji. 

Casey's General Store. BEA-(M78 
i,aurd Texaco. BEO-0142 
Ludwig Service Center. BHE-1S66 
MJL8. Service Center. DEO-02A2 
Martiooil Company. BEE-OTTB 
McClure Oil Company. BEE-160Z thru BEE- 
1604 

Midwest Solvents Company. BEA-0362 
Molycorp, Inc, BEO-0997 
Napb-Sol Refining Ccenpany. BEE-1145 
Navy Oil Company. Inc., BEE-1532 
Nelson Oil k *nre Company. B£O-044fi 
North Tahoe-Truckee Gasoline Retailers. 
BFS-0124 

Northfiald Shell Auto Care. BEO-1061 
Pauls Qulk Ptk #2, DEE-7110 
Par Mar Oil Company, DEE-5047 
Parkway Grocery k Gasoline. fiEQ-0i47 
Pkasenl Hill Shell BEO-0657 
Power Test Corporation. DEE-7481 
Rodolfo Linares. BEO-0&37 
Seven Up Bottling Company. BEO-0401 
Southwest Gas Corporation. BEO-1220 
StrxMthman Bros. Company, BEO-1CM6 
Sullivan Storage k Trnnsfer. Company BEO- 
0440 

The WoolHdge Organization. B£Q-Ob23 
Stateline Texaco, BEO-0618 
Sunflower Fuel Alcohol Company, BEE-OB3S 
Tony's Ughthooso Chevron, BEO-4)621 
Seaview Petroleum Compeny. DEE-e942 
Augusta Mall Gulf Service, DEE-6481 
A. loimpaon k Sons. Inc. BEO-0368 
Amfotxl Industries, Inc. DEE-^SOSS 
Atlantic Richfield BEE-0096 
Big Chief Stondiird. BEO-0454 
Briltoo's Exxon. BEO-63 34 
Campbell Oil Company. BEE-0743 
Otics Service Company. BEE-0637 
Ctofn Corporetian. DEO-0510 
Dean Oil Company, DEE-0966 
Feirco. fnc.. BEE-a744 
Frankfort Fueb. Inc. DEE-6306 
Freddie Herbert. BEE-1483 
Grunnls Petroieum Products. Inc. BEA-0500 
1 lampton Roads Oil Company. DEE-7453 
lanersonvilie Exxon. B£O-02a7 
loike Shastinu loint Services Committee. 
BEO-0112 


Les Francis Auto Rental Leasing k 
Investment Corporation. BCX-0148 
Nabonal Center to€ Appropriate Tech.. DEC- 
0043; DEE-1607 

North Side Services. DEE-7001 
Norihlimd Standard, B£O-0i31 
Pollution Control Inc. BEE-lsaSc DEL-lSaS 
Putnam Fuels, Inc, fiEE-OS69 
Roger's Standard Service. BEO-0257 
Ruas Interstate Service. BEE-1160 
Schrader's Arco Service Station, DEO-0030 
Shall Oil C4Mnpany, BEE-1127 

Copioa of the full text of these 
Decisions ond Orders are available in 
the Public Docket Room of the Office of 
Hearings and Appeals, Room B-12a 
2000 M Street N.W.« Washington. D.C 
20461. Monday through Friday, between 
the hours of 1.^ p.m. and 5:00 p.m.. 
eaX. except Federal holidays. They are 
also available in Energy Management' 
Federal Energy Guidelines, a 
commercially published loose leaf 
reporter si’slcm. 

George B. Brernay. 

Director, Office of Hearing* ond Appeals, 
April 1.1961. 

|HI Oik St'NMM nira 4-Ml: Sas aH 
BiLLINO COOC •OSO-at-Sf 


Issuance of Proposed Decisions and 
Orders; Week of February 16 through 
FebfU6i7 20,19B1 

During the week of February 16 
through February 20.1981. the proposed 
decisions and orders summarized below 
were issued by the Office of Hearings 
and Appeals of the Department of 
Energy with regard to applications for 
exception. 

Under the procedural regulations that 
apply to exception proceedings (10 CFR. 
Part 206, Subpart D), any person who 
%vin be aggrieved by the issuance of a 
proposed decision and order In final 
form may file a written notice of 
objection within ten days of service. For 
purposes of the procedural regulations, 
the date of service of notice is deemed 
to be the date of publication of this 
Notice or the date an aggrieved person 
receives actual notice, whichever occunt 
first. 

The procedural regulations provide 
that an aggrieved party who fails to file 
a Notice of Objection within the time 
period specified in the regulations will 
be deemed to consent to the issuance of 
the proposed decision and order in final 
form. An aggrieved party who %vishes to 
contest a determinabon made tn a 
proposed decision and order must also 
file a detaiIcK) statement of objections 
wUhin 30 days of the date of service of 
the proposed decision and order. In the 
statement of objections, the aggrieved 
party must spedfy each issue of fact or 
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law that it intends to contest in any 
further proceeding involving the 
exception matter. 

Copies of the full text of these 
proposed decisions and orders are 
available in the Public Docket Room of 
the Office of Hearings and Appeals, 
Room B-12a 2000 M Street N.W^ 
Washington, D.C 20461, Monday 
through Friday, between the hours of 
1:00 p.m. and 5KX) p.m., except federal 
holidays. 

DsIihI: April 1.1981. 

George B. Breznay, 

Diredot, Office of Hearing and Appeals. 

Mornem Oit (VS,) Me., Denver, Colorado, 
DXE iaoa BXE ieoi, crude oil 

Asamera Oil (U.S.) Inc (Asaroera) filed an 
Applicstioii for Exception from the provisions 
of 10 CFR. Part 212, ^bpart D. The exception 
request if granted, would permit the firm to 
scU a certain portion of the crude oil 
produced and told for the benefit of the 
working interest owners from the K. W. 

CarrtU and Myrin Ranch teases located in 
Lhichetnt County, Utah, at market price 
levels. On February 18.1981. the DOE issued 
a Proposed Decision and Order and 
tmtathmly determined that exception relief 
ihould be granted 

Witco Chemical Corporation, Arlington, 
Virginia, BEE-JSOtk crude oil 

Witoo Chemical Corporation filed an 
Applicstion for Exception from the provisions 
of to CFR 21167, Ihe exception request, if 
granted, would permit Witco to receive 
additional entitlements to substantially 
(tqualfaes its post-entitlements cost of crude oil 
with that of other reAners. On February 20, 
1981, the Department of Energy issued a 
Proposed Decision and Order which 
ii<!teniiined that the exception request be 
denied. 

trtt Dos, ai-iiMar PM a4S ami 

aiUJMQ COOC S4$0-S1-4I 


ENVIRONMENTAL PROTECTION 
AGENCY 

IOm-61249; TSH-fRL 1799-81 

Certain Chemicals; Premanufacture 
Noticea 

AOEMCV: Environmental Protection 
Agency (EPA). 

A CTtoii; Notice, _ 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufacture notice (PMN) 
lo EPA at least 90 days before 
manufacture or import commences. 
Section 5(d)(2) requires EPA to publish 
in the Federd Roaster certain 
information about each PMN within 5 
working days ater receipt. This notice 


announces receipt of four PMN*s and 
provides a summary of each. 

DATE: Written comments by: 

PMN 81-69: April 21.1961. 

PMN 81-98,81-99, 81-100: May 1.1981. 
ADDRESS: Written comments to: 
Document Control Officer (1^793), 
Office of Pesticides and Toxic 
Substances. Environmental Protection 
Agency. Rm. E-401.401 M St.. SW., 
Washington, DC 2046a (202-426-2610). 
FOR FURTHER INFORMAION CONTACT: 


For 

PMN 

Na 

Nc6o# fnWQW 

Tiitphona 

Rooni 

Na- 

Sl-»_ 

G«org» BagNy- 

_ 20S-C6-90M 

E-2ia 

81-96. 

RaMOwmond„ 



•1>6S. 

ei-ioo_ 

OMOul 

— 2U2-76S-0015 

E-229. 


Mail address of notice managers: 
Chemical Control Division (TS-794), 
Office of Toxic Substances. 
Environmental Protection Agency. 401 M 
St., SW.« Wasington, DC 20460. 
SUPPUfMENTARY INFORMATION: Section 
5(a)(1) of TSCA (90 Stat. 2012 (15 U.S,C 
20604)), requires any person who intends 
to manufacture or Import a new 
chemical substance to submit a PMN to 
EPA at least 00 days before manufacture 
or import commences. A **new*‘ 
chemical substance is any substance 
that is not on the Inventory of existing 
substances compiled by EPA under 
section a(b) of 1%CA EPA first 
published the Initial Inventory on fune 1. 
1979. Notices of availability of the Initial 
Inventory was published in the Federal 
Register of May 15,1979 (44 FR 28558- 
Initial) and July 29.1980 (45 FR 50544- 
Revised). The requirement to submit a 
PMN for new chemical substances 
manufactured or imported for 
commercial purposes became effective 
on July 1,1979. 

^A has proposed permanufacture 
notification rules and forms In the 
Federal Register issues of January la 
1979 (44 FR 2242) and October 6.1979 (44 
FR 59764). These regulations, however, 
ere not yet in effect. Interested persons 
should consult the Agency*s Interim 
Policy published in the Federal Register 
of May 15.1979 (44 FR 28564) for 
guidance concerning premanufacture 
notification requirements prior to the 
effective date of these rules and forms. 

In particular, see page 26567 of the 
Interim Policy. 

A PMN must include the information 
listed In Section 5(d)(1) of TSCA. Under 
section 5(d)(2) CPA must publish in the 
Federal Register nonconfidential 
information on the identity and uses of 
the substance, as well as a description 
of any test data submitted under section 


5(b). In addition, EPA has decided to 
publish a description of any test data 
submitted with the PMN and EPA will 
publish the identity of the submitter 
unless this information fa claimed 
confidential 

Publication of the section 5(d)(2) 
notice is subject to section 14 
concerning disclosure of confidential 
information. A company can claim 
confidentiality for any information 
submitted as part of a PMN. If the 
company claims confidentiality for the 
specific chemical identity or u8c(8) of 
the chemical EPA encourages the 
submitter to provide a generic use 
description, a nonconfidential 
description of the potential exposures 
from use. and o generic name for the 
chemical EPA will publish the generic 
name, the generic use. and the potential 
exposure descriptions in the Federal 
Register. 

If no generic use description or 
generic name is provided. EPA will 
develop one and after prividing due 
notice to the submitter, will publish an 
amended Federal Register notice. EPA 
immediately will review confidentiality 
claims for chemical identity, chemical 
use, the identity of the submitter, and for 
health and safety studies. If EPA 
determines that portions of this 
information are not entitled to 
confidential treatment, the Agency will 
publish an amended notice and will 
place the information In the public file, 
after notifying the submitter and 
complying with other applicable 
procedures. 

After receipt. EPA has 90 days to 
review a PM.N under section 5(a)(1). The 
section 5(d)(2) Federal Register notice 
indicates the dale when the review 
period ends for each PMN. Under 
section 5(c). EPA may. for good cause, 
extend the review period for up to an 
additional 90 days. If EPA determined 
that an extension is necessary, it will 
publish a notice in the Federd Register, 

Once the review period ends, the 
submitter may manufacture the 
substance unless EPA has imposed 
restrictions. When the submitter begins 
to manufacture the substance.he must 
report to EPA. and the Agency will add 
the substance to the Inventory. After the 
substance is added to the Inventory, any 
company may manufacture it without 
providing EPA notice under section 
5(a)(1)(A). 

Therefore, under the Toxic 
Substances Control Act. summaries of 
the data taken from the PMN is 
published herein. 

Interested persons may, on or before 
the dates shown under *'Dates,** submit 
to the Dooiment Control Officer (TS- 
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793). Management Support Division. 
Office of Pesticides and Toxic 
Substances. Environmental Protection 
Agency, Rm. E-401.401 M St, SW., 
Washington, D,C 2046a written 
comments regarding these notices. 

Three copies of all comments shall be 
submitted, except that individuals may 
submit single copies of comments. The 
comments are to be identified with the 
document control number •'(OPTS- 
51242P and the specific PMN number. 
Comments received may be seen in Rm. 
E-lOe at the above address between 6:00 
am. and 4.00 p.m., Monday through 
Friday, excluding legal holidays. 

(Sec. 5. 90 Slat 2012 (15 U.SC 2604)) 

Dated: March 3a 1961. 

Edward A. Klein, 

Director. Chemtcol Control Division. 

PMN 81-^ 

The following information Is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. May 21,1981. 
Manufacturer's Identity. Shell Oil 
Company. One Shell Piaza. PO Box 4320. 
Houston. TX 77210, 


Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: Epoxy resin/ 
substituted amine adduct 

Use. Claimed confidential business 
Information. Generic use information 
provided: The manufacturer states that 
the PMN substance will be used in a 
way that will releaM less than 50 kg per 
year into the environment with a very 
low potential for exposure to both 
chemical and non'Chemical industrial 
employees. 

Production Estimates, Claimed 
confidential business information. 

Physicol/ChemicQl Properties 

Average molecular weight—3,500. 

Epoxide equivalent (ASTM D-1625}— 
850-050. 

Viscosity, centipoises (ASTM D-445- 
74) (40% wt solution in MEK)—17-27. 

Color, Pl-Co (40% wt solution in 
mek)—200 max. 

Phenolic hydroxyl content: eq/lOO g— 
0.003. 

Volatiles. % weight—0.3. 

Toxicity Data. No data were 
submitted. 


Exposure 
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Exposure will occur to manufacturing 
workers during the addition of resin 
components; to processing %vorkers 
during solidtHcation. cnishlng. and 
bagging of (he product. 

At a site not controlled by submitter. 
16 workers per shift also involving 
manufacture, processing, and using the 
new chemical could have inhalation 
exposure for 8 hr/da.^l50-300 da/yr. 

Environmental Release/Dispoeal. The 
manufacturer states that less than 30 kg/ 
yr of the new substance will be releas^ 
into the air, land, and water. A baghouse 
collects dust for recycling and 
accidental discharge to the chemical 
sewer system Is removed at a clarifier 
and disposed of in a controlled, on-iite 
landfill. 

PMN 81-98 

m 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period, May 31,1961. 

Manufacturer's Identity, Andrews 
Paper & Chemical Co., inc.. 1 Channel 
Drive, P.O. Box 500. Port Washington. 

NY 1106 a 


Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: 4-Diazo-2,S- 
dlctboxymoq}holino phenyl sulfonate 
salt. 

Use, The manufacturer states that the 
PMN substance will be used in an 
industrial and commercial use for diazo 
reproduction paper and film. 

ProducUofi Estimates 


lUognmtpf ytr 
UrwnwTt IM«muni 


no 2300 

— - 500 S.OOO 

3 d yaw --- too 7300 


Physicol/Chemical Properties 

Physical appearance—Yellow-orange 
powder. 

Molecular weight—524. 
Decomposition range—144’C-149“C 
Solubility—^tuble in water, alcohol 
at pH 7. 

Other information—Nonflammable, 
sensitive to UV light reacts with 


couplers in alkaline media to give azo 
dyes. 

Toxicity Data. No data were 
submitted. 

Exposure, The submitter states that 
two manufacturing workers could have 
accidential skin and inhalation exposure 
to the PMN chemical for 1 hr/da. 10 da/ 
yr, at average and peak concentrations 
of 0 to 1 mg/m* during drum filling, 
filtering, drying, and packing. 

At approximately 20 sites not 
controlled by the submitter, 20 
processing workers could have akin and 
inhalation exposure ai hr/da. 50 da/yr, 
while weighing the new chemical and 
adding it to a solution. 

Environmental Release/Disposal. The 
manufacturer states that none of the 
new chemical will be released into the 
air from any site, and that less than 20 
kg/yr will be released Into the water of 
a publicly owned treatment works 
(POTW) or Into the water of disposal 
companies. 

PMN 81-99 

The following information is taken 
from data submitted by the importer in 
the PMN. 

Close of Review Period. May 31,1961 

Importer's Identity. Sandoz Colors 
and Chemicals. Route 10. East Hanover. 
N) 07936. 

Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: Disazo dye. 

Use, The importer states that the PMN 
substance will be used In an industrial 
use as dyestuff for coloring anodized 
aluminum. 

Import Estimates. Claimed 
confidential business Informatioa 

Physical/Chamical Properties 

Physical form—Powder. 

Bulk density—625 g/l« 

Water solubility—30 g/1 at 20*C; 

75 g/lal80*C. 

pH at 10 g/l in water—5.5-6.0 in 
deionized water. 

Environmental Test Data 

Biological elimination—Mean value 
61% (TOC) (static method). 

Fish toxicity LCm— 320 mg/l. 

Toxicity Data 

Acute oral toxidty (rats)—5.000 

tng/kg. 

Eye irritation (rabbits)—Noci- 
irritating. 

Skin irritation (rabbits)—Slightly 
Irritating, non-corrosive. 

Exposure, The Importer states that the 
PMN substance will be imported, stored, 
and shipped in sealed containers: no 
worker exposure it anticipated. A 






















Federal Register / VoL 46, No. 66 / Tuesday, April 7, 1981 / Notices 


20765 


maximum of 42 processing woricers at 21 
sites not controlled by the importer 
could have skin and inhalation exposure 
for 0.5 hr/da during transferring and 
weighing of the dye powder, pasting it 
with water, and transferring the slurry 
into a vat. 

En vironmental Prvtection/DIsposal. 
The importer staes that none of the PNfN 
substance will be released into the 
environment at their site. 

At 21 sites not controlled by the 
importer, less than 30 kg/yr will be 
released into the environmenL 

PMN 81-100 

The following information is taken 
from data submitted by the importer in 
thePMN. 

Close of Review Period. May 31,1981, 

Importers Identity. Rohm and Haas 
Company. Independence Mall West, 
Philadelphia, PA 19105. 

Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: 
Hydroxymethylheleromonocycle. 

Use. The importer states that the PMN 
substance will be used in an industrial 
use as a site-limited chemical 
intermediate for agricultural pesticide 
with minimal skin and eye exposure and 
no anticipated release to the 
environment. 

Import Estimates. Claimed 
confidential business information. 

Physical/Chemical Properties 

Melting point—188-190X 
(decomposition). 

Water solubility—0.8 g/lOO g at 25*C 

pK, in water—5,0. 

Does not sublime at a pressure of 15 
Torr. Has an extremely low vapor 
pressure at room temperature. 

Toxicity Data 

Acute oral LDm (male, albino rats)— 
5-t g/kg. 

Acute dermal LDm (mole, albino 
rabbits)—6.0 g/kg. 

in Oar tl-104D4 KiImJ 4-S-St. 

SlUJNQ COOC 


(Of>TS-$1246; TSH-fRL 1799-7) 

Certain Chemicals; Premanufacture 
Notices 

AOEMCv: Environmental Protection 
Agency (EPA). 

action; Notice._ 

summahv: Section 5(oKl) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or Import a new chemical substance to 
Bubmit a premanufacture notice (PMN) 
to EPA at least 90 days before 


manufacture or import commences. 
Section 5(d)(2) requires EPA to publish 
In the Federal Register certain 
information about each PMN within 5 
working days after receipt. This notice 
announces receipt of four PMN's and 
provides a summary of each. 
date: Written comments by: 

PMN 81-111, 81-113: May 4.1981 
PMN 81-114. 81-115: May 5.1981 
aodhess: Written comments to: 
Document Control Officer (TS-793), 
Office of Pesticides and Toxic 
Substances, FmvironmenUil Protection 
Agency, Rm. E-401.401 M SU SW., 
Washington, DC 204G0. (202-426-2610). 
FOR FURTHER INFORMATION CONTACT: 


For 

PMN 

Hx 

Nobca monogor 


Room 
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Rich OrMfi ... _ 
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E-70S 
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Mail address of notice managers: 
Chemical Control Division (TS-794). 
O^ce of Toxic Substances, 
Environmental Protection Agency, 401 M 
St, SW., Washington, DC 2046a 
SUPPLEMENTARY INFORMATION: Scction 
5(a)(1) of TSCA (90 Stet. 2012 (15 U.S.C 
20604)), requires any person who intends 
Co manufacture or import a new 
chemical substance to submit a PMN to 
EPA at least 90 days before manufacture 
or import commences. A “new** 
chemical substance is any substance 
that is not on the Inventory of existing 
substances compiled by EPA under 
section B(b] of TSCA. EPA first 
published the Initial Inventory on June 1. 
1979. Notices of availability of the Initial 
Inventory were published in the Federal 
Register of May 15.1979 (44 FR 28558- 
IntiUal) and July 29, 1980 (45 FR 50544- 
Revised). The requirement to submit a 
PMN for new chemical substances 
manufactured or imported for 
commerical purposes became effective 
on July 1. 1979. 

^A has proposed premanufacture 
notificatian rules and forms in the 
Federal Register issues of January 10, 
1979 (44 FR 2242) and October 8.1979 (44 
FR 59764). These regulations, however, 
are not yet in effect. Interested persons 
should consult the Agency's Intennin 
Policy published in the F^eral Register 
of May 15.1979 (44 F’R 28564) for 
guidance concerning premanufacture 
notification requirements prior to the 
effective date of these rules and forms. 

In particular, sec page 28567 of the 
Interim Policy. 

A PMN must include the information 
listed in section 5(d)(1) of TSCA. Under 


section 5(d)(2). EPA must publish In the 
Federal Register nonconfldentiol 
information on the identity and uses of 
the substance, as well as a description • 
of any test data submitted under section 
5(b). In addition, EPA has decided to 
publish a description of any test data 
sabmitted with the PMN and EPA will 
publish the identity of the submitter 
unless this information is claimed 
confidential. 

Publication of the section 5(d)(2) 
notice is subject to section 14 
concerning disclosure of confidential 
information. A company can claim 
confidentiality for any information 
submitted as part of a PMN. If the 
company claims confldcnUalily for the 
specific chemical identity or usefs) of 
the chemical, EPA encourages the 
submitter to provide a generic use 
discription. a nonconfldential 
description of the potential exposures 
from use, and a generic name for the 
chemical. EPA will publish the generic 
name, the generic use, and the potential 
exposure descriptions in the Federal 
Renter. 

If no generic use description or 
generic name is provided, EPA will 
develop one and after providing due 
notice to the submitter, will publish an 
amended Federal Register notice. EPA 
immediately will review confidentiality 
claims for chemical identity, chemical 
use, the identity of the submitter, and for 
health and safety studies. If EPA 
determines that portions of this 
information are not entitled to 
conFidential treatment, the Agency will 
publish an amended notice and will 
place the information in the public Hie. 
after notifying the submitter and 
complying with other opplicabto 
procedures. 

After receipt, EPA has 90 days to 
review a PMN under section 5(a)(1). The 
section 5(d)(2) Federal Register notice 
indicates the date when the review 
period ends for each PMN. Under 
section 5(c), EPA may, for good cause, 
extend the review period for up to an 
additional 90 days, if EPA determines 
that an extension is necessary, it will 
publish a notice in the Federd Register, 

Once the review period ends, the 
submitter may manufacture the 
substance unless EPA has imposed 
restrictions. When the submitter begins 
to manufacture the substance, he must 
report to Ei’A, and the Agency will add 
the substance lo the Inventory. After the 
substance Is added to the Inventory, any 
company may manufacture it without 
proidding EPA notice under section 
5(a)(1)(A), 

Therefore, under the Toxic 
Substances Control Act, summaries of 
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the date taken from the PMN is 
published herein. 

Interested persons may, on or before 
the dates shown under ‘'dates,** submit 
to the Document Control Officer (TS- 
793), Management Support Division, 
Office of Pesticides and Toxic 
Substances. Environmental Protection 
Agency, Rm. E-401. 401 M St., SW„ 
Washington. DC 20460, written 
comments regarding these notices. 

Three copies of all comments shall be 
submitted except that individuals may 
submit single copies of comments. The 
comments are to be identified with the 
dociunent control number '‘(OPTS- 
51246]** and the specific PMN number. 
Comments received may be seen In Rm. 
E-106 at the above addross between aoo 
a.m. and 4:00 p.m^ Monday through 
Friday, excluding legal holidays. 

(Sec. 5,90 Slat. 2012 (15 U.S.C 2604)) 

Dated: April 1.1961. 

Edward A. Klein, 

Director, Chemicat Control Division, 
PfANei-Ut 

The following information is taken 
from data submitted by the importer in 
the PMN. 

Close of Review Period, june 3.1961. 

Importer's Identity, Claimed 
confidential business information. 

Specific Chemical Identity, 4-|[4- 
Chloro<6>((6-hydroxy-3.6>di8ulfo-7-|(2- 
8ulfophenyl)azo|-l*naphthalenyl]amino|* 
1,3.5'triazin>2-yl|amino)benzene8u]fonic 
acid, tetrasodium salt. 

Use, The importer states that the PMN 
substance will be used in a commercial 
use as a dye for cellulosic fibers. 

Import Estimates 


Moyimt p» ygay 
WrwTMn 


----- 10^ 

w ww -—^— 15,000 

»aoo 


Physical/Chemical Properties • 

Appearance—Heavy red brown 
powder, 

Solubility in water at 25*C—60%. 
Purity— 7a7%. 

Impurities: 

Sodium chloride—14.5.% 

Sodium sulfate—2.0%. 

Water—1.8%, 

Toxicity Data 

TLin4« (fish: orange medaka,—>1,000 
ppm. 

Exposure, No data were submitted. 
The importer states that the PMN 
substance will present minimal 
exposure to workers. It is non-volatile. 


dustless, remains fast in dyed fibers, 
and workers will not touch the PMN 
substance. 

Environmental Releose/Disposol. No 
data were submitted. * 

PMN 81^113 

The following information Is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period, )une 3,1901. 

Manufacturer's Identity, Claimed 
confidential business information. 

Specific Chemical Identity, Claimed 
confidential business information. 
Generic name provided: Polymer of: 
Stjrrene. butyl acrylate, hyroxy ethyl 
acrylate, dimethylaminc propyl 
methacrylamide. 

Use, Claimed confidential business 
information. 


Production Estimstes 
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Toxicity Data, No data were 
submitted. 

Exposure, The manufacturer states 
that 11 workers manufacturing and 
disposing of the PMN substance will 
have skin and inhalation exposure 4-8 
hr/da, 2-20 da/yr, at an average 
concentration of 0-1 ppm and a peak 
concentration of 1-10 ppm. Exposure 
will occur during mixing, quality control 
sampling, filteiing, and drum filling. 

Environmental Release/Disposal, The 
manufacturer states that Ir ss than 10 kg/ 
yr of the new chemical will be released 
into the air 12 hr/da. 20 da/yr. Vapors 
are cleaned by a scrubber. Scrubber 
water goes to the sewer. Cleaning 
solvents are reclaimed: sludge is 
removed by state licensed carriers to a 
state licen^ landfill. 


PMNet-U4 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. June 4.1981. 

Manufacturer's Identity. Claimed 
confidential business information. 
Organizational description provided: 
Manufacturing site—Middle Atlantic 

U.S. 

Standard Industrial Classification 

Code—285: e. 

Specific Chemical Identity, Claimed 
confidential business information. 
Generic name provided: Modified epoxy 
resin. 

Use, Claimed confidential business 
information. Generic use information 
provided: The manufacturer states that 
the PMN substance %vil] be used in an 
open use that will release more than 50 
but less than 500 kg per year into the 
environment with potential skin and eye 
exposure to chemical industry 
employees and skin, eye, and inhalation 
exposure to non-chemical industry 
employees. No potential exposure to 
consumers. 


Production Estimstss 
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Physical/Chemical Properties 

% Total solids—48.8 

Epoxy equivalent—Infinity, 

Milliequivalent—0.801 

Viscosity at 25*C—100.000 cps. 

(Values are determined on a solution 
of the new substance at % solids 
shown). 

Toxicity Data, No data were 
submitted. 

Exposure. The manufacturer states 
that at three sites. 90 manufacturing and 
processing workers could have skin and 
eye exposure 6 hr/da. 5-38 da/yr. during 
quality control sampling, container 
filling, filtering, and cleanup. At the site 
of a typical user, six workers could have 
skin and eye exposure 2 hr/da. 50 da/yr. 

Environmental Release/Disposal, The 
manufacturer states that at three sites, 
less than 60 kg/yr of the new chemical 
will be released into the air and water 
and up to 200 kg/yr into the land. 
Particulate emissions are controlled by a 
baghouse; vapors are cleaned by a 
scrubber; sludge from distilled cleaning 
solvent is incinerated. At the site of a 
typical user, less than 20 kg/yr will be 
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released into the air and water and up to 
too kg/yr into the land. 

PMN 8 U 115 

The fallowing information is taken 
from data submitted by the 
manufacturer in the PMN. 
dose of Review Period. June 4.1981. 
Monufaciurer^s Identity. Claimed 
confidential business information. 
Organizational description provided: 
Annual sales—Between $10 million and 
$9g.ooo.ooa 

Manufacturing site—West-North Central 
U.S. 

Standard Industrial Classification 
Code—285. 

Specific Chemical Identity. 1,4- 
Cyclohcxanedimethanol. 2,2-dimethyI* 
1.3-propanediol, 2-cthyl-2- 
(hydroxymelhyl)-1.3-propancdiol, 1,6- 
bcnzene dicarboxylic acid polymer. 

Use. The manufacturer states that the 
PMN substance will be used in a 
commercial use as baking enamels. 


Production Estimates 
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Physical/Chemical Properties 

Non-vola tile—90 ± 1. 

Acid number—50±5. 

Viscosity—Solid. 

Color—Light amber. 

Wcight/gallon—9.10 lbs. 

Melting point—125 ±2X. 

Toxicity Data. No data were 
submitted 

Exposure. The manufacturer stales 
that approximately 10 workers 
manufacturing, processing, using, and 
disposing of the new chemical could 
have inhalation exposure 1-6 hr/da, 251 
da/yr. at a peak concentration of 1*10 
ppm when the polymer is transferred 
and while pigment is added. At lS-30 
sites controlled by others, an unknown 
number of users of the new chemical 
could have inhalation exposure 8 hr/da, 
251 da/yr, at a peak concentration of 1* 
10 ppm. 

Environment Release/DisposaJ. The 
manufacturer stales that less than 10 kg/ 
yr of the now chemical will be released 
into the ain none will be released into 
the water. At a site not controlled by the 
submitter, an unknown amount will be 
released into the air and water. 8 hr/da, 
251 da/yr. 
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COPTS-51244:TSH-fRL 1800-11 

Certain Chemicals; Premanufacture 
Notices 

agency: Environmental Protection 
Agency (EPA), 
action: Notice. 

summary: Section 5(a)(1) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or Import a new chemical substance to 
submit a premanufacture notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Section 5(d)(2) requires EPA to publish 
in the Federal Reciter certain 
Information about each PMN within 5 
working days after receipt. This notice 
announces receipt of seven PMN*a and 
provides a summary of each. 
date: Written comments by: 

PMN 81-102—May 2,1981. 

PMN 81-104. 81-105, 81-106. 81-107.81- 
108 & 81-109—May 4.1981. 

ADDRESS: Written comments to: 
Document Control Officer (TS-793), 
Office of Pesticides and Toxic 
Substances, Environmental Protection 
Agency. Rm. E-601.401 M St., SW., 
Washington, DC 204ea (202-426-2610). 
FOR FURTHER INFORMATION CONTACT. 
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Mail address of notice managers: 

Chemical Control Division (TS-794). 

Office of Toxic Substances, 

Environmental Protection Agency. 401 

M, St.. SW., Washington. DC 20460. 
SUPPtEMENTARY INFORMATION! Section 
5(a)(1) of TSCA (90 Slat. 2012 (15 U.3.C. 
20604)), requires any person who intends 
to manufacture or import a new 
chemical substance to submit a PMN to 
EPA at least 90 days before manufacture 
or import commences. A *^w’* 
chemical substance is any substance 
that is not on the Inventory of existing 
substances compiled by EPA under 
section 0(b) of TSCA. EPA first 
published the Initial Inventory on fune 1. 
1979. Notices of availablity of the Initial 
Inventory were published in the FcKleral 
Register of May 15.1979 (44 FR 28558- 
Initial] and |uly 29.1080 (45 FR 50544- 
Revised). The requirement to submit a 
PMN for new chemical substances 
manufactured or imported for 
commercial purposes became effective 
on luly 1,1979. 


EPA has proposed premanufacture 
notification rules and forms in the 
Federal Register issues of January 10. 
1979 (44 FR 2242) and October 6,1979 (44 
FR 59764). These regulations, however, 
are not yet in effect. Interested persons 
should consult the Agency's Interim 
Policy published in the F^eral Register 
of May 15.1979 (44 FR 28564) for 
guidance concerning premanufacture 
notification requirements prior to the 
effective date of these rules and forms. 

In particular, see page 28567 of the 
Interim Policy. 

A PMN must include the information 
listed in section 6(d)(1) of TSCA. Under 
section 5(d)(2). EPA must publish in the 
Federal Roaster nonconfidGntial 
information on the identity and uses of 
the substance, as well as a description 
of any test data submitted under section 
5(b). In addition, EPA has decided to 
publish a description of any test data 
submitted with the PMN and EPA will 
publish the identity of the submitter 
unless this information is claimed 
confidential 

Publication of the section 5(d)(2) 
notice is subject to section 14 
concerning disclosure of confidential 
information. A company can claim 
confidentiality for any information 
submitted os part of a PMN. If the 
company claims confidentiality for the 
specific chemical identity or U8e(s) of 
the chefnicaL EPA encourages the 
submitter to provide a generic use 
description, a nonconfidential 
description of the potential exposures 
from use. and generic name for the 
chemical. EPA will publish the generic 
name, the generic use. and the potential 
exposure descriptions in the F^eral 
Rentier. 

If no generic use description or 
generic name is provided^ EPA will 
develop one and after providing due 
notice to the submitter, will publish an 
amended Federal Register notice. EPA 
immediately will review confidentiality 
claims for chemical identity, chemical 
use, the identity of the submitter, and for 
health and safety studies. If EPA 
determines that portions of this 
information are not entitled to 
confidential treatment, the Agency will 
publish an amended notice and will 
place the information in the public Ole, 
after, notifying the submitter and 
complying with other applicable 
procedures. 

After receipt, HPA has 00 days to 
review a PMN under section 5(a)(1). The 
section 5(d)(2) Federal Register notice 
indicates the date when the review 
period ends for each PMN. Under 
section 5(c), EPA may, for good cause, 
extend the review period for up to an 
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additiorial 90 days. If CPA determined 
that an extension is necessary^ U will 
publish a notice in the Federal Register. 

Once the review period ends, the 
submitter may manufacture the 
substance unless CPA has imposed 
restrictions. When the submitter begins 
to manufacture the substance, he must 
report to CPA. and the Agency will add 
the substance to the Inventory. After the 
substance is added to the Inventory, any 
company may manufacture It without 
providing CPA notice under section 
5(aHl)(A). 

Therefore, under the Toxic 
Substances Control Act, summaries of 
the data taken from the PMN is 
published herein. 

Interested persons may, on or before 
the dates shown under “DATES’*, 
submit to the Document Control Officer 
(TS-793). Management Support Division, 
Office of Pesticides and Toxic 
Substances, environmental Protection 
Agency. Rm. E-401.401 M St, SW., 
Washington. DC 20460. written 
comments regarding these notices. 

Three copies of all comments shall be 
submitted, except that individuals may 
submit single copies of comments. The 
comments are to be identiBed ivith the 
document control number “|OPTS- 
51244)“ and the specific PMN number. 
Comments received may be seen in Rm. 
E^106 at the above add^ss between 8.00 
ajn. and 4:00 p.m., Monday through 
Friday, excluding legal holidays. 

(Sec. 5. 90 Sut 2012 (IS US.C. 2«M)| 

Dated: April 1.1901. 

Edward A Klein. 

Dirvetar. Chemicai Cantivl Division. 

PMN 81-102 

The following information is takeif 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. June 1.1981. 

Manufacturers Identity. Claimed 
confidential business information. 
Organizational description provided: 

Manufacturing site^Middle Atlantic 
U.S, 

Standard Industrial Classification 
Code—285; e. 

Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: Urethane 
polymer from polyester polyol and 
dilsocyanate. 

Use. Claimed conBdenlial business 
information. Generic use information 
provided: The submitter states that the 
PMN substance will be used in an open 
use that will release more than 50 but 
less than 500 kg per year into the 
environment with potential for skin and 
eye exposure to both chemical and non¬ 


chemical industry employees. No 
consumer exposure is anticipated. 


Production Estlnvstts 
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Physical/Chemical Properties 

Isocyanate equivalent—Infinity. 

Percent non-volatiles at 105* C—74%. 

Viscosity—Z-5. 

Density—8.74 Ib/gal. 

(Values determined on a solution of 
the new chemical at percent non¬ 
volatiles given (74%)). 

Toxicity Data. No data were 
submitted 

Exposure. The manufacturer states 
that 16 workers could be exposed to the 
new chemical during manufacture 6 hr/ 
da, 4 da/yr and that at two processing 
sites, 78 workers could be exposed 6 hr/ 
da, 6-39 da/yr. Exposure may be 
through the skin and eyes. 

Potential exposure could occur whil^ 
filling reactor vessels and shipping and 
storage containers, and during 
extraction and testing for quality 
control. 

At the site of a typical user, 12 
workers using the new chemical could 
have skin and eye exposure 2 hr/da, 250 
da/yr. 

Environmental Release/Diaposal. The 
manufacturer states that at the three 
sites, less than 60 kg/yr of the new 
chemical will be released Into the air 
and water and up to 100 kg/yr into the 
land Vapors are passed tl^ugh a 
Venturi scrubber before release into the 
air and sludge from distilled solvents is 
incinerated sold as fuel, or landfilled. 

At the site of a tvpical user, less than 
20 kg/yr will be released Into the air and 
water, and up to 100 kg/yr into the land 

PMN 81-lM 

The following information is taken 
from data submitted by the 
manufacturer Inlhe PMN. 

Close of Review Period. )unc 3,1961. 

Manufacturers Identity. Claimed 
conBdential business information. 
Organizational description provided 

Annual sales—In excess of $500 
million. 

Manufacturing site—West-South 
Central U.S. 

Standard Industrial ClnssiBcation 
Code—^280, ’’Industrial Chemicals'*. 

Specific Chemical Identity. Claimed 
conBdential business information. 
Generic name provided: Ammonium 


salts of substituted alkyl phosphoric 
acid. 

Use. Claimed conBdential business 
information. Generic use information 
provided: The submitter states that the 
PMN substance will be used in a 
contained use that will release less than 
50 kg per year into the environment with 
potential for skin exposure to chemical 
industrial employees. No consumer 
exposure is expected 
Production Estimates. Claimed 
conBdential business information. 

Physical/Chemical Properties 

Vapor pressure at 20’ C—<0-l'* loir. 
Density (liquid)—>1.1 gm/cc. 
Solubility in water—>10gm/l. 

Melting point—>100’ C 
Boiling point—>200" C 

Toxicity Data 

Primary skin irritation (albino 
rabbits}—Slightly irritating. 

Eye irritation (albino rabbits)—Non- 
Irritant 

Ames Salmonella Mutagenicity Test 
(with and without microsomal enzyme 
activation)—Non-mutagenic. 

Acute oral LDm (albino rat)—2.8-3.8 

8/k«- 

Acute dermal LDm (albino rabbit)— 
>2g/kg. 

Skin sensitization—Not a skin 
sensitizer. 


Acute Toxity 
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Exposure. The manufacturer states 
that at two sites, 68 manufacturing and 
processing workers could have skin 
exposure to the new substance for 8 hr/ 
da, 250 da/yr, during accidental spills or 
splashes out of the closed system. 

Environmental Release/Disposal. The 
manufacturer states that less Bian 00 kg/ 
yr of the new chemical will be released 
into the air, water, and land of a 
licensed secure londBU. 

PMN 81-lOS 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. June 3.1981. 

Manufacturers Identity. Claimed 
conBdential business information. 

Specific Chemical Identity. Claimed 
conBdential business information. 
Generic name provided: Alkoxylated 
alkylphenol substituted sulfosuccinate. 
isopropylamine salt. 
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Use. Surfactant. 

Production CatlmatM 
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Physical/Chemical Properties 

Specific gravity at 25*C—1.0865. 

Weight per gallon at 25*C—9.08 lbs. 

Moisture content K.F.—0.5% max. 

pH (5% in 50/50 isopropanol/water)— 
55-6.5. 

Viscosity CPS at 25*C—^Brookfield 
LVF—43,400. 

Pour point ASTM D97-66—9*C. 

Flash point (Setaflush Closed Test. 
ASTM D3278-73—>200T. 

Solubility 5% solution—Water, xylene. 

Environmental Test Data 

Ames Salmonella mutagenicity—Non- 
mutagenlc. 

96 hr LOm (fathead minow)—14.36 mg/ 

1 . 

48 hr ECm 17.6mg/l. 

Toxicity Data 

Acute oral toxicity LDm (male, female 
albino rats)—>5.0 g/kg. 

DOT skin corrosivity (male, female 
albino rabbits)—Non-corrosive. 

Primary eye irritation (albino 
rabbits)—Irritating. 

Skin sensitization (male albino guinea 
pigs)—Not a strong skin sensitizer. 

Exposure. The manufacturer states 
that approximately 10 workers could 
have skin exposure to the new chemical 
8 hr/da. 5 da/yr. 

Environmental Release/Disposal. The 
manufacturer states that none of the 
new chemical will be disposed of by the 
submitter. 

PMN 61-106 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. June 3.1981. 

Manufacturer's Identity. Claimed 
confidential business information. 
Organizational description provided: 

.Manufacturing site-Middle Atlantic 
U.S. 

Standard Industrial Classification 
Code-285; e. 

Specific Chemical Identity. Claimed 
confid^tial business information. 
Generic name provided: Modified 
polymer of carbomonocyclic anhydride, 
glyceride oil. substituted alkanediol. and 
an alkanoic ester. 

Use. Claimed confidential business 
information. Generic use information 
provided: The submitter states that the 


PMN substance will be used in an open 
use that will release more than 100 but 
less than 1.000 kg per year into the 
environment %vith potential skin and eye 
exposure to chemical industry 
employees and skin. eye. and inhalation 
exposure to non-chemical Industry 
employees. No consumer exposure is 
anticipated. 

Production Estimates 
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Physical/Chemical Properties 

Weight solids—61-83%. 

Acid value—<1. 

Viscosity—Z1-Z3. 

Color— 

Flash point—60T. 

(Values are on a solution of the new 
substance at weight solids indicated). 

Toxicity Data. No data were 
submitted. 

Exposure. The manufacturer stales 
that at two sites. 81 manufacturing 
workers could have skin and eye 
exposure to the new chemical 6hr/da, 5 
to da/yr. during quality control 
sampling, container filling, filtering, and 
cleanup operations. At a processing site. 
25 workers could have skin and eye 
exposure 4 hr/da. 23 da/yr, during 
mixing tank and shipment container 
filling and during quality control 
sampling. At the site of a typical user, 25 
workers using the new substance could 
have skin, eye. and inhalation exposure 
for 8 hr/da. 250 da/yr. 

Environmental Release/Disposal. The 
manufacturer states that at three sites, 
less than 00 kg/yr of the new substance 
will be released into the air and water 
and up to 1.000 kg/yr into the land. 
Vapors will be passed through a 
scrubber, sludge from distilled cleaning 
solvent will be incinerated. At the site of 
a typical user, less than 20 kg/yr will be 
released into the air and water and up to 
10,000 kg/yr into the land. 

PMN 81-107 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of review Period. June 3.1981 

Manufacturers Identity. Claimed 
confidential business information. 
Organizational description provided: 

Manufacturing site-Middle Atlantic 
U.S. 

Standard Industrial Classification 
Code—258: e. 


Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: Modified 
water-borne, linseed fatly acid based 
alkyd. 

Use, Claimed confidential business 
information . Generic use information 
provided: The submitter states that the 
PMN substance will be used in an open 
use that will relase more than 5.000 but 
less than 50.000 kg per year into the 
environment with potential skin and eye 
exposure to chemical industry 
employees and skin, eye, and inhalation 
exposure to nonchemical industry 
employees. No consumer exposure is 
anticipated. 

Production Estimates 
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Physical/Chemical Properties 

% Total solids—29. 

Acid value—11.0 MEQ KOH/gm. 

Hydroxyl value—5.0 MEQ KOH/gm. 

% Total neutralization—50. 

Viscosity—Z1-Z2. 

Color value—12 (maximum). 

(Values are on a solution of the new 
substance at the % total solids shown). 

Toxicity Data, No data were 
submitted. 

Exposure. The manufacturer states 
that at two sites, 81 manufacturing 
workers could have skin and eye 
exposure to the new chemical 4 hr/da, 6 
to 32 da/yr, during quality control 
sampling, container filling, and cleanup 
operations. At a processing site, 15 
workers could have skin and eye 
exposure 4 hr/da, 135 da/>T. during 
mixing tank and shipment container 
filling and during quality control 
sampling. 

At the site of a typical user, 100 
workers using the new substance could 
have skin, eye, and inhalation exposure 
8 hr/da, 230 da/yr. 

Environmental Release/Disposal. The 
manufacturer states that at three sites, 
less than GO kg/yr of the new substance 
will be released into the air and water 
and up to 1.000 kg/yr into the land. 
Vapors will be passed through a 
scrubber, sludge from distill^ cleaning 
solvent will be incinerated. 

At the site of a typical user, less than 
20 kg/yr will be released into the air and 
water and more than 10.000 kg/yr Into 
the land. 
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PMN 81-106 

The foliowing information U taken 
from data submitted by the 
manufacturer In the PMN. 

Close of Review Period. June X 1981. 

Manufaciurer*s Identity. Claimed 
confidential business information. 
Organizational description provided: 

Manufacturing site—Middle Atlantic 
US. 

Standard industrial Classification 
Code—285: c. 

Specific Chemical Identity. Claimed 
confidential business information. 
Generic name provided: Modified soya 
alkyd. 

Use. Claimed confidential business 
information. Generic use information 
provided: The submitter states that the 
PMN substance will be used in an open 
use that wilt release more than 5,000 but 
less than 50.000 kg per year into the 
environment with potential skin and eye 
exposure for chemical industry 
employees and skin, eye. and inhalation 
exposure for nonchemical industry 
employees. No consumer exposure is 
anticipated. 


Production Estimates 
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Physical/Chemical Properties 

% Total solids—80.0. 

Acid value—1.0. 

Viscosity—Y-Zl. 

Color—10 max. 

Rash point (Penskey-Martins)—80T. 

(Values on a solution of the new 
substance at solids indicated). 

Toxicity Data. No data were 
submitte<l 

Exposure. The manufacturer stales 
that at two sites, 61 manufacturing 
workers could have skin and eye 
exposure to the new chemical 6 hr/day, 
9-130 da/yr during quality control 
sampling, container filling, and cleanup 
operations. At a processing site. 13 
workers could have skin and eye 
exposure 6 hr/da, 85 da/yr. during tank 
filling and clcan>up operations. At the 
site of a typical user, 12 processing 
workers would have skin. eye. and 
inhalation exposure 8 hr/da, 100 da/yr. 

Environmental Release/Disposal I1ie 
manufacturer states that at the three 
sites, less than 60 kg/yr of the new 
substance will be released into the air 
and woter and up to 10.000 kg/yr into 
the land. A baghouse and vapor 
scrubber will be used; sludge from 


distilled cleaning solvent will be 
incinerated. At the site of a typical user, 
less than 20 kg/yr will be released to the 
air and water up to 10,000 kg/yr into 
the land. 

PMN 61-109 

The following information is taken 
from data submitted by the 
manufacturer In the PMN. 

Close of Review Period. June 3.1981. 

Manufacturer's Identity. Claimed 
confidential business information. 
Organizational description provided: 

Manufacturing site—Middle Atlantic 
U.S. 

Standard Industrial Classification 
Code—285: e. 

Specific Chemical Identity. Claimed 
conOdential business information. 
Generic name provided: Modified alkyd 
from a substituted alkoncdiol, a 
substituted alkanoic acid, and a 
carbomonocyclic anhydride. 

Use. Claimed confidential business 
information. Generic use information 
provided: The submitter states that the 
PMN substance will be used in an open 
use that mil release more than 50 but 
loss than 5.000 kg. per year with 
potential skin and eye exposure for 
chemical industry and commercial 
employees and skin. eye. and inhalation 
exposure for consumers. 


Production Estimates 
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Physicai/ChemicoJ Properties 

% Total solids—64-66. 

Add value—lO-lO. 

Viscosity—Z2-Z3. 

Color—12 max. 

Flash point-130T. 

(Tests runs on liquid solution at % 
total solids indicated]. 

Toxicity Data. No data were 
submitted. 

Exposure, The manufacturer states 
that at two sites 47 workers 
manufacturing and processing the new 
chemical could have skin and eye 
exposure 5 to 8 hr/da. 6 to 9 da/yr, 
while filtering, sampling for quality 
control, filling containers, and cleaning. 

Environmental Release/Disposal The 
manufacturer states that at both sites, 
less than 40 kg/yr of the new chemical 
would be released into the air and water 
and up to 1,000 kg/yr into the land. 
Vapors will be cleaned by a scrubber. 


sludge from distilled cleaning solvents 
will be indneraled. 

(TX Doc tJ-10411 nM 4-4^1 XiSonq 
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IOPTS-51247; TSH-FRL1800-3) 

Certain Chemicals; Premanufacture 
Notices 

aoency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summany: Section S(aHl) of the Toxic 
Substances Control Act (TSCA) requires 
any person who intends to manufacture 
or import a new chemical substance to 
submit a premanufaclure notice (PMN) 
to EPA at least 90 days before 
manufacture or import commences. 
Section 5(d)(2) requires EPA to publish 
in the Fe^ral Renter certain 
Information about each PMN within 5 
working days after receipt This notice 
announces receipt of four PMN's and 
provides a summary of each. 

OATES: Written comments by: PMN 80- 
308, 80-309—May 12,1981. PMN 80-356. 
80-357—May 19.1981. 

ADDRESS: Written comments to: 
Document Control Officer rrS-793), 
Management Support Division, OfOce of 
Pestiddes and Toxic Substances, 
Environmental Protection Agency, Rm. 
E-401. 401 M St, SW.. Washington. DC 
20460, (202-426-2810). 

FOR FURTHER INFORMATION CONTACT: 
Rick Green. Chemical Control Division 
(TS-794), Office of Toxic Substances, 
Fjivironmental Protection Agency. Rm. 
K-206.401 M St.. SWm Washington, DC 
20480 (202-426-8818). 

SUPPLEMENTARY INFORMATION: Section 
5(a)(1) of TSCA (90 Stat. 2012 (15 U.S.C- 
2G04)). requires any person who intends 
to manufacture or import a new 
chemical substance to submit a PM.N to 
EPA a least 90 days before manufacture 
or import commences. A *'new'’ 
chemical substance is any substance 
that is not on the Inventory of existing 
substances compiled by EPA under 
section 8(b) of TSCA. EPA first 
published the Initial Inventory on June 1. 
1979. Notices of availability of the 
Inventory were published in the Federal 
Register of May 15.1978 (44 FR 28558- 
Initial) and |uly 29.1980 (45 FR 505444- 
Revised). The requirement to submit a 
PMN for new chemical substances 
manufactured or imparted for 
commerdaJ purposes became effective 
on July 1,19^. 

^A has proposed premenufacture 
notibcation rules and forms in the 
Federal Register issues of January 10. 


















Federal Register / VoK 46, No. 06 / Tuesday, April 7, 1981 / Notices 


20771 


1979 (44 FR 2242) and October 16,1979 
(44 FR 59764), These regulations, 
however, are not yet In effect Interested 
persons should consult the Agency's 
Interim Policy published in the Federal 
Register of May 15,1979 (44 FR 28564) 
for guidance concerning premanufacture 
notification requirements prior to the 
effective date of these rules and forms. 

In particular, see page 28567 of the 
Interim Policy. 

A PMN must include the information 
listed In section 5(d)(1) of TSCA. Under 
section 5(d)(2), EPA roust publish in the 
Federal Rejdster nonconfidential 
information on the identity and use(8) of 
the substance, as well as a description 
of any test data submitted under section 
5(b). In addition. EPA has decided to 
publish a description of any test data 
submitted with the PMN and EPA will 
publish the identity of the submitter 
unless this information is claimed 
confidential. 

Publication of the section 5(d)(2) 
notice is subject to section 14 
concerning disclosure of confidential 
information. A company can claim 
confidentiality for any information 
submitted as part of a PMN. If the 
i ompany claims confidentiality for the 
ftpedflc chemical identity or u8e(s) of 
the chemical EPA encourages (he 
submitter to provide a generic use 
description, a nonconfidential 
description of the potential exposures 
from use, and a generic name for the 
chemical, EPA will publish the generic 
name, the generic usefs), and the 
potential exposure desc^ptions In the 
Federal Register. 

If no generic use description or 
generic name is provided. EPA will 
develop one and after providing due 
notice to the submitter, will publish an 
amended Federal Register notice. EPA 
immediately will review conffdentiality 
claims for chemical identity, chemical 
use, the identity of the submitter, and for 
health and safety studies. If EPA 
determines that portions of this 
information are not entitled to 
confidential treatment, the Agency will 
publish an amended notice and will 
place the information in the public file, 
after notifying the submitter and 
complying with other applicable 
procedures. 

After receipt. EPA has 90 days to 
review a PMN under section 5(a)(1). The 
section 5(d)(2) Federal Register notice 
indicates the date when the review 
period ends for each PMN. Under 
section 5(c). EPA may, for good cause, 
extend the review period for up to an 
additional 90 days. If EPA determines 
that an extension is necessary, it will 
publish a notice in the Federal Register. 


Once the review period ends, the 
submitter may manufacture the 
substance unless EPA has imposed 
restrictions. When the submitter begins 
to manufacture the substance, he must 
report to EPA. and the Agency will add 
the substance to the Inventory. After the 
substance is added to the Inventory, any 
company may manufacture it without 
providing EPA notice under section 
5(a)(1)(A). 

Therefore, under the Toxic 
Substances Control Act. summaries of 
the data taken from the PMN's are 
published herein. 

Interested persons may, on or before 
the dates shown under "DATES**, 
submit to the Document Control Officer 
(TS-793). Management Support Division. 
Office of Pesticides and Toxic 
Substances. Environmental Protection 
Agency. Rm. FMOl, 401 M St., SW.. 
Washington. DC 20460, written 
comments regarding these notices. 

Three copies of all comments shall be 
submitted, except that individuals may 
submit single copies of comments. The 
comments are to be identified with the 
document control number "(OPTS- 
51247)" and the specific PMN number. 
Comments received may be seen in Rm. 
E-106 at the above address between 660 
a.m. and 460 p.m., Monday through 
Friday, excluding legal holidays. 

ISec. 5.90 Slat. 2012 (15 U.S.C. 2S01)] 

Dated: April 1.1981. 

Edward A. Klein. 

Dincior, Chemical Control Division. 

PMN 80-308 

The following information is taken 
from data submitted by the importer in 
the PMN. 

Close of Review Period. May 27,1981- 
/mporteris Identity. Marubeni 
America Corp., 200 Park Ave.. New 
York. NY 1016a 
Specific Chemical Identity. 
(Cuprate{3*).|3*((5-hydroxy-4-|ll- 
hydroxy-6-{phenylamino)-4-sulfo-2* 
naphtha]enyl]azo]-2-methy)-phenyl]azo|* 
1.5-naphthalenedisulfonato~(5)). 
trisodium. 

Use. Dye, 

Import Estimates 

inyMr .. 104)00 

2dv«tr - 16.000 

ysjem _ 20.000 


Physical/Chemical Properties 

Solubility in pure wuter—90% at 80* 
C; 15% at 20* C 
No other data submitted. 


Toxicity Data. TLmM (fish, orange 
medaka)-—>1.000 ppm. No other data 
submitt^. 

Exposure. No data were submitted. 

Environmental Reiease/Disposal No 
data were submitted. 

PMN 60-309 

The following information is taken 
from data submitted by the 
manufacturer in the PMN. 

Close of Review Period. May 27,1961. 

Importeria Identity. Marubeni 
America Corp., 200 Park Ave., New 
York, NY 10166, 

Specific Chemical Identity. 
(Cuprate(6-). (>i*||3.3*-iminobis((l- 
hyclroxy-3-sulfo^2- 
naphthaienediy I lazofS-hydroxy-Z- 
melhyl*4.1-phenylcne)azo)lbi8[1.5- 
naphthalene-di8uifonato])(10>)|)db 
hexasodium. 

Use. Dye. 

Import Estimates 

bounds 

- 10,000 

iOfm 16.000 

3d yMT 20,000 


Physical/Chemical Properties 

Solubility in pure water—100% at 80* 
C; 15% at 20* C 
No other data submitted. 

Toxicity Data. TUtim (fish, orange 
medaka)-^> 1.000 ppm. No other data 
submitted. 

Exposure. No data were submitted. 
Environmental Refease/Disposal No 
data were submitted. 

PMN 86-356 

The following summary is taken from 
data submitted by the manufacturer in 
the PMN. 

Close of Review Period. June 3,1981. 
Importers Identity. Marubeni 
America Corp.. 200 Park Ave., New 
York, NY 10166. 

Specific Chemical Identity. Benzoic 
add. 2-|[2-ainlno-5-hydroxy-6-|(4*‘(ll- 
hydroxy-8-||(4- 

methylphcnyl)sulfonyl|amino|-3,6- 
di8ulfO'2'naphthalenyllazob3,3*- 
dimethoxy[l.V-biphenylJ-4-yllaroI-7- 
sulfo-l-naphthaleny])azo]-5-nitro-. 
trisodium salt. 

Use. Dye. 

Import Estimates 

lit yMT _ 10.000 

2d yew- .... .•• 15.00C 

9drew - - IO.00C 
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Physicai/Chemicot Properties 

Solubility In ion-exchanged water—* 
45% at 80* C 

No other data submitted. 

Toxicity Data, TLidm (fish, orange 
medaka)—>1.000 ppm. 

Exposure. No data were submitted. 

Environmental Releose/Disposal. No 
data were submitted. 

PMN 80-357 

The following summary is taken from 
data submitted by the importer in the 
PMN. 

Close of Review Period, June 3.1981. 

Importers Identity, Marubeni 
America Corp.. 200 Park Ave., New 
York. NY 10166. 

Specific Chemical identity. Benzoic 
acid. 2-|(2-amino-6-||4*-l|5-l[2.5- 
digulfophenyl)azo|-l-hydroxy-6- 
(phcnylamino)-3-sulfo-2* 
naphthalenyl|azo)-3.TKlimethoxy|l.l*- 
bipheny t l-d-y I |-azob5-hydroxy*7-suifo-1 - 
naphthulenyl]azoJ-5-nitro-. tetrasodium 
salt. 

Use, Dye. 

Import Estimates 

AmkjS 

10.000 

an yoar - 15,000 

M war __ __ JS.OOO 


Physical/Chemical Properties 

Solubility in ion-exchanged water— 
35% at 80* C. 

Toxicity Data. No other data 
submitted. 

Exposure, No data were submitted. 
Environmental Release/Disposal. No 
data were submitted. 

(m npn. i1 > IM12 Plltd 4-4MI1, S4S «fii| 

BtUlNO OOOC tSSO-SI-U 


|OPP-180&81:PH-FRL 1800-21 

Mississippi; Issuance of Specific 
Exemption for Bolero and Propanil In 
Rice Fields 

agency: Environmental Protection 
Agency fEPA). 
action: Notice. 

summary: EPA has granted a specific 
exemption to the Mississippi 
Deparatment of Agriculture and 
Commerce (hereafter referred to as the 
••Applicant”) for use of Bolero 
(thiobencarb) alone or in a tank mixture 
with propanil to control barnyard grass 
in 50.000 acres of dry-seeded rice fields 
in Mississippi. The specific exemption 
expires on June 3a 1961. 

FOR FURTHER INFORMATION CONTACT: 
Jack E, Housenger. Registration Division 


(TS-7B7C), Office of Pesticide Programs. 
Environmental Protection Agency, Rm. 
S02C» CM#2.1921 Jefferson Davis 
Highway. Arlington, VA 22202. (703- 
557-7123). 

SUPPLEMENTARY INFORMATION: 

Aoexirding to the Applicant, barnyard 
grass is very competitive with rice and 
can severely reduce rice yields. The 
Applicant claims that currently 
registered pesticides have limitations 
resulting in ineffective control. Bolero, 
which contains the active ingredient 
(a.i.) thiobencarb, is an unregistered 
product manufactured by the Chevron 
Cbomicai Company. Propanil is 
currently registered for use on rice and 
is manufactured by several chemical 
companies. The Applicant estimates 
that a total savings of close to $2 million 
can be realized from the proposed use of 
Bolero alone or in combination with 
propanil through more efficient weed 
control resulting in increased efficacy of 
other production inputs and the reduced 
number of herbicide applications 
needed. 

EPA has determined that residues of 
thiobencarb and its metabolites should 
not exceed 02 part per million (ppm) on 
rice grain, 1.0 ppm on rice straw. 0.05 
ppm in milk, ami 02 ppm in eggs, and 
the meat fat. and meat byproducts of 
cattle, goats, hogs, horses, poultry, and 
sheep from the proposed use. Residues 
of propanil arc not expected to exceed 
those levels already established from 
use of the proposed Bolero and propanil 
tank mixture. These Ie\’ei8 have been 
judged to be adequate to protect the 
public health* 

EPA has required consultations with 
the State Pish and Game Department 
and the Office of Endangered Species. 
Fish and WOdlife Service. U.S. 
Department of the Interior, to safeguard 
against potiuitial hazards to nontargel 
organisms and federally designated 
endangered and threatened species. 

After reviewing the application and 
other available ii^ormation. EPA has 
determined that the criteria for an 
exemption have been met. Accordingly, 
the Applicant has been granted a 
specific exemption to use the pesticides 
named above until June 30.1981. subiect 
to the following conditions: 

1. The Applicant Is responsible for 
ensuring that all provisions of this 
specific exemption are met It is also 
responsible for providing information in 
accordance with 40 CFR 166.5. This 
information must be submitted to EPA 
Headquarters through the EPA Regional 
Office. Information provided in 
accordance with paragraph (a) of this 
section must include the exact location 
of the places of ppplication. A report 


summarizing t^ results of this program, 
Bs required In paragraph (d), must be 
submitted by December 31.1981. 

2. The product Bolero 8 EC 
manufacturod by Chevron Chemical Co., 
may be applied alone or in a tank 
mixture with propanil EPA-registcred 
propanil products, as emuliifiablo 
concentrates 3 or 4 pounds a4. per 
gallon, which arc registered for use on 
rice, may be used. 

3. Bolero 8 EC must be shipped under 
the most recently accepted labeling in 
connection with this pi^ucfs use under 
an experimental use permit or under Ihf* 
label submitted with the request for this 
specific exemption. 

4. Bolero 8 EC may be applied at a 
rate of 4 pints of formulation (4i) pound.^ 
a.i.) per acre as a late pre-emergence or 
early post-emergence application. Bolen > 
8 EC may also be used in a tonk mixture* 
vvith propanil at a rate of 3 pints of 
formulation (3.0 pounds a.i) of Bolero 8 
EC and 3 pounds a.1 propanil per acre 
and applied as an early post-emergence 
application. Applications are to be made 
in accordance with the labeling 
submitted. 

5. A maximum of 25.000 gallons of 
Bolero 8 EC may be applied to 50,000 
acres of dry-seeded rice. 

6. Applications may be made with 
aerial equipment using a minimum of 10 
gallons of spray mixture per acre, or 
with ground equipment using 10 to 20 
gallons of spray mixture per acre. 

7. All apfdications will be made by 
commercial or private applicators 
cortiried in this category of pest control 

8. Precautions will be taken to avoid 
spray drift to nontarget areas. The 
pesticide will not be applied w'hon 
weather conditions favor drift 

9. Crops other than rice may not be 
planted in treated fields for 6 months 
following treatment 

10. Seoond-crop (stubble crop) rice 
may not be treated. 

11. Phytotoxicity may occiu* from this 
use. 

12. Only a single application of Bolero 
8 EC (late pre-emergence or early post¬ 
emergence) is permitted. 

13. A fish/wildlife monitoring program 
must be carried out The results of this 
program must be detailed and 
fonvarded to EPA Headquarters as soon 
as they became available, but no Liter 
than December 31.1981. 

14. All applicable directions, 
restrictions, and precautions on the 
proposed labeling for Bolero 8 EC and 
on the EPA-regif tered propanil label 
must be followed. 

15. l*he available data indicate that 
nontarget aquatic invertebrates and fish 
larvae could potentially be adversely 
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impacted from this use pattern. The 
<igHc\ilturaI requirement for frequent 
flushings as well as the label 
requirement for flushing after treatment 
w(^d increase the likelihood of Bolero 
contaminating aquatic environments 
downstream from rice fields. 
Consultations must be held regarding 
measures to safeguard against potential 
hazards to nontarget organisms and 
federafly designated endangered/ 
threatened species with the State Fish 
and Came Department and the Office of 
Kndangered Species, Fish and Wildlife 
Service, U.S. Department of the Interior, 
respectively. Bolero must not be used In 
areas where impact on endangered/ 
threatened species is likely. 

10 Residues of thiobencarb and its 
metabolites resulting from the above 
application are not expected to exceed 
0.2 ppm on rice grain, 1.0 ppm on rice 
straw. 0.0S ppm in milk, and 0.2 ppm in 
eggs, and the meat, fat, and meat 
byproducts of cattle, goats, hogs, horses, 
poultry, and sheep. Residues of propanil 
are not expected to exceed those levels 
already established. Commodities with 
residues not In excess of these levels 
may enter interstate commerce. The 
Food and Drug Administration, U.S. 
Dcparatmenl of Health and Human 
Servioas, has been advised of this 
actioiL 

17. The EPA shall be immediately 
informed of any adverse effects 
resulting from the use of Bolero alone or 
with propanil in connection with this 
exempd^ 

(Sac. IB, u amended (92 Stat 819:7 US.C 
138)) 

Dated: March 24.1961. 

Bdxdn L lohnaon. 

Deputy Assistant Administrator for Pesticide 
Prograom, 

|FK Omc. nitd 4-4^: 844 Mi) 

saAjNQ coot sMS-w-ai 


1R0-FRI.-1771-1I 

Ambient Air Monitoring Reference and 
Equivalent Methods; Reference 
Method Designation 

Notice is hereby given that EPA, in 
accordance with 40 CFR Part S3 (40 FR 
7044.41 FR 11255). has designated 
another reference method for the 
measurement of ambient concentrations 
of carbon monoxide. The new reference 
method is an automated method 
(ana)yier) which utilizes a measurement 
principle based on non-dispersive 
infrared spectrometry. The method is: 
RFCA-0381-061. “Dasibi Model 3003 
Gas Filter Correlation CO Analyzer,** 
operated on the 0-50 ppm range, with a 
wmpla particulate filler installed on the 


sample inlet line, and with or without 
any of the follo%ving options: 

3-001 Rack Mounting 
3-002 Remote Zero and Span 
3-003 BCD Digital Output 
3-004 4-20 Milliamp Output 

This method is available from Dasibi 
Environmental Corporation, 616 E. 
Colorado Street, Glendale. California 
91205. 

A notice of receipt of application for 
this method appeared in the Federal 
Register, Volume 45. November 13.1900, 
page 76514. 

A lest analyzer representative of this 
method has been tested by the 
applicant, in accordance with the test 
procedures specified In 40 CFR Part 53. 
After reviewing the results of these tests 
and other information submitted by the 
applicant, EPA has determined, in 
accordance with Part 53, that this 
method should be designated as a 
reference method 

The information submitted by the 
applicant will be kept on file at the 
address shown below and will be 
available for inspection to the extent 
consistent with 40 CFR Part 2 (EPA*s 
regulations implementing the Freedom 
of Information Act). 

As a reference method this method is 
acceptable for use by States and other 
control agencies for purposes of 40 CFR 
Part 50, Ambient Air Quality 
Surveillance (44 FR 27571, May 10,1979). 
For such use, the method must be used 
in strict accordance with the operation 
or instruction manual provided with the 
method and subject to any limitationa 
(e.g., operating range) specified in the 
applicable designation (see description 
of the method above). Vendor 
modifications of a designated method 
used for purposes of Part 50 are 
permitted only with prior approval of 
EPA, as provided in Part 53. Provisions 
concerning modification of such 
methods by users are specified under 
Section 2.0 of Appendix C to Part 50 (44 
FR 27505). 

Part S3 requires that sellers of 
designated methods comply with certain 
conditions. These conditions are given 
in 40 CFR 53.9 and are summarized 
below: 

(1) A copy of the approved operation 
or instruction manual must accompany 
the analyzer when it is delivered to the 
ultimate purdiaser. 

(2) The analyzer must not generate 
any unreasonable hazard to operators or 
to the environment. 

(3) The analyzer must function within 
the limits of the performance 
specifications given in Table B-1 of Part 
53 for at least 1 year after delivery when 


maintained and operated in accordance 
with the operational manual. 

(4) Any analyzer offered for sale as a 
reference or equivalent method must 
bear a label or sticker indicating that it 
has been designated as a reference or 
equivalent method in accordance with 
Part 53. 

(5) If such an analyzer has one or 
more selectable ranges, the label or 
sticker must be placed in close 
proximity to the range selector and 
indicate which range or ranges have 
been included in the reference or 
equivalent method designation 

(6) An applicant who offers analyzers 
for sale as reference or equivalent 
methods is required to maintain a list of 
ultimate purchasers of such analyzers 
and to notify them within 30 days if a 
referece or equivalent method 
designation applicable to the analyzer 
has been cancelled, or if adjustment of 
the analyzers is necessary under 40 CFR 
53.11(b) to avoid a canceUation 

(7) An applicant who modifled an 
analyzer previously designated as a 
reference or equivalent method is not 
permitted to sell the analyzer (as 
modified) as a reference or equivalent 
method (although ho may choose to sell 
it without such representation), nor to 
attach a label or sticker to the analyzer 
(as modified) under the provisions 
described ab^ve, until he has received 
notice under 40 CFR 53.14(c) that the 
original designation or a new 
designation applies to the method as 
modified, or until he has applied for and 
received notice under 40 CFR S3.0(b) of 
a new reference or equivalent meth^ 
determination for the analyzer as 
modified. 

Aside from occasional breakdowns or 
malfunctions, consistent or repeated 
non-compliance with any of these 
conditions should be reported to: 
Director, Environmental Monitoring 
Systems Laboratory, Department E 
(MD-77), U.S. Environmental Protection 
Agency. Research Triangle Park. North 
Carolina 27711, 

Designation of this reference method 
will provide assistance to the States in 
establishing and operating their air 
quality survellance systems under Part 
50. Additional information concerning 
this action may bo obtained by writing 
to the address given above. Technical 
questions concerning the method should 
1^ directed to the manufacturer. 

Under Executive Order 12291, FPA must 
judge whether a regulation is **Major'* and 
therefore subject to the requirement of a 
Regulatory Impact Analysis. This regulation 
ti not major because it establishes no new 
regulatory requirements. It merely provides 
States and other control agencies with an 









J»774 


Federal Register / Vol. 48, No. 66 / Tuesday, April 7. 1961 / Notices 


addifionAl method of mnnllortog carbon 
monoxide acceptable to EPA ti^er 40 CFR 
Part 6a. 

This regulation was submitted to the Office 
of hhioagement and Budget for review as 
required by Executive Order 12291. Any 
comments from OMB to EPA and any EPA 
response to those comments are avatlsble for 
puMtc Inspection at EPA'a office of research 
and Development. Rl^«earcb Triangle Pari. 

NC 27711. 

Richard M. Dowd. 

Assistant Administrator far Rewoatch and 
Devoiopment. 

February 27.1061. 

pu Due St>iMSi fVM 4-s-ai S41 mH 
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FEDERAL COMMUNICATIONS 
COMMISSION 

IRepoft No. A-28I 

AM Broadcast Applications Accepted 
for Filing and Notification of Cut-Off 
Date 

Releaaed: March 31.1961. 

Cut'Off Date: May 11.1961. 

Notice is hereby given that the 
applications listed in the attached 
appendix are hereby accepted for Hling. 
I'hey will be considered to be ready and 
available for processing after May 11, 
1981. An application, in order to be 
considered with any application 
appearing on the attached list or with 
any other application on Tile by the close 
of business on May 11.1961. which 
involves a conflict necessitating a 
hearing with any application on this list, 
must substantially complete and 
tendered for filing at the close of 
business on May 11.1961. 

Petitions to deny any application on 
this list must be on file with the 
Commission no later than the dose of 
business on May 11.1961. 

DP-601022AB (KtiOB), Hobbs. New Mexico. 
The Smith Corporation, Has: 1300 kHz. 5 
kW. D. Req: 1390 kfix. 500 W. 5 kW-^A 
DA-N..U 

BIMI01202AA (new). Weat Iordan. Utah. 
Western Broadcasting Inc. Rrq; 1510 kHz. 
10 kW. DA-4) 

BP-610127AI (KBEQ. Waxahachlc. Texas. 
Faye and Richord Tuck. Inc. Has: 1300 
kliz. 0.5 kW. D; Req: 770 kHz. 1 kW. DA-N. 
U 

DP-610220AB (WQBAk Miami, Fkirido. 
Sequehonna Broadc^ting Company. Hat. 
1140 kHz. 5 kW. 10 kW-La DA-Z U; Req: 
1140 kHz, 10 kW. 50 kW-4^ DA-Z U 
BP-810312AE (new). Greenwood. Mississippi. 

LeFtore-Dixie. Inc.. Rcq: 1540 ktfz. 1 kW. D 
Fedvrral Communications Commission. 
William). Tricarico. 

Secretory. 

im Doc n>iaieo fM 4-0-01: sci maI 
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IBC Docket Noa. il-200,81-201; File Nos. 
BPH-791211AA; BPH-60041tAL) 

American Aircasting Corp. and Red 
Rock Broadcasting Consolidated 
Hearing Designation Order on Stated 
Issues 

In re applications of American 
Aifcasting Corporation. Sedona. 
Arizona. Rcq: lOO.t MHz. Channel 281 
0.450 Kw (H&V). 790 feel. BC Docket No. 
81-200. Flic No. BPH-791211AA; Dean 
A. Leptich h John B. Stodelle. d/b/a/ 
Red Rock Broadcasting, Sedona. 
Arizona. Req: 100.1 MHz Channel 261. 
0,347 KW (HAV). 784 feet, BC Docket' 
No. 81-201. File No, BPH-0OO418AL; for 
a construction permit for a New FM 
Station. 

Adopted: March 20.19S1. 

ReleAied: April Z 1961. 

1. The Commission, by the Chief. 
Broadcast Bureau, acting pursuant to 
delegated authority, has under 
consideration the above-captioned 
mutually exclusive applications filed by 
American Aircasting Corporation and 
Red Rock Broadcasting (Red Rock]. 

Z Red Rock. Analysis of the financial 
data submitted by Red Rock reveals that 
$98,983 will be required to construct the 
proposed station and operate for three 
months, itemized as follows: 


IquipMicni ---- S%S,rM 

ZASogt ---- _ 12.000 

..... IS.OOO 

Opvi«nQCotllpfiiOMaW - _-_ 14.1 y? 


Tow -- MS69 


Red Rock plans to finance construction 
with a $100,000 loan from the United 
California Bank and from funds loaned 
by the general partners Dean A. LepHch 
and John B. Stodetle. However, the bank 
letter fails to comply with Paragraph 
4(e) of Section til in that It does not 
specify the interest rate of loan, the 
terms of repayment, or collateral or 
security required. Moreover, the balance 
sheet of Dean A. Leptich. general 
partner does not segregate current 
liabilities (Le. amounts payable within 
one year) from long-term liabilities. 
Accordingly, we must assume that all 
liabilities shown are current. Since these 
liabilities exceed current assets, we find 
no funds available from this source. In 
addition, the balance sheet of John B. 
Stodelle sho%v8 net liquid assets of only 
$1,000. an amount insufficient to meet 
his commitment. Since the applicant has 
only shown $1,000 in ftnancing, an 
amount insufficient to meet proposed 
costs of SB6.983, a financial issue will be 
specified. 

3. Since no determination has been 
reached that the antenna proposed by 
Red Rock would not constitute a menace 


to air navigation, an issue regarding this 
matter is required. 

4. Data submitted by the applicants 
indicates that there would be a 
significant difference in tbe size of the 
areas and populations which would 
receive service from the proposals. 
Consequently, for the purpose of 
comparison, the areas and populations 
which would receive FM service of 
ImV/m or greater Intensity, together 
%vith the availability of other primary 
aural services In such areas, will be 
considered under the standard 
comparative issue, for the purpose of 
determining whether a comparative 
preference should accrue to either of the 
applicants. 

5. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. However, since the proposals 
are mutually exclusive, they must be 
designated for hearing in a consolidated 
proofing on the issues specified 
below. 

6. Accordin^y. it is ordered, that, 
pursuant to Section 309(e) of the 
Communications Act of 1934. as . 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. To determine with respect to Red 
Rock: 

(a) The source and availability of 
funds over and above the $1,000 
indicated; and 

(b) Whether, in light of the evidence 
adduced pursuant to (a) above, the 
applicant is financially qualifred, 

Z To determine whether (here is a 
reasonable possibility that the tower 
height and location proposed by Red 
Rock would constitute a hazard to air 
navigation. 

3. To determine which of the 
proposals would, on a comparitive 
basis, better serve the public interest. 

4. To determine. In the light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

7. It Is further ordered, that the 
Federal Aviation Administration Is 
made a party to the proceeding. 

a It Is further ordered, that to avail 
themselves of the opportunity to be 
heard, tbe applicants herein shall, 
pursuant to f 1.221(c) of the 
Commission*! rules. In person or by 
attorney, within 20 days of the moiling 
of this Order, file with the Commission 
in triplicate a written appearance stating 
an intention to appear on the date fixed 
for the hearing and to present evidence 
on the issues specified In this Order. 
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9. It Ib further ordered, that the 
applicants herein shall pursuant to 
S^Hon 311(a)(2) of the Communications 
Act of 1934. as amended, and § 73^94 
of the Commission's rules, give notice of 
the hearing (either individually or. if 
feasible and consitlenl with the rdes, 
folntly) within the time and in the 
manner prescribed in such rule, and 
shall advise the Commission of the 
publication of such notice as required by 
S 73.3594(g) of the rules. 

Federal Communications Commissioa 
Lafry O. Eads. 

Aci/rig Chief, Broadcast FociliUta Diiisian, 
int Om: m-I4MI9 miKl 44Mn: M ra( 

BajLlMO cooe 


IBC Docket Nos. 81-202,81-203; FHe Noe. 
BPH-800306AE. BPH-e 00627 AB) 

Countryside Broadcasters. Inc. and 
Admiral Broadcasting Corp.; 
ConsoUdated Hearing Designation 
Order on Stated Issues 

Adopted: March IS. 19B1. 

Rclested: April a 1961, 

In re applications of Countryside 
Broadcasters. Inc.. Kirksvi He. Missouri 
Req: 93.5 MHz, Channel 228A, 3.0 kW 
(H5V). 300 feel DC Docket No. 81-202. 
File No. BPI4-600306AE; Admiral 
Broadcasting Corporation. Kirksville, 
Missouri Req: 93^5 MHz. Channel 228A« 
0 908 kW (114V). 505 feel BC Docket Na 
81-303. File No, BPI4-600827AB: for 
r.onstniction permit for a New FM 
Station. 

1. The Commission, by the Chief, 
Broadcast Bureau, acting pursuant to 
delected authority, has under 
consideration the above>captioned 
mutually exclusive applications filed by 
Countryside Broadcasters. Inc. 
(Countryside) and Admiral Broadcasting 
Corporation. 

2. Countryside. Analysis of the 
financial data submitted by Countryside 
reveals that $7a715 will be required to 
construct the proposed station and 
operate for three months, itemized as 
follows: 


OpwainQ Coas O ntonVMO___ ?S4tf 


Countryside plans to finance 
construction and operation with SiaOOO 
^sh, $13,400 in prepaid equipmenl 
«.880 in prepaid expenses, and a 
p5.000 bank loan from the First 
National Bank of Kirksville, Missouri 
However, applicant has failed to submit 
a co^itmenl from the bank. Since 
applicant has only shown $33,280 in 


financing, an amount insufficient to 
meet proposed cosU of STaTlS. a limited 
financial issue will be specified. 

3. Data submitted by the applicants 
indicate that there would be a 
significant difference in the size of areas 
and populations which would receive 
service from The proposals. 
Consequently, for the purpose of 
comparison, the areas and populations 
whi^ would receive FM service of 2 
mV/m Of gmter intensity, together with 
the availability of other primary aural 
services In su^ areas, will be 
considered under the standard 
comparative issue, for the purpose of 
determining whether a comparative 
preference should accrue to either of the 
applicants.' 

4. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. However, since the proposals 
are mutually exclusive, they must be 
designated for hearing in a consolidated 
proceeding on the issues spedfied 
below. 

5. Accordingly, It is ordered, that 
pursuant to S^tion 309(e) of the 
Communications Act of 1934. as 
amended, the applications are 
designated for l^aring in a consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. To determine with respect to 
Countryside: 

(a) The source and availability of 
additional funds over and above the 
$33,280 indicated; and 

(b) Whether in light of the evidence 
adduced pursuant to (a) above, the 
applicant is financially qualified. 

2. To determine which of the 
proposals would on a comparative 
basis, better serve the public interest. 

3. To determine, in li^t of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications, if either should be granted 

6. It is further ordered that to avail 
themselves of the opportunity to bo 
heard, the applicants herein shall 
pursuant to J t .221(c) of the 
Commission's Rules, in person or by 
attorney, within 20 days of the mailing 
of this Order, file with the Commission 
in triplicate a written appearance stating 
an intention to appear on the date fixed 


'Cauatryskk*. ka n»pcMtt« le Seetkm V-B. 
Pkinifrairii II d PCC Funn SOI. tacomrclly staUnl 
power di«itp«tkio wlHiiii ihe Irammiftton Hne lo b« 
JOS kiiuwAits aod th« cflecUvt radlaled power, 
horizantel end verticai sb 9.0 kiiow'elle. The correct 
Olpirea nro .9690 kitowells power dlMlpelkni nod 
Z906 ki|ow«lts effective reduiled power. For Itie 
purpoaeB of tSeiermining oompereilvt oovrriisi. the 
airreclrd fifem wHl he irmptoyrd 


for the hearing and to present evidence 
on the issues specified in this Order, 

7. It is further ordered that the 
applicants herein shall pursuant to 
Section 311(a)(2) of the Communications 
Act of 1934, as amended, and } 73.3594 
of the Commission's rules, give notice of 
the hearing (either individually or. if 
feasible and consistent with the rules. 
Jointly) within the time and in the 
manner prescribed in such rule, and 
shall advise the Commission of the 
publication of such notice as required by 
: 73.3594(g) of the Rules. 

Federal C o mm a n ica tioos CocnniiBsiofi. 

Larry D. Eada. 

Acting Chief. Bnxidoost Facthtits Division. 

(FR Ooc. BI-tOCM FM «-a>at. tBS •ml 

aiLUNO cooc 


(Report No. A-25] 

FM Broadcast Appileatioos Accepted 
for Filing and Notification of Cut-Off 
Date 

Released April 3.1961. 

Cut-Off Dale: May 22.1981. 

Notice is hereby given that the 
applications listed in the attached 
appendix are hereby accepted for filing. 
They will be considered to be ready and 
available for processing after May 22, 
1981. An application, in order lo 
considered %vilh any application 
appearing on the attached list or with 
any application on file by the close of 
business on May 22.1981, which 
involves a conflict necessitating a 
hearing with any application on this list, 
must be substantially complete and 
tendered for filing at the o^ices of the 
Commission in Washington. D.C.. not 
later than the close of business on May 
22.1981. 

Petitions to deny any application on 
this list must be on file with the 
Commission no later than the dose of 
business on May 22.1981. 

Federal Comanuikatiofts CommiisioiL 
William Trksrico, 

Secretary. 

Appendix 

-ai0S24AA (ICSJU). CoUegeviUe. 
Minnesota. St. Johii*s University, Hue 89.1 
Mite Chaimal No. 305DS. ERP; .01 kW; 
HAAT: liar. 89.1 MMt: Channel No. 206A. 
ERP: .155 kW; HAAT: 480 Ft. (CP), Req: 69.1 
MHZ; Channel No. 206A. ERP; 7.71 kW; 
HAAT: 480 Ft 

BHI-0O1222AF {newy Marana. Arizona. 
Saguard Broadcasting Company. Req: 98.3 
Ml Iz; Channel No. 2S2A, ERP: 3 k W; 

HAAT: 144 Ft 

BPH-fl01229AF (KAYY). Fairbanks. Alaska, 
Interior Broadcasting Corp.. Keq: 101.1 
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MHk Channel No. 266C. CRP; 25 kW; 
HAAT:370PL 

BPIM(n230A>l (new), Hudson Falla. New 
York, Premier Broadcasting Corp., Req: 

101.7 MHz; Channel No. 2Q9A, ERP: 3 kW; 
HAAT: 248 Fl. 

BPH-810223AD (new). Greenwood, 
Mississippi. Leflore-Dixie, Inc.. Req: 99.1 
MHz; Channel Na 25eC. ERP: 100 kW; 
HAAT: 220 Ft. 

BPED-790027AA (KSfC-FM), Stockton, 
California. San Joaquin Delta Comm 
College Dist.. Has; 80.S MHz: Channel No. 
2060. TPO: Xn kW. (Uc). Req: MHz; 

Channel Na 207B. ERP: 3 kW; HAAT; 270 
Ft. 

BPED-7911(ttAS (WWEB). Wallingford, 
Connecticut. Choate Rosemary Hall 
Foundation, Inc.. Has: 89.9 Ml^ Channel 
No. 2100, TPa .01 kW. (Uc). Req: 98,1 
MHz; Channel No. 251DS. ERP: JOt kW: 
HAAT: Ft. 

BPED-791217AF (KOHL). Fremont 
California. Fremont'Newark Community 
College Dis., Haa: 80.3 MHz; Channel No. 
207DS. ERP: m kW; HAAT: Ft. (Uck 

Req; 89.3 MHz; Channel Na 207A, ERP; .100 
kW; HAAT;—82 Ft 

BPED-791221AB (new), Hoffman Estates, 
Illinois, lames B. Conant High School Req: 
8a7 MHz: Channel No. 2tHD. ERP: m? kW; 
HAAT; 74 Ft 

BPEO-791228DC (KMAH), Atherton, 
California. Menlo Atherton High School 
Has: 88.9 MHz; Channel Na 205DS. ERP: 

.01 kW; HAAT; Ft. (Uc). Req: BRl 
MHz; Channel Na 20eA. ERP; .1 kW; 
HAAT: 76 Ft. 

BPED-791228BN (WICR). Indianapolis, 
Indiana. Indiana Central University. Has: 

88.7 MHz; Channel Na 204D. TPO. Xn kW. 
(Lick Req: 88.7 MHz; Channel No. 204B, 
ERP: 10 kW; HAAT: 500 Ft. 

BPED-791227AT (WVSU-FM). Birmingham. 
Alabama. Samford University, Has: 91.1 
MHz; Channel No. 21BDS. FitP: XU kW; ' 
HAAT; Ft. (Uc). Req: 91.1 MHz; 
Channel No. 216A. ERP: .125 kW: HAAT: 88 
Ft 

BPED-791227AY (WMPC). Gorham Maine, 
University of Maine. Has: 91.1 MHz; 
Channel No. 216D. TPO: XII kW. (Uc). Req: 

91.7 MHz; Channel No. 219A. ERP: .179 kW; 
HAAT: 223 Ft. 

BPED-791231AE (KOJH). Stockton. Calif.. 
Western Apostolic Bible College. Has: 9ai 
MHr. Channel No. 211DS. ERP: .01 kW; 
HAAT: a (Uc). Req: oai Ml Ir. 

Channel No. 211A. ERP; 3 kW; HAAT: 230 
Ft. 

BPeD>79123lAH (WHSN). Bangor, Maine. 
Husson College, Has: 80.3 MHz; Channel 
No. 207D. TPO .01 kW. (Uc), Req: 88 3 
MHz: Channel Na 207A. ERP: .125 kW: 
HAAT: 68.6 a 

BPED-791231BG (new). Auburn, New York. 
Booker T. Washington Community Cntr., 
Req: 106.0 MHz; Channel No. 2900. ERP; 
X>19 kW: HAAT; 65 a 
BPED-800102AF (WOfM-FM). Framingham 
Massachusetts, Framingham State College. 
Has: OIJ MHz; Channel Na 2170. TPO: .01 
kW. (Uc), Req: 91.3 MHz; Channel Na 
217A, ERP; .100 kW; HAAT; 92 a 
BPEO-O00102AR (WIQHJ. Concord, 
Massachusetts, Conoo^-Carlisle Regional 


Sch. Dist. Has: 88J MHz; Channel No. 

2020, TPO: xn kW. (Uc), Req: 68.3 MHz; 
Channel Na 202A. ERP; .167 kW; HAAT: 27 

a 

BPEO-800124AI (KOJC). Cedar Rapids. Iowa, 
Oak Hill-Jackson Economic Devel Cor.. 

Has: 89.7 MHz; Channel No. 2000. TPO: .01 
kW. (Uc). Req: 88.7 MHz; Channel No. 

200A. ERP: .202 kW; HAAT; 28 Ft 
BPEO-8002OtAQ fKALU). Ungslon, 
Oklahoma, Langston University. Has; 90 7 
MHz; Channel No. 21408. ERP: .01 kW; 
HAAT. Ft (Uck Req: 87 J MHz; 

Channel No. 200A. ERP: .125 kW: HAAT. 

100 a 

BPEO-800208AD (new), Columbus, Ohia 
Worthington O^lian School Reo: 91.5 
MHz: Channel No. 2iaB. ERP; 18.7 kW; 
HAAT: 300 Ft. 

BPED-800214AF (new). Gaffney. South 
Carolina, Umettone College. Req: 91.1 
MHz: Channel Na 218C, ERP: 98 kw; 

HAAT: 577 Ft 

BPED-d00220AM (KBSU). Boise. Idaho, Boise 
State University, Has: 90.1 MHz; Channel 
No. 21 IDS, ERP; XXI kW; HAAT: a 

(Uc). Req: 91.3 MHz; Channel No. 217A, 
ERP; 3 kW; HAAT 284 Ft. 

BPEO-600220AP (WVAC). Adrian, Michigan, 
Adrian College Corporation. Has: 88.1 
MHz; Channel Na 201DS. ERP; XXI kWs 
HAAT; Ft. (Uc), Req: 107.9 MHz; 
Channel Na 3000. ERP: .013 kW. HAAT: 80 

a 

BPEO-800225AV (WPSR), Evansville, 

Indiana. EvansvtUe-Vanderburgh School 
Corp, Has: 90.7 MHz: Channel Na 214B, 
ERP: 14 kW; HAAT. 130 a (Uc). Req: 90.7 
MHz; Channel No. 214a ERP: 13.8 kW: 
HAAT; 164 Ft. 

BPEO-e003Q3AB (WUAC). Greenboro, North 
Carolina, the Univ. of N.C at Greensboro. 
Req: 106.1 MHz; Channel Na 2910. TPO 
XXI kW; 

BPEO-800305AC (new). Morgantown. West 
Viiginia. West Virginia B<Mrd of Regents. 
Req: 91.7 MHz: Channel No. 210A. ERP: J84 
kW; HAAT: 30 a 

DI’EO-800307A| (KPSH-FM). Palm Springs. 
California. Palm Springs Unified S^ool 
Diet.. Has: 885 MHz; ^annel No. 2020. 
TPO XXI kW; (lie). Req: 88.6 MHz; Channel 
No. 203DS. ERP: XX18 kW; HAAT: a 

BPEO-800314AF (KDSU). Fargo. North 
Dakota. North Dakota Stale University, 

Has: 91.0 MHz; Channel No. 220A. ERP: 15 
kW; HAAT; 110 Ft. (Uc), Req: 915 Mhz: 
Channel No. 220A. ERP: 100 kW; HAAT. 
092a 

BPED-80O327AD (new). Humble, Texas. 
Something Better Educ. Foundation. Ino, 
Req; 88.1 MHz; Channel Na 201C, ERP: 100 
kW; HAAT; 823 Ft 
BPFJ><800a2&AE (WKCC). Grayson, 

Kentucky. Kentucky Christian College, Has: 
91.5 MHz; Channel No. 21805, ERP: .01 kW; 
HAAT: Ft (Uc), Req: 98.7 MHz: 

Channel No. 244D, ERP: Xn3 kW; HAAT: 
-154 a 

BPED-80(H02AE (KCPR). San Luis Obispo. 
California. California Polytechnic State 
Univ., Has: 015 MHz; Chonnel No. 217A. 
ERP; 2 kW; HAAT: -350 Ft. (Uc). Req: 915 
MHz; Channel No. 217R ERP; 3 kW; 

HAAT: 1412 a 

BPEO-800407AE (KOCC). Oklahoma City. 
Oklahoma, Oklahoma Christian College, 


Hat: 88.9 MHz; Channel No. 205A. ERP; 3 
kW; HAAT; 300 Ft (Uc). Req: 685 MHz: 
Channel No. 203A, ERP: 3 kW; HAAT: 300 
Ft 

DP£I>-800521AF (new). Santa Barbara. 
California, University of Southern 
California. Req; 88.7 MHz: Channel No. 

20IR ERP: 8 kW; HAAT; 883 a 
BPEIV-aooeoSAB (KRDC-FM), St George, 

Utah, Dixie College. Has: 90.1 Mhz; 

Channel No. 211DS. ERP: .01 kW: fiAAT: 
a (Uc). Req: 995 MHz; Channel No. 257D, 
TPO: .010 kW; HAAT -171 a 
BPEI>-800817AB (KCCM-TM). Moorhead. 
Minnesota, Minnesota Public Radio. Ino, 
Has; 91.1 MHz; Channel Na 218C. ERP: 94 
kW; HAAT: 300 Ft (Uc). Req: 91.1 MHz; 
Channel No. 216C, ERP: 86.6 kW; HAAT: 
856a 

BPED-600715AD (KBF5). Ceres. California, 

Bet Nahraia Ina, Has: 895 MHz; Channel 
Na 20BDS. ERP: .03 kW; HAAT. 135 a 
(Uc). Req: 885 MHz; Channel No. 202A. 
ERP: 3 kW; HAAT 133 Ft 
DPED-800718AA (KNLU). Monroe. Louisiana, 
Northeast Louisiana University, Hss: 88.7 
MHz; Channel No. 2OI0S, ERP; .01 kW; 
HAAT: a (Uc). Req; 88.7 MHz; 

Channel No. 204A. ERP: 4.27 kW; HAAT 
140 .6 a 

BPED-600728A) (new). Ladson, South 
Carolina. The Holy Spirit Church and Bible 
CoUg., Req: 915 MHz: Channel Na 218A, 
ERP: 3 kW; HAAT: 89 a 
BPED-600729AJ (WEFT). Champaign. Illinois. 
Prairie Air. Ino, Req: 90.1 MHz: Channel 
No. 211A. ERP .955 kW; HAAT: 148.5 Ft. 
BPEO-601031AB (WKYU-^f). Bowling 
Greert Kentucky. Western Kentucky 
University. Has; 88.9 MHz: Channel No. 
205C ERP; 88 kW; HAAT: 720 Ft. fLic), Req: 

68.9 MHz; Channel No. 205C ERP: 100 kW; 
HAAT: 721 Ft. 

BPEO-601208AG (new), Morgan Hill 
California, Morgan Hill Unified School 
Dist. Req: 89.9 MHz; Channel Na ZIQA. 
ERP: .1 k W; HAAT; - 258 Ft 
BPEO-4n012lAB (new), Institute. West 
Virginia, Kanawha Economic Develop. 
Corp., Req: 90.9 MHz; Channel No. 215B, 
FJIP: 5 kW; HAAT; 428 Ft. 

BPED-610123AC (new). Oklahoma City, 
Oklahoma. Oklahoma Education Television 
Auth., Req: 88.3 MHz; Channel Na 207C, 
ERP; 100 kW; HAAT: 788 a 
BPEO-810123AE (new), Cheyenne. 

Oklahoma, Oklahoma Edua Tele. 

Authority. Req: 915 MHz; Channel No. 
217C, ERP: 100 kW; HAAT: 886 Ft. 
BPEO-610112AC (KSOR), Ashland, Oregon. 
Stale of OR Slate Bd. of High Educ, Has: 
90.1 MHz; Channel No. 21 IC ERP: 155 kW; 
HAAT: 1340 Ft (Uc), Roq: 90.1 MHz: 
Channel No. 21IC. FJIP: 355 Kw. HAAT; 
2890 Ft 

BPEO-8a072lAA (KUCI). Irvine. Californio. 
The Regent of the University of LA. Has: 

89.9 MHz; Channel Na 2ia ERP; 10 kW; 
HAAT: -190 Ft (Uc), Req: 80.9 MHz; 
Channel No. 206, ERP: 10 kW; HAAT: -190 
Ft 

(m Doc si-io#93 nicii4^Mn aas mrI 

91UJNO cooc S7iz-ei-ei 
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(FCC SI-IOS; B€ Docket Nos. S 1 - 1 S 9 , tt- 
160 ; File Hos. BPH-S 178 , BPH -05661 

Hampshire County Broadcasting Co., 
Inc. and Amherst Broadcasting, Inc.; 
Memorandum Opinion and Order, 
Consolidated Hearing on Stated Issues 

Adopted: March 11 . 1961 . 

Released March 16.1981. 

By (he Commission: Chairman Ferris 
not participating: Commissioner Quello 
ccmcurring in the result. 

in re applications of Hampshire 
County Broadcasting Co.. Inc., Amherst 
Massachusetts. Requests: 100.9 MHz, 
Channel 285. 3.0 kW (HaV). 300 feet. DC 
Docket No. 81-159. File No. BPH-9178; 
Amherst Broadcasting. Inc., Amherst 
Massachusetts. Requests: 100.9 MHz, 
Channel 265. 3.0 kW (H&V). 105 feet. BC 
Docket No. 81-100, File No. BPH-9506: 
for a construction permit for a New FM 
Station. 

1. The Commission has under 
consideration the above-captioned 
niutuoJiy exclusive applications of 
Hampshire County Broadcasting Co.. 

Inc. (hereinafter Hampshire) and 
Amherst Broadcasting Inc. (hereinafter 
Amliarst), a proposed amendment to the 
Amherst application, tendered for filing 
March 9.19^, a petition for 
rc consideration of the action dismissing 
Amherafs application, and related 

Z. F^m/na/y Matters. This 
prx>ceediQg, commenced in May. 1973. 
n^sulted in a Memorandum Opinion and 
Order VCC 7d-9l2. released Januar>' ^ 
1979, (hereinafter Order), in which the 
Comn^ioo found that the public 
interest would not be served by granting 
Amhersrs request for waiver of the 
minimum mileage separation 
requirements of S 73.207 of our rules. 
Instead, Amherst was provided thirty 
days within which to amend its 
sppllcation to comply w^ilh that rule or 
face dismissal Amherst requested an 
(’xtensioQ of time in which to amend 
(hat was opposed by Hampshire in a 
pleading accompanied by a request to 
dismiss the Amherst application. Since 
the Order, additional submissions in this 


* In Hi ofipoiitior) to Amhenri petition for 
^opitiinQo of aitiondment ami lupplamroi liwnvlo. 
tUmpUiire •«af>r1a that AmiMnrt has faUMf lo 
comply with Commisoion dtrmuivet jukJ rvpcfatcdly 
tsnorod or deliberately vlaioted applicable rulca. 

1 iiete ■negaliona emntiany oeek ipedficatkin of 
jwooi quMUotUnf Ambefai'i motlvea and ooe of 
Commioolao proceioe*. Punoant to tbn 

f fUtpori and Orrhr In rt /UrviMed 
for itHf ProcrttMtng of ContffMtdyft 
72 FCC 2d 202. 45 RR ad IZ20 (IVTSf, 

** W directed the delctton of aD iostte picadinaa in 
jM nd^comm, Iheoe mallen acnqdit to be rai^d by 
•wnipabiio have not been conoidrrvd In thb order 
rhmever. pomiont to 11_Z29, the opportunity lo 
n»iit on abuoe ol prooesa tsaoe will be afforded the 
r*rll«poat^e»lgnalion. 


proceeding include (i) an amendment 
filed on February 26.1979 by Amherst, 
which was voluntarily withdrawn on 
March 8,1979, (ii) a second amendment 
filed by Amherst on March 9.1979 
together with a petition for acceptance 
of (hat amendment due to the expiration 
of time under the Order,* and (iii) 
pleading related thereto.*By Broadcast 
Bureau letter dated August 1.1979. the 
Amherst amendment was found to have 
resulted In a change in coverage area in 
excess of 50 percent Accordingly, that 
amendment was determined to 
constitute a major change as defined by 
i 73.3S73(a)(l) of the rules and, because 
it was filed aRer Hampshire's cut-off 
date, was returned as unacceptable for 
filing. Since Amherst was unable to file 
an acceptable amendment by the 
deadline specified in the Order, the 
application was dismissed That action 
touched off another round of pleadings, 
including a petition for reconsideration 
and reinstatement of the appHcation. as 
amended, filed by Amherst.^ 

3. The basis of tiie Hampshire 
objection is that Amherst's amendment 
was filed after the thirty day period 
provided In the Order without an 
appropriate showing of good cause, in 
disregard of established Commission 
rules and polidet, and contrary to 
Hampshire's rights as an applicant* 
Hampshire further argues (hat 
Amherst's claims of public interest 
should be lialanced against the 


' Amhcmt'a amimdafiant. due lo the lect ihiH It 
was londcred afWr tbe thirty day period proiridtid 
for in the Order, oloo oooteMied e pellUoo for 
ocerplance oi the aoHindmeni In a proffered 
ahowiny of yood caum. Amherst oUeyod f1) Tb# 
iinavaJlabHity ol ooontd end conmltlng vn^neem; 
(2) unfuroM pfoblerae to jici|tiJrins • euiteble Ute 
location: (9) lack of any prejudice, injury or harm lo 
llw oppoMfiy appUcani: and (4) public Interval 
Gontlderaiiona tnberenl In the opportunit) lo trlecl 
between compeliny applicanti (an aryument 
prv%io«aly raload and rejected in the Order\. 

’ Addittunal picadinfa toclode the faUowiiqr An 
oppoailtoci lo Amherat'a peUtlon for acceptance, 
filed by Hampahtrr. a reply to the oppoaition. Hied 
by Amherot; a auppleimmt to the oppoMlion. filed by 
llampolura: a petition for leave lo file a oupplemenl 
to the oppoaition and a aapplametil to the 
oppotUlon. filed by Hampahlnr: an erratum and 
adflendunti lo the uipplamenl. filed by Himpohlre; 
and a puppleimml to the amendment filed 
Amherat. 

* Other pleading! udude: Hampahira*! requeat 
for evtensioo of Uma for fillny an oppoaiUoo: a 
comment on llempthtre'a requaal for exleoaion of 
time, filed by Amhrrit I larapihire*! requnat for 
further e^enaton of time due to AnSenit'! 
comment, an oppuolttoa to Amhenrt*! pctltloo for 
reconaidamUon and feinolateiuent of appllcotton. 
filed by fUmpfthire; Amhermt ! mqoaat for evienalon 
of time In which to reepond to the Mamp!hirv 
oppotitlon: and Amharat’e reply lo Hampehirr'i 
oppoeinon. 

*ln aupport of tbi! caotantlaa llampahlre ettn 
the Admmietrativr Procedure Act S U3.C SSSIbj. 
Tout Nader r. FCC 520 F. 2d 102. S5 RR 2d 1B7 (1975): 
end Fidrfdy Tvteriwton r. FCC 902 F. 2d 445. 50 RR 
2d 1007(18741 


countervailing consideration (bat 
excessive delay hat deprived the 
community of Amherst Massachusetts, 
of a second radio voice.* Amherst's 
petition for reconsideration of the 
Commission action dismissing its 
application is based on the engineering 
claim that a 50 percent change was not 
involved.^ Amherst argues that the 
staff8 "major change" determination 
was based on discovery of errors 
contained In Amherst's initial 1975 
proposal. Amherst claims that other 
errors In the 1975 proposal, which it has 
• subsequently discovered, result in a less 
than 50% change In the 1 mV/m contour. 
Thus. Amherst claims that just as the 
Commission's discovery and correction 
of errors in the prediction of the 19751 
mV/m contour were grounds for staff 
dismissal of its application, so. then. 
Amherst's discovery and correction of 
other errors In the 1975 contour 
prediction indicating a less than 50% 
change constitutes good cause for 
reconsideration and reinstatement of its 
application.* Hampshire, in Exhibit 1 of 
its opposition to the petition, includes an 
engineering study of Amherst's second 
amendment purporting to show a net 
change of more tlian SO percent from the 
1 mV/m contour contained in Amherst's 
application as originally filed. 

Hampshire asserts, therefore, that 
S 73.3573(b) requires a new file number 
be assigned to the application and, 
further, that the application be 
dismissed as untimely, pursuant to 
S: 1.227(b) (1) and (5). and 73.3573(d) of 
the rules. Based upon the pleadings 
before us, it appears that a substantial 
and material question of fact exists with 
respect lo the calculation of Amherst's 1 
mV/m contour predictions. Amherst's 
claim of good cause for amendment 
after the deadline specified in the 
Commission's Order, and the 
applicability of the major change and 
new file number requirements of the 
rules. Accordingly, an issue will be 
specified lo determine whether Amherst 
has complied with the Commission's 
Order, whether its amendment resulted 
in a major change, and whether it is 
entitled to comparative consideration. 

4. Amherst indicates it will have 10 
full-time emplo>ws. In its Report and 
Order in Docket No. 20550, concerning 
non-discrimination in the employment 


• I'rcMmtIy, AM StatKm WTTT. operated by 
AmhrnL Ii Iba lown'i ookr broadcail oullef. 

'Section 73aST9taFl) provtdea. in fwflinofil part: 
-A major choityp for FM atattoin! • • • !• any 
change * * ‘ which woaJd rroull ui « cltanya of 50 
percent or more In the arva within iHo atulton'a 
predicted 1 mV/m fivld atrength contour.** 

* Amhcrat cHea no ambortty for thta propotitton in 
oprcilic or for Us peliUoa to gonoral 
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policies and practices of broadcast 
licensees. FXX 7^28. 60 FCC 2d 226 
(1976). the Commission required 
broadcast applicants with five or more 
full-time employees to develop a plan to 
afford equal opportunity and to refrain 
from discrimination in employment and 
related benefits for all qualified persons. 
See ( 73.2080 of the Commission's ndes. 
In that Report and Order, the 
Commission adopted a ten-point Equal 
Employment Opportunity program, 
included In Section VI of Form 301. to 
serve as a model to assist non-exempt 
broadcast applicants. Because Amherst 
is a non-exempt applicant and has failed 
to file the required EEO program, an 
appropriate issue will be specified. 

5. While Amherst proposes to 
duplicate some of the progr ammin g of its 
commonly owned station. WTTT. 
Hampshire proposes independent 
programming. Tlierefore. evidence 
regarding program duplication will be 
admissible under the standard 
comparative Issue. When duplicated 
programming is proposed, the showing 
permitted will be limited to evidence 
concerning the benefits to be derived 
from the proposed duplication which 
would offset its inefficiency. See/ones 
T. Sudbury. 8 FCC 2d 360.10 RR 2d 114 
(1967). 

6. Further, Amherst pfoposes to 
operate 126 hours per week and 
duplicate twelve hours daily of the 
programming of WTTT. The population 
of Amherst is 28.300. according to the 
1970 US. Census Report. Section 
73JM2(c) of the rules prohibits an FM 
station licensed to a community of over 
25.000 population from devoting more 
♦han 25 percent of its average program 
week to such duplicated programming. 
Accordingly, an issue will be specified 
to determine whether Amhersf s 
proposal violates S 73.242(c) of the Rules 
and. if so, whether circumstances exist 
which warrant a waiver of that section. 

7. Data submitted by the applicants 
indicate that there would be a 
significant difference in the size of the 
areas and populations which would 
receive service from the proposals. 
Consequently, for the purpose of 
comparison, the areas and populations 
which would receive FM service of 1 
mV/m or greater intensity, together with 
the availability of other primary aural 
services in such areas, will be 
considered under the standard 
comparative issue for the purpose of 
determining whether a comparative 
preference should accrue to one of the 
applicants. 

8. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. However, since the proposals 


are mutually exclusive, they must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

9. Accordingly, It Is ordered, that, 
pursuant to Section 309(e) of the 
Communications Act of 1934. as 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, at a time and place 
specified In a subsequent Order, upon 
the following issues: 

1. To determine with respect to the 
application of Amherst Broadcasting. 

Inc.: 

(a) Whether it has complied with the 
Commission's directive contained in 
paragraphs 11 A 12 of the Memorandum 
Opinion and Order, FCC 78-912, 
released January 8,1979; and 

(b) Whether the March 9.1979 
amendment would result in a major 
change of the application pursuant to 
i 73.3573(a)(1) of the Commission’s 
Rules, and if so. whether circunutances 
exist which warrant a waiver of said 
section. 

(c) Whether, in light of the evidence 
adduced pursuant to (a) and (b), above, 
the applicant is entitled to a 
comparative hearing. 

2. To determine whether Amherst has 
complied with the requirements of 
Section VI of FCC Form 301. 

3. To determine whether Amherst’s 
proposal to duplicate programming is 
violative of ( 73.242(c) of the rules, and. 
if so. whether circumstances exist which 
warrant a waiver of said section. 

4. To determine which of the 
proposals would, on a comparative 
basis, better serve the public interest. 

5. To determine, in the light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

10. It is further ordered, that 
Amherst’s August 31.1979 petition for 
reconsideration and reinstotement of its 
application and Hampshire’s opposition 
thereto are granted to the extent 
indicated herein, and are denied in all 
other respects. 

11. It is further ordered, that, to avail 
themselves of the opportunity to he 
heard, the applicants herein shall, 
pursuant to § 1.221(c) of the 
Commission’s rules, in person or by 
attorney, within 20 days of the mailing 
of the cSrder, file with the Commission, 
in triplicate, a written appearance 
stating an intention to appear on the 
date lUed for the hearing and to present 
evidence on the issues specified in this 
Order. 

12. It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a](2} of the Communications 
Act of 1934. as amended, and { 73.3594 


of the Commission’s rules, give notice of 
the hearing (either individually or, if 
feasible and consistent with the rules, 
jointly] within the time and in the 
manner prescribed in such rule, and 
shall advise the Commission of the 
publication of such notice as required by 
§ 73.3594(g) of the rules. 

Federal Communications Commission- 
Ulltiam |. Tricarioo. 

Secretary, 

|FS Doc SI'UMgB FUwi 4-a>tt. *41 

Btuma coos 


I PR Docket No. 81-1901 

Hearing Designation Order on Stated 
Issues 

Adopted: March 28.1981. 

Released: April 2,1981. 

In the matter of application of 
Matthew L Haith. 14016 South 
Albertson Street, Compton, California 
90220. for citizens band radio station 
license, PR Docket No. 81-190. 

1. The Chief. Private Radio Bureau, 
has under consideration the application 
of Matthew L Haith for a Citizens Band 
radio station license. The application is 
dated May 8.1980. 

2. Information before the Commission 
indicates that on April 3. 1960. May 0. 
1980, May 10.198a May 15.198a May 
16, 1900. May 19,1980. and July 7, 1380. 
Haith made radio transmissions on th 
frequency 27.255 MHz. The information 
indicates that on May a 1980, Haith 
made radio transmissions on the 
frequency 27.235 MHz, and on August 
14.1980, he made radio transmissions on 
the frequency 27-265 MHz, Frequencies 
27.235 MHz. 27.255 MHz and 27.265 MHz 
have all been assigned for use by 
Citizens Band radio stations, Haith did 
not possess a license authorizing the use 
of those frequencies. * Thus, the 
operations were apparently in violation 
of Section 301 of the Communications 
Act of 1934. as amended. 

3. *rhe information further indicates 
that in ail of the instances noted above, 
Haith’s transmissions were either 
unidentified or identified only by the 
pseudonym ’’Black Governor.” In 
addition, all of the transmissions were 
apparently accomplished by use of a 
transmitter whose power output 
exceeded 4 watts (carrier power). When 
his station was inspected on May 8, 
1980, Haith was discovered in 


* AUhovgh lUllh i CB appIlcMtion la rUird May a 
Ifieo, be did not rvqunal Icfnpamry opcrAlins 
authority while it wai bving proceea^ Since he 
was the stib|ccl of legal aclion connrmU^ the 
operatioffi of a radio elation al the time, hr was mil 
eligible for a temporary ptmiilL 
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possession of two linear amplifiers. The 
information also indicates on April 
3.196a May a 1960. and August 14. 

19ea Haith was communicating with or 
attempting to communicate with. CB 
stations located more than 250 
kilometers away from his station. 

4. The conduct described above calls 
into question Haith's qualifications to be 
granted a Citizens Band radio station 
license. Section 309(e) of the 
Communications Act of 1934. as 
amended, provides that the Commission 
shall designate applications for hearing 
when it cannot find that the public 
interest would be served by a grant of 
the application. Accordingly, it is 
ordered, pursuant to Section 309(e) of 
the Communications Act and SS 1.973(b) 
and 0.331 of the Ckimmission's rules, that 
Haith*8 application for a Citizens Band 
Radio Station license is designated for 
hearing on the issues specified below. 

5. It is further ordered. That if Haitli 
Hishes to be heard on this matter, he 
must file a written appearance, in 
triplicate, with the Commission within 
20 days of the date this Order is 
released.* ^Thc time, place and 
iVesiding Judge for the hearing will be 
specified by subsequent order. 

6. It is further ordered, that this 
proceediiig shall be resolved upon the 
following issues: 

(a) To determine whether the 
transmissions on April 3. May a May 9. 
May 10. May 15. May 16, May 19. july 7, 
and/or August 14,1900, were In willful 
and repeated violation of Section 301 of 
the Communications Act of 1934. as 

a mended. 

(b) To determine whether the 
transmissions on April 3. May 8. May 9. 
May 10. May 15. May 18. May 19. July 7, 
and/or August 14,1980, were either 
unidentiHed or identified by the 
psieudonym **BiarJ( Governor.*" 

(c) To determine whether Haith*s 
transmitter power output on April 3. 

May 8, May a May 10. May 15, May 16. 
May 19. July 7, and/or August 14.1980. 
exceeded 4 watts (carrier power). 

(d) To determine whether on April 3, 
May 8. May 9. May 10. May 15, May 18, 
May 19. July 7. and/or August 14,1960. 
Hailh used and/or had attached a linear 
iimplifier at his radio station. 

(e) To determine whether cm April 3, 
190a May a 1980. and/or Augut 14.1980, ' 
Hailh communicated with, or attempted 


TV «ndo«wJ formi thoM b« «ni«d H) filir an 
•»PV«**raiiea. TH»y s ho uld bo mollod to the Fodoml 
Oxmmlaiuoa Waihiogtao. DX. 

* In the abMfooe of a ihowing food cainuR. if an 
^Ppcaranca it not fiWd within 20 dayt. the 
«PplicaHoci will be d»tfni§aed with prrhMttca for 
to proMcula t| l^fcj of UM-Commtastioiia 


to communicate with, CB stations 
locmied morejhan 250 kilometers away 
from his slation. 

(f) To determine, in light of the 
evidence adduced pursuant to Issues (a), 
(b). (c). (d) and (e). whether Matthew L 
Haith has tlie requisite qualifications to 
be a Commission licensee. 

(g) To determine whether a grant of 
the application of Matthew L Haith for 
a Citizens Band radio station license 
will serve the public interest, 
convenience and necessity. 

7. It is further ordered, that a copy of 
this Order shall be sent by Certifl^ 

Mail—Return Receipt Requested and by 
Regular Mail to the applicant at his 
address of record (shown in emption). 

W, Riley Hollingvworth, |r.. 

Acting Chief. Compliance Division, 

im Ddcl nied S-U amf 

•MJJNO COOC 


ICC Docket Nos. 81-207,81-208; File Nos. 
5514-CM-P-80, 10384-CM-P-60J 

Nofthstar Communlcafiont and 
Kravetz Media Corp^ Memorandum 
Opinion and Order; Consolidated 
Hearing on Stated Issues 

Memorandum Opinion and Order 

Adopted: March 2a 1061. 

Released: April 2.1981. 

In re appUcation of Northstar 
Communications. CC Docket No. 81-207. 
File No. 5514-CM-P-8a and Kravetz 
Media Corporation, CC Docket No. 81- 
20a File Na 10384-CM-P-80; for 
constniction permits in the Multipoint 
Distribution Service for a New Station at 
Rosebuig. Oregon. 

1. The Commissiem has before it the 
above-referenced application of 
Northstar Cooimunications. filed on 
April 28.1900 (acceptc^d on Public Notice 
of May 20.1960) and the application of 
Kravetz Media Corporation, filed cm July 
21,1980 (accepted on Public Notic:e of 
August 12.1980). These applications are 
for a construction permit in the 
Multipoint Distribution Servic:e and they 
propose operations on Channel 1 in 
Roscbuig. Oregon. The applications are 
therefore mutually exclusive under 
present procedures and require 
comparative consideration. There are no 
petitions to deny or objections under 
consideration. 

2. Upon review of the captioned 
applications, we find that these 
applicants are legally, technically, 
financially, and otheiwise qualifi^ to 
provide the services which they 
propose, and that a hearing will be 
required to determine, on a coenpamtive 
basis, whicdi of these applications 
should be granted. 


3. Accordingly. It is hereby ordered, 
that pursuant to SecHon 309(e) of the 
Communications Act of 1934. as 
amended. 47 CFR 309(e) and S 0291 of 
the CQmmUsion*s rules. 47 CFR 0291. 
the above-c:aptioned applications are 
designated for hearing, in a consolidated 
proceeding at a time and place to be 
specified in a subsequent order, to 
determine, on a comparative basis, 
which of the above captioned 
applications should be granted in order 
to best serve the public interest, 
convenience and necessity. In making 
such a determination, the following 
factors shall be c:onsidered: * 

(a) The relative merits of each 
proposal with respect to efficient 
frequency use. particularly with regard 
to compatibility with co-channel use in 
nearby cities and adfacent channel use 
in the same dty: 

(b) The anticipated quality and 
reliability of the service proposed, 
including installation and maintenance 
programs; and 

(c) The comparative cost of each 
proposal considered In context with the 
benefits of efficient spectrum utilization 
and the quality and reliability of service 
as set forth in issues (a) and (b). 

4. It is further ordered that Northstar 
Communications. Kravetz Media 
Corporation and the Chief. Common 
Carrier Bureau, are made parties to this 
proceeding. 

5. It is further ordered that parties 
desiring to participate herein shall file 
their notices of appearance in 
accordance with the provisions of 

§ 1.221 of the Commission*s rules, 
lamas R. Keegan, 

Chief. Domestic FdcUitlee Division. Common 
Cartiur Bureau. 

IKK Doc n-iono PUaS 4-4uai S 4 i Mn| 

BU.L1MO COOC Snt-OI-M 


(CC Dodcot Nos. 81-209-81-211; Fils Nos. 
5516-CM-P-80. sic.) 

Northstar Communications, et al.; 
Memorandum Opinion and Order; 
Consolidated Hearing on Stated Issues 

Adopted: March 2a 1981. 

Rdfloaed: April 3.1081. 

In re Applications of Nortlistar 
Communications, CC Docket No, 81-209. 
File No, 5510-CM-P-8O: and Vistec, 
Incorporated OC Docket No. 81-2ia 
File No. 6824-CM-P-8a and Kravetz 
Media Corporation. CC Docket No. 81- 
211. File No. 10380-CM-P-«7. for 
constniction permits in the Multipoint 


* Cofwldenmoa of ihooe fadori ahtfU b« Si light of 

tKo CocmnhMkMi'a dlacvMioa n AfeJtcaiitms of 
Fmtik K. Spain. 77 FCC 2d 20 (lOSOi 
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Distlibution Service for a New Station at 
Myrtle Beach. South Carolina. 

1. The Conunission has before it the 
above-referenced application of* 
Northstar Communicationa. filed April 
28,1980 (accepted on Public Notice of 
May 20.1980). the application of Vistec. 
Incorporated, filed on |une 27.1980 
(accepted on Public Notice of July 15. 
1980) and the application of Kravetz 
Media Corporation, filed on July 21.1980 
(accepted on Public Notice of August 12, 
1980). These applications are for a 
construction pennit in the Multipoint 
Distribution ^rvice and they propose to 
operate on Channel 1 in the Myrtle 
Beach. South Carolina area. The 
applications are therefore mutually 
exclusive under present procedures and 
require comparative consideration. 
These applications have been amended 
as a result of informal requests by the 
Commission staff for additional 
information, and no petitions to deny or 
other objections to any of the 
applications have been filed. 

Z Upon review of the captioned 
applications, we find that these 
applicants are legally, technically, 
financially, and otherwise qualified to 
provide the services which they 
propose, and that a hearing will be 
required to determine, on a comparative 
basis, which of these applications 
should be granted. 

3. Accordingly. It is hereby ordered, 
that pursuant to Section 309(e) of the 
Communications Act of 1934. as 
amended. 47 CFR 309(e) and § 0.291 of 
the Commission's rules. 47 CFR 0.291, 
the above-captioned applications are 
designated for hearing, in a 
consolidation proceeding, at a time and 
place to be specified in a subsequent 
order, to determine, on a comparative 
basis, which of the above-captioned 
applications should be granted in order 
to best serve the public interest, 
convenience and necessity. In making 
such a determination, the following 
factors shall be considered:' 

(a) The relative merits of each 
proposal with respect to efficient 
frequency use. particularly with regard 
to compotibility with co-channel use in 
nearby cities and adjacent channel use 
in the same city; 

(b) The anticipated quality and 
reliability of the service proposed, 
including installation and maintenance 
programs: and 

(c) The comparative cost of each 
proposal considered in context with the 
benefits of efficient spectrum utilization 


* CoMidcrtUafi of tb«w faciorf iKaO be to lishi of 
the Commltelon't diecyeekMi to ApfiJicoUtmt of 
Fmnk K. Spai/K 77 FCC 2d SO (tSSO). 


and the quality and reliability of service 
as set forth in issues (a) and (b). 

4. It is further ordered, that Northstar 
Communications. Vistec Incorporated, 
Kravetz Media Corporation and the 
Chief, Common Carrier Bureau, are 
made parties to the proceeding. 

6. It is further ordered, that parties 
desiring to participate herein shall file 
their notices of appearance in 
accordance with the provisions of 
S 1.221 of the Commission's rules, 
lames R. Keegan, 

Chief, Domestic FoctHlies Division, Common 
Carrier Bureau, 

im Ooc FiM aa 4 im| 

eiLUNO cooc f7ia-ei-M 


IBC Docket Nos. 81-212-81-214; FHe Nos, 
BPH-791213AO, etc.) 

Powell Valley Broadcasting Corp., et 
tl,; Hearing Designation Order on 
Stated Issues 

Adopted: March 25,1981. 

Released: April S. 1981. 

In re applications of Powell Valley 
Broadcasting Corporation. LaFollette, 
Tennessee. Req: 104,9 MHz. Channel 
285. a825 kW (H&V), 683 feet. DC 
Docket No. 81-212, File No. BPH- 
791213AD; LaFollette Broadcasters. Inc., 
LaFollette. Tennessee, Req: 104.9 MHz, 
Channel 285. ai20 kW (H8V). 1240 feet. 
BC Docket No. 81-213. File No. BPH- 
600828AG; Primo Communications, Inc.. 
LaFollette, Tennessee. Req: 104.9 MHz, 
Channel 285, .794 kW (H&V). 600 feet 
BC Docket No. 81-214. File No. BPH- 
800829AC; for construction permit for a 
new FM station. 

1. The Conunission. by the Chief. 
Broadcast Bureau, acting pursuant to 
delegated authority, has under 
consideration the above-captioned 
mutually exclusive applications filed by 
Powell Valley Broadcasting Corporation 
(Powell Valley). LaFollette 
Broadcasters. Inc. (LaFollette). and 
Primo Communications. Inc. (Primo). 

2. Since no determination has been 
reached that the antenna proposed by 
Primo Communications. Inc. would not 
constitute a menace to air navigation, an 
issue regarding this matter is required 

3. Powell Valley and Primo propose 
independent programming while 
LaFollette proposed to duplicate some of 
the programming of a new commercial 
AM broadcast station at LaFollette, 
Tennessee for which it Is an applicant. 
Therefore, evidence regarding program 
duplication will be admissible under the 
standard comparative issue. When 
duplicated programming is proposed the 
showing permitted will be limited to 
evidence concerning the benefits to be 


derived from the proposed duplication 
which would offset its inefficiency. 

/ones T. Sudbury, 8 FCC 2d 360.10 RR 
2d 114 (1967). 

4. Data submitted by the applicants 
indicate that there would be a 
significant difference in the size of the 
areas and populations which would 
receive service from the proposals. 
Consequently, for purposes of 
comparison, the areas and populations 
which would receive FM service of 1 
mV/m or greater intensity, together with 
the availability of other primary aural 
services in such areas, will be 
considered under the standard 
comparative issue, for the purpose of 
determining whether a comparative 
preference should accrue to either of the 
applicants. 

5. The applicants are qualified to 
construct and operate as proposed 
However, since the proposals are 
mutually exclusive, they must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

6. Accordingly, it is ordered, that, 
pursuant to Section 3Q9(e) of the 
Communications Act of 1934. as 
amended, the applications arc 
designated for hearing in a consolidated 
proceeding, at a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. To determine whether there is a 
reasonable possibility that the tower 
height and location proposed by Primo 
Communications, Inc. would constitute a 
hazard to air navigation. 

Z To determine which of the 
proposals would on a comparative 
basis, best serve the public interest. 

3. To determine, in the light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

7. It is further ordered. That to avail 
themselves of the opportunity to be 
heard, the applicants herein shall, 
pursuant to i 1.221(c) of the 
Commission's rules, in person or by 
attorney, within 20 days of the mailing 
of this Order, file with the Commission 
in triplicate a written appearance stating 
an Intention to appear on the date fixed 
for the hearing and to present evidence 
on the issues specified In this Order. 

8. It is further ordered, that the 
applicants herein shall, pursuant to 
Section 311(a)(2) of the Conummications 
Act of 1934, as amended, and S 73.3594 
of the Commission's rules, give notice of 
the hearing (either individually or, if 
feasible and consistent with the rules, 
jointly) within the time and in the 
manner prescribed in such rule, and 
shall advise the Commission of the 
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publication of such notice as required by 
i 73.3S94(g) of the rules, 
l^nry O. Ead*. 

Actinjg Chief, Broadcast Facilities Division, 

(r« Doc. 0l-to«r riktl 4-6-lV »«§ Mm\ 

mujm cooc 


(PR Docket No. 81-1401 

WUtiam M. Rtchison; Consolidated 
Hearing Designation Order on Stated 
Issues 

Adopted: March 23,1981. 

Released: March 31,1981. 

1 x 1 the matter of the application of 
William M. Rishison. 1113 East Santa Fe, 
Fullertoos California 92631. PR Docket 
No. 81-140. for Amateur Radio Station 
and Novice Class Operator Licenses. 

The Chief. Private Radio Bureau, has 
under consideration the application of 
William M. Richison for Amateur radio 
station and Novice Gass Operator 
licenses.* 

1. information before the Commission 
indicates that Richison operated his CB 
station on January 16.1980 on the 
frequencies 27.505 and 27.515 MHz, 
which are in the band of frequencies 
assigned for the use of Industrial Radio 
Services stations. Richison did not 
possess a license authorizing him to 
operate on those frequencies. Thus, the 
operation was apparently in violation of 
Section 301 of the Communications Act 
of 1934w as amended. Richison was 
issued an Official Notice of Violation 
concerning this matter on June 10.1980.* 

2. Section 309(a) of the 
Cummunicatlons Act of 1934. as 

rimended, requires the Commission to 
determine whether the grant of each 
application it receives would serve the 
public interest convenience and 
necessity. When the Commission is 
unable to make that determination, it is 
required by Section 309(e) of the Act to 
designate the application for hearing. In 
view of the information before it the 
Commission cannot determine that 
granting Richison's application would 
serve the public interest, convenience 
and necessity. Therefore, the 
Commission, under the authority of 
Section 309(e) of the Act and § § 0.331 
and 1.973 of the Commission's rules. 


RichiMo'g appitcatioo wai granled 00 Apdl a 
1980, and ht nN:eivrd • ticenat for Amateur rsdlo 
IL^eKeO and • Novice Ctaai Operator 
Ifowever. that grant wai act aatde by Ibe 
lMt«. of April 28. Iteo. uul Ihe 
waa raiotned to pending atalom. 

KlchUca waa granted a IkenM for Qtticna Band 
J«dio aiatioo KBCU-4t70 on April JO. l«7a That 
iicc^ b hereby cancelled et Riebiaon't re<|ueit 
nade in hta letter to the Commuaioa dated May tS, 


designates Richison's application for 
hearing. The case wUI decided upon 
the following Issues: 

(a) To determine whether there were 
transmissions on January 16.1980. in 
willful violation of Section 301 of the 
Act. 

(b) To determine whether William M. 
Richison has the requisite qualifications 
to be a licensee of the Commission. 

(c) To determine whether the public 
Interest convenience and necessity 
would be served by the grant of 
Richison's application. 

3. If Richison wants a hearing, he is 
required by i 1.221(c) of the 
Commission's rules to file a written 
appearance stating his intention to 
appear and present evidence at the 
hearing. A form Is attached for this 
purpose. If Richison does not (Ue an 
appearance within 20 days of the 
mailing of this order, his application 
may be dismissed with prejudice. If the 
application is dismissed with prejudice, 
any new application which may be filed 
by Richison will not be considered by 
the Commission until one year after 
dismissal. 

4. Any questions about this matter 
should be directed to the Compliance 
Division of the Private Radio Bureau at 
202-632-7197, This order Is being sent to 
the licensee by Certified Mall—^Return 
Receipt Requested and Regular Mail. 

W. Riley HoUiegsworth, 

Acting Chief, Compliance Division. 
pR Ooc tl’iOiag PM 4-4Mn. Ami 
WLLma cooc 


FEDERAL MARITIME COMMISSION 

Agreements Filed 

The Federal Maritime Commission 
hereby gives notice that the following 
agreements have been filed with the 
Commission for approval pursuant to 
section 15 of the Shipping Act 1916. as 
amended (39 Stat 733. 75 Stat 763.46 
U.S.C. 814). 

Interested parties may inspect and 
obtain a copy of each of the agreements 
and the justifications offered therefor at 
the Washington Office of the Federal 
Maritime Commission. 1100 L Street 
NW,. Room 10216; or may inspect the 
agreements at the Field Offices located 
at New York. N.Y.; New Orleans. 
Louisiana; San Francisco. California: 
Chicago. Illinois: and San Juan, Puerto 
Rico. Interested parties may submit 
comments on each agreement, including 
requests for hearing, to the Secretary. 
Federal Maritime Commission. 
Washington. D.C.. 20573. on or before 
April 27,1981. in which this notice 


appears. Comments should include facts 
and arguments concerning the approval 
modification, or disapproval of the 
proposed agreement. Comments shall 
discuss with particularity allegations 
that the agreement is unjustly 
discriminatory or unfair as between 
carriers* shippers, exporters, importers, 
or ports, or between exporters from the 
United States and their foreign 
competitors, or operates to the detriment 
of the commerce of the United States, or 
is contrary to the public Interest, or is in 
violation of the Act 
A copy of any comments should also 
be forwarded to the party filing the 
agreements and the statement should 
indicate that this has been done. 

Agreement Noj T-3961. 

Filing party: Mr. Prands D. Barrett Curry a 
Dolan. G:>unsellort^t Law. 710 Southern 
Building. Washington. D.C 20005. 

Summary; Agreement No. T-3961, between 
Albany Port District Commission (Landlord) 
and New Amsterdam Coal. Inc. (Tenant), 
provides for the tease to Tenant at 
Rensselaer, Now York, of 20 acres for the 
construction and operation of a harbor 
fadlity for use in exporting or importing oodJ 
and other minerals or raw maledalt. The 
primary term of the agreement will be for 10 
years, with options to extend Ihe lease for six 
successive periods of 5 yean each. The 
Landlord will receive a basic monthly rental 
of SiaOQO plus net metric tonnage rental 
charges starting at 50 cents per ton of coal 
and 25 cents per ton of minerals and raw 
materials other than coal handled at the 
fadlity. 

Agreement N 04 T-3962. 

Filing part)r: Mr. H. H. Wittren. Assistant 
Director of Real Estate. Port of Seattle, PX>. 
Box 1209. Seattle, Washington 98111. 

Summary: Agreement No. T-3062, between 
Port of Seattle (Port) and Sea>Land Service, 
Inc. (Sea-Land), provides for the month-to- 
month lease of approximately 184.114 sq. fL 
of land located at Terminal 107. Seattle. 
W'ashington. The leased premises will be 
used for the storage of Sea-Land's chassis 
and empty containers. As compensation. Sea- 
Land will pay Port $7,365 per month, plus all 
applicable taxes and port tariff charges. The 
parties further agree to terms of 
indemnification, assignment or sublease and 
other terms and conditions provided for In 
the agreement. This agreement cancels and 
supersedes a prior month-to-month lease 
between the parties. 

By Order of the Federal Maritime 
Commission. 

Dated: April 1.1961. 
loaeph C Polkiog, 

Acting Secretary. 

tra iJoc rtw s-a-ai. aaii 

BtLLfNQ coot S7JS-a«-4l 
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FEDERAL TRADE COMMISSION 

Early Termination of the Waiting 
Period of the Premerger Notification 
Rules 

aqsncy: Federal Trade Commission. 
ACnoic Granting of request for early 
termination of the waiting j>eriod of the 
premerger notification rules. 

SUMMAHY: Tesoro Petroleum 
Corporation is granted early termination 
of the waiting period provided by law 
and the premerger notification rules 
with respect to the proposed acquisition 
of certain assets of Val-Cap Inc The 
grant was made by the Federal Trade 
Commission and the Assistant Attorney 
General in charge of the Antitrust 
Division of the Department of )ustice In 
response to a request for early 
termination submitted by both parties. 
Neither agency intends to take any 
action with respect to this acquisition 
during the waiting period. 

EFFCCTtvC date: March 24.1981. 

FOR FURTHER INFORMATION CONTACT: 
Roberta Baruch. Senior Attorney. 
Premerger Notification Office, Bureau of 
Competition. Room 303, Federal Trade 
Commission. Washington. D.C 20580 
(202-523-3894). 

SUPPLEMENTARY tNFORMATKHi: Section 
7A of the Qayton Act. 15 U.aC 18a. as 
added by Title II of the Hart>Scott* 
Rodino Antitrust Improvements Act of 
1978, requires persons contemplating 
certain mergers or acquisitions to give 
the Commission and Assistant Attorney 
General advance notice and to wait 
designated periods before 
consummation of such plans. Section 
7A(b)(2] of the Act permits the agendcs, 
in individual cases, to terminate this 
waiting period prior to its expiration and 
requires that notice of this action be 
published in the Federal Register. 

By direction of the Commission. 

Carol M. Thomas, 

Secretary, 

ini Ooc. at uMoi riua 4-aai ass 
BILUNQ COOC STTVaMa 


Early Termination of the Waiting 
Period of the Premerger Notification 
Rules 

agency: Federal Trade Commission. 
action: Granting of request for early 
termination of the waiting period of the 
premeiger notification rules. 

summary: Thyssen Aktiengesellschafl is 
granted early termination of the waiting 
period provided by law and the 
premerger notification rules with respect 
to the proposed acquisition of certain 


assets of Patagonia Corporation. The 
grant was made by the Federal Trade 
Commission and the Assistant Attorney 
General in charge of the Antitrust 
Division of the Department of Justice in 
response to a request for early 
termination submitted by Thyssen 
AktiengeseBschaft. Neither agency 
intends to take any action with respect 
to this acquisition during the waiting 
period. 

EFFECTIVE DATE: March 5,1961. 

FOR FURTHER INFORMATION CONTACT: 
Roberta Baruch, Senior Attorney, 
Premerger Notiftcation Office. Bureau of 
Competition. Room 303, Federal Trade 
Commission. Washington. D.C. 20580 
(202-523-3894). 

SUPPLEMENTARY INFORMATION: Section 
7A of the Clayton Act. 15 U.SXI. 18a, as 
added by Title D of the Hart-Scott- 
Rodino Antitrust Improvements Act of 
1976. requires persons contemplating 
certain mergers or acquisitions to give 
the Commission and Assistant Attorney 
General advance notice and to wait 
designated periods before 
consummation of such plana. Section 
7A(b)(2) of the Act permits the agencies, 
in individual cases, to terminate this 
waiting period prior to its expiration and 
requires that notice of this action be 
published in the Federal Register. 

By direction of the CommUeloo. 

Car^ M. Tbcmisf, 

Secretary. 

ini Obe. ii-MMcrnwa 4-4-ei; 448 m| 

sa.LiNO coot erso-eMi 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

Ophthalmic Devfca Section of the 
Ophthalmic; Ear, Nose, and Throat and 
Dental Devicea Panel; Meeting; Agenda 
Change 

agency: Food and Drug Administration. 
action: Notice. 

SUMMARr. The Food and Drug 
Administration (FDA) announces 
agenda changes for a meeting of the 
Ophthalmic Device Section of the 
Ophthalmic Ear. Nose, and Throat; and 
Dental Devices Panel on April 13 and 14,^ 
1981. Notice of the meeting was 
published in the Federal Register of 
March 13.1981 (48 FR 16727). The 
following agenda changes are 
scheduled: 

April 13: Gosed session from 1 p.m. to 
5 p.m. for discussion of premarket 
approval applications for intraocular 
lenses. The Commissioner of Food and 
Drugs, with the concurrence of the Chief 


Counsel, has determined to close this 
session to permit discussion of trade 
secret data (5 U.S.C. 552b(c)(4)). 

April 14: The open committee 
discussion period will include 
discussion of petitions for 
reclassification of 2-hydroxy ethyl 
methacrylate and cellulose acetate 
butyrate/silicon/polymethyl¬ 
methacrylate contact lenses. The 
Section will also discuss contact lenses 
and contact lens products in general 

for further information contact: 
Max W. Talbott Bureau of Medical 
Devices (HFK-480). Food and Drug 
Administration. 8757 Georgia Ave., 
Silver Spring. MD 209ia 301-427-7538, 

Dated: April 1.1881. 

Mark Novitcii. 

Acting Cammitsioaer of Food and Drags. 

IFB Doc et-IOlaB PM Wao Mil 

SILUNO COOC 4IM>-eS-M 


DEPARTMENT OF THE INTERIOR 

Fish and Wikflife Service 

Lincoln Park Zoological Garden, et at; 
Endangered Species Permit; Receipt 
of Applications 

The applicants listed below %viah to 
conduct various activities with 
Endangered Species; 

PRT3>7aoe 

Applicant: Lincoln Park Zoological Carden. 
Chicago, IL 

The applicant requests a permit to 
import one black lemur [l^mur macaco] 
from the Metropiolitan Toronto Zoa 
Canada, for enhancement of 
propagation. 

PRT 2-7806 

Applicant: National Cancer Instituta and 
National Institutes of Health. Belhesda, MD 

The applicant requests a permit to 
take, import, and purchase in interstate 
and foreign commerce blood, semen, 
and skin biopsy samples from many 
endangered mammals held In captivity 
for scientific genetic research. Live 
animals will ^ purchased occassfonally 
in Interstate commerce. No animals will 
be intentionally captured or harmed 
during any part of the research: all 
tissue sampling techniques are non-life 
threatening. 

PRT 2-7734 

Appiiciint: Thomas Reid Associates, Palo 
Alto. CA 

The applicant requests a permit to 
capture, mark and release mission blue 
butterflies [Plebejus icarioidea 
mtssionensia] on San Bruno Mountain, 
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California for cnhancomcnt of survival 
and scientific research. 

PRT2-7813 

Applicant: |ohn F. Cuneo. Crayslake. DL 

The applicant requests a permit to 
export and reimport six captive-bred 
tigers [Panthera tigris] to and from 
Canada for enhancement of propagation 
and survival 

PRT 2-7796 

Applicant: San Antonio Zoological Cardans, 
San Antonio. TX 

The applicant requests a permit to 
import in foreign commerce two giant 
armadillos [Phodontesgiganteus) from 
the Rotterdam Zoo. Rotterdam, 
Netherlands, for enhancement of 
propagation and survival. 

Humane care and treatment during 
transport, if applicable, has been 
indicated by the applicants. 

Documents and other information 
submitted with these applications are 
available to the public during normal 
business hours In Room 601,1000 N. 
Glebe Road, Arlington, Virginia, or by 
writing to the Director, U.S, Fish & 
Wildlife Service, WPO, P.O. Box 3654, 
Arlington* VA 22203. 

Interested persons may comment on 
these applications on or before May 7, 
1981, by submitting written data, views, 
or arguments to the Director at the 
above address. 

Dated- March 27.1961. 
bany URocheUe, 

Ming Chief, Permit Branch. Federal Wildlife 
Prrmit Office, US. Fish & Wildlife Service. 

\n Uk, tl-lom ini 0 d SU mm\ 

Bxiaio cooe 4jis-ss-«i 


Hedtag# Conservation and Recreation 
Service 

National Register of Histoiic Places; 
Notification of Pending Nomii^tlona 

Nominations for the following 
properties being considered for listing in 
the National Register were received by 
the Heritage Conservation and 
Recreation Service before March 27, 

1981. Pursuant to } 1202.13 of 30 CFR 
Part 1202, written comments concerning 
I significance of these properties 
^nder the National Register criteria for 
evaluation may be forwarded to the 
National Register, Heritage 
C^Mrvation and Recreation Service, 
u, P®P®rtment of the Interior. 
Washington, DC 20243. Written 


comments should be submitted by April 
22,1981. 

Carol SbuU, 

Acting Chief Registration Branch, 

ARIZONA 
Maricopa County 

Cila Bend vicinity. Cillospie Dam Highway 
Bridge. NW of Cila Bend 

MtCHIQAN 

Gogebic County 

Bessemer, Gogebic County Courthouse, 
Moore St. 

NEBRASKA 

Seward County 

Bee. States Ballroom. Off NE 41S 

OREGON 

Grant County 

Prairie City, Sumpter Valley Railway 
Passenger Station Main and Bridge Sts. 

|« Doc. ti-iooli Pifod s-a-si. S 4 S «ni| 

BmjNocooc 


Bureau of Larvd Management 

Carson City District Advisory Council. 
Meeting 

summary: The Council wiU meet in 
Hawthorne. Nevada, on May 7 and 8, 
1961. Agenda items include an 
orientation to mineral resources 
management 

DATE AND TIME: May 7 at 7.-00 p.m.: May 
6 at 8:30 p.m. 

LOCATION: Cl Capitan Lodge, 540 F 
Street: Hawthorne. Nevada. 

FOR FURTHER INFORMATION CONTACT: 
Stephen A. Weiss, Public Affairs 
Officer. Bureau of Land Management 
1050 East William Street, Suite 335, 
Carson Qty, NV 89701. (702) 882-1631. 
SUPPLEMENTARY INFORMATION; The 
agenda is scheduled as follows: 

May 7 

7:00 p.m.—Call to Order. 

7:30 p.m.—Public ttatemenls. 

8.00 p.m.—Orientiition to Mineral Resources 
Management 
9:00 p.m.—Discussion. 

Mays 

8:30 a.m.—Subcommittee Reports. 

9:00 a nt—Old business, new business, 
agenda for next meeting. ad|oummenl. 
lO^X) a.m.—Field trip to the Stewart Valley 
Fossil Area, Cabbs Valley Range, and 
Fliher/Watts Mine. 

The Council is chartered by the 
Secretary of the Interior to provide 
citizen counsel and advice to the Carson 
City District Manager regarding 
planning and management of public 
lands and resources within the District 
The meeting is open to the public Any 


person may attend, file a written 
statement by mail in advance, or appear 
before the Coundl at 7:30 p.m., May 7, 
Thomas |. Owaa. 

District Manager. 

|FR ti.t<ns7 iMfid 4-a^ ass ii«| 
ntuNo cooc 4i)s.a4^ 


(133001 

Colorado; Order Providing for Opening 
of NatiooaJ Forest Lands In Power Site 
Classifications 219 and 357 

Correction 

In FR Doc 81-6843. published on page 
15329, on Thursday. March 5,1981. in 
the second column, in paragraph 
‘T.37N.. R.5W.**, in the second line *‘Sec 
4, Lots 7.8, SW, NV5, SV4:** should be 
corrected to read *’Sec 4. Ixits 7. a 
SWNV^.SVkr. 
aiLUNO cooc 150 S- 01 -« 


[U-302101 

Utah; Order Providing for Opening of 
Lands 

The United States Geological Survey 
published in the Federal Rergister, 
Volume 40. No. 13a July 17,1975. a 
cancellation of powersite classification 
219 of May 13, 1929, and powersite 
classification 397 of April 5.1949. 

Under the authority delegated by 
Bureau No. 701 dated July 23.1964 (29 
FR 10526) as amended, the lands 
described in above cancellation are 
hereby opened to the operation of the 
public land laws generally at lOKX) a.nu 
on April 19,1981, subject to valid 
existing rights and the provisions of 
existing withdrawals. 

Dated: March 30.1961. 

Darrell C Baraot, 

Chief Branch of Lands and Minerals 
Operations. 

|PR Dot. ft-IMlS nwd 4-41-01; 045 Mi| 

SlUJNOCOOC 4J10.M-4I 


IW.740221 

Wyoming; Appllcatkm 
March 30.1981. 

Notice is hereby given that pursuant 
to Section 26 of the Mineral Leasing Act 
of 192a as amended (30 U.S.C. 185), the 
Colorado Interstate Gas Company of 
Colorado Springs. Colorado, filed an 
application for a right-of-way to 
construct a 4V4 inch O.D. pipeline, pig 
launcher and related facilities for the 
purpose of transporting natural gas 
across the following described public 
lands: 















20784 


Federal Register / Vol. 46, No. 66 / Tuesday. April 7. 1981 / Notices 


Sixth Priocipai MeridUn* Wyoming 

T.23N. R.M Wh 
Sec,32,SWV«iSWy4. 

T. 23 Nh R. 95 
See. 30. lot 4: 

Soc. 32. SViNE^. NV^NWy«. and 
SE‘/iNW^; 

Soc. 34. and SBV^SE^; 

Sec 36. SV^SW. 

T.23N..R.96W.. 

Sec 25. SViSMb. 

The proposed pip43Une and related 
facilities will serve to transport natural 
gas from the #2 Gale Unit Well in 
Section 25. T. 23 N., R. 96 W.. to a point 
In connection with an existing pipeline 
in Section 32, T. 23 N., R. 94 W., 
Sweetwater Countv. Wyoming. 

The purpose of this notice is to inform 
the public that the Bureau will be 
proceeding with consideration of 
whether the application should be 
approved, and if so, under what terms 
and conditions. 

Interested persons desiring to express 
their views should do so pmmptly. 
Persons submitting comments should 
include their name and address and 
send them to the District Manager, 
Bureau of Land Management, P.O. Box 
670.1300 Third Street. Rawlins, 
Wyoming 82301. 

Harold G. StincKcomb, 

Chief, Branch of Lands and Minerals 
Operations. 

[VK Ooc. n-tsitt 4-5-ai. a4& 

BIUJNO CODS 4S1S-S4-II 


Eugene Diatiic! Advisory Council; 
Meeting 

Notice is hereby given in accordance 
with Section 309 of the Federal Land 
Policy and Management Act of 1976 that 
meetings of the Eugene District 
Advisory G)uncil will be held on May 
12,1981 and If needed. May 19.1981. 

Both meetings will be held at 9:00 a.m. 
Pacific Stands^ Time. The May 12 
meeting in Room 227 and the May 19 
meeting, if needed, in Room 124 in the 
Federal Building at 211 E. 7th. Eugene. 
Oregon. 

Both meetings will cover a single 
agenda. Topics to be covered at the two 
sessions indude: (1) planning priorities 
for the next decade of operations in the 
Oregon State Bureau of Land 
Management (2) program goals for the 
Eugene District's Fiscal Year 1982 
operations, and (3) further progress on 
the District's Management Framework 
Plan (MFPh indudiitg a presentation of 
land-use alternatives for the MFP. 

The Council will also discuss subjects 
for its future attention and make 
arrangements for the next meeting. 

The meetings are open to the public 
Interested persons may make 


statements to the Council between 11:30 
a.m. and \ZM a.m. on May 12,1981 and/ 
or May 19,1981. or file written 
statements for the Coundl's 
consideration. To assure that adequate 
time is allotted for statements, those 
wishing to make oral statements should 
notify the District Manager, Bureau of 
Land Management 12S5 Pearl Street 
Eugene. Oregon 97401, by May 5.1981. 
Depending on the number of persons 
wishing to speak, a per person time limit 
may be established by the District 
Manager. 

Summary minutes of the Coundl 
meeting will be maintained in the 
District Office and be available for 
public inspection and production (during 
regular business hours) by 30 days 
following the second session. 

Dated: March 27.1981. 

Dwight L. Pslton, 

District Manager. 

(FR Ooc. tf'tMir Pikd «-Mt. M 4Hn| 
aiUJNO COOC 431S-S4-M 


tM46267J 

Montana; Proposed Withdrawal and 
Reservation of Lands 

March 27,1981. 

By virtue of the authority contained in 
Sec. 24 of the Act of October 21.1§76 (43 
U.S.C 1714). the Bureau of Land 
Management proposes to withdraw the 
following described land from 
settlement, sale, location or entry under 
all the general land laws, including the 
mining laws (30 U.S.C. Ch. 2). but not the 
mineral leasing laws, subject to valid 
existing rights: 

Prindpsl Meridian 
T.12 N.,R.13 W., 

Sec. 7, MSB: more particularly described as 
follows: 

Parcel 1 

Beginning at a point, the said point being 
263.66 feet north and 402.83 feet east of the 
center quarter comer of said Section 7: 
thence 8 60^ W s distance of 261.22 feet: 
thence N 11*12' W a distance of 386.62 feel: 
thence N 12*36* W a distance of 432.64 feet; 
thence N 32*29* E a distance of 156.26 feet; 
thence S 57*03* E a distance of 135.77 feet: 
thence S 05*20* E a distance of 356.62 feet; 
thence S 19*52* E a distance of 323^69 feet: 
thence S 28*28* E a distance of 178.36 feet; to 
the point of beginning. 

Said parcel of lend contains 4.0 acres more 
or less. 

Parcels 

Beginning at a point the said point being 
230.21 feel north and 667.04 feet east of the 
center quarter comer of said Section 7: 
thence N 47*11* W a distance of 181.43 feet 
thence N ZTdB W a distance of 186.66 feet 
thence N 14*54* W a distance of 230.51 feet, 
thence N 02*23* W a distance of 380.04 feet 


thence N 50*01* W a distance of 166.57 feet 
thence S 61*38’ W a distance of 206.74 feet 
thence N 14*21* W a distance of 27260 feet 
thence N 04*00* E a distance of 18246 feet 
thence S 03*51* E a distance of 99.52 feet; 
thence S 63*27* E a distance of 143.97 feet 
thence S 63*46* E a distance of 197.62 feet 
thence S 5rZ3* E a distance of 364.62 feet 
thence S 04*45* W a distance of 160.40 feet 
thence S 09*32* E a distance of 191.57 feet 
thence S 25*43* E a distance of 310.44 feet 
thence S 14*52* E a distance of 264.19 feet 
thence S 60*18* W a distance of 286.17 feel to 
the point of beginning. 

Said parcel of land contains 11.6 acres 
more or less. 

The area described contains 
acres of public land in Granite and 
Powell Counties, Montana. 

The purpose of the withdrawal is to 
protect a progeny site dedicated to the 
development of superior strains of 
lodgepole pine trees. The Bureau of 
Land Management in cooperation with 
the Inland Empire Tree Improvement 
Cooperative. Is working towards 
developing straight strong, more 
disease-resistant trees. 

On or before May 28,1981. all persons 
who wish to make comments, 
suggestions, or objections in connection 
with the proposed withdrawal may 
present their views in writing to the 
undersigned officer of the Bureau of 
Land Management. 

Pursuant to section 204(h) of the 
Federal Land Policy and Management 
Act of 1976. notice is hereby given that 
an opportunity for a public hearing in 
connection with the withdrawal is 
afforded. All interested persons who 
desire to be heard on the proposed 
withdrawal must submit a written 
request for a bearing to the State 
Director. Bureau of Land Management, 
at the address shown below by May 23. 
1981. Upon determination by the State 
Director that a public hearing will be 
held, the time and place will be 
announced. 

The Department of the Interior's 
regulations provide that the authorised 
officer of the Bureau of Land 
Management will undertake such 
investigations as are necessary to: (1) 
determine the existing and potential 
demands for the lands and their 
resources; (2) insure that the area to be 
withdrawn is the minimum essential to 
meet the desired needs; and (3) provide 
for the maximum utilization of the lands. 

The authorized officer will also 
prepare a report for consideration by the 
Secretary of (he Interior who will 
determine whether or not the lands will 
be withdrawn as requested. The 
determination of the Secretary on the 
application will be published in the 
Fedora! Register. A separate notice will 
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be sent to each interested party of 
record 

For a period of two years from the 
date of publication of this notice in the 
Federal Register, the lands will be 
segregated from location and entry as 
spedHed above unless the application is 
rejected or the withdrawal is approved 
prior to that date. 

All communications in connection 
with this withdrawal should be 
addressed to the Bureau of Land 
Management. Department of the 
Interior. Montana State Office. P.O. Box 
30157. Billings. Montana 59107. 

Roland F. tee. 

Chief, Branch of Landa and Stineruia 
Operatiom. 

IPS Doc. 81 -14M13 Piwa 4-a^1; au OOH 
BMJJNQ oooe 4310 - 44-11 


|M 432341 

Montana; Tefminatk>n of Segregation 
for Proposed Withdrawal and 
Reservation of Lands 

March 30.1961. 

1. Notice of application. M 43234. for 
withdrawal and reservation of lands in 
connection with the Boulder River 
Watershed Project in fefferson County. 
Montana, was published as Federal 
Register Document No 70-12693 on page 
24645 of the issue for April 26,1979. This 
publicatkm segregated the lands 
described from settlemenL sale. 
tocatioa» or entry under the public land 
laws, including the mining laws for 2 
years from that date. The lands involved 
are described as follows: 

Priodpsl Meridian 
Deer Lodjfe NaLioaol Foreat 
T.5N..IL4 W., 

Sec. 7, SEMiSWV4SW ViSEV*. SHSEW 
SWV^SE^. EV4NEV4 SEViSEV'4. 
EHSWy^SEViSEVi. SWV4$WV4SE* 
/4SEH. eiKi SEy4SBy4SEV4; 

Sec 17. Nand SHNE% 
NE%NWV4;and 

Sec IS. N^N^EV^NEV^ N WNEy 4 
NWyiNEV4. and NEy4NWy4NWV*.VE^. 

Public Landa 
T 4 N. R. 2 W.. 

Sec 6. Loll X 4.5. Sc end 7 and SE V^NW \k: 
end 

Sec l& S£V;SWS4. 

T. 5 N., R. 3 W., 

Sec 32. NWViNEV;, SV4NEW. and NW^. 

T. 5 N.. R. 4 W., 

Sec 8. SRV4NEy4SWy4NWy4. RViSEy 4 
SWyiNW%. SViNVi»SEy4.NW\4. 
SV^SEy4NWV^. EViNE^SWVi. 

W WN w WiSW S4SW S WSHSW 
NEyiSEHSWV^. SViNW V4 SEV<u and NW 
diagonal W of SWyiSEy 4 : and 

SecUSHofLotX 

The areas described aggregate 72.50 
acres of National Forest System lands 


end 67a06 acres of pubbe lands in 
Jefferson County. Montana. 

2. The 2-year term will expire on April 
26,1061; therefore, in accordance with 
Sec. 204{bKlK<^) the Act of October 
21. 1978. 43 U.S.C 1714 (1976). the 
segregative effect of that order will end 
at 8 a.m. on that date. The public land 
records will be noted as to the 
termination date of the segregaton 
period. 

Roland F. Lae. 

Chief, Branch of Landa ondMInemta 
Operations, 

|FX Doc. ot-tofM PM M 4Ma| 

■ILUNQ cooe 43 fO-a 4 -« 


Salmon Distilct Grazing Advisory 
Board; Meeting 

agency: Bureau of Land Management. 
Interior. 

action: Notice of meeting. 

summary: The Salmon District of the 
Bureau of Land Management (BLM) 
announces a forthcoming meeting of the 
Salmon District Grazing Advisory 
Board. 

DATE: The meeting will be held at 10:00 
a.ni.. Thursday. May 7.1981. 

address: The meeting will be held at 
the Salmon District Office. Bureau of 
Land Management. Conference Room, 
South ffighway 93. Salmon. Idaho 83407. 

SUPPLEMENTARY INFORMATION: This 
meeting is held in accordance with Pub. 
L 92^^463 and 94-579. The purpose of the 
meeting will be as follows: (1) to inform 
the Board of the progress being made on 
the Ellis-Pahsimeroi planning efforts; (2) 
to discuss the revised range 
improvements for FY 1981; (3) to discuss 
the 12^% Advisoiy Board funds, and (4) 
to discuss sub-division fence problems 
in relation to AMPS. 

The meeting is open to the public. 
Anyone may make oral statements to 
the Board or file written statements for 
the Board*s consideration. Anyone 
wishing to make an oral statement must 
notify the District Manager. Bureau of 
Land Management P.O. Box 43a 
Salmon, Idaho 83467. by April 30.1961. 

Summary minutes of the Board 
meeting will be maintained In the 
District Office and will be available for 
public inspection within 30 da>^ 
following the meeting. 

Dated: March 31,19B1. 

Harry R. FinlayBon, 

District Manager, 

IPR Ooc. 41 -KHIR PM 4-0-81: 844 
mUJHQ COOC 43f»-«4-ll 


INTERSTATE COMMERCE 
COMMISSION 

(Ex Parts No. 3S7 (Sul>-1S)l 

Consolidated Rail Corporation 
Exemption for Contract Tariff ICC-CR- 
C-0011 

agency: Interstate Commerce 
Commission. 

action: Notice of provisional 
exemption. 

summary: Petitioner is granted a 
provisional exemption under 49 U.S.C. 
10505 from the notice requirements of 49 
U.S.C. 10713(e). The contract tariff, 
together with the contract to be filed, 
will become effective one day after 
receipt by this Commission. This 
exemption may be revoked if protests 
are filed within 15 days of publication in 
the Federal Register. 

FOR FURTHER INFORMATION CONTACT: 
Richard B. Felder or fane F. Mackall. 
(202) 275-785a 

SUPPLEMENTARY INFORMATION: 
Consolidated Rail Corporation (Conrail) 
filed on March 24.1961 a petition for 
exemption under 49 U3.C. 10505 from 
the statutory notice requirements of 49 
U.S.C. 10713(e). It requests that we 
permit it to advance the effective date of 
tariff ICC-CR-C-OCni to March 25,1981 
so that the effective date would be on 
one days' notice but in no case later 
than March 27,1981. 

The purpose of the contract is to 
maximize the amount of coal loadings 
prior to the anticipated strike by coal 
miners scheduled to begin Mar^ 27, 
1981, thereby permitting the continuous 
movement of coal during the strike. In 
order to accomplish this, the shipper 
must get certain demurrage relief in 
order to preload coal and allow it to be 
stored in open hopper cars for some 
time before movement. This is a short 
term agreement, covering essentially the 
period between March 27,1981 and May 
1.1981. 

Conrail states that the statutory notice 
period would be an undue burden on it 
and the involved shippers. To allow 
effectiveness only after a 30-day period 
would render the dealings between the 
parties extremely uncertain and would 
not permit the uniform and consistent 
movement of this traffic from origin to 
destination. 

Under 49 U3.C. 10713(e), contracts 
must be ftled to become elective on not 
less than 30 nor more than 60 days* 
notice. There is no provision for waiving 
this requirement Cf. former section 
10762(d)(1). However, the Commission 
has granted relief under section 10505 
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exemption authority in exceptional 
situations. 

The petition shall be granted. The coal 
strike is precisely the exceptional or 
emergency condition which warrants an 
exemption. In light of the short term of 
the contract* the carrier's obligation to 
provide service to other shippers should 
not be impaired. Conrail slates that it 
does not expect protests. We thus 
conclude that authorization of a 
provisional exemption is warranted, 
although the lateness of the filing of the 
petition has precluded an effective date 
of March 27.1981. 

Conrail has already indicated in its 
petition a willingness to be bound by the 
following conditions which have been 
imposed in similar exemption 
proceedings; 

If the Commiasioo permits the contract to 
become effective on one day's notice, this 
fact neither shall be construed to mean that 
this is a Commission approved contract for 
purposes of 49 U.SC nor shall It 

serve to deprive the Commission of 
iurisdiction to Institute a proceeding on its 
own initiaUve or on complaint, to review this 
contract and to disapprove it during the 
periods specined In 49 U.S.C. 10713. 

Subject to compliance with these 
conditions, under 49 U.S.C. 10S05(a) we 
Tind that the 30 day notice requirement 
in this instance is not necessary to carry 
out the transportation policy of 49 U.S.C. 
10101a and is not needed to protect 
shippers from abuse of market power. 
Further, we will consider revoking this 
exemption under 49 U.S.C. 10505(c) if 
protests are filed within 15 days of 
publication in the Federal Register. 

This action will not significantly affect 
the quality 6f the human environment or 
the conservation of energy resources. 

Dated: April 1.1961. 

By the Commitaion. Division 2. 
Commissioners Gresham. Trantum. and 
Alexis. 

Agatha L Maigenovich. 

Secreiary. 

|KR Dor. «t-KMW rOtpd 4-S-ai. M attl 

wnxma cooc tsss-ov-m 


(Docket AB-2 (Su6>32F)) 

Louisville and Nashville Railroad 
Company: Abandonment Near Bastin 
and Fleming in Letcher County, KY; 
Findings 

Notice is hereby given pursuant to 49 
U.S.C. 10903 that by a decision decided 
March 24.1961. a finding, which is 
administratively final, was made by the 
Commission. Review Board Number 5. 
stating that the public convenience and 
necessity permit the abandonment by 
the Louisville and Nashville Railroad 
Company of the line of railroad 


extending between milepost VD 291.5 
near Bastin. KY. and milepost VB 297.6 
near Fleming, KY, a distance of 6.10 
miles in Letter County. KY, subject to 
the conditions for the protection of 
employees developed in Oregon Short 
Line fl Co.^Abandonment-^oshen, 

3601.C.C. 91 (1979). A certificate of 
abandonment will be issued to the CNW 
based on the above-described finding of 
abandonment, 30 days after publication 
of this notice, unless within 15 days 
from the date of publication the 
Commission further finds that: 

(1) ■ finmiicially responsible person 
(including a government entity) has offered 
fuiandal assistance (in the form of a rail 
service continuation parent) to enable the 
rail service involved to be continued. The 
offer must be filed with the Commission and 
served concurrently on the applicant with 
copies to Ms. Ellen Hanson. Room 5417, 
Interstate Commerce Commission. 
Washington. D.C 20423. not taler than 10 
days from publication of this Notice; and 

(2) it is likely that such proffered assistance 
would: 

(a) cover the difference between the 
revenues which are attributable to such line 
of railroad and the avoidable cost of 
providing rail freight tervice on such line, 
together with a reasonable return on the 
value of such line, or 

(b) cover Ihe acquisition cost of all or any 
portion of such line of railroad. 

If the Commission so finds, the 
issuance of a certificate of abandonment 
will be postponed. An offer may request 
the Commission to set conditions and 
amount of compensation within 30 days 
after an offer is made. If no agreement is 
reached within 30 days of an offer, and 
no request is made on the Commission 
to set conditions or amounts of 
compensation, a certificate of 
abandonment will be issued no later 
than 50 days after notice is published. 
Upon notification to the Commission of 
the execution of an assistance or 
acquisition and operating agreement, the 
Commission shall postpone the issuance 
of such a certificate for such period of 
time as such an agreement (including 
any extensions or modifications) is in 
effect Information and procedures 
regarding the financial assistance for 
continued rail service or the acquisition 
of the involved rail line are contained in 
49 U.S.C 10905 (as amended by the 
Staggers Rail Act of 198a Pub. L 90-448. 
effective October 1. 1980). All 
interersted persons are advised to 
follow the instructions contained therein 
as well as the instructions contained in 
the above-referenced decision. 

Agatha L Mergenovich. 

Secretary, 

|PR Doc. tl'IOiin fiM 4-4MU: aU owl 
BMXJNO COOC 709S-01-U 


Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

The following applications, filed on or 
after February 9. 1981. are governed by 
Special Rule of the Commission's Rules 
of Practice, see 49 CFR 1100.251. Special 
Rule 251 was published in the Federal 
Register of December 31. 198a at 45 FR 
86771. For compliance procedures, refer 
to the Federal Register issue of 
December 3, 1980. at 45 FR 80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.252. A copy of any 
application, including all supporting 
evidence, can be obtained from 
applicant's representative upon request 
and payment to applicant's 
representative of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g., unresolved common 
control, fitness, water carrier dual 
operations, or jurisdictional questions) 
we find, preliminarily, that each 
applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit. witling, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49, 
Subtitle IV. United States Code, and the 
Commission's regulations. Except where 
noted, this decision is neither a major 
Federal action significantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication, (or, if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain In full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications Involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met. the 
authority will be issued. 
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Within 60 days after publication an 
applicant may file a verified statement 
In rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an appGcant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

NoU.—All spplkatioat are for authority to 
iiperata at a niotor cosunon carrier la 
iatRntale or foreign commerce over irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
whera service U for a named shipper **undar 
contract**. 

Volume Na OP4-2-4I3] 

Decided: March 31.196t. 

By the Commission. Review Board No. 1. 
Membera Parker. Chandler and Taylor. 

MC 24563 (Sut>4n). filed March 13, 
I98t Applicant: FRED STEWART 
COMPAiVY, P.O, Box 605, Magnolia. AR 
71753. Representative: )ames M. 

Duckett. 411 Pyramid Life Bldg.. Little 
Rock, AR 72201. (501) 375-<J022. 
rranspoHing chemicah and refated 
products, between points in the U.S.. 
under continuing contractfs) with Great 
lakes Chemical Corporation, of EJ 
Dorado, AR. 

MC 33513 (Sub-3), filed March 20. 

1981. Applicant: PADULA BROS. tNC.. 
2400 69th Street. North Bergen. NJ 07047, 
Representative: Lionel E. Weeks (same 
address as applicant). (201) 8e8-746a 
Transporting furniture and fixtures 
between points in AL CT. DC DE. FL. 
GA, IL, IN, KY. LA. MA. MD, ME. Kfl. 

MS, NC Na N|. NY. OK PA. RI, SC 
TN, VA. VT. Wl, and WV. 

MC 107912 (Sub-40), filed March 2a 
1981. Applicant REBFI. MOTOR 
fTilEIGHT, INC, 3034 Homewood. 
Memphis, TN 381ia RepresenUtive: A. 
Doyle Cloud, fr.. 2000 Clark Tower. 5100 
PopUf Ave., Memphis, TN 38137. (901) 
787-560a Transportingfoodandrelated 
products, between points in LA. on the 
one hand. and. on the other. Jacksoo. 

MS, 

MC 125483 (Sob-3). Rlod MarT;h 1«. 

1981, Appliconi; KENNETH W. STRAUB 
ill. While Street Wei<^>ort, PA 18235. 
RcprescnlaUve; Frand, W. Doyle. 323 
Maple Ave.. Southampton. PA 18866, 

(215) 357-7220. Transporting waste or 
semp maleriaJs not identified by 
"'dustry producing and textile mill 
products, between points in the U.S. 
jindw continuing contract)!) with a 
Uviae h Sons, Inc., of Allentown. PA. 

MC 143433 (Sub-14) (Correction), filed 
Fe^ary 27.1861. published in the 
Federei Register, issue of March 23, 

1981. and republished, as corrected, this 
>»»ua. Applicant R L CUJ3ERT. d.b.a. 


GILBERT TRUCKING COMPANY. 310 
South First Avenue, Stroud. OK 74079. 
Representative: Greg E Summy, P.O. 
Box 1540, Edmond. OK 73034. (405) 348- 
7700. Transporting food and rioted 
products, between points in KS. on the 
one hand. and. on the other, points In 
AU AZ. AR CA. CO. CT. DE FL. GA. 

IL. IN. lA. KS. KY. LA, ME MD. MA. ML 
MN. MS. MO. NE NV, NH. N). NM. NY. 
NO MD. OIL OR, PA. RJ, SC SD. TN. 
TX. UT. VT. VA. WV. Wl. and DC. 

Not,.—The parpose of this republication is 
to cocrecl tha larritorial drscriptioo. 

MC 145422 (Sub-l). filed March 19, 
1981- Applicant L B. 
TRANSPORTATION. INC. 6250 NW. 
74th Ave.. Miami. FL 33160. 
Representative: Robert L Cope, Suite 
501,1730 M St.. NW.. Washington. DC 
2003a (202) 296-2900. Transporting 
generaf commodites (except classes A 
and B explosives), between points in the 
U.Sm under continuing contn!ct(s) with 
Ampco Products. Inc., of Hialeah, FL. 

MC 145623 (Sub-12), filed March 2a 
1961. Applicant: O.K. MESSENCFJ^ 
SERVICE. INC. 9107 Telegraph Road, 
Ta 3 rlor. Ml 48180 Representative: Martin 
|. Leavitt 22375 Haggerty Road. P.O. Box 
400. NorthviUc, Ml 48167, (313) 349-3960, 
Transporting buikiing materia/s 
between points m the U.S.. under 
continuing contractfs) %vith (a) Chandler 
Corporation, of Wallet Lake, Ml. and (b) 
I ionsen Corporation, of Boise, ID. 

MC 148200 (Sub-3), filed March 17. 

1981. Applicant COPPER CITY 
TRANSPORT. INC. Old Route sa Rd 
No. 2. Frankfort KY 13440. 
Representative: Murray J. S Kirshtetn. 

118 Bleecker St, Utica, NY 13501, (315) 
797-l97a Transporting such 
commodities at are dealt in or used by 
manufacturers and distributors of beer, 
between points in the U.S., under 
continuing contract(s) with F. X. Matt 
Brewing Company, of Utica. NY. 

MC 149472 (Sub-2), filed March 25. 

1981. Applicant* INTER-COASTAL, 

LNC. 131 Beaverbrook Road. Lincoln 
Park, N] 07035. Representative: Alan 
Kahn. 1430 Land Title Bldg., 

Philadelphia. PA 19tia (215) 561-103a 
Transporting such commodities os are 
dealt in or used by manuhictiuers and 
distributors of containers, between 
points in the U.S., under continuing 
contract(B) with Crown, Cork & Seal Co.. 
Inc., of F^ladelphia, PA. 

MC 149472 (Sub-3), filed March 25, 

1981. Applicant: INTER-COASTAU 
INC, 131 Beaverbrook Road, Lincoln 
Park, N) 07035. Representative; Alan 
Kahn, 1430 Und Title Bklg., 

Philadelphia. PA 191ia (215) 561-1030. 
Transpofling metal products, rubber and 
plastic prodwts, between points in the 


U.S., under continuing contr8Ct(8) with 
Hedwin Corporation, of Baltimore. MD. 

MC 152073, filed March 19,198L 
Applicant: DENVER NETTLES 
TRUCKING, INCm 1148 Denver Drive. 
Carpentersville. ILGOllO. 
Representative: Philip A. Lee, 120 W. 
Madison St., Suite 6ia Chicago, IL 
60602. (312) 236-8225. Transporting such 
commodities as arc dealt in or used by 
manufacturers and distributors of wire 
products, beanbag chairs, plastic 
products, steel racks, expanded foam 
beads, and cardboard cartons, between 
points in the U.S„ under continuing 
contractfs) with (a) Now Products, Inc., 
of BensenvlUe. IL, and (b) Shaped Wire, 
Inc., of St. Charles, IL 

MC 154372 (correction), filed February 
la 1981. published in the Federal 
Register, issue of March la 1981. and 
republished, as corrected, this issue. 
Applicant EXECUTIVE TRAVEL 
SERVICE. INC., d.b.a. FUGAZY 
INTFJINATIONAL TRAVEL One 
Boston Placa Boston. MA QZlOa 
Representative: Wesley S. Chused, 15 
Court Square. Boston, MA 0210a 
|617)742-^53a To engage in operations, 
in interstate of foreign commerce, as a 
broker, at Boeton, MA. in arranging for 
the transportation, by motor vehicle, of 
passengers and their baggage, in special 
and charter operations, between points 
in the U.S. 

Note—The poipote of this republication is 
to cofnet the territortai description. 

Volume Na OPY4-a58 
Decided: April 1.1961. 

By the Commission. Rerlew Board No. 2, 
Members Fisher. WlUiamB (Carleton not 
pa/ticipstlng.) 

FF 547, filed March 24.1981. 

Applicant BENUN DISTRIBUTION 
SF3< VICES. INC. 80 Perry SL Buffalo* 

NY 14203. Representative: Dennis John 
Boyle. Jr., 32 Mississippi St.. Buffalo. NY 
14203. (716) 856-1035. As a freight 
forwarder, in connection with the 
transportation of general commodities, 
between points in Erie. Niagara, 
Chautauqua, Cattaraugus. Alleghany. 
Wyoming. Genesee. Orleans, Monroe. 
Livingston and Steuben Counties, NY, 
on the one hand, and, on the other, 
points in WA, OR, CA, NV, A2. UT, CO. 
ILTX. and OH. 

MC 16557 (Sub-8|. filed March 17, 

1981. Applicant |, L SCHEFFLER 
TRANSPORT. INC.. 1801 W Fulton St., 
Chicago. IL 60612. Representative: J. L 
Scheffler, Jr. (same address as 
applicant). (312) 733-47433. Transporting 
genera! commodities (except classes A 
and B explosives), between points In 
Wl. on the one hand, and. on the other. 
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points in Boone, Champaign, Cook. 
DeKalb, DuPage, Ford Grundy. 

Iroquious, Kankakee, kendall. Lake, 
LaSalle, Lee. Livingston, McHenry, Ogle, 
Vermilion, Will, and Winnebago 
Counties, IL, and Boone, Cairoll. Cass, 
Clinton, ^khart, Fulton, Hancock, 
Hamilton, Hendricks, Lake, LaPortc, 
Marion, Marshall Montgomery. Porter, 
Pulaski, St. Joseph, Tippecanoe, and 
White Counties, IN. 

MC 39167 (Sub-18), filed March 23. 
1961. Applicant: C. J. ROGERS TRANS. 
CO., a corporation, 2947 Greenfield Rd., 
Mclvindale. MI 48122. Representative: 
Robert D. Schuler, 100 West Long Lake 
Rd, Suite 102, Bloomfield Hills. ^ 

48013, (313) 64S-9e00. Transporting 
metal prxxlucts, machinery, 
transportation equipment and building 
materials, between points in IL, IN, ML 
NY. OH, PA, and WI. on the one hand 
and, on the other, points in the U.S. 

MC 78947 (Sub-23), filed March 19, 
1981. Applicant: ELLIOTT BROS, 

TRUCK LINE, INC, Dysart, lA 52224. 
Representative: Kenneth F. Dudley, P.O. 
Box 279, Ottumwa, lA 52501, (515) 682- 
8154. Transporting ge/7en7yco/n/i7cx////ea 
(except classes A and B explosives), 
between points in Grundy County, lA, 
on (he one hand, and on the other, 
points in the U.S. 

MC 79687 (Sub-38), filed March 19, 
1981. Applicant: WARREN C SAUERS 
COMPANY, INC., 200 Rochester Rd. 
Zelienople, PA 16063. Representative: 
Henry M. Wick. Jr., 2310 Grant Bldg., 
Pittsburgh, PA 15219, (412) 471 180a 
Transporting food and related products, 
between points In Allegheny County, 

PA, and Schenectady County, NY. on 
the one hand, and. on the other, those 
points in the U.S., in and east of MN, lA, 
MO, AR, and TX. 

MC 109847 (Sub-34), filed March 23, 
1981. Applicant: BOSS-UNCO LINES, 
INC., 3909 Genesee St.. Cheektowaga, 
NY 14225. Representative: Harold G. 
HcmJy. Jr., P.O. Box 1281, Old Town 
Station, Alexandria. VA 22313, (716) 631 
4200. Over regular routes, transporting 
general commodities (except classes A 
and B explosives), ser>'ing points In 
McDonough County, IL. as off-route 
points in connection with the carrier’s 
regular route operations. 

Nole.^Appticanl intends to tack the off- 
route authority sought with Its existing 
authority. 

MC 111307 (Sub-15), filed March 17, 
1981. Applicant: TNT CANADA, INC., 
4878 Manor St., Burnaby, BC, Canada 
U5G 1B3. Representative: Jack R. Davis, 
1100 IBM Bldg.. Seattle. WA 98101, (206) 
624 7373. Transporting general 
commodities (except classes A and B 
explosives), between the ports of entry 


on the international boundary line 
between the U.S. and Canada in WA, on 
the one hand, and, on the other, points 
in CA. 

MC 127047 (Sub-46), filed Ma rch 16. 
1981. Applicant: ED RACETTE ft SON, 
INC, 6021 No. Broadway, Wichita, KS 
67219. Representative: Lester C Arvin, 
814 Century Plaza Bldg-, Wichita, KS 
67202 (316) 285-2634. Transporting 
lumber and wood products, between 
points in CA, ID. MT. OR WA, and WY, 
on the one hand. and. on the other, 
points In AR. KS, MO, OK, NE, and TX. 

MC 128577 (Sub-4), filed March 17, 
1981. Applicant: CLYDE’S CHARTER 
BUS SERVICE, INC., 301 Furnace 
Branch Rd. E.. Glen Burnle, MD 21061. 
Representative: Jeremy Kahn, Suite 733, 
Investment Bldg^ 1511 K St., NW„ 
Washington, DC 20005. (202) 783-3525. 
Transporting passengers and their 
baggage, in the same vehicle with 
passengers, in round-trip charter and 
special operations, beginning and ending 
at Baltimore. MD. and those points in its 
commercial zone north of Interstate 
H%vy 70 and west of Interstate Hwy 83. 
and extending to points In the US. 

MC 128837 (Sub-29), filed March 2a 
1981, Applicant: TRUCKING SERVICE, 
INC. P.O. Box 229, Carlinvllle. IL 62628. 
Representative: Michael W, O’Hara, 300 
Reisch Bldg., Springfield. IL 62701. (217) 
544-5468 Transporting food and related 
products, between points in the U.S. 

MC 136357 (Sub-6), Bled March 16. 
1981. Applicant: BEST 
TRANSPORTATION CORP., S. 
Washington Ave. and River St., 
Scranton, PA 18503. Representative; 
Joseph A. Keating, |r„ 121 S. Main St., 
Taylor, PA 18517, (717) 344-8030. 
Transporting home entertainment 
devices, between points in PA, IN, and 
OH. 

MC 142487 (Sub*7), filed March 23, 
1981. Applicant: JOHN H. KOOY 
TRUCKING. INC., 2936 Shelby Rd.. 
Lynnwood, WA 98036. Representative: 
James T, Johnson, 1610 IB.M Bldg., 
Seattle. WA 98101, (206) 624-2838 
Transporting (1) such commodities as 
are dealt In by grocery and food 
business houses, and (2) restaurant 
supplies, between points in WA OR 
and CA. 

MC 144757 (Sub-6), filed March 16, 
1981. Applicant: DAKOTA PACIFIC 
TRANSPORT. INC. 308 W. BlvcL, Rapid 
City, SD 57701. Representative: J. 
Maurice Andrcn, 1734 Sheridan Lake 
Rd.. Rapid City, SD 57701, (605) 343- 
4038. Transporting general commodities 
(except classes A and B explosives) 
between points in the U.S., under 


continuing contract(s] with Black Hills 
Chemical Co., Inc^ of Rapid City, SD. 

MC 145797 (Sub-12), filed March 23. 
1981. Applicant: NANCY 
TRANSPORTATION, INC. 429 
Stablestone Dr., Chesterfield, MO 63017, 
Representative: R. Thomas Grasso, 111 
Hilltown Village Center. Suite 212, 
Chesterfield, MO 63017, (314) 532-7035. 
Transporting floor coverings and related 
products, between points in IL, NJ. PA, 
and TX, on the one hand, and, on the 
other, points InlA, MN, MO. and NE. 

MC 148737 (Sub-9), filed March 23. 
1981. Applicant: SUNSET EXPRESS 
CORP., P.O. Box 27153, Salt Uke City. 

UT 84125. Representative: Michael A 
Clark (same address as applicant), (801) 
484-4307, Transporting genero/ 
commodities (except classes A and B 
explosives), between Chicago. IL, 
Philadelphia, PA and Secaucus, NJ. on 
the one hand, and, on the other, points 
in the U.S. 

MC 154797 (Sub-1), filed March 23. 
1981. Applicant: GR^T BASIN 
TRANSPORT, INC., 265 W. 2700 R, Salt 
Lake City. UT 84115. Representative: 
Bruce W. Sband, 430 Judge Bldg., Salt 
Lake City. UT 84111, (801) 531-1300. 
Transporting transportation equipment 
between points in the U.S., under 
continuing contract(s) with Great Basin 
CMC ln&, of Salt Like City, UT. 

MC 154837, filed March 19.1981. 
Applicant: A ft F TRANSPORT, INC, 
P.O. Box 231, Cato. NY 13033. 
Representative: Roy D. Pinsky, Suite 
1020, State Tower Bldg., Syracuse, NY 
13202, (315) 422-2384. Transporting (1) 
urea, and (2) food and relat^ products, 
between points in the U.S.. under 
continuing contract(s) in (1) above %vith 
Genstar Chemical Urnited of Maitland. 
Ontario, and (2) above with Getkin 
Associates Incorporated of Norristown, 
PA, The Beacon Milling Company, Inc., 
of Cayuga. NY, Pillsbury Company-Feed 
Ingredient Division, of Buffalo. NY, 
Agway, Inc., of Syracuse, NY. and 
Cooperative Feed Dealers, Inc., of 
Bin^amton. NY. 

MC 154857, filed March 23,1981. 
Applicant; ROGFJ^S LEASING. 
INCORPORATED. 2098 W. Broad St., 
Scotch Plains. NJ 07076. Representative: 
Charles J. Williams. P.O. Box 18a Scotch 
Plains. NJ 0707a (201) 322-5030. 
Transporting such commodities as are 
dealt in or used by manufacturers and 
distributors of (a) advertising displays 

(b) packaging and shipping supplies, and 

(c) janitorial and maintenance supplies, 
between points in the U.S., under 
continuing contraetjs) with Hughes 
Enterprises, of Trenton, NJ. 
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MC154887. filed March 23.1981. 
Applicant: SMEDEMA GRAIN. INC. 110 
Mopkina Dr.. Randolph. WI53958. 
Representative: Randall J. Smedema 
(same address as applicant], (414) 328- 
5215. Transporting precast concrete 
prodhets, between points in tha U3.. 
under continuing contracUs] with 
Randolph Concrete Products. Iitc.. ol 
Wichita. KS. 

MC 154897. filed March 24.1981. 
Applicant: BILL'S TRUCKING SERVICE. 
INC.. Box 143. Le Center. MN 56057. 
Representative: Samuel Rubenstem. P.O. 
Box 5. Minneapolis. MN 55440. (812) 
•‘>42-1121. Transporting precut houses, 
knocked dowa between points in the 
U.S., under continuing contract(s) with 
Miles Homes division of tiuilco. of 
Minneapolis. MN. 

MC 154907. filed March 24.1981. 
•Applicant; THE BUCK COMPANY, a 
I '>rporatkm. 831 W. Cheny St.. 

Wayland, Ml 49348. Representative; 
Edward Malinzak. 900 Old Kent Bldg, 
Grand Rapids. MI 49503. (812) 459-8121. 
Transporting food and related products, 
liolween points in II, IN. MI. and MN. 

MC 154937. filed March 24.1981. 
Applicant COLLEY 8 COMPANY. INC, 
123 E. Grant, Pauls Valley, OK 73075. 
Ri'prescatative: Michael H. Lennox. 8903 
North Western Ave, Oklahoma City, 

OK 73114. (405) 840-0805. Transporting 
iron and steel articles, between points 
in OK. TX AR. MO. Ka CO. MN. NB. 
andlL 


Volume No. OPY4-060 

Bedded; April i. ISSL 
By the Commission Review Board No. Z 
Mrmlwa Hsher. Williams. (Carlelon not 

l^urtid puHt^ ] 


MC 138237 (Sub-10), filed March 23, 
198L Applicant METRO HAmjNG. 

INC. 20840 77ih Ave, So.. Kent WA 
Representative: Jack R. Davia, 

1100 IBM Bldg.. Seattle. WA 98101, (208) 
624-7373, Transporting commodities that 
dealt in or used by manufacturers, 
^yholesalers, retailers or users of [a) 
uuildJng and construction materids, 
^9^tpment and suppHea, (b) metal and 
^tat articles, (c) lumber, wood 
P^ucts, particle board and plywood. 
find (d) brick and refractory products. 
helween pointa in AZ, CA, Ca ID, MT. 
NMo NY. OR, UT. WA. and WY. 

^l-UiaLMcfgenovIdi. 

nccL Ot-104M nirU 4-IWU, M 
COOK 709i~OtHI 


Permanent Authority Dacislona; 
Declalon-Notica 

The following applications, filed on or 
after February 9.1981, are governed by 
Special Rule of the Commiteion’s Rulee 
of Practice, see 49 CFR 1100.251. Special 
Rule 251 was published in the Fedml 
Register of December 31.1980, at 45 FR 
86771. For compliance procedures, refer 
to the Federal Regbter issue of 
December 3,1960. at 45 FR 80109. 

Persons wishing to oppose an 
ap plica tion must follow the rules under 
49 CFR 1100.252. A copy of any 
application, hichiding all supporting 
evidence, can be obtained from 
applicant's representative upon request 
and payment to applicant's 
representative of fiaoa 
Amendments to the request for 
authority are not allowed* Some of the 
applications may have been modified 
prior to publication to conform to tlic 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications invdving duly noted 
problems (e-g.., unresolved common 
control* fitness, water carrier dual 
operations, or jurisdictional questions) 
we find, preliminarily, that each 
opplicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit. willing, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49, 
Subtitle rv. United States Code, and the 
Commission's regulations. Except where 
noted* this decision Is neither a major 
Federal action significantly affecting the 
quality of the human environment not a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

In the absence of legally sufficient 
opposition In the form of verified 
statements filed on or before 45 days 
from date of publication (or* if the * 
applicntioQ later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only os long as the applicant 
maintains appropriate compliance. The 
unopposed applications Involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compifance requirements which must be 
satisfied before the authority will be 
issued* Once this compliance is met. the 
authority will be issu^. 

Within 60 days after publication an 
applicant may file a verified statement 


in rebuttal to any statement in 
opposition* 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

Nolu—All apphestions are for authority to 
operate as a motor common carrier in 
interstate or foreign commerce over irregular 
routes* unless noted otherwise. Applications 
for motor conlract carrier authority are those 
where service is for a named shipper '‘under 
contracf** 

Vohune No. OPl-896 
Decided: March 30,1961. 

By the Commission, Review Board No. 1, 
Meroberi Parker. Chandler and Taylor. 

MC 2061 (Sub-1), filftd March 13.1981. 
Applicant: J* C DRISCOLL 
TRANSPORTATION, INC, P.O* Box 
121.115 Carter St. Chelsea. MA 02150. 
Representative: Mary E Driscoll. 75 
Richfield RcL, Arlington* MA 02174. (617) 
643-8247. Transporting genem/ 
commodities (except classes A and B 
explosives), between points in MA. on 
the one hand* and. on the other, points 
In RL NH, CT. and ME. 

MC 2900 (Sab-443), filed March 16. 

1981. Applicant RYDER TRUCK LINES, 
INC*. P.O* Box 2408, facksonville. FL 
32203. Representative: S, E Somers. Jr. 
(same address as applicant). (904) 353- 

3111. Trsnsporting genera! commodities 
except classes A and B explosives)* 
between points in the U.S.. under 
continuing contracUs] with Dow 
Chemical U.S.A.* Texas Divisioa of " 
Freeport. TX* 

MC 23550 (Sub-1), filed March m 
1981. Applicant DANTE F. VOLPE 553 
Foundry Rd.. Norristown. PA 19401. 
Representative: Robert E Einhorn, 3220 
PSJPS, Bldg., 12 South Ulh St* 
Philadelphia* PA 19107, (215) 922-140a 
Transporting genera! commodities 
(except classes A and B explosives), 
between Baltimore, MD. points in DE 
and NJ, and those in Baltimore County, 
MD. on the one hand, and, on the other, 
points in Philadelphia, Biicks, 
Montgomery. Chester, Delaware, 
Lancaster, York. Cumberland. Dauphin* 
Lebanon* Berks. Lehigh. Northampton* 
SchuylklB* Northumberland* Carbon. 
Monroe, Luzerne. Lackawanna. 

Montour, and Columbia Counties, PA* 

MC 59800 (Sub-25), filed March 18. 

1981* Applicant: WEICKER TRANSFER 
h STORAGE COMPANY, db.a. 

WElCKFJt MOVLNG & STORAGE 
COMPANY. 3060 Brighton Blvd., 

Denver, CO 8Gt216* Representative; 

Joseph F. Nigro, 400 Denver Hilton 
Office Bldg*. 1515 Cleveland PI.. Denver. 
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CO 80202, (303) 82S-3281. Transporting 
(1) metal products. (2) machinery, (3) 
building and construction materiah. and 
(4) construction trailers, between points 
in CO. on the one hand, and. on the 
other, points in AZ, NM. KS, NE, WY, 

UT, and TX. 

MC 106920 (Sub-129), filed March 20. 
1981. Applicant: RIGGS FOOD 
EXPRESS. INC. P.O. Box 26. New 
Bremen. OH 45860. Representative: E 
Stephen Heisicy. 805 McLachlen Bank 
Bldg. 666 Eleventh St., N.W., 

Washington. DC 20001. (202) 620-0243. 
Transporting food and related products, 
between points in Dekalb County. IN, 
Outagamie County. Wl, Crawford 
County. IL. and Guernsey, Franklin, and 
Miami Counties. OH, on the one hand, 
and. on the other, those points in the 
U S. in and cast of MT, WY. CO. and 
NM. 

MC 114730 (Sub-7), filed March 13. 
1981. Applicant: V. VAN DYKE INC. 

150 S, River St. Seattle. WA 98108. 
Representative: V. Van Dyke (same 
address as applicant). (206) 762-2222. 
Transporting general commodities 
(except classes A and B explosives), 
between points in the U.S, under 
continuing contract(s) with (a) 
Bumstead-Woolford Co., Inc., of 
Woodinville. WA. (b) Chadwick & 
Buchanan of Long Beach. CA. (c) Pacific 
Northwest Perishable Shippers 
Association, and the Howard S. Wright 
Construction Co., both of Seattle, WA, 
and (d) Vcrco Manufacturliig Co^ of 
Phoenix, A2L 

MC 115391 (Sub-2), filed March 16, 
1961. Applicant: GENSIMORE 
TRUCKING. INC. P.O, Box U Pleasant 
Gap, PA 16823. Representative: Barry L 
Ginsimore (same address as applicant). 
(814) 35S-5461. Transporting household 
appliances, between points in the U.S.. 
under continuing contract(s) with 
Proctor Silex. Inc., of Atoona, PA- 

MC 116300 (Sub-86), filed March 23. 
1981. Applicant: NANCE AND 
COLLUMS. INC. P.O. Drawer 
Femwood. MS 39635. Representative: 
Harold D. Miller, Jr.. 17th Floor Deposit 
Guaranty Plaza. P.O. Box 22567, 

Jackson. MS 39205. (601) 948-5711. 
Transporting dry commodities in bulk 
(1) between points in AL. AR. FU GA. 
LA. MO, MS, OK. TN. and TX. and (2) 
between points in AL. AR. FU GA. LA, 
MO. MS, OK, TN. and TX. on the one 
hand. and. on the other points in AZ. 

CA. CO. lU IN. KS. KY. Ml. MT, NC. 

NM. NV, OH, SC. UT. VA. WV and WY. 

MC 116371 (Sub-24), filed March 17, 
1981. Applicant: UQUID CARGO UNES 
IdMITED. P.O. Box 269. Clarkson. 
Ontario. Canada L5| 2Y4. 
Representative: Wilhelmina Boersma, 


1600 First Federal Bldg., Detroit, Ml 
48266. (313) 962-8492. In foreign 
commerce only, transporting peOno/etim, 
natural gas and their products (1) 
between ports of entry on the 
international boundary line between the 
U.S. and Canada in Ml and NY, on the 
one hand. and. on the other, points in 
Kalamazoo County, Ml. Montgomery 
County. OIL and Montgomery County, 

PA, and (2) between ports of entry on 
the international boundary line between 
the U.S. and Canada in Ml and NY. on 
the one hand, and. on the other, points 
in Beaver and Cambria Counties. PA. 

MC 116791 (Sub-26), filed March 17, 
1981. Applicant: FARMERS ELEVATOR 
OF KENSINGTON. MINNESOTA. INC.. 
Box 184. Kensington. MN 56343. 
Representative: Stanley C Olsen. Jr., 

5200 Willson Rd.. Suite 307, 

Minneapolis. MN 55424, (612) 927-8855. 
Transporting such commodities as are 
dealt in by manufacturers and 
distributors of salt and salt products, 
between points in MN. ND. SD. lA. and 
WL 

MC 127820 (Sub-20), filed March 9. 

1981. Applicant: TRANS-SERVICE INC.. 
1943 S. Lawn ExU Coshocton. OH 43812. 
Representative: James Duvall. P.O. Box 
97, 220 W. Bridge St., Dublin, OH 43017, 
(614) 889-2531. Transporting genero/ 
commodities (except classes A and B 
explosives), between the facilities used 
by Becton Dickinson and Company and 
its divisions and subsidiaries in the U.S., 
on the one hand, and, on the other, 
points in the U.S. 

MC 128410 (Sub-1), filed March 16. 
1981. Applicant: BALISTRERI 
TRUCKING, INC.. P.O. Box 451, Morgan. 
PA 15064. Representative: Arthur J. 
Diskin. 806 Frick Bldg.. Pittsburgh. PA 
15219. (412) 281-9494. Transporting 
plastic insulation, between points In the 
U.S.. under continuing contract(8) with 
Koppers Company. Inc., of Pittsburgh. 

PA. 

MC 135691 (Sub-54), filed March 9, 
1981. Applicant* DALLAS CARRIERS 
CORP., 12661 Perimeter Drive. Dallas, 

TX 75228. Representative: J. Max 
Harding. 4211 South 33rd St.. P.O. Box 
6645. Uncoln, NE 68506. (402) 489-3585. 
Transporting paint and paint products. 
between the facilities of PPG Industries. 
Inc., in the U.S., on the one hand, and, 
on the other, points in the U.S. 

MC 135691 (Sub-58), filed March 20. 
1981. Applicant DALLAS CARRIERS 
CORP., 12661 Perimeter Dr., Dallas. TX 
7522a Representative: J. Max Harding. 
P.O. Box 6645. Uncoln. NE 68506. (402) 
489-3585. Transporting containers and 
container accessories, between points In 
Kay County. OK. on the one hand, and. 


on the other, points in AR. CO, lA. NE 
and TX. 

MC 135691 (Sub-59), filed March 20. 
1981. Applicant DALLAS CARRIERS 
CORP„ 12661 Perimeter Dr., Dallas. TX 
7522a Representative: J. Max Harding. 
P.O. Box 6645. Lincoln. NE 6850a (402) 
489-3583. Transporting food and related 
products, between Denver, CO, Los 
Angeles, CA, points In Santa Clara 
County. CA. and Cook County, IL on the 
one hand, and. on the other, points in 
the U.S. 

MC 13800 (Sub-84), filed March la 
1981. Applicant ARTHUR H. FULTON. 
INC., P.O. Box 8a Stephens Qty. VA 
22655. Representative: Dixie C 
Newhouse. 1329 Pennsylvania Ave., P.O. 
Box 1417, Hagerstown. MD 21740. (301) 
797-6060. Transporting 
natural gas and their prx}ducts, between 
those points in the U.S. in and east of 
MN. lA. KS. OK. and TX. Condition: To 
the extent that any certificate issued in 
this proceeding authorizes the 
transportation of liquified petroleum 
gas. it shall expire 5 years from its date 
of issuance. 

MC 138000 (Sub-85), filed March 23. 
1981. Applicant: ARTIIUR H. FULTON, 
INC., P.O. Box 99, Stephens City, VA 
22855. Representative: Dixie C 
Newhouse. 1329 Pennsylvania Ave.. P.O. 
Box 1417, Hagerstown. MD 21740 (301) 
797-6060. Transporting machinery, 
between points in Jefferson and 
Beikeley Counties. WV, and 
Washington County, MD. on the one 
hand. and. on the other, those points in 
the U.S. in and east of MN. LA, KS. OK. 
and TX. 

MC 139380 (Sub-9), filed March 18. 
1981. Applicant: STIDHAM TRUCKING. 
INC.. P.O. Box 308, Yrcka. CA 96097. 
Representative: O. L Stidham (same 
address as applicant). (916) 842-4161. 
Transporting such commodities as are 
dealt in or used by dealers of 
construction materials, between points 
in AZ, CA. CO, ID. MO. MT. NM. NV. 
OK. OR TX. UT, WA. and WY. 

MC 140011 (Sub-9), filed March 19, 
1981. Applicant; A. C. DENNLER CO^ 
INC., 13023 Arroyo Ave., San Fernando, 
CA 91340. Representative: Joseph A. 
Keating. Jr., 121 S, Main St.. Taylor. PA 
18517 (717) 344-6030. Transporting (1) 
materials and supplies used in the 
manufacture and distribution of writing 
instruments, and (2) such commodities 
as are dealt in by dnig. variety, and food 
stores, between points in the U.S.. under 
continuing contract(s) with The Gillett 
Company, of Boston. MA. 

MC 140800 (Sub-8), filed March 19. 
1961. Applicant: COLONIAL 
TRANSPORTATION. INC., P.O. Box 
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448, McMinnville. TN 371ia 
Representative: Robert L Baker, Sixth 
Floor. United American Bank, Nashville. 
TN 37219 (815) 244-8052. Transporting 
such commodities as are dealt in by 
manufacturers of valves, between points 
in the U.S.. under continuing contract(s) 
with DeZurik. a unit of General Signal 
Corporation, of Sartell, MN. 

MC 145301 (Sub-13), filed March 20, 
1981. Applicant: R.E.M. TRANSPORT 
CO., INC., Building Na 431, Raritan, 
Edison. NJ 06817. Representative: Brian 

S. Stem. North Springfield Professional 
Center n, 5411-D Ba^Iick Rd., 
Springfield. VA 22151 (703) 941-8200. 
Transporting (1) telephone equipment 
and (2) materials^and supplies used in 
the construction and fiiaintenance of 
telephone systems, between Denver, 

CO, on the one hand, and. on the other, 
points in lA. IL KS.^Ml NE, OK. and TX. 

MC 146451 (Sub-36), filed March 19, 
1981. Applicant: WllATLEY-WHTnv. 
INC, P.O. Box 6, Dothan. AL 
Representative: Jeffrey W. Kohlman, 

Fifth Floor. l,enox Towers S, 3390 
Peachtree Rd.. N.E. Atlanta. GA 30328 
(404) 262-7855. Transporting gene/tr/ 
commodities (except classes A and B 
explosives), between the facilities of 
Purex Corporation In the U.S., on the 
one hand, and, on the other, points in 
the U.S. 

MC 146451 (Sub-37), filed March 20. 
1981. Applicant- WHATLEY-WHITE. 
INC, P.O. Box a Dothan. AL 38302. 
Representative: Bruce E, Mitchell Fifth 
Floor, Lenox Towers South. 3390 
Peachtree Rd., N£., Atlanta. GA 30328 
(484) 793-9514. Transporting textile mill 
products, between the facilities of Union 
Underwear Company, Inc., in the U.S. on 
the one hand, and, on the other, points 
in the U.S. 

MC 148950 (Sub-2), ftled March 19. 

1981. Applicant: JOSEPH G. HALL INC, 
148 Kent St.. Albany, NY 12206, 
Represcnlativo: Bertrand F. Could. 112 
State St., Albany, NY 12207. 

Transporting pulp, paper and related 
products, between those points In the 
U.8. in and east of MN. lA, MO. AR. and 
LA, Condition: The person or persons 
who appear to be engaged in common 
control of another regulated carrier must 
either file an application under 49 U.S.C 
111343(a) or submit an affidavit 
indicating why such approval is 
urmocessary to the Secretary’s office. In 
order to expedite issuance of any 
aidhority, please submit a copy of the 
ifndavit or proof of filing the 
epplicationfs) for common control to 
team 1. Room 6358. 

MC 147351 (Sub-3), filed March 2, 

1981. Applicant: YORK ENTERPR1SF,S. 


INC. d,b.a. DIAMOND Y HOT SHOT. 
P.O. Box 1117, Mills. WY 82644. 
Representative: Ronald E Loitsch. P.O. 
Box 70, Watertown, WI 53094 (414) 281- 
9725. Transporting mercer commodities, 
between points in A2. NM. TX. CA. OR. 
WA. OK. KS. NV. and LA, 

MC 147421 (Sub-2), filed March 18, 
1981. Applicant: J. N. LTIEUREUX, INC. 
95 College Ave., Waterville. ME 04901. 
Representative; Daniel J. L'Heureux 
(same address as applicant) (207) 872- 
8077. Transporting food and related 
products, between points In the U.S., 
under continuing contract(s) %vith 
Federal Distributors, Inc,, of Lewiston, 
ME. 

MC 148220 (Sub-3), filed March 18. 
1981. Applicant* J. E M. EQUIPMENT. 
INC, P.O. Box 398, Alma. AR 72921. 
Representative: Don Garrison. P.O. Box 
1065, Fayetteville, AR 72701 (501) 521- 
8121. Transporting food and related 
products, between points In the U.S., 
under continuing contract(8) with 
McCormick and Company, Inc., of Hunt 
Valley. MD. 

MC 149100 (Sub-7), filed March 17, 
1981. Applicant: JIM PALMER 
TRUCKING, INC, Represen la live; John 

T. Wirth, 717,17th St., Ste. 2600, Denver. 
CO 80202 (303) 692-6700. Transporting 
building materials, between points in 
the U.S., under continuing contractls) 
with Tectum, Inc., of Newark, OIL 
MC 149500 (Sub.2). filed March 12, 
1981. Applicant: INTERMODAL 
SERVICI^. INC., 11650 Courthouse 
Blvd.. Inver Grove Heights. MN 55075. 
Representativr. James M, Christenson. 
4444 IDS Center, 80 South Eighth St.. 
Minneapolis, MN 55402 (612) 339-4546. 
Transporting metal products and 
machinery (1) between Minneapolis, 

MN, and points in Steel Waseca and 
Meeker Counties. MN. on the one hand, 
and, on the other, points in the U.S., and 
(2) between Milwaukee, WI, on the one 
hand, and, on the other, points in the 
US. 

MC 150060 (Sub-7), filed March la 
1981. Applicant: CONTROLLED 
CARRIERS, INC. P.O, Box 367. Exton 
PA 19341. Representative: Edward N. 
Button. 580 Northern Ave.. Hagerstown. 
MD 21740 (301) 739-4860. Transporting 
pulp, paper and related products and 
rubber and plastic products, between 
the facilities used by Georgia Pacific 
Corporation In the U.S., on the one hand, 
and, on the other, points in the U.S. 

MC 150930. filed March 19.1961. 
Applicant: WRIGHT TRUCKING. INC. 
Route 1, Chatficld. MN 55923. 
Representative: Stanley C, Olsen. Jr., 

5200 Waison Road. Suite 307. 
Minneapolis, MN 55424 (612) 927-6655. 


Transporting leather and leather 
products, between points in Faribault, 
Fillmore, Olstead, and Rannsey Counties, 
MN. and Mitchell County, lA, on the one 
hand, and. on the other, those points in 
the U.E in and east of ND, SD. NE. KS. 
OK. and TX. 

MC 151220 (Sub-4), filed March 16. 
1981. Applicant; DULANEY 
INVESTMENTS, INC, Suite 111. 305 W. 
Chesapeake Ave., Towson, MD 212D4. 
Representative: Dixie C. Newhouse. 

1329 Pennsylvania Ave., P.O. Box 1417, 
Hagerstown, MD 21740 (301) 321-728a 
Transporting food and related products, 
between St. P^aul and Wabasha, MN. 
and points In Lesueur, Scott, and Brown 
Counties. MN. on the one hand, and. on 
the other, points in the U.S. 

MC 151401 (Sub-2), filed March 10. 
1981. Applicant: TRANSPORT 
RESOURCES, INC, P.O. Box 1419, West 
Chester. PA 19380. Representative: 

Daniel E Johnson, 4304 East-West 
Highway. Washington, DC 20014 (009) 
629-9620. Transporting such 
commodities as are dealt in by retail, 
department mail order, and discount 
stores, between Philadelphia. PA and in 
NJ. on the one hand, and, on the other, 
those points in the U.S. In and east of 
LA. AR, MO. lA, and WI. 

MC 151601, filed March 23.1981. 
Applicant: ARMORED MOTOR 
SERVICE OF AMERICA. INC. 15 
Hudson Ave., Rochester. NY 14605. 
Representative: Herbert M. Canter, 305 
Montgomery St, Syracuse, NY 13202 
(315) 472-8845. Transporting articles of 
unusual value, between points in the 

U.S., under continuing contract(s) with 
(a) Burroughs Corp. of Rochester. NY, 
and |b) Sabin Metal Corp. of Scottsville. 
NY. 

MC 151721 (Sub-2), filed March 19, 

1981. Applicant: LAUFENBERG FEED h 
AGRI-SERVICE INC. Route No. 1. P.O. 
Box 90A, Highland, WI 53543. 
Representative: Michael J. Wyngaard. 

150 East Gilman St., Madison. WI 53703 
(608) 256-7444. Transporting chemicals 
and related products, between points in 
the U.S., under continuing oontract(s) 
with International Minerals and 
Chemical Corporation, of Mundelein, IL 

MC 152030. filed March 16,1961. 
Applicant: WASPl TRUCKING. INC. 

9500 Pyott Rd., Alqonquin, IL 60102. 
Representative: Stephen IL Loeb. Suite 
2027,33 North La Salle St., Chicago, IL 
60602 (312) 726-9722, Transporting 
general commodities (except classes A 
and B explosives), between points in the 
U.S., under continuing contract(s) with 
Cary Metal Products. Inc., of Barrington, 
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MC152581 (Sab-l). filed March 2a 
1981. Applicant: YOUNG MOVING & 
STORAGE. INC., 4000 Mayflower Drive. 
Lynchburg, VA 24501. Representative; 
Alan F. WohUtetter, 1700 K St.. N.Wh 
W ashington, DC 20000 (202) 833-8884. 
Transporting household goads, between 
points in VA. Summit and Stark 
Counties. OH, Mercer, Monroe. 

Summers, and McDowell Counties. WV. 
and Florence County. SC, on the one 
hand. and. on the other, points in DE. 

CA. KY, MD, N& NI. NY. OH, PA. SC. 
TN. VA. WV and DC. 

MC 152620 (Sub-2). Piled March 16. 

1981. Applicant: CUSTOMIZED 
TRANSPORTATION. INC.. 999 North 
Main St.. Glen Ellyn. IL 60137. 
Representative; Dennis ]. Kupchtk, 1105 
N. Market St.. 15th Floor. Wilmington. 

DE 19801 (800) 523-4837. Transporting 
such commodities as are dealt in by a 
manufacturer and distributor of 
packaging products, between points in 
the U.S.. under continuing contract(s) 
with Owens-Illinois Corporation, of 
Toledo, Ol I. 

MC 153011 (Sub-lJ. filed March 16. 
1981. Applicant: JOHN H MANI.EY 
4b.a. MANIJ5Y S TRANSPORT. 447 S. 
Olympia Way, Orange, CA 92869. 
Representative: Milton W. Flack, 8383 
Wilshire Dlvd.. Suite 900, Beverly Hills. 
CA 90211 (213) 655-3573. Transporting 
general commodities (except classes A 
and D explosives), between points in the 
U.S., under continuing contracl(s) with 
Acme Fast Freight. Inc., of Los Angeles, 
CA. 

MC 153710 (Sub-1), filed March la 
1981. Applicant: DENNIS FlSi lER, d.b.a. 
FISHFJt TRUCKING, P.O. Box 82. Perry, 
LA 50220. Representative: Ronald R. 
Adams. 000 Hubbeil BldgM Des Moines, 
lA 50300 (515) 244-2329. Transporting 
food and related products, between 
points in Dallas ^unty, LA. on the one 
hand. and. on the other, points in NE. 

MC 154491, filed March 17.1961. 
Applicant: THOMAS R. HAPPERSETT, 
d.b.a. HAPPERSETT ENTERPRISES. Rt 
2. Wuutoma. W1 52962. Representative: 
Wayne W. Wilson. 150 E. Gilman St., 
Madison. W1 53703 (608) 258-7444. 
Transporting food and related products, 
between points in the U.S., under 
continuing contract(8) with Karem. Inc., 
of Marshall. WL 

MC 154599 (Sub-1), filed March 13, 
1981. Applicant CHAMPION TRUCK 
LINES. INC., 3651 E. Milwaukee. Detroit 
Ml 48211. Represontative: John M. Veale, 
32nd Floor, 100 Renaissance Center, 
Detroit. Ml 48228, (313) 259-3232. 
Transporting general commodities 
(except classes A and B explosives) 
between points in GA. IL, IN. KS, KY, 


MI, MO. Nf. NY, OH OK. PA. TN, TX, 
and WL 

MC 154681 (Sub-1), filed March 20, 
1961. Applicant: NORTH CENTRAL 
TRANSPORTATION. INC., R.R. 2, Box 
83B, Fargo, ND 58102. Representative: 
William L Fairbank. 2400 Financial 
Center. Des Moines, lA 50309, (515) 282- 
3525. Transporting lumber and woixl 
products, between points in MT and ID, 
on the one hand, and, on the other, 
points In CA. CO, IL, lA, MN, NE, ND, 

SD. UT, Wl, and WY. 

MC 154790 (Sub-1), filed March 24, 
1981. AppUcanfc ENCON, INC. 4S-05 
No. Chicopee St, Chicopee. MA 01020. 
Representative: James M. Bums. 1383 
Main SU Suite 413. Springfield. MA 
01103. Transporting those commodities 
which because of their size or weight 
require the use of special handUrtg or 
equipment, between points in AR. CA. 
Cr, IL. MA. ME, NC NJ. NY. OH. and 
Rl. on the one hand, and, on the other, 
points in the U.S. 

MC 1S4801. filed March 6.1981. 
Applicant: A. L OWENS TRUCKING, 
INC. Old Hwy 99N. Box 28A. Glendale, 
OR 97442. Representative: David C 
White. 2400 SW Fourth Ave., Portland, 
OR 97201. Transporting (1J lumber and 
wood products, between points in AZ. 
CA. ID. NV, OR. and WA. and (2) 
materials, supplies and equipment used 
in the manufacture and distribution of 
containers, between points in CA. ID. 
OR. and WA. 

MC 154861. (Sub-1), filed March 18 
1081. Applicant: CAROLINA MOl'OR 
EXPRESS, INC., P.O. Box 55a Forest 
City. NC 28043. Representative: Eric 
Meierhoefer. Suite 423.1511 K SL, N.W., 
Washington. DC 20005 (202) 347-9332. 
Transporting furniture and fixtures (1) 
between points In NC on the one hand, 
and, on t^ other, points in FL. GA. AL. 
and MS, and those points in the U.S. in 
and west of WL LA, MO. AR. and LA. 
and (2) between points in Travis County. 
TX. and Bienville Parish. LA, on the one 
hand. and. on the other, points in the 
U.S. 

MC 15487a filed March 23.1981. 
Applicant: MMR. INC., 3528 
Whippoorwill Road. Louisville. KY 
40213. Representative: |ohn M. Nader, 
1600 Citizens Plaza. Louisville, KY 40202 
(502) 589-5400. Transporting such 
commodities as are dealt In or used by 
railroads, between points in the U.S., 
under continuing contraci(s) with L 8 N 
Railroad, of Louisville, KY. 

MC 1549ia filed March 20.1981. 
Applicant: MAS CARTAGF., INC.. P.O. 
Box 117, Cottondaie. AL 35453. 
Representative: William P. Jackson. Jr., 
3426 N. Washington Blvd.. P.O. Box 


1240. Arlington, VA 22210 (703) 52^ 
4050. Transporting building materials, 
l^tween points in Tuscaloosa County, 
AL, Knox County, TN, and Frederick 
County, MD. on the one hand, and. on 
the other, those points in the U.S. in and 
east of MN, lA. MO. AR. and LA. 

Agalhs L Mefgraovlch. 

Secretary. 

tnt Doc. 81-10«7V rUed S<«5 «Si| 

SiUJNQ COOC TOSS-OI-M 


(Permanent Authority Decision Volume Ma 
OP3-205J 

Motor Carriers; Decision^Notlce 

Decided: March 25,1981. 

The following applications, filed on or 
after July 3.1980. seek approval to 
consolidate, purchase, merge, lease 
operating rights and properties, or 
acquire control of motor carriers 
pursuant to 49 U.S.C 11343 or 11344. 
Also, applications directly related Co 
these motor finance applications (such 
as conversions, gateway eliminations, 
and securities issuances) may be 
involved. 

The applications are governed by 
Special Rule 240 of t he Co mmission's 
Rules of Practice (49 CFR 1100.240). See 
Ex Parte 55 (Sub-No. 44). Rules 
Governing Applications Filed by Motor 
Carriers Under 49 f/.5.C 11344 and 
11349, 363 LCC. 740 (1961). These rules 
provide among other things, that 
opposition to the granting of an 
application must be filed with the 
Commission in the form of verified 
statements within 45 days after the date 
of notice of filing of the application is 
published in the Federal Register. 

Failure seasonably to oppose will be 
constructed as a waiver of opposition 
and participation in the procetKling. If 
the protest includes a request for oral 
hearing, the request shall meet the 
requirements of Rule 242 of ti>e special 
rules and shall include the certification 
required. 

Persons wishing to oppose an 
application must follow the rules under 
49 CF.R. 1100.241, A copy of an 
application, together with applican(*s 
supporting evidence, can be obtained 
from any applicant upon request and 
payment to applicant of $10.00, In 
accordance with 40 C.F.R, 1100.241(d). 

Amendments to the request for 
authority will not be accepted after the 
date of this publication. However, the 
Commission may modify the operating 
authority involved in the application to 
conform io the Commission’s policy of 
simplifying grants of operating authority. 











Federal Register / Vol. 46. No. 66 / Tuesday. April 7. 1981 / Notices 


20793 


We find, with the exception of those 
applications involving impediments 
jurisdictional problems, unresolved 
fitness questions, questions Involving 
possible unlawful control, or improper 
divisions of operating rights) that each 
applicant has demonstrated, in 
accordance with the applicable 
provisions of 49 U S C. 11301,11302, 
11343.11344. and 11349. and with the 
Commission's rules and regulations, that 
the proposed transaction should be 
autborixed as staled below. Except 
where specifically noted this decision is 
neither a major Federal action 
significantly affecting the quality of the 
human environment nor does it appear 
to qualify as a major regulatory action 
under the Energy Policy and 
Conservation Act of 1975. 

We also find, that the transaction is 
consistent with the public interest, will 
enable the rail carrier to use motor 
carrier transportation to public 
advantage In its operation, and will not 
unreasonably restrain competition. 

in the absence of legally sufficient 
protests as to the finance application or 
to any application directly related 
thereto within 45 days of publication (or, 
if the application later becomes 
unopposed), appropriate authority will 
be issued to each applicant (unless the 
application involves impediments) upon 
compliance with certain requirements 
whidi will be set forth In a notification 
of effectiveness of this decision-notice. 

To the extent that the authority sought 
below may duplicate an applicant's 
existing authority, the duplication shall 
not be construed as conferring more 
than a single operating right. 

Applicants) must comply with all 
conditions set forth in the grant or 
grants of authority within the lime 
period specified in the notice of 
efTecUveness of this decision-notice, or 
the application of a non-complying 
applicant shall stand denied. 

By the Commlasion, Review Board Number 
t Members Carleton, Fisher and Williams, 
Agadia L Mergeoovkii, 

MC-F-14571, filed February 6,1981, 
the CHESAPEAKE AND OHIO 
railway company iCAO) (3200 

Terminal Tower. P.O, Box 6419, 

Qeveland, OH, 44t01)— 

CONTINUANCE L\ CONTROL- 
f^lF,SSIE MOTOR EXPRESS INC. 
OdXMNrnAL COMMON CARRIER 
(3200 Terminal Tower, P.O. Box 6419, 

leveland, OH. 44101). Representative: 

D 3200 Terminal Tower. 

P.O, Box 6419. Cleveland OH. 44101). 
c*0 authority to continue in control of 
upon the Institution by CMX of 
operations, in interstate or foreign 


commerce, as a motor common carrier. 
CSX Corporation (CSX) controls C&O 
through stock ownership. CSX, a 
publicly held non-carrier corporation, 
seeks authority to acquire control of 
said rights through transaction. CftO is a 
rail common carrier which also controls 
The Baltimore and Ohio Railroad 
Company (B&O), Western Maryland 
Railway Company, The Baltimore and 
Ohio Chicago Terminal Railroad 
Company, Tlie Staten Island Railroad 
Corporation, Chicago South Shore and 
South Bend Railroad. These railroads 
operate In IL IN. OH. MI. PA. N). NY, 
DR MD. VA. WV. KY, DC. and the 
Province ofOntario. Canada. CSX 
Corporation controls Seaboard Coast 
Line Railroad Company (SCL). which 
holds motor common carrier authority in 
MC 86687. SCL controls Louisville and 
Nashville Railroad Company (MC 
88611). The Western Railway of 
Alabama (MC 117607), Atlanta and 
West Point Railroad (MC 117560), and 
Seacoast Transportation Company 
(STC) (MC 23942). SCL also controls 
Clinchfleld Railroad Company, Georgia 
Railroad, Columbia, Newberry and 
Laurens Railroad. Durham and Southern 
Railwoy Company. Gainesville Midland 
Railroad, and The Carrollton Railroad. 
These railroads operate in KY. TN, AL, 
FU MS, CA, LA, NC. VA. SC IL. IN. and 
OH. CSX also controls the Richmond. 
Fredericksburg and Potomac Railroad 
which conducts operatioru in VA. By 
application in MC 152494 (Sub-No. 1). 
Chessie Motor Express. Inc, seeks 
authority to traiuipoTt general 
commodities, with exception, for the 
U.S. Government, between points in the 
U.S.. and is published concurrently 
herewith. By application In MC 152494 
(Sub-No. 2) filed February 17,1981, 
applicant seeks to transport general 
commodities with exception, between 
points in numerous States. All of the 
capital stock of CMX has been issued to 
QkO and is held in trust subiect to a 
voting trust agreement, pending 
approval of this application. 

fPK Ocr. 81 • ia>44 PVM S4S Ml 

eHuNo cooc 


IPsrmarvent Authority Deciskni VoKime No. 
OP3-206I 

Motor Cairters; Decislon-Notlce 
Decided March 26.1981. 

The following operating rights 
applications, filed on or after July 3, 
19W, are filed in connection with 
pending finance applications under 49 
U.S.C 1W26.11343 or 11344. The 
applications are governed by Special 


Rule 252 of the Commission's General 
Rules of Practice (49 CFR 1100,252). 

Persons wishing to oppose an 
application must follow the rules under 
49 CF.R. 1100.252. Persons submitting 
protests to applications filed in 
connection with pending finance 
applications are requested to indicate 
across the front page of all documents 
and letters submitted that the involved 
proceeding Is directly related to a 
finance application and the finance 
docket number should be provided. A 
oopy of any application, together with 
applicant's supporting evidence, can be 
obtained from any applicant upon 
request end payment to applicant of 

sio.oa 

Amendments to the request for 
authority are not allowed. However, the 
Commission may have modified the 
application to conform to the 
Commission's policy or simplifying 
grants of operating authority. 

Findings: With the exceptions of those 
applications involving duly notcKi 
problems (e.g., unresolved common 
control, unresolved fitness questions, 
and jurisdictional problems) wc find, 
preliminarily, that each applicant has 
demonstrated that its proposed service 
warrants a grant of the application 
under the governing section of the 
Interstate Commerce Act. Each 
applicant is fit willing, and able 
properly to perform the service proposed 
and to conform to the requirements of 
Title 49. Subtitle IV, United Stales Code, 
and the Commission's regulations. 

Except where specifically noted, this 
decision is neither a major Federal 
action significantly affecting the quality 
of the human environment nor a major 
regulatory action under the Energy 
Policy and Conservation Act of 1975. 

In the absence of legally sufficient 
protests In the form of verified 
statements as to the finance application 
or to the following operating rights 
applications directly related thereto 
filed within 45 days of publication of 
this decision-notice (or. if the 
application later becomes unopposed), 
appropriate authority wiU be issued to 
each applicant (except where the 
application involves duly noted 
problems) upon compliance with certain 
requirements which will be set forth in a 
notification of effectiveness of this 
decision-notice. Within 00 days after 
publication an applicant may file a 
verified statement in rebuttal to any 
statement in opposition. 

Applicants) must comply with all 
conditions set forth in the grant or 
grants of authority within the time 
period specified in the notice of 
effectiveness of this decision-notice, or 
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the application of a non-complying 
applicant shall stand denied. 

To the extent that any of the authority 
granted may duplicate an applicant*8 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

By the Commlisimi. Board Number 

2, Members Carleton. Fisher and WillUms. 
Agatha L Mergenoviefa, 

Seewtary. 

MC 152494 (Sub-1), filed February 6. 
1981. previously published in the Federal 
Register issue of March 6.1981. 
Applicant CHESSIE MOTOR F.XPRESS, 
INC.. P.O. Box 6419, 3200 Terminal 
Tower, Cleveland, OH 44101. 
Representative: Eugene D. Anderson. 

910 Seventeenth St.. NW., Suite 428. 
Washington. D C. 20036. Transporting 
for or on behalf of the U.S. Gm’cmmcnt 
(1) general commodities (except used 
household goods, hazardous or secret 
materials and sensitive weapons and 
munitions), and (2) used household 
goods which transportation is incidental 
to a puck-and-crate service on behalf of 
the Department of Defense, between 
points in the U.S. Restriction; The 
authority granted herein shall not be 
severable by sale or otherwise from the 
authority held by the railroads listed in 
No. MOF-1471, which is published 
concurrently herewith. 

Note.—This rvpoblication corrects the 
commodity detcHpUoii. includes the 
restriction end indicetes that iKis eppUcetion 
is directly related to MC-F-14S7L publisbod 
in this seme Federal Register issue, 
int Doc si-ioH» nui s.4t im\ 
aiLUNO cooc f0)s-ei-« 


(Docket Ho, AB-1 (Sub-104)l 

Chicago and North Western 
Transportation C 04 Abandonment 
Between Cttntonville and Eland, Wl; 
Findings 

Notice is hereby given pursuant to 49 
U.S.C. 10903, that a decision was issued 
by the Commission. Review Board 
Number 3. on March 26,1981. stating 
that public convenience and necessity 
permit the Chicago end North Western 
Transportation Company to abandon 
29.7 miles of railroad between 
ClintonvUle arni Eland. WL The 
abandonment is subject to employee 
protective conditions in Oregon Short 
Une R. Co. Abandonment—Goshen. 360 
l.CC. 91 (1979). 

A Certificate of Abandonment will be 
issued to the Chicago and North 
Western Transportation Company May 
7.1981 unless on or before April 22. 
1981. the Commission further finds that: 
(1) A financially responsible person 
(including a government entity) has 


offered financial assistance, in the form 
of a rail service continuation payment, 
to enable rail service involved to be 
continued. The offer must be filed with 
the Commission and served 
concurrently on applicant, with copies 
to Ms. Ellen Hanson. Room 5417, 
Interstate Commerce Commission. 
Washington. D.C 20423 no later than 
April 17,1901; and (2) It is likely that 
such proffered assistance would—(a) 
cover the difference between revenues 
which are attributable to the line and 
the avoidable cost of providing rail 
service on the line, together with a 
reasonable return on the value of the 
line, or (b) cover the acquisition costs of 
all or any portion of the line. 

If the Commission so finds, the 
issuance of a Certificate of 
Abandonment will be postponed. An 
offeror may request the Commission to 
set conditions and amount of 
compensation within 30 days aftor offer 
is made. If no agreement is reached 
within 30 days of an offer and no 
request is made for the Commission to 
set conditions or amount of 
compensation, a Certificate of 
Abandonment will be issued 
immediately. When the Commission is 
notified that an assistance or acquisition 
or operating agreement is executed, it 
will postpone the issuance of the 
certificate for a period of lime the 
agreement (including any extensions or 
modifications) is in effect 

The information and procedures about 
financial assistance for continued rail 
service or acquisition of the involved 
rail line are contained in 49 U.S.C 10905 
as amended by the Staggers Rail Act of 
1980, (Pub. L. 96-448, effective October 
1.1980). All interested persons are 
advised to follow the instructions 
contained in the statute as well as 
instructions contained In the 
Commission's decision in tliis 
proceeding. 

Agatha L MorgiNiovich. 

Svcrelary, 

IFR Oor. a46 MM| 

BfLUNO cooc ro3s<ot-ai 
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(Ex Parte No. 399| 

Cost Recovery Percentage 

AGENCY: Interstate Commerce 
Commission. 

action: Further Notice of Proposed 
Costing Standards and Decision. 

summary: The Commission has decided 
to use Rail Form A for estimating the 
railroad costs to be used in calculating 
the cost recovery percentage required by 
Section 202 of the Staggers Rail Act of 
1980. The methodology for calculating 


the cost recovery percentage will be 
subject to further public comment next 
year. Comments on this determination 
are invited. 

date: Comments are due on or before 
June 8,1981. 

address: An original and 15 copies 
should be sent to: Interstate Commerce 
Commission. Room 5340, Washington. 

DC 20423. 

FOR GENERAL INFORMATION CONTACT: 
Richard B. Felder or jane F. Mackall 
(202)275-7656. 

FOR ASSISTANCE ON COST INFORMATION 
CONTACT. William T. Bono (202) 275- 
7354. 

SUPPLEMENTARY INFORMATION: By notice 
served January 28.1981, (46 FR 9794. 
January 29.1981) the Commission 
requested comments on the appropriate 
methodology to be used to estimalc rail 
costs for use in calculating the cost 
recovery percentage (CRP). The 
methodology selected will enable the 
Commission to Implement Section 202 of 
the Staggers Rail Act of 1980. 

Background 

Section 202 of the Staggers Rail Act of 
1960 (Staggers Act) expressly requires 
the Commission to calculate, within 180 
days after the effective date of the Act 
and on an annual basis thereafter, the 
cost recovery percentage (CRP) for all 
rail trafUc. The CRP is a ratio of revenue 
to variable cost (R/VC) that is to serve 
as the jurisdictional threshold for rate 
rcgulabon by the Commission beginning 
October 1,1984. or, if the CRP is less 
than 175 percent, beginning October 1. 
1983, Additionally, the Staggers Act sets 
a threshold of a) 160 percent until 
September 30,1981, b) 165 percent from 
October 1,1981 until September 30,1982. 
and c) 170 percent from October 1,1982 
until September 3a 1983. In no event 
shall the CRP be less than a R/VC of 170 
percent or more than a R/VC of 180 
percent. 

The CRP is to be set at a level such 
that even if all rates above the CRP 
were held at the CRP, carriers in the 
aggregate would earn revenues 
sufficient to cover industry-wide 
variable plus fixed costa.* 

Summar>’ of Conclusions 

The cost recovery percentage (CRPI 
determined by the Commission will not 
be used as a jurisdictional threshold 
until at least October 1,1983. We have 
determined and are publishing a CRP 
based on the methodology contained in 


* Fuod CMi» art defined for tbit iMrlkuier 
purpoae in tbe Stetgcni Act Ui include e return to 
both equity end debt capital calcoleled uttn* lh« 
embedded debt rate. 
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this decision. We will consider changes 
in the methodology as appropriate. 

For purposes of the first determination 
of the CRP, we will use the Rail Form A 
(RFA) methodology. We understand that 
there are some technical problems in the 
use of RFA melhodolo^. In addition, 
the most current RFA data are from 
1977. However, at the present time wc 
believe it is the best method available. 

In implementing the new Uniform Rail 
Costing System (URCS). we are 
currently revising the sampling and 
costing procedures used by the 
Comml^on. We believe that this effort 
will produce a better sample and an 
improved costing methodology. At such 
time as URCS is available, we will 
evaluate its use for CRP determinations. 

The CRP for 1961 is determined to be 
197.5% 

Public Comments 

The comments focus on two major 
issues. Rrst, all are concerned that we 
are not affording the public sufficient 
upportunity to participate in the 
establishment of the CRP. Second, the 
choice between RFA and URCS is 
chnracterieed as a hollow one because 
the latter Is an untried system. 

It is not our purpose, nor do we have 
the legal basis, to exclude the public 
from the process of establishing the 
appropriate CRP methodology. In the 
future, once a final CRP methodology is 
selected and rationally supported, we do 
not intend to subject the mechanical 
process of computing the CRP to further 
formal procedures. Of course, the 
calculations will be available to the 
public. 

This decision establishes the CRP for 
1961 and explains the method for its 
calculation. We expect that many of the 
participants will have a firmer basis for 
commenting after they have reviewed it. 
Wc invite further public comment 60 
days from the date this decision is 
published in the Federal Register. We 
will consider those comments when 
proposing a CRP for 1982. The proposal 
for 1982 will bo issued sufficiently in 
advance of April 1,1982 to allow for 
further comment prior to establishing 
Ihe CRP. 

We contemplate making a final 
decision on CRP methodology In 
connection with the 1982 determination. 
We will do so if the URCS system is 
available to be used and evaluated. We 
agree with the commenters that it is 
premature to make any Judgment on 
URCS at this lime. 

In summary, our intention is to 
approach this subject fairly and 
carefully. The CRP determination is an 
academic exercise until October 1,1983 
at the earliest. We will take as much 


time as is needed between now and then 
to establish an appropriate methodology 
with the public's participation. 

Methodology 

/. Data Base 

To determine the CRP, costs must be 
ascertained for a representative sample 
of rail movements. Ilie best available 
source of such information la the 1977 
costed Waybill File prepared for the 
Commission by A. T. Kearney.’Each 
record (movement) on this file was 
costed using adjusted Rail Foith A 
costing procedures. ’ Records with 
revenue to variable cost ratios (R/VC) 
over 1CX)0% or below 20% were purged 
from the data base and were assumed to 
be error records. 

Z Average Revenue to Variable Cost 

The remaining data base was 
evaluated. Revenues and variable costs 
In the sample were $147,581,498 and 
$111,083.8^ respectively. The industry 
average R/VC was 132.86%. 

3. Average Total Costs 

The minimum R/VC necessary to 
cover total costs is derived from the 
1977 RFA variability factor. On the 
average rail costs have been found to be 
78.34% variable. Thus, in order to cover 
100% of total costs, revenues must 
exceed variable costa by 27.6% 

(100-f 7834 «127.6%). The 127.6% or total 
cost percentage R/VC establishes the 
benchmark for estimating the CRP. 

4. Deriving the CRP 

The R/VC for each waybill was 
calculated. These ratios were then 
grouped in 1% Intervals except that all 
records between 300% and 1000% were 
consolidated and assumed to produce 
revenue at the 300% R/VC level. Since 
there were a limited number of records 
in the 300%* *1000% range this 
consolidation has no material impact on 
(he analysis. (See Appendix B column 
( 1 ) 1 . 

An interative process was then 
applied to the grouped data. For each 
iteration the revenue in (he highest 
group was reduced to assume that a 
revenue ceiling existed at the next lower 
R/VC group. This has the effect of 
setting Ihe R/VC for each data group 
equal to the mid.point of the next lower 
data group. The adjusted industry 
average R/VC corresponding to each 
iteration is given in column (5) of 
Appendix B. The process was repeated 


* A. T. Inc contmet »ICC T&COOe. 

FvbnMry. isrs. 

* Variouf adjuitmtiiU wi?re made lo the itandard 
Rail Form A unit coftt lo rirnect ayitematlc 
variances fnim the average. (See ApprndU A) 


down to data group 0.496-0.499. 
Appendix B was then inspected to 
determine the (highest) grouping which 
had a corresponding value in column (5) 
of 127.6%. The CRP is determined to be 
197.5% (mfd'point of group 1.970-1.979). 

Noocompensalory Traffic 

We believe that one additional issue 
should be discussed within this 
decision. Review of Appendix A 
indicates that a large volume of traffic 
moves at or below RFA variable cost 
(VC). Some of this may be explained by 
difficulties in our costing methodology. 
However. It is possible that some of this 
traffic is moving at rates that ore too 
low. 

With the passage of the 4R Act of 1976 
and the Staggers Act, there is no reason 
why substantial volumes of IrafTic 
should continue to move below variable 
cost. As traffic moving at rates below 
variable cost lessens, the CRP will also 
decrease. 

Our review of the comments has 
confirmed our preliminary view that this 
decision should not signiHcantly affect 
the quality of the human environment, 
energy consumption, or have an adverse 
effect on small business. 

(49 U.S.C 10321 axui 10709(d): and 5 U.aC 
553) 

Decided: March 30.1981. 

By the Commission. Acting Chairman 
Alexis, Commissioners Gresham. Clapp, 
Trantum, and Gilliam. 

Agatha L. Marganovich. 

Secretary. 

Appendix A 

RFA Costing of 1978 and 1977 Waybill 
Samples by A. 7. Kearney, tnc, 

A T. Kearney, Inc. was hired under 
contract by (he Commission lo apply the 1970 
and 1977 unit variable costs developed by the 
Bureau of Accounts to the 1978 and 1977 
waybill samples. In addition to applying 
these basic estimates of variable cost per car- 
mile. carload, ton-mile, or ton. Kearney also 
made the following adjustments where 
applicable: 

1. Crain door adjustment If grain moves by 
boxcar, a plywood or paper door is placed 
behind the l^xcar door to prevent loss of 
grain. A cost for this service was added to 
Ihe basic estimates of variable cost. The cost 
adjustment was based on a special study by 
the Soo Line Railroad which is documented 
in Ex Parte 270 (Sub. Na 9). 

2. Export adjustment Export movements 
destined for Gulf ports received an additional 
five days of terminal car cost, and export 
movements to the North Pacihe ports 
received an additional 3 days of terminal car 
cost The adjustment factors were derived in 
an informal analysis by the Commission's 
Bureau of Accounts. 

3. In transit inspection adjustment For 
each carload of grain (regardless of car type) 
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receiving on in-trcnsil Inspection* an 
additional 3^ days of terminal cor cost and 
an additional aas minutes of terminal 
•witching cost were added to the basic 
estimate of variable cost The adjustment 
factors were derived in an informal study by 
the Bureau of Accounts. 

4. Interchange adjustment In the first step 
of this adjustment the estimated interchange 
•witching costs (included in the rail carload 
cost scales) were removed for all movements 
and replacad with more accurate switching 
costs for each movement baaed on more 
specific interchange frequency data for each 
movement The superior allocation of 
•witching costs was based on a special study 
to determine the probable routings of 
movements in the waybill sample. This study 
was undertaken by Allan Koraiiauser. 
Princeton University. In the second step of 
this adjustment switching costs were halved 
for all cnovemenU involving 50 or more cars. 
The basis for thii adjustment factor is 


documented In Ex Parte 270 (Sub. No. 4). 

5. Terminal switching adjustment The 
origin and destination terminal switching 
costs wen reduced for movements consisting 
of more than 5 carloads* on lha basis of a 
sliding scale, where reductions ranged from 
12 to 75 percent The adjustment factors were 
derived In a special study. 

0. Station cierkxU adjustment The origin 
and destination terminal clerical costs were 
rethiced for movements consisting of more 
than 5 cars by assigning 25 percent of these 
costs on a per carload basis and 75 percent 
on B per shipment basis. The adjustment 
factor was the product of several informal 
analyses by the Bureau of Accounts* 

7. Freight train oar cost adjustment The 
origin ar^ destination freight train car costs 
were reduced for movements with more than 
5 carloads. Movements with 6 to 4il cars 
received a 25 percent reduction in cost per 
car ^d movements with 50 or more cars 
received a 50 percent reduction lii cost per 


car. The basis for these adjustment factors is 
documented In Ex Parte 270 (Sub No. 4). 

5. Inter-intratrain switching adjustment 
Intratrain and Intartrain switching costs were 
deducted for all movements with 50 or more 
cars. The basis for this adjustment factor Is 
documented in Ex Parte 270 (Sub Na 4). 

With each of the above cost adjustments, a 
**inake whole** adjustment was applied to the 
costs of the remaining traffic. In each 
instance* the increases or decreases in the 
costs of movements subject to the adjustment 
were summed and allocated to the remaining 
traffic. The purpose of the **make whole** 
adjustment is to leave unchanged the portion 
of industry variable costs allocated to 
movements in the waybill sample. 

An outline of the computer program used 
by A. T. Kearney. Inc. to cost movements in 
the 1978 and 19^ waybill samples may be 
obtained upon request from the Commission. 

MLUNQ COOC TSaS-OI-M 
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Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

The following applications, filed on or 
after February 9.1961. are governed by 
Special Rule 251 of the Commission's 
Rules of Practice, see 49 CFR 1100.251. 
Special Rule 251 was published in the 
Federal Register on December 31.1980. 
at 45 FR 86771. For compliance 
procedures, refer to the Federal Register 
issue of December 3.1980. at 45 FR 
80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.252. Applications may be 
protested only on the grounds that 
applicant is not fit, willing, and able to 
provide the transportation service or to 
comply with the appropriate statutes 
and Commission regulations. A copy of 
any application, including all supporting 
evidence, can be obtained from 
applicant's representative upon request 
and payment to applicant's 
representative of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g.. unresolved common 
control, fitness, water carrier dual 
operations, or jurisdictional questions) 
we fined, preliminarily, that each 
applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit, willing, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49. 
Subtitle IV. United States Code, and the 
service proposed, and to conform to the 
requirements of Title 49. Subtitle IV, 
United States Code, and the 
Commission's regulation. Except where 
noted, this decision is neither a major 
Federal action significantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before May 22, 
1981 (or, if the application later becomes 
unopposed), appropriate authorizing 
documents will be issued to applicants 
with regulated operations (except those 
with duly noted problems) and will 
remain in full effect only as long as the 


applicant maintains appropriate 
compliance. The unopposed applications 
involving new entrants will be subject to 
the issuance of an effective notice 
setting forth the compliance 
requirements which must be satisfied 
before the authority will be issued. Once 
this compliance is met. the authority will 
be issued. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

Note.—All sppliciilions are for authority to 
operate at a motor common carrier in 
interstate or foreign commerce over Irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service is for a n^imed shipper ‘*under 
contracf^. 

Volume No. OPY4-059 

Decided: April 1.196t. 

By the Commission. Review Board No. 2. 
Members, Fisher. Williams. (Carleton not 
participating.) 

MC 141867 (Sisb-27). filed March 16. 
1981. Applicant: SPECIALIZED 
TRUCKING SERVICE, INC. 2301 
Milwaukee Way. Tacoma, WA 98421. 
Representative: Jock R. Davis. 1100 IBM 
Bldg.. Seattle. WA 98101 (206) 624-7373. 
Transporting, for or on behalf of the 
United States Government, gene/tr/ 
commodities (except used household 
goods, hazardous or secret materials, 
and sensitive weapons and munitions), 
between points in the U.S. 

Agatha L Margeciovich, 

Secretory. 

IFS Odc tt-iotcr ni«4 a^s 
WUJNQ coot 703$-0t-M 


Motor Carriers; Permanent Authority 
Decitlont; Decision-Notice 

The following applications, filed on or 
after July 3,1980. are governed by 
Special Rule 247 of the Commission's 
Rules of Practice, see 49 CFR 1100.247. 
Special rule 247 was published in the 
Federal Register on July 3,1980, at 45 FR 
45539. For compliance procedures, refer 
to the Federal Register issue of 
December 3.1980, at 45 FR 80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100247(B). Applications may be 
protested only on the grounds that 
applicant is not fit, willing, and able to 
provide the transportation service and 
to comply with the appropriate statutes 
and Commission regulations. A copy of 


any application, together with 
applicant's supporting evidence, can be 
obtained from any applicant upon 
request and payment to applicant of 
$ 10 . 00 . 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.ga.. unresolved common 
control, fitness, water carrier dual 
operations, or jurisdictional questions) 
we find, preliminarily, that each 
applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit, willing, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49. 
Subtitle IV. United States Code, and the 
Commission's regulations. Except where 
noted, this decision is neither a major 
Federal action significantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

In the absence of legally sufficient 
interest in the form of verified 
statements filed on or before 45 days 
from date of publication (or, if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met. the 
authority will be Issued 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right 

Note.—All applications are for authority lo 
operate as a motor common carrier In 
interslale or foreign commerce over irregulnr 
routes, unless noted otherwise. Applkation* 
for motor contract carrier authority are those 
where service is for a named shipper *'under 
contract** 
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Volume No. OP2-OS3 

Decided: March 31.1981. 

By the CommiMioa Review Board No. 1. 
Members Parker, Chandler, and Taylor. 

MC153273 (Sub 1) (correction), filed 
lanuary 15,1981. published in the 
Federal Register, issue of February 11. 
1981. and republished, as corrected, this 
issue. Applicant: SCffREIBER TRANSIT 
INC.. Box 610 425 Pine St.. Green Bay. 
WI54305. Representative: Norman A. 
Cooper, 145 W. Wisconsin Ave., 

Neenah, WI 54956, (414) 722-2848. 
Transporting general commodities 
(except classes A and B explosives) 
between points in the U.S.. under 
continuing contract(s) with (a) L D. 
Schreiber Cheese Co.. Inc., of Green 
Bay. WI. and its subsidiaries and (b) 
Winn-Dixie Stores, Inc., of Jacksonville. 
FL and its subsidiaries. 

Note.—The purpose of this rcpublication is 
to correct the commodity descriptioft 
Agatha L Mergenovtch. 

Secretary. 

IFS Doc. SI-ltMas FVIod 4-4MII. a45 ami 
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Motor Carriers; Permanent Authority 
Decisions; Decision-Notice 

The following applications, filed on or 
after February 9,1981. are governed by 
Special Rule 251 of the Commi8sion*8 
Rules of Practice, sec 49 CFR 1100.251. 
Special Rule 251 was published in the 
Federal Register on December 31,1980, 
at 45 FR 86771. For compliance 
procedures, refer to the Federal Register 
issue of December 3.1980. at 45 FR 
80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.252. Applications may be 
protested only on the grounds that 
applicant is not Fit, willing, and able to 
provide the transportation service or to 
comply with the appropriate statutes 
and Commission regulations. A copy of 
any application, including all supporting 
evidence, can be obtained from 
applicant’s representative upon request 
and payment to applicant’s 
representative of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission’s policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g.. unresolved common 
control, fitness, water carrier dual 
operations, or iurisdictional questions) 
we find, preliminarily, that each 


applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act. Each 
applicant is fit. %villing. and able to 
perform the service proposed, and to 
conform to the requirements of Title 49, 
Subtitle IV. United States Code, and the 
service proposed, and to conform to the 
requirements of Title 49, Subtitle IV. 
United States Code, and the 
Commission’s regulation. Except where 
noted, this decision is neither a major 
Federal action significantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy Policy and Conservation Act of 
1975. 

In the absence of legally sufficient 
opposition in the form of verified 
statements filed on or before 45 days 
from date of publication (or. if the 
application later become unopposed), 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain in full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
Issued, Once this compliance is met, the 
authority will be fssu^. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant’s 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

Note,—All applications are for authority to 
operate as a motor common carrier in 
interstate or foreign commerce over irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service is for a named shipper *^under 
contract**. 

Volume No. OPl-099 

Decided: March 30.1061. 

By the Commission. Review Board No. 1. 
Members Parker. Chandler, and Taylor. 

MC 154811. filed March 17.1081. 
Applicant: WESTERN ENTERPRISES, 
INC. P.O. Box 925. Worcester, MA 
01613. Representative: David M. 
Marshall, 101 Slate St.. Suite 304. 
Springfield. MA 01103. (413) 732-1136. 

As a broker of general commodities 
(except household goods), between 
points in the U,S. 

MC 154820. filed March 16,1981. 
Applicant: TRANSPORTATION 
MANAGEMENT SERVICES, LTD., 505 


Fifth Ave., Suite 100, Des Moines, LA 
50309. Representative: Steven C 
Schoenebaum. 1200 Register h Tribune 
Bldg., Des Moines. lA 50309 (515) 283- 
2076. As a broker of general 
commodities (except household goods), 
between points in the U.S. 

MC 154840, filed March 2a 1981. 
Applicant: RICHARD LEE MATHIS 
d.b.a. MATHIS TRUCKING SERVICE, 
1234 East Illinois St, Dallas. TX 75218. 
Representative: James R. Boyd. 1000 
Perry Brooks Bldg.. Austin, TX 78701, 
(512) 476-8066. Transporting, for or on 
behalf of the United States Government, 
general commodities (except used 
household goods, hazardous or secret 
materials, and sensitive weapons and 
munitions), between points in the U.S. 

MC 154850. filed March 19.1981. 
Applicant: CONTINENTAL 
WAREHOUSE GROUP. LTD., 2800 
Dixon St.. Des Moines. lA 50316. 
Representative: Bradford E. Kistler. P.O. 
Box 8202a Lincoln. NE 66501 (402) 475- 
6761. As a broker oi general 
commodities (except household goods), 
between points in the U.S. 

MC 154921. filed March 24.1981. 
Applicant: MYSTIC ASSOCIATES. 75 
Golden Ave., Medford, MA 02155. 
Representative: Anthony J. Marino 
(same address as applicant) (617) 396- 
1983. As a broker ol general 
commodities (except household goods), 
between points in the U.S. 

MC 154941, fUed March la 1981. 
Applicant: LUIGI SERRA, INC, 21 West 
St., New York, NY lOOOa 
Representative: Robert J. Cordo, (same 
address as applicant). (212) 422-4381. As 
a broker of general commodities (except 
household goods), between points in the 
US. 

Agaths L Mergenovkh, 

Secretary. 

IPX Doc. ti-iiMTT nwd 4-a-aL a4S am] 

aiLUMQ cooc 


Motor Carriera; Permanent Authority 
Decisiona; Decision-Notice 

The following applications, filed on or 
after July 3, 1900. are governed by 
Special Rule 247 of the Commission's 
Rules of Practice, see 49 CFR 1100.247, 
Special Rule 247 was published in the 
Federal Register of July 3. lOOa at 45 FR 
45539. For compliance procedures, refer 
to the Federal Register Issue of 
December 3. 1980, at 45 FR 80109. 

Persons wishing to oppose an 
application must follow the rules under 
49 CFR 1100.247(B). A copy of any 
application, together with applicant’s 
supporting evidence, can be obtained 
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from any applicant upon request and 
payment to applicant of $10.00. 

Amendments to the request for 
authority are not allowed. Some of the 
applications may have been modified 
prior to publication to conform to the 
Commission's policy of simplifying 
grants of operating authority. 

Findings 

With the exception of those 
applications involving duly noted 
problems (e.g.« unresolved common 
control fitness, water carrier dual 
operations, or jurisdictional questions) 
we tind. preliminarily, that each 
applicant has demonstrated its proposed 
service warrants a grant of the 
application under the governing section 
of the Interstate Commerce Act Each 
applicant is fit, willing, and able to 
perform the service proposed, and to 
conform to the requirements of Title 49, 
Subtitle IV. United States Code, and the 
Commission's regulations. Except where 
noted, this decision is neither a major 
Federal action signihcantly affecting the 
quality of the human environment nor a 
major regulatory action under the 
Energy l^licy and Conserv ation Act of 
1975. 

In the absence of legally sufficient 
interest in the form of verified 
statements Tiled on or before 45 days 
from date of publication, (or, if the 
application later becomes unopposed) 
appropriate authorizing documents will 
be issued to applicants with regulated 
operations (except those with duly 
noted problems) and will remain In full 
effect only as long as the applicant 
maintains appropriate compliance. The 
unopposed applications involving new 
entrants will be subject to the issuance 
of an effective notice setting forth the 
compliance requirements which must be 
satisfied before the authority will be 
issued. Once this compliance is met, the 
authority will be Issued. 

Within 60 days after publication an 
applicant may file a verified statement 
in rebuttal to any statement in 
opposition. 

To the extent that any of the authority 
granted may duplicate an applicant's 
other authority, the duplication shall be 
construed as conferring only a single 
operating right. 

Note.—All applicetiont are for authority to 
operate as a motor common carrier in 
interstate or foreign commerce over irregular 
routes, unless noted otherwise. Applications 
for motor contract carrier authority are those 
where service Is for a named shipper **under 
contracf*. 

Volume No. OPS-Oe2 

Deddad March 2S. 1961 


By the Commission Review Board Na 3, 
Members Krock. foyoe. and Dowell 

MC 135518 (Sub-30). Hied fanuary 29. 
1981. Published initially in the Federal 
Register on March 10.1981. Applicant: 
WESTERN CARRIFi^S. INC. 53 South 
Dawson St.. Seattle, WA 98108. 
Representative: A.). Swanson. P.O. Box 
1103, 226 N. Phillips Ave.. Sioux Falls, 

SD 57101. Transporting such 
commodities as are dealt In by grocery 
stores and food business houses, 
between points in AZ. CA CO. ID, KS, 
MT, NF. NV, NM. OK, OR, TX. UT. W A 
and WY. This application is republished 
so as to show the exact type of 
commodities to be transported. 

MC 143188 (Sub-3|, filed February 4, 
1981. Initially published in the Federal 
Register on March 10.1981. Applicant 
THE G & K HAULING COMPANY a 
Corporation, 744 Water St.. Toledo. OH 
43604. Representative: lames R. 
Stiverson. 1396 West Fifth Ave., 
Columbus. OH 43212. Transporting day, 
concrete, glass, or stone products, 
between points in IL, KY, Ml. NY, OH, 
PA TN. WI. and WV. Condition: The 
person or persons who appear to be 
engaged in common control of applicant 
and another regulated carrier must 
either file an application for approval of 
commmon control under 49 U.S.C 11343, 
or submit an affidavit indicating why 
such approval is unneoessai^. The 
application is republished so as to 
delete "commodities in bulk from the 
commodity description. 

MC 143476 (Sufahl7(M1)) (notice of 
filing of petition to modify permit), filed 
February 2,1961. Applicant: G. P. 
THOMPSON ENTERPRISES. INC, P.O. 
Box 146, Midway, AL 36053. 
Representative: Terry P. Wilson. 428 
South Lawrence St.. Montgomery, AL 
36104. Petitioner holds a motor contract 
carrier permit in No. MC-143478 Sub 17, 
issued November 17,1960, authorizing 
the transportation of such merchandise 
as is dealt in by wholesale, retail, 
grocery and food business houses 
(except in bulk), and materials, 
equipment, and supplies used in the 
conduct of such businesses, from points 
in the U.S. in and cast of ND, SD.*NE, 
KS. OK, and TX (except Plainview. 
Amarillo, Friona, and Lubbock. TX) to 
the facilities utilized by Winn-Dixie 
Stores. Inc,, at Ft Worth, TX. New 
Orleans, LA Montgomery, AL 
Louisville, KY, Atlanta, GA. Greenville. 
SC Charlotte and Raleigh. NC and 
Jacksonville, Tampa. Orlando, Pompano 
Beach, and Miami, FL under continuing 
contract(s) with Winn-Dixie Stores, Inc. 
By the instant petition, petitioner seeks 
to add Kraft, Inc., of Glenview, IL as a 
contracting shipper, and also to expand 


the territorial scope of the permit. If 
granted, the authority of this permit 
would read as follows: Such 
merchandise os is dealt in by 
wholesale, retail, grocery and food 
business houses (except in bulk), and 
materials, cquipmenL and supplies used 
in the conduct of such businesses, 
between points in the U.S.. under 
continuing contract(s) with Winn-Dixie 
Stores, Inc., of Jack^nville, FL and 
Kraft Inc,, of Glenview. IL 
Agatha L Mergeoovkh. 

Secretary. 

IFS Doc. ai’IOCTV PUmI 4-«^: a4S «I«| 

wtuNO cooe 


[Permsfvsnt Authority Decisions VoUim# 
Na54J 

Motor CaiTior's Restriction Removals; 
Oecisioa-Notice 

Decided: April 2.1981. 

The following restriction removal 
applications, filed after December 28, 
1980, are governed by 49 CFR1137. Part 
1137 was published in the Federal 
Register of December 31,1980, at 45 FR 
86747. 

Persons wishing to file a comment to 
an application must follow the rules 
under 49 CFR 1137.12, A copy of any 
application can be obtained from any 
applicant upon request and payment to 
applicant of $10.00. « 

Amendments to the restriction 
removal applications are not allowed. 

Some of the applications may have 
been modified prior to publication to 
conform to the special provisions 
applicable to restriction removal 

Findings 

Wo find, preliminarily, that each 
applicant has demonstrated that its 
requested removal of restrictions or 
broadening of unduly narrow authority 
is consistent with 49 U.S.C. 10922lh). 

In the absence of comments filed 
within 25 days of publication of this 
decision-notice, appropriate reformed 
authority will be issued to each 
applicant Prior to beginning operations 
under the newly issu^ authority, 
compliance must be made with the 
normal statutory and regulatory 
requirements for common and contract 
carriers. 

By the CommJtsloii. Restriction Removal 
Board. Members Spom. Altpaugh. and 
Shaffer. 

Agatha L Mergimovldi, 

Secretary. 

FF-81 (Sub-7JX. filed'March 24.19B1. 
Applicani: CAUFORNIA WESTERN 
FREIGHT ASSOCIATION. d.b.n. 
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WESTERN FREIGHT ASSOCIATION. 
3336 San Fernando Road. Los Angeles, 
CA 90065. Representative: S.S. Risen. 

370 Lexington Avenue. New York. NY 
10017. Applicant seeks In its freight 
forwarder Permit FF 81 to change one 
way authorities to radial authorities 
between points in California, on the one 
hand. and. on the other, points in NO. 

SO. NE. CO. OK and TX and those in the 
U.S. oast thereof and between points in 
NfE, VT. MA. RL CT. NY. NJ. PA. DE, 

MD. DC. VA. WV. OH. ML IN. IL. KY 
and TN. on the one hand. and. on the 
other poinU in MT. WY. CO. TX. NM. 
AZ, NV. UT. ID. WA. OR. and CA. 

MC 941 (Sub-9)X. filed March 17.1981. 
Applicant: McCRACKEN MOTOR 
i REICHT. LNC.. P.O. Box 10304. 

Portland. OR 972ia Representative: 
Robert R. Hollis. 400 Pacific Building. 
Portland. OR 97204. Applicant seeks to 
remove restrictions in its lead MC->941 
and Sub-No. 7. M039395 and Sub-No. 

8F. and MC-134357 (acquired in MC-F- 
H270-F) certiHcates to (1) broaden the 
commodity description to '"general 
conunodities, except classes A and B 
explosives" from general commodities, 
(with exceptions) in all its certificates. 

(2) remove the restriction prohibiting the 
transportation of liquids in bulk and in 
tank vehicles, in MC-39395: (3) remove 
the restriction prohibiting service to 
Goshen. OR. as an intermediate point, in 
MC-l34357; (4) eliminate territorial 
rrstrictiona which limit service to 
precise intermediate points, to authorize 
service at all intermediate points on 
described regular routes between (a) 
Portland. OR. and SpringTield. OR. in 
MC>941: and. (b) Portland OR. and 
Vemonia, OR; Portland. OR. and 
Seaside. OR: junction OR H%vy S3 and 
U.S, Hwy 101, and Arch Cape. OR; 
Portland. OR. and Astoria, OR. in MC* 
39395. 

MC 25562 (Sub-351X. filed March 19. 
1981. Applicant: A. R. CUNDRY. INC. 85 
Stanton Street Rochester. NY 14611. 
Representative: William P. Fromm. 445 
Carlwood Avenue, Oregon. OH 43616. 
Applicant seeks to remove restrictions 
from its lead and Sub-Nos. 1. 3,5,16, 20. 
23. 25.27 and 32 certificates to (1) 
broaden the commodity description to 
“commodities in bulk" from liquid 
petroleum products, in bulk^ in the lead. 
Sub-Nos. 1. and 5. from petroleum 
produce in bulk, in Sub-Nos. 20 and 32, 
from iiquidfied petroleum gas, in bulk, in 
Sub-No. 27, from benzol, toluol, and 
>^ylot in bulk, in Sub-No. 25, from 
Iiquidfied petroleum gas (propane) and 
refused shipments of it in Sub-No. 23. 
from gasoline, kerotine, and light fuel oil 
in Sub-Na 16, and from crude petroleum 
oit in bulk, in Sub-No. 3. (2) remove 


facilities limitations in Sub-No. 20 and 
32, (3) change dty to county wide 
authority: in tlie lead Erie County. NY 
for Harriet and Lackawanna. NY. Erie 
and Crawford Counties, PA for Erie and 
Meadvilie, PA, Schenectady County. NY 
for Schenectady. NY, and Berkshire 
County, MA for Pittsfield. MA: in Sub- 
No. 3 Allegheny County. NY for Scio. NY 
and McKean County, PA for Duke 
Center. PA; in Sub-No. 16 Schenectady. 
Albany, and Rensselaer Counties, NY 
for Schenectady. Clenviile, Albany. 
Rensselaer, Cohoes, and Green Island, 
NY. and Bennington County, VT for 
Bennington. VT; in Sub-No. 20 
Washington County, NY for Fort Ann, 
NY; in Sub-No. 23 Warren County. PA 
for Warren. PA and Oneida and Lewis 
Counties, NY for Clinton. Remsec and 
Lawville. NY: in Sub-No. 25 Erie County, 
NY for Lackawanna. NY, and (4) replace 
one-way with radial authority between 
points in McKean, Warren, Venago and 
Crawford Counties. PA. and points in 
Chautauqua. Erie. Niagara. Genesee. 
Wyoming, Livingston. Monroe, Wayne, 
Broomes. Ontario. Yates, Steuben. 
Cayuga. Onondaga, Oswego and 
Orleans. NY; points In Erie County, NY, 
and. points in Erie and Crawford 
Counties, PA: points in Schenectady 
County. NY, and points in Berkshire 
County, MA in the lead: points in 
Ontario, Seneca. Chemung. Steuben. 
Monroe, Allegany, Chautauqua, Erie and 
Niagara Counties, NY, and, points in 
Warren, McKean. Bradford, Tioga. 
Lycoming. Erie. Crawford, and Columbia 
Counties, PA in Sub-No. 1: points in 
Allegheny County, NY, and, points in 
McKean County, PA in Sub-No. 3: points 
in McKean. Warren. Venango, 

Crawford. Eric. Elk. Potter, Tioga, 
Bradford, Susquehanna and Cameron 
Counties, PA, and, points, in 
Cattaraugus. Alleghany. Chemung, 
Schuyler, Seneca, Tompkins. Tioga. 
Cortland. Livingston. Onondaga. Wayne. 
Erie and Monroe Counties. NY in Su^ 
No. 5; points In Schenectady. Albany 
and Rencsselaer Counties. NY. end. 
points in Bennington County, VT in Sub- 
No. 16; points in Washington County, 

NY. and a described portion of VT in 
Sub-No. 20; points in Warren County, 

PA. and. points in Oneida and Lewis 
Counties, NY in Sub-No. 23; points in 
Eric County, NY. and, points in Erie, 
Warren. McKean. Elk. Crawford 
Veneango. Potter and Cameron 
Counties. PA in Sub-No. 25; the pipeline 
outlets of the Texas Eastern 
Transmission Corporation (Little Big 
Inch DivUon) pipeline in NY, and points 
in CT. MA, NIL NJ. PA. R1 and VT 
(except Essex County) in Sub-No. 27; 
points in Albany and Rensselaer 


Counties, NY. and. points in CT, MA, 
and VT in Sub-No. 32. 

MC 32882 (Sub-162)X, filed March 17, 
1981. Applicant; MITCHELL BROS. 
TRUCK LINES, 3841 N. Columbia Blvd. 
Portland OR 97217. Representative: 
David). Lister, P.O. Box 17039. Portland 
OR 97217, Applicant seelcs to remove 
restrictions in its Sub-Nos. 122F, 135F. 
136F and 146F certificates to (1) broaden 
the commodity description to 
"machinery" from telephone equipment 
and equipment, materials and supplies 
used in the installation of telephone 
systems, and empty reels and cores, in 
Sub-No. 122F; from lift trucks, hydraulic 
platforms and parts thereof, in Sub-No. 
135F; from motor graders and hydraulic 
asphalt paver extensions, in Sub-No. 
136F and from (a) tote pans, 
refrigeration tunnels, and air vents, and 
(b) materials, equipment and supplies 
used in the manufacture of commodities 
in (a) above. In Sub-No. 146F, (2) remove 
the "in bulk" restrictions in Sub-Nos. 
122F and 146F, (3) remove originating at 
or destined to restrictions, in Sub-Nos. 
122F, 135F and 146F. (4) replace 
authority to serve speciHed facilities at 
named points with county-wide 
authority and authorize radial in place 
of one-way authority as follows: 
between points in Douglas County, NE 
(for Omaha, NE) and points in OR and 
WA, in Sub-No. 122F; between points in 
Los Angles County, CA (for Carson, CA) 
and points in the U.S. and west of MI, 
OH. KY, TN and LA. in Sub-No. 135F; 
between points in Orange County, CA 
(for Orange. CA) and points in the U.S., 
in Sub-No. 136F; between points in 
Davis County. UT and points in the U.S. 
in Sub-No. 146F and (5) remove AK and 
HI exceptions in all Subs and except CA 
in Sub-No. 135F. 

MC 77972 (Sub-40)X Filed March 23. 
1981. Applicant: MERCHANTS TRUCK 
LINE, INC, P.O. Box 906, New Albany, 
MS 38652. Representative: Donald B. 
Morrison, P.O. Box 22623. )ackson« MS 
39205. Applicant seeks to remove 
restrictions In its lead and Sub-Nos. 4, 
12.13.15.17, 22, 28. 29. and 30 
certificates to (1) broaden its commodity 
descriptions from general commodities 
(with exceptions), to "genera! 
commodities (except classes A and B 
explosives)", in the lead and all of the 
above sub-numbers; (2) authorize 
service at all intermediate points where 
service is limUed to specified 
intermediate ^ints or no intermediate 
point service: in Sub-No. 4. between 
Starkville. MS. and Ackerman, MS; in 
Sub-No. 17, between Meridian, MS. and 
Toomsuba. MS. between LaurcL MS. 
and Hattiesburg. MS. and between 
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Hattiesburg. MS. and C3syka. MS; in 
Sub-No. 22, between Mooreville, MS. 
and Amory, MS; in Sub-No. 29. between 
Columbus, MS, and Aberdeen, MS: (3) 
eliminate (a) in Sub-No. 15. the 
restriction against traffic moving 
between Waynesboro and Meridian, 

MS. for subsequent interchange at either 
point, (b) in Sub-No. 29. the o^inating 
at and destined to restriction, and the 
restriction against service at 
Waynesboro, MS. and points within the 
Waynesboro. MS. Commercial Zone, 
and (c) in Sub-No. 30. restriction against 
the transportation of shipments received 
from another carrier at a point in AL. 
against the pickups of shipments at 
points in AL for delivery to an interline 
carrier at another point in Al. and 
against the handling of tragic originating 
at. destined to. or interchanged at 4 
cities in Al and points in their 
commercial zones. 

MC 111729 (Sub-771 )X. filed March 19, 
1981. Applicant! PUROLATOR 
COURIER CORP.. 3333 New Hyde Park 
Road, New Hyde Park, NY 11040. 
Representative: Peter A. Greene. 1920 N 
Street. NWh Suite 700. Washington. D.C. 
20036. Applicant seeks to remove 
restriction in its MC-112750 (Sub-No. 
353F) permit, which authorizes the 
transportation of commercial papers, 
documents and written instniments 
(except currency and negotiable 
securities), as are used in the business 
of banks and banking institutions, by 
broadening the territorial scope to 5er\'e 
between points in the United States. 

MC 114019 (Sub-265)X, filed March 19, 
1981. Applicant: MIDWEST EMERY 
reiECHT SYSTEM. INC., 5501 West 
79th St., Burbank, IL 60459. 
Representative: Arnold L Burke, 180 
North LaSalle Street. Chicago, IL 6U601. 
Applicant seeks to remove restrictions 
in its Sub-Nos. 83.99.101,106,119.177, 
213, 224. 257G. and 262. certificates and 
E98. ElOa E142. E191. E202. E204, E210. 
E211. E283. E300. E355. E350. E424. E425. 
C430. £431, E477. B-letter notices and 
authority acquired in and MC-F-11193 
to (1) remove all exceptions except class 
A and B explosives from its general 
commodities authorities in Sub-Nos. 83, 
99. 101,106.119. 213, 224. 257G. 262, MC- 
F-13237. and E letter notices E98, ElOO. 
E142. E191. F,202, E2D4, E210, E211. f:283. 
F,355, E425. E431. FJOO E358. E424. E430. 
and E477, (2) broaden the commodity 
descriptions in (a) Sub-No. 83 from 
roofing and building materii^ls, supplies 
and materials used in the manufacture 
thereof and over 100 named 
commodities to ''building materials^i 
from paper mill products, materials and 
supplies used in the manufacture and 
shipment thereof, paper and paper 


products and named paper products to 
"pulp, paper and related pr^ucts*'; from 
heavy industrial chemicals, materials, 
supplies, and chemicals used in the 
manufacture and distnibution thereof, 
oiL named petroleum products to 
"chemicals and related products; from 
iron and steel wire products, fencing 
materials, supplies and steel to "metal 
products": from named foodstuffs to 
"food and related products": from 
various machinery used in the 
manufacture, shipment and/or 
distribution of the above commodities to 
"machinery" and. from brick and clay 
products to "clay, concrete, glass or 
stone products": (b) in Sub-No. 101 from 
glassware, beer, empty beer containers, 
soft drink beverages, empty soft drink 
containers, malt beverages, empty malt 
beverage containers, canned goods, 
canned vegetables, and soups, table 
sauces, olives, pickles, and vinegars, in 
containers, feed, new furniture, 
linoleum, used glass bottles, bender 
twine, groceries and grocery store 
supplies, agricultural impliments. 
machinery, soda in barrels, and 
cooperage to "food and related 
products, textile mill products, lumber 
and wood products, furniture and 
fixtures, clay, concrete, glass or stone 
products, machinery, miscellaneous 
products of manufacturing, and 
miscellaneous freight shipments": and 
(c) in Sub-No. 177 and E letter notice 
£142, from chemicals, chemical 
compounds, and cleaning compounds in 
bulk to "chemicals and related 
products"; (3) in Sub-No. 63 change one¬ 
way to radial authority between various 
named points in IL. OH. MI. IN. Wl. MO. 
PA IA« and NY, and points in specified 
states and/or described portions of 
named states: authorize service at all 
intermediate points in connection with 
its regular routes between specified Wl 
points (4) in Sub-No. 99 authorize 
service al all intermediate points in 
connection with its regular route 
between Chicago. IL and Peublo. CO. 

(5) in Sub-No. 101, change one-way to 
two-way authority between Chicago, IL 
and Muscatine. lA: Muscatine. lA and 
SL Louis. MO: Alton. IL and Davenport, 
lA; Maywood. IL and. Iowa City, I/^ 
Maywood. IL and Muscatine. lA and 
authorize service at all intermediate 
points in connection with its above 
regular routes. (6) in Sub-No. 119 replace 
the plantsite limitation with Clark 
County. IN. change one-way to radial 
authority between Clark County, IN. 
and. points in Wl, IL and a described 
portion of MI. OH. (except Cincinnati) 
and points in specified PA counties. (7) 
in Sub-No. 177, replace Utica, IL with 
LaSalle County. IL and change one-way 


to radial authority between LaSalle 
County. IL and. points in 17 states. (8) in 
Sub-No. 262 remove the restriction 
against the transportation of traffic 
moving wholly between points in IL 
within 40 mites of Chicago, including 
Chicago and points in IL within 40 miles 
of Chicago, including Chicago and 
points in IN. within the Chicago 
commercial zone. (9) in authority 
acquired in MC-F-11193 authorize 
service at all intermediate points in 
connection with its regular routes 
between Harford, CT. and Perth Amboy. 
NJ: Hartford, CT, and Waterbury. CT: 
Naugatuck, CT. and Stratford, CT, 

Derby, CT. and New Haven. CT: 
Hartford, CT. and Boston. MA. and 
Manchester, CT, and Boston, MA: 
remove restriction against 
transportation of shipments moving 
radially between Boston. MA and 
Providence. RL In connection with its 
regular routes between named CT 
points,, and change one-way to radial 
authority between Hartford. CT. and 
points in MA not authorized as 
intermediate or off-route points in 
connection with described regular 
routes: (10) in £98 change one-way to 
radial authority between points in 
described portions of NY and N). and. a 
described portion of IN. (11) in E142 
change one-way to radial authority 
between (a) Jefferson, IN. and, described 
portions of NY. N|. DE. MD. and points 
In PA and WV and (b) 2 named IN 
points, and. described portions of Ml. 

LA. KS, CO. and points in MN, ND. SD. 
and WY, (12) in E191 change one-way to 
radial authority between described 
portions of NY. and, described portions 
of WV. (13) in E300 remove restriction 
limiting transportation to shipments 
"originating at or destined to" a named 
facility, (14) in E358 change one-way to 
radial authority between described 
portions of NY. N|. MD. DE. PA. WV. 
and. described portion of IN. (15) in E424 
chnrfge one-way to radial authority 
between a described portion of OH. and. 
a described portion of IN. and (16) in 
E477 part (2) remove a facilities 
limitation, part (3) replace Scott County. 
IN, for Lexington. IN. and change one¬ 
way to radial authority in all parts 
between (a) described portions of MD. 
NY, N], DE. WV, and points in IL within 
40 miles of Chicago, (b) Clarksville and 
Jeffersonville, IN, and points In IN. (c) 
Scott County, IN. and. points in IN in the 
Chicago, IL commercial zone and points 
in IL Wl, and described portion of ML 
(d) Akron. OH, and points within 5 miles 
thereof* and Chicago, IL and points 
within 40 miles thereof. 

MC 125965 (Sub-35)X, filed March 2a 
1901. Applicant: AUTO DRIVFJVWAY 
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COMPANY. 310 S. Michigan Ave., 
Chicago, IL 60604. Representative: 

Daniel EL Johnson. 4304 East-West 
Highway. Washington. DC 20014. 
Applicant seeks to remove restriction in 
its lead and Sub-Nos. 4(M2). 6.9.12.23F, 
25F. 29F. 30F. 3lF, and 34F certificates to 
(1) broaden its commodity descriptions 
from passenger automobiles and trucks 
with the baggage, sporting equipment, 
and personal effects of the owners 
thereof, motor homes, in driveaway 
service, school buses, in initial 
movement in driveaway service, freight 
handling trucks, self-propelled vehicles, 
except trucks, and trucks weighing more 
than % ton, in secondary movements, in 
driveaway service, travel trailers, boat 
trailers (with or without boatsJ, 
automobiles (converted vans), truck- 
mounted contractor's equipment and 
trucks, in secondary movement 
driveaway service, to ''transportation 
equipment, with or without equipment 
baggage, and property of the owners 
thereof, in each of the above 
certificates: (2) replace the facility 
located in Elkhart County. IN, with 
Elkhart County, IN. in Sub-No. 23F: and 
(3) eliminate (a) in the lead and Sub- 
Nos. 4 and 29F, restrictions against 
transportation oh vehicles by use of 
tow-bars; traffic having a prior or 
subsequent movement by rait and 
motor vehicles for or on behalf of 
manufacturers of trucks or automobiles 
from the plant site of such 
manufacturers, and (b) in the lead and 
Sub-Nos. 4.6.12, 30F. and 3lF, the AK 
and Ifl exceptions and the AK. IN. and 
HI exception in Sub-No. 23F. 

MC128095 (Sub-«3]X. filed March 23. 
1981. AppUcant: IBCO TRUCK UNE, 
INC, P.O. Box 1402, Tupelo, MS 38801. 
Representative: Donald B. Morrison, 

P.O. Box 22628, jackson, MS 39205. 
Applicant seeks to remove restrictions 
In its lead and Sub-Nos. 3.6.8,11,13,14. 
16.18F, 22F. 25F. 28F. 28F. 32F, 33F. 38F. 
37P, 3aF. and 40F, certificates to (1) 
broaden the commodity description to 
(a) "furniture and fixtures" from: new 
furniture in the lead and Sub-Nos. 14, 
laP, 22f'*, 25F, 32F, and 38F; urethane and 
urethane products in Sub-Nos. 3.6, and 
11: synthetic foam rubber in Sub-No. 8; 
melalic spring assemblies and fixtures 
for davenports or sofas in Sub-No. 13; 
foam padding in Sub-Nos. 16, 28F, and 
33P; cellulose padding in Sub-Nos. 33F 
and 40F; polyethylene foam, grassett 
hags, padded bags, macerated pads, 
sleeve pads and cellulose wadding in 
Sub-No. 36F; and, kitchen and bathroom 
cabinets, vanities and accessories for 
installation in Sub-No. 37F; and (b) 
''household goods" from household 
appliances in Sub-No. 28F; (2) remove 


the "except commodities in bulk" 
restriction in Sub-Nos. 6,11, and 26F, 
and the "except AK and HI" restriction 
in Sub-No. 13. Applicant also seeks to 
(1) replace authority to serve specified 
plantsites at name points and authority 
to serve some specified cities with 
county-wide authority: Cornelius with 
Mecklenburg County, NC, and New 
Albany. Shannon and Tupelo with 
Union and Lee Counties, MS in Sub-No. 
3: Iowa City with Johnson County. lA, in 
Sub-No. 6; Fort Smith, AR, and 
Memphis, TN. in Sub-No. 8; Tupelo with 
Lee County, MS, in Sub-Nos. 8 and 13; 
Wurtland with Greenup County, KY, in 
Sub-Nos. 16 and 28F: Chicago. IL, in 
Sub-No. 16F: Selma with Dallas County, 
AL, Swanton with Fulton County, OH. 
and Nichlos with Marion County, SC, in 
Sub-No. 22F; Hickory and High Point 
with Catawba and Guilford Aunties, 
NC in Sub-No. 25F; Halls with 
Lauderdale County. TN. and Henderson 
with Rusk County, TX. in Sub-No. 32P: 
Hyannis with Barnstable County, MA. In 
Sub-No. 33F; Pontotoc with Pontotoc 
County. MS, in Sub-No. 36F; McKinney 
with Collin County. TX: Peru with 
Miami County. IN. in Sub-No. 38F; and 
Cloquet with Carlton County, MN, in 
Sub-No. 40P*: and (2) change its one-way 
authorities to radial authorities between 
named points throughout the U.S. in the 
above certificate. 

MC 129872 (Sub-5)X, filed March 17, 
1981. Applicant: SCHUSTER 
TRANSPORT. INC, Route 6, 

Menomonie. WI54751. Representative: 
Stanley C. Olsen. Jr., 5200 Willson Road. 
Ste. 307, Edina. MN 55424. Applicant 
seeks to remove restrictions in its lead 
and Sub-Nos. 1 and 4 certificates to (IJ 
broaden the commodity descriptions to 
"machinery" from farm equipment, in 
the lead: from (a) tractors (except truck 
tractorsj, (b) agricultural implements 
and ma^inery and (c) attachments for, 
and equipment designed for use with the 
articles described in (a) and (b) above, 
in Sub-No. 1: from agricultural tractors 
and parts for agricultural tractors, in 
Sub-No. 4. (2) remove the originating at 
and destln^ to named facilities 
restrictions, in Sub-Nos. 1 and 4; and (3) 
authorize radial in place of one-way 
authority: between Rock Island and East 
Moline, fL, and, points in 5 Iowa 
Counties and Union County. SD. in Sub- 
No. 1; and between Racine County, Wl. 
and. points in KS. MN, NE. ND. and, SD, 
in Sub-No. 4. 

MC 134535 (Sub-llJX, filed March 2a 
1981. Applicant: CASALE CONTR/\CT 
CARRIES, INC., 130 Meadow RoacL 
P.O. Box 1393, Edison. NJ 08817. 
Representative: Morton E. Kiel, Suite 
1832, Two World Trade Center, New 


York, NY 10048. Applicant seeks to 
remove restrictions in its Sub-Nos. 4 and 
9 permits to (1) broaden the commodity 
description to "textile mill products" 
from carpeting and rugs, and (2) broaden 
the territorial description to "between 
points in the U.S.." under continuing 
contract(s) with a named shipper. 

MC 142508 (Sub-168)X filed March 23, 
1981. Applicant: NATIONAL 
TRANSPORTATION. INC., P.O. Box 
37465. Omaha. NE 68137. 

Representative: Joseph Winter. 29 South 
La Salle St., Chicago. IL 60603. Applicant 
seeks to remove restrictions in its Sub- 
Nos. 1. 2, 9.17F. 41F, 42F. 44F. 57F. TlF. 
86F. 91F, 104F. lOSF, 108F. IIOF, 118F, 
122F, 128F. 146F, 147F, 151F, 154F, 155F. 
and 160F certificates to (A) broaden the 
commodity descriptions; to "food and 
related products" from meats, meat 
products and by-products, and articles 
distributed by meat packinghouses, as 
described in the Descriptions cose, 61 
M.C.C 209 and 766 (except hides and 
commodities in bulk) in Sub-Nos. 1. 2,9. 
and 154, from canned goods in Sub-Nos. 
86 and 160. from bakery and canned 
goods in Sub-No. 108, and from frozen 
foods in Sub-Nos. 110 and 146; to 
"chemicals and related products and 
petroleum products" from chemical and 
asphalt prt^ucts, in containers, and 
containers and displays in Sub-No. 17; 
to "machinery and transportation 
equipment" from motors, engines, 
industrial and recreational vehicles, 
powered lawn movers, snow throwers, 
and turf care equipment in Sub-No. 41; 
to "such commodities as are dealt in or 
used by manufacturers of welding 
equipment" from welding equipment, 
materials and supplies in Sub-Nos. 44 
and 122; to "rubber and plastic prx>ducts 
and metal products" from plastic bags 
and articles, wrapping materials, 
aluminum foil, and holders in Sub-Nos. 

57 and 155; to "petroleum and petroleum 
products" horn petroleum products in 
Sub-No. 71; to "pulp, paper and related 
products" from paper, paper products, 
and equipment and supplies in Sub-No. 
91; to "chemicals and related products, 
machinery, and rubber and plastic 
products" from cleaning and polishing 
compounds, textile solutions, 
disinfectants, paints, dishwashing 
machinery, and coffee filters In Sub-No. 
104; to "coal and coal products and 
lumber and wood products" from 
charcoal briquettes, hickory chips, and 
fireplace logs in Sub-No. 126; to 
"chemicals and related products" from 
drugs, toilet preparations, and 
healthcare products in Sub-No. 147; to 
"such commodities as are dealt in or 
used by manufacturers and distributors 
of camping equipment" from barbeque 
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grills and camping equipment in Sub-No. 
151: and also remove the **except in 
bulk** commodity restrictions In Sub- 
Nos. 71. 91.104.105. and 118; (B) 
broaden the territorial descriptions by 
substituting county-wide authority for 
the named facilities and dties. and 
change from one-way service to radial 
service, as follows: Sub-No. 1, between 
pomts in Morgan County, CO (Fort 
Morgan. CO), and points in 13 States 
and D.C.: Sub-No. 2. between points in 
Morgan County, CO (facilities near Fort 
Morgan. CO), and points in six States: 
Sub-No. 9. between points in Morgan 
County, CO (facilities near Fort Morgan, 
CO), and points in TN. and Amarillo. TX 
(facilities at Amarillo. TX): Sub-No. 17. 
between points in Kansas City. MO and 
IL lA KS. and Wl. and points in 
Madison and Platte Counties. NE 
(facilities at Norfolk and Columbus. NE): 
Sub-No. 41, between Milwaukee, Wl, 
and points in Waupaca County, Wl 
(facilities at Milwaukee and Manawa, 
Wl). and Lake. Knox and Peoria 
Counties. IL (facilities at Waukegan. 
Galesburg and Peoria. IL). and Lancaster 
County. NE (facilities at Lincoln, NE). 
and points in the U.S. (except eight 
States): Sub-No. 42. between points in 
Waukesha County. Wl (facilities near 
Pewaukee. Wl). and points in the United 
States; Sub-No. 44. between points in 
Outagamie County, Wl (facilities near 
Appleton. Wl). and points in nine States; 
Sub-No. 57, between points in 
Outagamie and Waupaca Counties. Wl 
(facilities at Appleton. Little Chute and 
Weyauwega. Wl). and points in NE, CO, 
and UT: Sub-No. 71. between points in 
Madison County. IL (Wood River. IL). 
and Kansas City. MO and Toledo. OH. 
and Des Moines. LA. Kansas City. MO. 
and points in Hall and Scotts Bluff 
Counties. NE (Grand Island and 
Scottsbluff, NE); Sub-No. 86. between 
Chicaga IL (facilities at Chicago, IL). 
and points in IN. KY, and MO; Sub-No. 
91, between points in Fond Du Lac, 
Brown. Marinette and Oconto Counties, 
Wl (Fond du Lac, Green Bay. Marinette, 
and Oconto Falls, Wl), and Chicago. IL, 
and points in nine States; Sub-No. 104, 
between points in Los Angeles and 
Santa Clara Counties. CA (facilities near 
City of Industry and ^n (ose, CA). Will 
County. IL (Joliet, IL). Wayne County, 

Ml (Livonia. Ml). Minneapolis. MN. 
Middlesex County. NJ (Avenel. NJ), 
Dallas County. TX (Garland, TX). and 
Rock County. Wl (Beloit. Wl), and 
points in the United States; Sub-No. 105, 
between points in Marshall County, MS 
(Byhalia. MS), and points In the United 
States: Sub-No. 106. between points in El 
Paso County, TX (facilities at Anthony. 
TX). and points in the United States; 


Sub-No. 110. between points in 
Monterey. San Franscisco. Santa Clara, 
and Santa Cruz Counties, CA and those 
points in the U.S. in and east of MT. 

WY, CO, and NM; Sub-No. 118, between 
points in the United States, and points in 
lA and NE; Sub-No. 122, (a) between 
points in Outagamie and Winnebago 
Counties. Wl (facilities at Appleton and 
Neenah. Wl), and points in the U.S. 
(except 11 States), and (b) between 
points in the U.S., and points in 
Outagamie County, Wl (facilities at 
Appleton, Wl); Sub-No. 126, between 
points in Houston County. AL (facilities 
at Dothan. AL). and Marion and Baxter 
Counties. AR (Cotter, AR). and 
Sacramento and San Joaquin Counties. 
CA (Elk Grove and Stockton, CA). 
Pulaski County. KY (Burnside, KY). 
Maries and Greene Counties, MO (Bello 
and Springfield. MO), Bucks County. PA 
(Fairless Hills, PA), Cherokee County, 
TX (Jacksonville. TX). and Tucker 
County, WV (Parson, WV). and points in 
the United States; Sub-No. 146. between 
Louisville. KY (facilities at Louisville, 
*KY). and points in New Castle County, 
DE (facilities at Newark. DE). and points 
in the United States; Sub-No. 147, 
between Philadelphia. PA and points in 
Sussex County, DE (Lewes, DE), and 
points in the U.S. (except 15 States and 
D.C): Sub-No. 151, between points in 
Newton County, MO (Neosho. MO), and 
points in the United States; Sub-No. 154. 
between Omaha, NE (facilities In 
Omaha. NE). and points in the United 
States; and Sub-No. 160. between points 
in Steele County. MN (facilities at 
Owatonna. MN). and points in nine 
States; (C) remove territorial restrictions 
limiting service to transportation 
originating at the named origins and 
destined to the named destinations in 
Sub-Nos. 1. 2. 9.17. 41, 42. 44. 57. 86. 91, 

105.151.154, and 155; and (D) remove 
exceptions excluding service in AK and 
HI in Sub-Nos. 104.105,108. lia 122. 

126.146.151.154, and 155. and remove 
the exception excluding service in AK, 
HI. and Wl in Sub-No. 42. 

MC 146678 (Sub-6)X. filed March 26. 
1961. Applicant: SOUTHLAND 
TRANSPORTATION. INC.. P.O. Box 
7760, Ben Franklin Station. Washington. 
DC 20044. Representative; Henry E 
Seaton. 929 Pennsylvania Bldg.. 42513th 
Street. N.W.« Washington, DC 20004. 
Applicant seeks to remove restrictions 
in its lead certificate to eliminate the 
restriction limiting service to the 
transportation of traffic originating at or 
destined to the facilities of a named 
shipper to authorize radial service 
between Nashville and points in several 
southern States. 


MC 147552 (Sub-12)X. filed March 26, 
1981. Applicant: CAJUN CARTAGE 8 
WAREHOUSING CORPm 1205 St. Louis 
Street New Orleans. LA 70150. 
Representative; Thomas N. Willess, 1000 
Sixteenth Street. NW. Suite 502, Solar 
Building. Washington, DC 20036. 
Applicant seeks to remove restrictions 
in its Sub-No. 7F certificate to (1) 
broaden the commodity description from 
general commodities, with exceptions to 
**general commodities (except classes A 
and B explosives)*'; and (2) remove the 
**ex-rair* and ‘*ex-water’* restrictions. 

IPS Doc tui04e8 Pilctl 4-6~t1 II 4a «m| 
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(Arndt No. 4 to ICC Order No. 63 Under 
Service Order No. 1344) 

Rerouting Traffic 

Upon further consideration of ICC 
Order No. 63. and good cause appearing 
therefor 

It is ordered, 

ICC Order No. 63 is amended by 
substituting the following paragraph (g) 
for paragraph (g) thereof: 

(g) Expiration date. This order shall 
expire at 11:59 p.m.. June 30.1961. unless 
otherwise modified, amended, or 
vacated by order of this Commission. 

Effective date. This amendment will 
become effective at 11:59 p.m., March 31. 
1981. 

This amendment shall be served upon 
the Association of American Railroads, 
Car Service Division, as agent of all 
railroads subscribing to the car service 
and car hire agreement under the terms 
of that agreement, and upon the 
American Short Lino Railroad 
Association. A copy of this amendment 
shall be filed with the Director. Office of 
the Federal Register. 

Issued at Washington, D.C. March 31.1981. 
|ool E. Bums, 

Agent 

IPS Doc Sl-l(MSO FUH 4-S-Sl: 1.44 Aai| 
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(Ex Parte No. 393) 

Standards for Railroad Revenue 
Adequacy 

AGENCY: Interstate Commerce 
Commission. 

ACTION: Notice of decision. 

SUMMANY: Because of the new 
significance given to rail revenue 
adequacy determinations by the 
Staggers Rail Act of 1980, the 
Commission has repealed existing rules 










Federal Register / VoL 46, No. 66 / Tuesday, April 7, 1981 / Notices 


20807 


(49 CFR 1100.25)' and established as the 
primary standa^ for rail revenue 
adequacy a rate of return on investment 
equal to the cost of capital. Current 
determinations of revenue adequacy 
were made for Class I railroads using an 
original cost investment base 
calculation. The proceeding does not 
significantly affect either the quality of 
the human environment or the 
conservation of energy resources. 
authority: 49 U.S.C 10704. 

FOR FURTHER INFORyATtON CONTACT: 
Richard Felder (202) 275-7683 
Barry Harris (202) 275-0810 
suppt£yENTARY INFORMATION: Further 
information is contained in the decision 
in this proceeding ser\'ed March 30. 

1981. Copies may be obtained from the 
Office of the Secretary by calling 800- 
424-5403 or by writing to the 
Commission at 12th and Constitution 
Ave., NW., Washington. DC. 20423 to 
the attention of room 2227. 

Decided: March 20.1981. 

By the Commitsion. Actlns Chaiiman 
Alexis, Commissioners Cresnam. Qspp. 
Trsntum. and Gilliam. Commissioner Gilliam 
concurred with a separate expression. 
Commisaioner Qapp concurred in part and 
dissented in pari with a separate expression. 
Agatha L. Mergenovich. 

Secretary, 

C>>mfnis8k>iier Gilliam, concurring 

I agree with the majority that the 
return on investment test is the most 
appropriate measure of railroad revenue 
adequacy. However, because of the 
present inacuracies in the calculation of 
ROI, I would also use other nnandal 
ratios to make sure that our results are 
not distorted. While a single test is 
preferable in terms of simplicity. 1 am 
hesitant to rely solely on the use of one 
ratio until the application of ROl is 
further refined. 

1 concur in the result of this decision 
primarily because of the present limited 
application of our findings to the 
surcharge provision of the Staggers Rail 
Act. It is my hope that we will have 
eliminated the problems associated with 
the use of the ROI test prior to the time 
our findings have wider application. 

Commissiooer Clapp, concurring In pari 
and dissenting in part 

Occasionally, the Commission is 
called upon to make a decision which 
observers may view as a bellweather of 
regulatorv philosophy. While some have 
tried to characteriM this proceeding in 
this light, it would be a mistake to 
interpret it as sucIl Our task here is 


* Appeon )ti th« Rule* and ReguJationf Section of 
Inie iieue. 


straightforward, although the solution is 
complex and elusive. We must ascertain 
theoretically and practically sound 
standards for measuring a railroad's 
relative financial condition. We cannot 
set standards based on a belief that we 
should find a certain number of carriers 
revenue adequate or inadequate—our 
standards must rest on their own 
inherent financial integrity. 

It is also important to realize that the 
direct impact of the annual revenue 
adequacy determinations will not be 
great until October. 1984. Currently, as a 
result of the Staggers Act. a carrier 
deemed revenue adequate cannot 
impose a surcharge on its share of joint 
rates unless it applies to a line which 
carries at least 1 million gross ton miles 
of traffic per mile per year. All carriers 
are assured that no rate can be found 
unnecessarily high if there Is effective 
competition. Absent a contractual 
agreement, no railroad can be required 
to maintain a rate which returns less 
than a statutorily defined "cost recovery 
percentage" (160 percent of variable 
costs at present; depending on rail 
profitability this will escalate to 
between 170 and 180 percent of variable 
costs by October, 1984). Additionally, 
cost increases are automatically passed 
through under a statutory formula. The 
railroads are also provided an 
additional "zone of rate flexibility" of 6 
percent of the inflation adjusted rate per 
year. A rate within this zone may not be 
suspended, but if it is challenged the 
Commission must take carrier revenue 
adequacy or inadequacy into 
consideration. The statute emphasizes 
the importance of this factor, but does 
not detail specific consequences. In 
substance. Ibis emphasis reflects 
Commission policy over the last several 
years. 

Beginning with October, 1984, a 
finding of revenue adequacy will have a 
more direct impact The guaranteed 
"zone of rate flexibility" will change to 4 
percent per year, but carriers deemed 
revenue adequate cannot use it. This 
does not mean that carriers which are 
revenue adequate automatically would 
be denied additional rate flexibility 
needed for them to maintain that status, 
but the possibility of challenge would be 
present. 

To date, the Commission has received 
no indication that the few carriers who 
arguably could be considered revenue 
adequate under some alternative 
approach have any substantial interest 
in filing surcharges on joint>line 
movements. Assuming this continues, it 
is doubtful that the revenue adequacy 
determinations will result in any 
adverse regulatory consequences before 


1984. The Commission will, of course, 
continue to take the financial condition 
of the railroads into account in 
exercising its responsibilities under the 
law. A financially sound railroad system 
is of essential importance to America's 
future transportation needs. The 
Staggers Act has eliminated the 
uncertainty that some carriers fell in the 
past if they wanted to experiment with 
innovative pricing. We have encouraged 
such experimentation. This is a 
necessary and positive step toward 
railroad revitalization. 

There is not a member of this 
Commission who doubts that it Is 
important—indeed crucial—that the 
railroad industry be healthy and on a 
sound fiscal footing. We share—and are 
implementing—the resolve of the 
Congress that artificial restrictions 
which prevent the railroads from 
reaching that objectives be removed. 
Concern regarding the efficacy of the 
particular test choosen for the 
determination of financial adequacy in 
no way reflects hesitation in the 
commitment to pursue that goal. That 
should be clearly understood. Nor. alas, 
does it signify that a perfect substitute is 
readily at hand. It isn't. 

In this context. I am in substantial 
agreement with Commissioner Gilliam's 
observations. In theory. ROI is a sound 
indicator of many of the revenue 
adequacy criteria named by the statute. 
As used in this decision, however, there 
are certain technical deficiencies which 
limit its reliability in some situations. 
While the majority has acknowledged 
some of these defidendes, others 
remain. For example, net railway 
operating income (NROl). the numerator 
of ROI, is calculated by subtracting all 
income tax expense from net revenue 
from railway operations. In some cases, 
the tax figure includes taxes attributable 
to non-railroad related activities. If. as 1 
believe we are required to. we are 
looking at railroad related activities, this 
will result in an inaccruate picture. 
Further, NROl, as presently computed, 
does not reflect certain rail-related 
income. The principal income sources 
are below-the-line items such as 
dividend income and undistributed 
income from subsidiaries' rail activities 
(clearly, non-rail activities should not 
Influence the results here), and interest 
income on railroad working capital 
investment 

One problem with trying to recompute 
ROI flgures to take these matters into 
account is the fact that the income 
statement format presently used for 
reporting purposes does not permit 
segregation of income or expense 
accounts between rail and non-rail 
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activities. This is an area which needs to 
be addressed in the future if a single 
ROl standard is to be used. Until 
problems such as this and others 
mentioned in the report can be resolved, 
we should check the results of our ROl 
computations against other relevant 
financial ratios such as a rinn*B 
operating ratio, throw>off to debt and 
fixed charge coverage ratios, return on 
shareholders* equity, return on total 
capitalization, the dividend payout ratio, 
and the annual percentage increase in 
net transportation investment. 

A careful analysis of such ratios 
together with re|>orted financial 
statements can be a useful tool in 
revealing any unusual characteristics 
which reliance on the single ROl figure 
will not show. Analysis of the facts 
behind the figures is essential since the 
methodology used in computing the 
figures has significant imperfections. 
T^s type of analysis will call for the 
exercise of some judgment but 1 have 
great confidence in tlie ability of this 
Commission to make those assessments 
in a manner that will fulfill the intent of 
Congress. Until the practical problems 
with ROi can be remedied, this appears 
to be the most promising approach. 

As a practic^ matter, in most 
instances, it would appear that the 
majority*! determination and this 
suggested approach would lead to 
similar, although perhaps not identical, 
results. A substantial majority of the 
nation's railroads clearly are revenue 
inadeouate, in varying degrees. There 
are only two or three railroads which 
are clearly revenue adequate under any 
test Under the ROl test there are 
perhaps a handful more that could best 
be described as only marginally 
inadequate. Those fums may shift 
between adequacy and inadequacy in 
different years. Since revenue adequacy 
is a long-term concept it makes more 
sense to use a 3 or 4 year moving 
overage standard instead of looking 
only at 1979 figures as the majority does. 

The majority's treatment of Class I 
affiliated railroads appears inconsistent 
Why. for example, are the Chcisie 
System. Family Lines, and Burlington 
Northern affiliates looked at 
individually, while the Southern 
Railway System is treated only in the 
aggregate? Whatever treatment is used 
in future proceedings should be applied 
uniformly—cither make determinations 
for all Class 1 railroads without regard 
to affiliates, or make one determination 
for all affiliated lines. 

It is my hope and expectation that 
lenders and other flnandai analysts 
reading this report will recognize that no 
one measure presently available can, as 
a practical matter, fully measure 


railroad revenue adequacy. Railroads 
which presently enjoy favorable credit 
ratings should not be penalized by 
financial institutions merely because 
this decision labels some of them 
revenue inadequate. Proper financial 
evaluation for that purpose requires a 
more sophisticated approach than is 
used here. By 1984, when our findings 
take on greater significance, 1 believe 
that most if not all of the problems noted 
can and should be resolved. 

pK Doc tl-tOOM FiWd 4-6^; uml 
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DEPARTMENT OF JUSTICE 

Drug Enforcement Administration 

Importer of Controlled Substances; 
Registration 

By Notice dated January 15.1981, and 
published in the Federal Register on 
January 22,1981, (46 FR 7109), Arenol 
Chemical Corporation, 40-33 23rd Street 
Long Island City, New York 11101. made 
application to the Drug Enforcement 
Administration to be registered as an 
importer of Phenylacetone, a basic class 
of controlled substance listed in 
schedule IL 

No comments or objections have been 
received. Therefore pursuant to Section 
1008 (a) of the Controlled Substances 
Import and Export Act and in 
accordance with Title 21 Code of 
Federal Regulations } 1311.42, the above 
firm is granted registration as an 
Importer of the basic class of controlled 
substance listed above. 

Dsted: AprJ 1.1981. 

Peter B. Bensieger, 

Administrotor. Drug Enforcement 
A dministraUon, 

IFSDoc. ai.lO«UPUr«l«4Mll4a:4a«mf 
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DEPARTMENT OF LABOR 

Employment and Training 
Administration 

Employment Transfer and Business 
Competition Determinations Under the 
Rural Development Act; Applications 

April 1.1981. 

The organizations listed In the 
attachment have applied to the 
Secretary of Agriculture for financial 
assistance in the form of grants, loans, 
or loan guarantees in order to establish 
or improve facilities at the locations 
listed. The financial assistance would be 
authorized by the Consolidated Farm 
and Rural Development Act. as 


amended. 7 U.S.C. 1924(b). 1932, or 
1942(b). 

The Act requires the Secretary of 
Labor to determine whether such 
Federal assistance is calculated to or is 
likely to result in the transfer from one 
area to another of any employment or 
business activity provided by operations 
of the applicant. It is permissible to 
assist the establishment of a new 
branch, affiliate or subsidiary, only if 
this will not result in increased 
unemployment in the place of present 
operations and there is no reason to 
believe the new facility is being 
established with the intention of closing 
down an operating facility. 

The Act also prohibits such assistance 
if the Secretary of Labor determines that 
it is calculated to or is likely to result in 
an increase in the production of goods, 
materials, or commodities, or the 
availability of services or facilities in 
the area, when there is not sufficienl 
demand for such goods, materials, 
commodities, services, or facilities to 
employ the efficient capacity of existing 
competitive commercial or industrial 
enterprises, unless such Bnancial or 
other assistance will not have an 
adverse effect upon existing competitive 
enterprises in the area. 

The Secretary of Labor's review and ^ 
certification procedures are set forth at 
29 CFR Part 75. In determining whether 
the applications should be approved or 
denied the Secretary will'take into 
consideration the following factors: 

1. The overall employment and 
unemployment situation In the local 
area in which the proposed facility will 
be located 

2. Employment trends in the same 
industry in the local area. 

3. The potential effect of the new 
facility upon the local labor market, 
with particular emphasis upon its 
potential impact upon competitive 
enterprises in the same areas. 

4. The competitive effect upon other 
facilities in the same industry located in 
other areas (where such competition is a 
factor). 

5. In the case of applications involving 
the establishment of branch plants or 
facilities, the potential cfTect of such 
new facilities on other existing plants or 
facilities operated by the applicant 

All persons %vishing to bring to the 
attention of the Secretary of Labor any 
information pertinent to the 
determinations which must be made 
regarding these applications are invited 
to submit such information in writing 
within two weeks of publication of this 
notice. Comments received after the 
twu-week period may not be considered. 
Send comments to: Administrator. 
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Employment and Training 
Administration. 601 D Street NW., 
Washington. D.C 20213. 

Signed at Washington. D.C. this 3lBt day 
of March 1961. 

Luis Sepulveda. 

Acting Director, Office of Program Services, 

Applications Received During the Week 
Ending March 26,1961 

Same of Applicant and Location of 
Enterprise and Principal Product or Activity 
Semix Incorporated. Martinsburg. West 
Virginia 

Production of cast semi-crystalline silicon 
bricks and wafers for photovoltaic cells 
Berkshire Enterprises. Ltd.. Great Barrington. 
Massachusetts 

Retail sales of football baseball hockey 
products, and related products 
Nentwick Nursing Home, ^st Liverpool 
Ohio 

Nursing home 

North States Industries. Inc.. Siren A Falun. 
Wisconsin. Nevis. Minnesota 
.Manufacture of wood iuveniie furniture, 
plastic lawn and gairion furniture and 
bird feeders 

Tiger Tail Distillery. Ino. Dyertbury. 
Tennessee 

Manufacture of ethanol 
Lawnlite Company. Portland. Tennessee 
Manufacture of leisure furniture and 
ladders 

Regency Health Care Center. LaFollette. 
Tennessee 

Intermediate care nursing services 
tnt Doc tt^MMoa FikHt 4-a-si a ssom) 
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NATIONAL FOUNDATION FOR THE 
ARTS AND THE HUMANtTlES 

Media Arts Panel (Programming In the 
Arts Section); Meeting 

Pursuant to section 10(a)(2) of the 
Federal Advisory Committee Act (Public 
Law 92-463), as amended, notice is 
hereby given that a meeting of the 
Media Arts Panel (Programming in the 
Arts Section) to the National Council on 
the Arts will be held on April 28-29. 

1981, from 9:00 a.m.-5:30 p.m. in the 12th 
floor screening room of the Columbia 
Plaza Office Complex. 2401 E St. NW.^ 
Washington, D.C. 20506. 

This m€^eting for the purpose of Panel 
review, discussion, evaluation, and 
recommendation on applications for 
financial assistance under the National 
Foundation on the Arts and the 
Humanities Act of 1965. as amended, 
including discussion of information 
given In confidence to the agency by 
grant applicants. In accordance with ihe 
determination of Ihq Chairman 
published in the Federal Register of 
February 13,1980, these sessions will be 
closed to the public pursuant to 
subsections (c) (4) and (6) and 9(b) of 


section 552b of Title 5. United States 
Code. 

Further formation with reference to 
this meeting can be obtained from Mr. 
lohn H, Clark. Advisory Committee 
Management Officer, National 
Endowment for the Arts. Washington. 

D C. 20506. or call (202) 634-6070. 

|ohu H. Clark. 

Director, Office of Council and Pane! 
Operations, National Endowment for the Arts, 
March 3a 1981. 

IFROdc n-tOI1SFlM4-4-ai •4»om| 
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NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards, Subcommittee on 
Advanced Reactors; Meeting 

The ACRS Subcommittee on 
Advanced Reactors will hold a meeting 
at 8:30 a.m. on April 21 and 22,1981. 
Royal Court Inn. 1750 S. ElmhursI Road. 
Des Plaines. IL. The Subcommittee will 
discuss matters relating to the 
development of LMFBR safety design 
criteria. Notice of this meeting was 
published March 27, 

In accordance with the procedures 
outlined in the Federal Register on 
October 7,1980. (45 FR 66535). oral or 
written statements may be presented by 
members of the public, recordings will 
be permitted only during those portions 
of the meeting when a transcript is being 
kept, and questions may be asked only 
by members of the Subcommittee, its 
consultants, and Staff. Persons desiring 
to make oral statements should notify 
the Designated Federal Employee as far 
in advance as practicable so that 
appropriate arrangements can be made 
to allow the necessary time during the 
meeting for such statements. 

The entire meeting will be open to 
public attendance except for those 
sessions during which the Subcommittee 
finds it necessary to discuss proprietary 
information. One or more closed 
sessions may be necessary to discuss 
such information (Sunshine Act 
Exemption 4). To the extent practicable, 
these closed sessions will be held so as 
to minimize inconvenience to members 
of the public in attendance. 

The agenda for the subject meeting 
shall be as follows: Tuesday and 
Wednesday, April 21 and22, 1962, 8:30 
a.m, until the conclusion of business 
each day. 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present, may exchange preliminary 
views regarding matters to be 


considered during the balance of ihe 
meeting. 

The Subcommittee will then hear 
presentations by and hold discussions 
with representatives of the NRC Staff, 
their consultants, and other interested 
persons regarding this review. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman's ruling on request for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the cognizant Designated Federal 
Employee, Mr. Elpidlo Egne or Dr. 
Richard Savio (telephone 202/634-1414) 
between 8:15 a.m. and 5:00 p.m., EST 

1 have determined, in accordance with 
Subs€^ction 10(d) of the Federal 
Advisory Committee Act, that it may be 
necessary to close some portions of this 
meeting to protect proprietary 
information. The authority for such 
closure is Exemption (4) to the Sunshine 
Act, 5 U.S.C. 552b(c)(4). 

Dated: April 1.1981. 

John C Hoyle. 

Advisory Committee Management Officer, 
|niDioc.tl-tainsFVIod4-«-8l: SOS «ni| 
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Advisory Committee on Reactor 
Safeguards, Subcommittee on 
Susquehanna Steam Electric Station, 
Units 1 and 2; Meeting 

The ACRS Subcommittee on 
Susquehanna Steam Electric Station. 
Units 1 and 2 will hold a meeting at 8:30 
a.m. on April 23.1981 at the Best 
Western Gus Cenetti Motor Inn. 77 R 
Market Street Wilkes-Barre. PA 18701. 
The Subcommittee will discuss the 
Pennsylvania Power and Light 
Company’s request for an Operating 
License. Notice of this meeting was 
published March 27, 

In accordance with the procedures 
outlined in the Federal Register on 
October 7,1960. (45 FR 66535), oral or 
written statements may be presented by 
members of the public, recordings will 
be permitted only during those portions 
of the meeting when a transcript is being 
kept, and questions may be asked only 
by members of the Subcommittee, its 
consultants, and Staff. Persons desiring 
to make oral statements should notify 
the Cognizant Federal Employee as far 
in advance as practicable so that 
appropriate arrangements can made to 
allow the necessary time during the 
meeting for such statements. 

The entire meeting will be open to 
public attendance. 
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The agenda for subject meeting shall 
be 08 follows: Thursday, April 23,1981, 
830 a.m. until the conclusion of 
business. 

During the initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may ^ 
present, will exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentations by and bold discussions 
with representatives of the 
Pennsylvania Power and Light 
Company, NRC Staff, their consultants, 
and other interested persons regarding 
this review. 

Further information regarding topics 
to be discussed, whether the meetlns 
has been cancelled or rescheduled, the 
Chairman's ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefore can be 
obtained by a prepaid telephone call to 
the Cognizant Federal Employee, Mr. 
Garry Young (telephone 202/634-1414) 
between 6:15 a.m. and 5:00 p.m., EST. 

Dated: April 1.1081. 

|ohn C Koyla, 

Advisory Committee Manayrment Officer, 

int Dikl Filed 4-0-411 «« am| 
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Advisory Committee on Reactor 
Safeguards, Subcommittee on Three 
Mile Island Unit 1; Meeting 

The ACRS Subcommittee on Three 
Mile Island Unit 1 will hold a meeting on 
April 23 and 24,1961 in Room 1046,1717 
H Street. N.W., Washington, DC to 
review the modifications made to TMl-1 
in preparation for restart following the 
TMl-2 accident. Notice of this meeting 
was published March 27, 

In accordance with the procedures 
outlined in the Federal Re^ster on 
October 7,1980, (45 FR 66535), oral or 
written statements may be presented by 
members of the public, recordings will 
be permitted only during those portions 
of the meeting when a transcript is being 
kept, and questions may be asked only 
by members of the Subcommittee, its 
consultants, and Staff. Persons desiring 
to make oral statements should notify 
the Designated Federal Employee as far 
in advance as practicable so that 
appropriate arrangements can be made 
to allow the necessary time during the 
meeting for such stotments. 

The entire meeting will be open to 
public attendance except for those 
sessions which will be closed to protect 
proprietary information (Sunshine Act 
Exemption 4). One or more closed 
sessions may be necessary to discuss 


such information. To the extent 
practicable, these closed sessions will 
be held so as to minimize inconvenience 
to members of the public in attendance. 

The agenda for subject meeting shall 
be as follows: Thursday and Friday, 
April 23 and24,1981, 830 a.m. until the 
conclusion of business each day. 

During the Initial portion of the 
meeting, the Subcommittee, along with 
any of its consultants who may be 
present, will exchange preliminary 
views regarding matters to be 
considered during the balance of the 
meeting. 

The Subcommittee will then hear 
presentations by and hold discussions 
with representatives of the Metropolitan 
Edison Company. NRC Staff, their 
consultants, and other interested 
persons regarding this review. 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman's ruling on requests for the 
opportunity to present oral statements 
and the time allotted therefor can be 
obtained by a prepaid telephone call to 
the cognizant Designated Federal 
Employee. Mr. Richard Major (telephone 
202/634-1414) between 6:15 a.m. and 
5:00 pjn., EST. 

1 have determined, in accordance with 
Subsection 10(d) of the Federal 
Advisory Committee Act, that it may be 
necessary to dose portions of this 
meeting to public attendance to protect 
proprietary information. The authority 
for such dosure is Exemption (4) to the 
Sunshine Act, 5 U.S.C 552b(c)(4), 

Dated: April 1.1961. 

)oho C Hoyle, 

Adx isory Committeti, Manogement Officer 
(PR Doc ru«d 4-e-ei a4S iwnl 
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tOocIcet No. 50-364! 

Alabama Power C 04 Issuance of 
Facility Operating License 

Notice is hereby given that the U.S. 
Nuclear Regulatory Commission (the 
Commission) has issued Facility 
Operating License No. NPF-8 to 
Alabama Power Company which 
authorizes operation of the Joseph M. 
Farley Nuclear Plant, Unit 2. (Farley 
Unit 2), at reactor core power levels not 
in excess of 2652 megawatts thermal 
(100 percent power) in accordance with 
the provisions and conditions of the 
license, the appended Technical 
Specifications and the Environmental 
Protection Plan. Prior to operation at 
power levels exceeding 5 percent, 
certain license conditions must be met. 
This license supersedes the Fuel 


Loading and Low Power Testing License 
issued October 23,1980. 

Farley Unit 2, Is a pressurized water 
reactor located in Houston County. 
Alabama. Prior public notice of the 
overall action involving the proposed 
issuance of facility operating license 
was issued in the FedUTral Register on 
November 29,1973 (36 FR 29907). 

The application complies with the 
standards and requirements of the Act 
and the Commission's rules and 
regulations. The Commission has made 
appropriate findings as required by the 
Atomic Energy Act of 1954. as amended 
(the Act), and the Commission's rules 
and regulations in 10 CFR Chapter 1, 
which are set forth in the facility 
operating license. 

The Commission has determined that 
the issuance of this facility full power 
operating license will not result In ony 
environmental impacts other than those 
evaluated in the Final Environmental 
Statement since the activity authorized 
by the license is encompassed by the 
overall action evaluated in the Final 
Environmental Statement 

A copy of (1) Facility Operating 
License NPF-6. complete with Technical 
Specifications {NUREC-0607 as revised) 
and Environmental Protection Plan; (2) 
the report of the Advisory Committee on 
Reactor Safeguards dated june 12.1975; 
(3) the Office of Nuclear Reactor 
Regulation's Safety Evaluation Report 
(NUREC-75/034) dated May 1975. 
Supplement 1 dated October 1975, 
Supplement 2 dated October 1976, 
Supplement 3 dated June 1978, 
Supplement 4 dated September I960, 
and Supplements 5 and 6 dated March 
1981 (supplements are NUREC-0117): (4) 
the Final Safety Analysis Report and 
amendments thereto: (5) the licensee's 
Fjivironmental Report and supplements 
thereto; (6) the NRC Draft 
Environmental Statement dated July 
1974; (7) the NRC Final Environmental 
Statement (FES) dated December 1974. 
the NRC Environmental Assessment 
dated April 1977, and the FES 
Addendum dated September 1980 
(NUREG-0727): and (8) the NRC Flood 
Plain Review of the Joseph M. Farley 
Nuclear Plant site dated Septembt?r 17, 
1080, are available for public inspection 
at the Commission’s Public Document 
Room. 1717 H Street, N.W., Washington, 
D.C, and the G. S. Houston Memorial 
Library, 212 W. Burdeshaw Street. 
Dothan, Alabama 36303. 

A copy of the facility operating 
license may be obtained upon request 
oddressed to the U.S. Nuclear 
Regulatory Commission. Washington. 
D.C 20555. Attention: Director. Division 
of Licensing. 
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Copies of the Safety Evaluation 
Report and Supplements, and the Final 
Environmental Statement and 
Addendum may be purchased at current 
rates from the National Technical 
Information Service. 5205 Port Royal 
Road. Springfield. Virginia 22161, and 
through the NRC GPO sales program by 
writing to the U.S. Nuclear Regulatory 
Commission. Attention: Sales Manager. 
Washington, DjC. 20555. GPO deposit 
holders can call 301-492-9530. 

Hilled at Bethesda. Maryland, this 3ttl day 
of March 1961. 

For the Nuclear Regulatory Commission. 

A. Schwencer, 

Chk'f. Uc^nsJns Branch hta. Z Divition of 
Uceitsing. 

iFR nii m -tuiei Fited 4-a-ai « 4( mmy) 

OtLUNQ COOC 


IDocket Nos. 50-49S OL and 50-499 OL| 

Houston Lighting & Power Company, 
et al. (South Texas Project, Units 1 and 
2); Reconstitution of Atomic Safety 
and Licensing Appeal Board 

Notice is hereby given that, in 
iccordance with the authority conferred 
by 10 CFR i 2.707(a). the Chairman of 
the Atomic Safety and Licensing Appeal 
Panel has reconstituted the Atomic 
Safety and Licensing Appeal Board for 
this operating license proceeding to 
consist of the following members: 

Richard S. Salzman. Chairman 
Dr. |ohn H. Buck 
Chnstine N. Koh! 

Dated: March 31.1001. 

C. lean Bishop. 

SfyerHary to the Appeal Board. 
iix UuclU -ItMC t Uod M •ml 

wunio COOC 7s#o-oi-« 


International Atomic Energy Agency 
Draft Safety Guide; Availability of Draft 
for Public Comment 

The International Atomic energy 
Agency (IAEA) is developing a bmited 
number of internalionally acceptable 
codes of practice and safety guides for 
nuclear power plants. These codes and 
guides will be developed in the 
foUoMdng five areas: Government 
Organization. Siting, Design, Operation, 
and Quality Assurance. The purpose of 
these codes and guides is to provide 
IAEA guidance to countries beginning 
nuclear power programs. 

The IAEA Codes of Practice and 
Safety Guides are developed in the 
following way. The IAEA receives and 
collates relevant existing information 
used by member countries. Using this 
collation as a starting point an IAEA 
Working Ooup of a few experU then 


develops a preliminary draft This 
prebminary draft is reviewed and 
modified by the IAEA Technical Review 
Committee to the extent necessary to 
develop a draft acceptable to them. This 
draft Code of Practice or Safety Guide is 
then sent to the IAEA Senior Advisory 
Group which reviews and modifies the 
draft as necessary to reach agreement 
on the draft and then forwards it Co the 
IAEA Secretariat to obtain comments 
from the Member States. The Senior 
Advisory Group then considers the 
Member State comments, again modifies 
the draft as necessary to reach 
agreement and forwards it to the IAEA 
Director General with a 
recommendation that it be accepted. 

As part of this program. Safety Guide 
SG-D0, '*Safety-Related Instrumentation 
and Conlrol Systems." has been 
developed. The Working Group, 
consisting of Mr. C Karpeta of 
Czechoslovakia; Mr. F. Reisch of 
Sweden: Mr. J. L Petrie of the United 
Kingdom; and Mr. |. Gallagher 
(Westinghousc Electric Corp.) of the 
United States of America, developed the 
initial draft of this Safety Guide from an 
IAEA collation during a meeting on 
February 6-17,1978. The Working Group 
draft was modibed by the IAEA 
Technical Review Committee In 
subsequent meetings during 1979 and 
1980, the last meeting being February 9- 
13,1981. and we are soliciting comments 
on this modified draD. Comments on this 
draft received by May 25.1901, will be 
useful to the U.S. representatives to the 
Technical Review Committee and Senior 
Advisory Group in evaluating its 
adequacy prior to the next IAEA 
discussion. 

Since copies of this draft may be 
obtained by a written request to the 
Director, Office of Standards 
Development, U.S. Nuclear Regulatory 
Commission. Washington. D.C 20555. 

(5 VS.C. 522(a)) 

Dated at Rockville. Md. this 30th day of 
March 1981. 

For the Nuclear Regulatory Commisaion. 
Kari R. Coller, 

Acting Director, Office of Standards 
Development. 

iill Due. ti-iart ruvd 4-a.ai. a46 «m| 
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I Docket No. 50-2201 

Niagara Mohawk Power Corp. (Nine 
Mile Point Nuclear Station, Unit No. 1); 
Order for Modification of License 

I 

The Niagara Mohawk Power 
Company (licensee) is the holder of 
Facility Operating License No. DPR-63 


which authorizes the operation of the 
Nine Mile Point Nuclear Station, Unit 
No. 1. at steady state reactor power 
Iev*el8 not in excess of 1850 megawatts 
thermal (rated power). The facility 
consists of a boiling water reactor 
located at the bcensee's site in Oswego 
County, New York. 

n 

On January 9.1981 the Commission 
issued an Older modifying the license, 
effective immediately, requiring an 
operable automatic system to initiate 
control rod insertion at low pressure in 
the control air header. The Order, 
published in the Federal Register on 
January 2a 1981 (48 FR 9287) required 
the automatic air header dump system 
to be operable by April 9,1981 or the 
facility be placed in cold shutdown 
within 72 hours. The automatic air dump 
system was intended to provide an 
additional measure of protection for 
credible degraded air conditions in the 
BWR control air system pending the 
completion of the long term solution to 
these conditions. 

III 

The liransee, by letter dated Februarj' 
6.1981. requested a modification of the 
January 9,1981 Order for Modification 
of license to permit the installation of a 
permanent modification for a long term 
solution which would meet Design 
Criteria 1 of the staffs generic Safely 
Evaluation Report. BWR Scram 
Discharge System, dated December 1. 
1980. l1iG licensee expects to install the 
permanent modification during its 
current refueling outage such that there 
is no need to install the short term 
modifications required in the January 9. 
1981 Order. I have determined that after 
April 9.1981, the public health, safety 
and interest requires for operation of the 
facility either the completion of the short 
term requirements of the January 9,1981 
Order or completion of the long term 
requiremonts described in Design 
Criterion 1 of the December 1,1980 SER. 

IV 

Accordingly, pursuant to the Atomic 
Energy Act of 1954. as amended, 
including Sections 103 and 161i, and the 
Commission's rules and regulations in 10 
CFR Parts 2 and 50, it is ordered 
effective immediately, that the January 
9,1961 Order for Modification License 
be amended to add the following 
condition: 

As on alternative to the Automafk: Dump 
System described in section fV of the January 
9,1981 Order for Modification of License, the 
licensee may install permanent modifications 
to improve the SOV-4V hydraulic coupling. 
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provided that: (1) the modifications are 
Installed prior to power operation after April 
9.1981. (2) the cnc^irications meet Design 
Criterion 1 in the stafTs generic SCR dated 
December 1.1981. and (3) appropriate 
Tedinical Specification changes are 
approved prior to power operation after April 
9.1961. 

V 

Any person whose interests may be 
affected by this Order may request a 
hearing on or before April 27.1981. Any 
request for a hearing will not stay the 
effective date of this Order. Any request 
for a hearing shall be addressed to the 
Director. Office of Nuclear Reactor 
Regulation. U.S. Nuclear Regulatory 
Commission. Washington. D.C. 20555. 
and shall set forth with particularity the 
nature of their interest and the manner 
in which such interest may be affected 
by this Order. A copy of the request 
should also be sent to the Executive 
Legal Director. U.S. Nuclear Regulatory 
Commission. Washington. D.C 20555. 

VI 

If a hearing is held concerning this 
Order, the issue to be considered at the 
hearing shall be: 

Whether the licensees may install 
permanent modifications meeting 
Design Criterion 1 of the Deceml^r 1. 
1980 SER in lieu of the air dump system 
required by the |anuary 9,1981 Order. 
Operation of the facility on terms 
consistent with this Order is not stayed 
by the pcndence of any proceedings on 
the Order, 

Dated: March 3a 1981. Bethesda, Ma^land. 
For the Nuclear Regulatory Commission. 

Darrell G. Eisenhul, 

Diwetor, Division of Licensings Office of 
Nuclear Reactor Emulation, 
int Ooc S1>)09in niMi S4S «a| 
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Regulatory Guide; Issuance and 
Availability 

The Nuclear Regulatory Commission 
has issued a new guide in its Regulatory 
Guide Series. This series has been 
developed to describe and make 
available to the public methods 
acceptable to the NRC staff of 
implementing specific parts of the 
Commission's regulations and. in some 
cases, to delineate techniques used by 
the staff in evaluating specific problems 
or postulated accidents and to provide 
guidance to applicants concerning 
certain of the information needed by the 
staff in its review of applications for 
permits and licenses. 

Regulatory Guide 1.148. ''Functional 
Specification for Active Valve 
^scmblies in Systems Important to 


Safety in Nuclear Power Plants.” 
delineates a procedure acceptable to the 
NRC staff for implementing the 
Commission's regulations with respect 
to the detailiKi specification of 
information pertinent to defining 
operating requirements for valve 
assemblies whose safety-related 
function is to open, close, or regulate 
fluid flow in light-water-cooled nuclear 
power plants. Tlie guide endorses, with 
some exceptions. ANSI N278.1-1975, 
"Sclf-Opcraled and Power-O^rated 
Safety-Related Valves Functional 
Specification Standard.” 

Comments and suggestions in 
connection with (1) items for inclusion 
in guides currently being developed or 
(2) improvements in all published guides 
are encouraged at any time. Comments 
should be sent to the Secretary of the 
Commission. U.S. Nuclear Regulatory 
Commission, Washington. D.C. 20555, 
Attention: Docketing and Service 
Branch. 

Regulatory guides are available for 
inspection at the Commission's Public 
Document Room. 1717 H Street NW., 
Washington, D.C Copies of active 
guides may be purchased at the current 
Government Printing Office price. A 
subscription service for future guides in 
specific divisions is available through 
the Government Printing Office. 
Information on the subscription service 
and current prices may be obtained by 
writing to the US, Nudear Regulatory 
Commission. Washington, D.C 20555. 
Attention: Publications Sales Manager. 

(5 US.C 552(8)) 

Dated at Rockville. Maryland this 3Qth day 
of March 1981. 

For the Nudear Regulatory Commission. 
Ray G. Smith. 

Acting Directors Office of Standards 
Development 

IFR Ooc tt-l09M PVM 845 Mn| 
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Report to Congress on Status of 
Emergency Response Planning for 
Nuclear Power Plants 

Pursuant to requirements of Sec. 109, 
Nuclear Regulatory Commission 
Appropriation Authorization. Public 
Law 96-295. the Nudear Regulatory 
Commission has published its Report to 
Congress on Status of Emergency 
Response Planning for Nudear Power 
Plants (NUREG-0755). The Commission 
reported on regulatory action, 
emergency plan status, and evacuation 
time estimates. 

Copies of the report are being placed 
in NRCs Public Document Room, 1717 H 
Street. N.W., Washington. D.C, and In 
the 130 Local Public Document Rooms 


throughout the U.S. for review by 
interested persons. Copies of the report 
may be purchased from the Sales A^nt. 
Division of Technical Information and 
Document Control. Nudear Regulator^' 
Commission. Washington. D.C. 20555. 
for $4.00 eadi. Your check or money 
order should be made payable to 
Superintendent of Documents. GPO 
deposit account holders may charge 
orders by calling (301) 492-9530. Copies 
also %vill be available at the National 
Technical Information Service, 
Springfield, Virginia 22161. 

Dated at Washington, D C. this 2nd day of 
April 1981. 

For the Nudear Regulatory Commission. 
Samuel |. Chilk. 

Secretary of the Commission. 

im Ooc ei-KKI77 r^\ed t 4S a«ii| 
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SECURITIES AND EXCHANGE 
COMMISSION 

[Rotease No. 11712; (812-4822)1 

American Birthright Trust and Tax- 
Managed Fund for Utility Shares, Inc.; 
Filing of Application for an Order of 
the Commission Amending a Previous 
Order Which Pursuant to Section 6(c) 
of the Act Granted a Temporary 
Exemption From Section 16<a) of the 
Act 

March 31.1981. 

Notice is Hereby Given that American 
Birthright Trust and Tax-Managed Fund 
For Utility Shares. Inc., 247 Royal Palm 
Way, Palm Beach. Florida 33480 
("Applicants”), each registered under 
the Investment Company Act of 1940 
("Act”) as an open-end, diversified, 
management investment company, filed 
an application on March 23,1981, 
pursuant to Section 6(c) of the Act 
requesting an order of the Commission 
amending a previous order of the 
Commission dated February 24.1981 
(Investment Company Act Release No. 
11644). The previous order temporarily 
exempted Applicants from certain 
provisions of Section 16(a) of the Act to 
permit pursuant to a court order three 
"disinterested” persons and one new 
"interested” person to serve on the 
board of directors or board of trustees of 
the Applicants until Applicants* 1981 
annual meetings of shareholders. The 
amended order would extend the time 
period of the exemption to funo 30.1981. 
from April 30.1981. the expiration date 
specified in the previous order. Alt 
interested persons are referred to the 
application on tile with the Commission 
for a statement of the representations 
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contained therein, which are 
summarized below. 

Applicants state that on December SQ, 
1980, the United States District Court for 
the District of Columbia entered an 
order in Securities and Exchange 
Commission v. American Birthright 
Trust Management, Inc et oL Civil 
Acbon No. 80-S306 ("Order*’). The entry 
of that Order result^ in the settlement 
of an Injunctive action brought by the 
Commission against the investment 
adviser, officers of the investment 
adviser, and the directors and trustees 
of the Applicants as a result of certain 
alleged violations of the Securities Act 
of 1933 (*1933 Act") and the Act 
committed by the above entity and 
individuals in their administration of the 
affairs of the Applicants. Among other 
things, the Order required that the 
investment adviser of the Applicants 
and the officers of the investment 
adviser take action to ensure that at 
least 60% of the members of the board of 
trustees of American Birthright Trust 
and board of directors of Tax-Monaged 
Fund For Utility Shares, Inc. would 
consist of disinterested directors or 
trustees having no previous affiliation 
with any of the defendants in this case 
and with whom the Commission shall 
have no objection. Pursuant to that 
provision of the Order all but one 
member of Applicants* previous boards 
resigned and were replaced by four 
individuals, three of whom had no 
previous affiliation with any of the 
defendants in the injunctive action. 

Thus, only one member of Applicants' 
present boards has been elected by the 
shareholders of Applicants. 

Section lG(a) of the Act. provides, in 
part that, except for the fUling of certain 
vacancies on a board of directors, no 
person can serve as a director of a 
registered investment company unless 
elected by shareholders. In the event 
that at any time less than a majority of 
directors have been elected by 
shareholders. Section 16(a) requires that 
a special meeting of shareholders be 
hold %vithln sixty days for the purpose of 
electing directors to fill any existing 
vacancies on the board unless the 
Commission shall, by order, extend such 
period. In order to prevent their boards 
from being improperly constituted after 
February 26.1981. Applicants requested, 
pursuant to Section 6(c) of the Act. a 
temporary order of exemption from 
certain provisions of Section 16(a) of the 
Act until April 30.1981. The Commission 
issued such an order on February 24, 

1981 (Investment Company Act Release 
No. 11644). 

In their initial application Applicants 
stated that their new boards, assisted by 


independent counsel, who was 
appointed pursuant to the terms of the 
Order, were reviewing the advisory and 
service contracts with Applicants* 
investment adviser (American Birthright 
Trust Management. Inc.) as required by 
the Order. Applicants further stated 
that, while their new boards required 
additional time within which to 
complete this review, it was intended 
that the review would be completed in 
sufficient time to permit proxy 
statements for the 1961 annual 
shareholder meetings to reflect the 
results of those deliberations. Such 
meetings were planned for the month of 
April, 1981. 

In their application for an amended 
Older Applicants state that their new 
boards remain actively engaged in the 
review of the advisory and service 
contracts and do not expect to complete 
such review in time to permit 
submissions to Applicants* shareholders 
of the results of that review prior to 
April 30.1961. Accordingly, Applicants 
have requested that the Commission 
amend its temporary order dated 
February 24.1981, to extend the time 
period of the temporary exemption 
granted therein until June 30.1981. 

In support of their request for 
extension of the temporary order. 
Applicants state that their boards have 
requested and have been provided 
extensive, detailed materials in 
connection with their review of the 
advisory and service contracts. 
According to Applicants, evaluating 
these materials has taken more time 
than the new boards had anticipated 
would be necessary when the initial 
application in this matter was filed. In 
the view of the new boards, it is in the 
interests of the Applicants and their 
shareholders and consistent with the 
purposes of the Order that the boards 
take as much time as is necessary to 
perform a thorough review of the 
advisory and service contracts. It is 
represented that this director and 
trustee review process includes ongoing 
discussions with Applicants* investment 
adviser as to the nature and manner of 
the investment advice and other 
services which are and should be 
provided by the adviser to Applicants. It 
is expected that this review will be 
completed in time so that its results can 
be considered by shareholders at the 
annual shareholder meetings of 
Applicants that are now scheduled to be 
held on or before June 30,1981. 

In addition to the above 
considerations. Applicants note that the 
holding of special shareholder meetings 
by April 30.1981, to elect directors and 
trustees (in order to comply with the 


Commission's February 24th order) 
would result in the holding of two 
shareholder meetings within three 
months. Applicants contend that this 
would impose an unnecessary and 
inappropriate burden on them, and 
would constitute an unjustifiable cost to 
their shareholders. 

Applicants further contend that other 
factors cited by the Commission in its 
order of February 24.1981, including the 
District Court's entry of the Order, the 
concurrence of the Commission with the 
terms of the Order, and the temporary 
nature of the exemptive relief sought, 
remain applicable to its request for 
amendment of the Commission's 
temporary exemption. 

Applicants conclude that, in light of 
the foregoing, the requested amended 
order is appropriate in the public 
interest and consistent with the 
protection of investors and the purposes 
fairly intended by the policy and 
provisions of the Act. 

Section 6(c) of the Act provides that 
the Commission, by order upon 
application, may conditionally or 
unconditionally exempt any person, 
security, or transaction, or any class or 
classes of persons, securities, or 
transactions, from any provision or 
provisions of the Act or of any rule or 
regulation under the Act, if and to the 
extent that such exemption is necessary 
or appropriate in the public interest and 
consistent with the protection of 
investors and the purposes fairly 
intended by the policy and provisions of 
the Act. 

Notice Is further given that any 
interested person may. not later than 
April 27.1981. at 5:30 p.m., submit to the. 
Commission in writing a request for a 
hearing on the application accompanied 
by a statement as to the nature of his 
interest, the reasons for such request, 
and the Issues, if any. of fact or law 
proposed to be controverted, or he may 
request that he be notified if the 
Commission shall order a hearing 
thereon. Any such communication 
should be addressed: Secretary, 
Securities and Exchange Commission, 
Washington. D.C 20549. A copy of such 
request shall be served personally or by 
mail upon Applicants at the address 
stated above. Proof of such service (by 
affidavit or, in the case of an attorney- 
at-law, by certificate) shall be filed 
contemporaneously with the request. As 
provided by Rule 0-5 of the Rules and 
Regulations promulgated under the Act, 
an order disposing of the application 
herein will issued as of course 
following said date unless the 
Commission thereafter orders a hearing 
upon request or upon the Commission's 
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own motion. Persons who request a 
hearing, or advice as to whether a 
hearing is ordered, will receive any 
notices and orders issued In this matter, 
including the date of the hearing (if 
ordered) and any postponements 
thereof. 

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority. 

George A. Fitzsimmons. 

Secretary. 

im Oaci n-tOMS FiM 4-S-S1; tS5 Mn| 
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[Release No. 21S89; (70-6SS1)l 

Western Massachusetts Electric Co; 
Proposed IssuarKe and Sale of Rrst 
Mortgage Bonds at Competitive 
Bidding 

April 1.1061. 

Western Massachusetts Electric 
Company (^'WMECO"). 174 Brush Hill 
Avenue. West Springfield. 
Massachusetts, an electric utility 
subsidiary of Northeast Utilities, a 
registered holding company, has filed an 
application with this Commission 
pursuant to Section 6(b) of the Public 
Utility Ifolding Company Act of 1935 
(•’Act*’) and Rule 50 thereunder. 
WMECO proposes to issue and sell up 
to $25,000,000 principal amount of first 
mortgage bonds at competitive bidding. 


The bonds will have a maturity of not 
less than five nor more than thirty years 
and will be issued under the First 
Mortgage Indenture and Deed of Trust 
dated as of August 1,1954, as 
supplemented and as to be further 
supplemented. The exact terms will be 
determined by competitive bidding. The 
net proceeds from the sale of the bonds 
will be used to repay, in part, WMECO's 
outstanding short-term borrowings 
estimated at $46,000,000 at the time of 
the bond sale in May 1961. 

The application and any amendments 
thereto are available for public 
inspection through the Office of Public 
Reference. Any interested person 
wishing to comment or request a hearing 
should submit views in writing by April 
27.1961 to the Secretary. Securities and 
Exchange Commission. Washington. 

D.C. 20549, and serve a copy on the 
applicant at the address specified above 
and proof of service (by affidavit or, in 
the case of an attorney at law, by 
certificate) should be filed with the 
request. Any request for hearing shall 
identify specifically the issues of fact or 
low that are disputed. A person, who so 
requests, will be notified of any hearing, 
if ordered, and will receive a copy of 
any notice or order issued in this matter. 
After said date the application, as Hied 
or as it may be amended, may be 
granted effective. 


For the Commission, by the Division of 
Corporate Regulation, pursuant to delegated 
authority. 

George A. Htzsimmons. 

Secretary, 

im Ooc St-lfl0«3 FUed 4-S^: M5 *1111 
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DEPARTMENT OF THE TREASURY 

Office of the Secretary 

(Supplement to Oepaftment Circular, Public 
Debt Series—Na 10-61) 

Notes of Series D—>1986; Interest 
April 1.1981. 

The Secretary announced on March 
31.1981, that the interest rate on the 
notes designated Series 0-1968, 
described in Department Circular— 
Public Debt Scries—No. 10-61 dated 
March 16,1961. will be 13V4 percent. 
Interest on the notes will be payable at 
the rate of 13 percent per annum. 

Paul H. Taylor. 

Fiscal Assistant Secretary. 

Supplementary Statement 

The announcement set forth above does 
not meet the Department's criteria for 
significant regulations and. accordingly, may 
be published without compliance with the 
departmental procedures applicable to such 
regulations. 

|m Ooc si-iom niMi a;4S ■mj 
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1 

FEOCRAL ENERGY REGULATORY 
COMMISSIOli. 

April 3,1961. 

TtiiE AND date: 10 Bjn.* April la lOBl. 
PLACE: Room 9306,825 North Capitol 
Street^ Washington* D.C 20428. 
status: Gosed. 

MATTERS TO BE CONSIDERED: EsCOndido 
Mutual Water Company, et al. v. FERC, 
Civ. No. 79-7625. e/cA 
CONTACT PERSON FOR MORE 
INFORMATION: Kenneth F. Plumb. 
Secretary; telephone (202) 357-9400. 
Kttcmeth F. Plumb. 

Secretary* 

IS-MS-n RM 4-9-41.1:29 

SILUMO coot •4S»-aS4l 
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FEDERAL HOME LOAN BANK BOARD. 
"FEDERAL REGISTER** CrTATION Of 
PREVIOUS announcement: 63 FR 20025, 
April 2.1981. 

PREVIOUSLY ANNOUNCED TIME AND DATE 
OF MEETING: 10 a.m., Wednesday. April 
8,1981. 

place: 1700 G Street N.W., board room, 
sixth floor. Washington. D.C 
STATUS: Open meeting. 

CONTACT PERSON FOR MORE 
information: Mr. Marshall (202-377- 
6670). 

CHANGES IN THE MEETING: The following 
item has been added to the open portion 
of the Bank Board meeting scheduled for 
Wednesday. April 8.1961. 


Service (Corporation Amendments. 
Na 472. April 3.1981. 

IS-MS41 FU«4 4-3-at; JelO |mb| 

BILUNO COOC STlO-ai-M 
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FEDERAL RESERVE SYSTEM* 

(Board of Governors) 

TIME AND date: 10 B.m.. Monday, April 
13.1981. 

PLACE: 20th Street and Constitution 
Avenue. N.W.. Washington. D.C. 20551. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

1. Personnel actions (appointments, 
promotions, assignments, reassignments, and 
salary actions) involving individual Federal 
Reserve System employees. 

2. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 
INFORMATION: Mr. Joseph R. Coyne. 
Assistant to the Board. (202) 452-3204. 

Dated: April 3.1981. 
fames McAfee, 

Assistant Secretary of the Board, 

($-447-41 FUmI 4-44]; Xlt pcaj 
BILUNO coot Slie-0I-M 
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IFCSC Meeting Notice No. 3-611 

FOREIGN CLAIMS SETTLEMENT 
COMMISSION. 

The Foreign Claims Settlement 
Commission, pursuant to Its regulations 
(45 CFR Part 504). and the Government 
in the Sunshine Act (5 U.S.C 552b), 
hereby gives notice in regard to the 
scheduling of open meetings and oral 
hearings for the transaction of 
Commission business and other matters 
specified, as follows; 

Wednesday. April 8.1981 at 10:30 ajn. 
Consideration of dedsions involving claims 
of American Citizens against the German 
Democratic Republic and the Peopte*t 
Republic of (^na: Claims for Vietnam 
Prisoner of War (Compensation. 
Wednesday. April 15.1981 at 10.30 a.m. 
Wednesday. April 22,1981 at 10:30 a m. 
Wednesday. April 29.1961 al 10.30 a m. 

Orai Hearing 

Tuesday. April 7.1981 at 10GO a.m. 

(;-2638—Martha Werner 
G-lOSl^EIisbeth M. A. ShuIU 
03063—Estate of Arthur Simson. el al. 
Tuesday. April 7.1981 at 2:00 p.m. 

04)398—Renee Heymann, Clemens Oaude 
Heymann 


01106—1 tilde J. Heinrich 
G-3266—Fred ). Rogers, Ana M. G. Rohden* 
C^abrieUa Kottlor 

0-3661—Estate of Anna Berliner. First 
National Bank of Oregon. Executor 
03142—Hans N. Naumann 
G-3454—Edward Astri 
Tuesday. April 14.1981 at 10:00 a.m. 

02460—Exxon Corporation 
Tuesday, April 14.1981 at 2M p.nL 
01420—Charles E, Frowenfoid 
01421—Margaret De Korte. Flora S. 
Stannetl 

C-3118—Helen M. Polka 

G-3403—Martin Polka, |r.. Eugene Polka. 

Marlene P. Doerfer. Regina P. Sheppard 
G-0443—Elizabeth Von Furstenbeig 
03164—Mela Weinberger 
0-3163—Siegbert Wein^rger 
0-3165—Sonja Eisenberg 
Tuesday, April 21.1981 at 10:00 a.m. 

02401—International Telephone and 
Telegraph Corporation 
Tuesday. April 21.1981 at 2.00 p.m. 

03764—Oneral Electric Company 
02572-Carl A. Wilfert 
C-0314—Charles A Noble. Ben B. Thorsch 
Thursday, April 23.1061 al 10:00 a.m. 
02068—Ernest G. Herman. Gunther F. 
Herman 

02960—Rene Loeb—Trustee undet the 
wills of Maurice Garbaty and Ella 
C^rbaty, Marie L Garbaty 
02954—Henry f. Bamberger 
02955—Frank |. Bamberger. Lotte 
Bamberger. Friedl Cundersheimer. Sue 
Siegel 

Thursday, April 23.1981 at ^*00 p.m. 

03190—Trust under the will of 
C-320(>—Israel Kestenbaum: Sylvia 
Komgold and 

C-3207—Ralph Kestenbaum. Trustees 
03221—Giscla Kestenbaum 
G-3536—Paul Kestenbaum 
C-3537—Ester Eisenberg 
G-3614—Nash Aussenberg. Enid Boxer. 
Yetta Kestenbaum. Shirley Schulder, 
Lillian E. Levine. Sanford Kestenbaum, 
Lionel Kestenbaum 
00815—Use 1. Carfunkel 
0-0457—Eric Kaufmann 
01307—Nelly Munkln 
G-0811—Margaret Bash 
0-3289—Edgar Hardy 
Tuesday, April 28.1981 at 1000 o.m. 

01992—Estate of Ernest Banse. (dec*d) 
Raymond W. Bonse (Executor) 

G-3032—Ernst L Lowe, Wrmer Loewy. 

Margot Loewy 
G-3220—Rita Kestenbaum 
0-3273—Eleonore S. Rothschild 
0-3282—|ules M. Bier, Siegfried F, Bier 
• 02915—Robert Sleekier 
Tuesday. April 28.1961 at 2:00 p.m. 

02998—Robert C. Engel. Herman W. 

Engel. Steven F. Engel. Adrea Caren 
02390—Joseph Wiesenthal 
Tuesday. May 5,1961 at 10:00 a m. 
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C-2909—Waller O. Michael 

Subject matter listed above not 
disposed of at the scheduled meeting, 
may be carried over to the agenda of the 
following meeting. 

All meetings are held at the Foreign 
Claims Settlement Commission, 1111 
20th Street, N.W,« Washington, D.C 
Request for information, or advance 
notice of intention to observe a meeting, 
may be directed to Executive Director, 
Foreign Claims Settlement Commission, 
1111 20th Street. N.W.. Washington, D.C 
20579 Telephone (202) 653-6155 

Dated at Washington, DC on April 1.1961. 
Judith H. Lock, 

AdminUtralive Officer 
|S>S4S-«1 riUa too 
WLUNO COOC 4410 - 01-11 


5 

(NM-81-12) 

NATIONAL TRANSPONTATION SAFETY 
BOARD. 

TIME AND date: 9 a.nL, Tuesday. April 
14,1981. 

place: NTSB Board Room. National 
Transportation Safety Board. 800 
Indpcndence Avenue. S.W.. 
Washington, D.C. 20594. 

STATUS; The first item will be open to 
the public: the last three items will be 
closed under Exemption 10 of the 
Government in the Sunshine Act. 
MATTERS TO BE CONSIDERED; 

1. Marine Accident Report Collisioo of 
U3. Mltsisiippi River Steamer NATCHEZ 
and U.S. Tonkship SS Exxon Baltimore, New 
Orleans. Louisiana, March 29,1980, and 
Letton of Recommendation to the U.S. Coast 
Guard and New Orleans Steamboat 
Company. 

2. Opinion and Order Administrator v. 
Will Banks. Docket SE-4284. 

3. Opinion and Order Petition of Meyer. 
Docket SM-2193. 

4. Opinion and Order Commandant U.S. 
Coast Caurd v. William Lingley, Docket ME- 
80. 

CONTACT PERSON FOR MORE 

information: 

Sharon Flemming 202-472-6022. 


April 3.1961. 

nwa sso pmi 
MLUSia CODE 4t10-SS-ll 
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t1P0401) 

PAROLE COMMISSION. 

TIME AND date: 

Monday, April 6.1961—1:30 p.m. to 5:30 p.m. 
Tuesday, April 7, 1961—0:00 a.m. to 5*.30 p.m. 
place: Room 420-F Pork Place. One 
North Park Building, 5550 Friendship 
Blvd., Bethesda, Maryland 20015. 
status: Closed pursuant to a vote to be 
taken at the beginning of the meeting. 
MATTERS TO BE CONSIDERED: Appeals tO 
the Commission of approximately 21 
cases decided by the National 
Commissioners pursuant to a reference 
under 28 CFR 2.17 and appealed 
pursuant to 28 CFR ZJZ7. These ore all 
cases originally heard by examiner 
panels wherein inmates of Federal 
prisons have applied for parole or are 
contesting revocation of parole or 
mandatory release. 

CONTACT PERSON FOR MORE 
INFORMATION: 

Linda Wines Marble, Chief Case 
Analyst. National Appeals Board, 
United States Parole Commission (301) 
492-5928. 

|S-M2-a0 niiMl 4^1. pm} 

BU.UMO COOI 44 tlMn-ai 
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I1P0401I 

PAROLE COMMISSION. 

TIME AND date: 9 a.m. -11:30 o.m., 
Monday, April 6,1981. 

PLACE: Room 420-F, Park Place, One 
North Park Building, 5550 Friendship 
Blvd.. Bethesda. Maryland 20015. 
STATUS: Open. 

MATTERS TO BE CONSIDERED: The extent 
to which the National Appeals Board, in 
correcting errors and preventing 
disparaties among the regions, may 
define what constituos **eiTor'* in the 


absence of specific written policy 
established by the full Commission. 

CONTACT PERSON FOR MORE 
INFORMATION: 

Michael A. Stover, Attorney, Office of 
General Counsel. United States Parole 
Commission (301) 492-5959. 

IS-MK41 ritcO 4-2-41 4 JA pml 
MLUNO COOC 44 H 2 ^ 1 -M 
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SECURITIES AND EXCHANGE COMMISSION. 

“FEDERAL REGISTER** CITATION OF 
PREVIOUS ANNOUNCEMENT: 46 FR 16880. 
March 26.1981, to be published. 

status: Closed meeting. 

place: Room 824. 500 North Capitol 
Street, Washington. D.C. 

date PREVIOUSLY ANNOUNCED: 

Tuesday. March 24.1981 
Monday. March 30.1961 

CHANGES IN THE MEETING: Additional 
meeting/deletion. The following item 
was considered at a closed meeting 
scheduled for Thursday, April 2,1981. at 
9:30 a.m. 

Trading tutpention 

The following Item will not be 
considered at a closed meeting 
scheduled for Thursday, April 9,1981, 
following the 10:30 a.m. open meeting. 

Settlement of administrative proceeding of an 
enforcement nature 

Acting Chairman Loomis and 
Commissioners Evans and Thomas 
determined that Commission business 
required the above changes and that no 
earlier notice thereof was possible. 

At times changes in Commission 
priorities require alterations in the 
scheduling of meeting items. For further 
information and to ascertain what, if 
any, matters have been added, deleted 
or postponed, please contact: Bruce 
Mendelsohn at (202) 272-2091. 

April 2,1961. 

|S-M44lt rOeU 4-a'«l: 444 pml 
8ILUNQ COOC MIO-OI-M 
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FEDERAL RESERVE SYSTEM 

12 CFR Part 226 

(Re^- ^ 0ock9t No. R-02S8J 

Truth In Lending; Revised Regulation Z 

aqsncy: Board of Governors of the 
Federal Reserve System. 
action: Final rule. 

summary: The Board is adopting a 
complete revision of its Regulation Z 
(Truth in Lending). The revision 
implements the Truth in Lending 
SimpUricatlon and Reform Act (Title VI 
of the Depository Institutions 
Deregulation and Monetary Control Act 
of 1980. Pub. L 96-221) and substantially 
alters the requirements and the structure 
of the current regulation. Within the last 
year, the Board has twice published 
proposed revisions of the regulation (45 
VR 29702. May 5. 1980. and 45 FR 8054a 
December 5. 1900) and received more 
than 1000 comments on those proposals. 

The new regulation becomes effective 
on April 1.1981, but creditors have the 
option of continuing to comply with 
current Regulation Z until March 31. 

1082. Beginning April 1.1982. creditors 
subject to Regulation Z must comply 
with the revised regulation. 

The Board has consolidated the 
consumer leasing provisions contained 
in current Regulation Z and is publishing 
them as a separate regulation 
(Regulation M. 12 CFR 213) published 
elsewhere in this issue. 

EFFECTIVE DATE: April 1. 1981. but 
compliance optional until April 1.198Z 
FOR FURTHER INFORMATION CONTACT: 

The following attorneys in the Division 
of Consumer and Community Affairs. 
Board of Governors of the Federal 
Reserve System. Washington. D.C 
20S51. at (202) 452-2412, (202) 452-3667, 
or(202)452-3867: 

Subpart A 

Gerald Hurst 
Beth Morgan 
Denise Rechter 

Subpart B and Appendices 

Ruth Amberg 
(esse Filkins 
Lynn Goldfaden 
C^rald Hurst 
Barbara Ranagan 
John Wood 

Subpart C and Appendices 

Beth Morgan 
Denise Rechter 
Rugenia Silver 
Susan Werthan 

Claudia Yams ^ 

Steve Zeisel 


Subport D and Appendices 

Lynn Goldfaden 
Susan Werthan 

SUPPtEMENTARY INFORMATION: 

(1) GenervL In March 1980. Congress 
adopted the Truth in Lending 
Siroplificatfon and Reform Act (Title VI 
of the Depository Institutions 
Deregulation and Monetary Control Act 
of 1980. Pub. L 66-221). Although the act 
has been revised several times since its 
adoption in 1968. the Simplification Act 
marked the first concerted effort by 
Congress, partly on the basis of 
recommendations from the Federal 
Reserve Board, to reduce federal Truth 
in Lending requirements. Among its 
major provisions are (1) a significant 
reduction in consumer credit 
disclosures, particularly in closed-end 
transactions. (2) reimbursement 
requirements for certain cost 
understatements, (3) a decrease in civil 
liability for violations, and (4) revisions 
In the act's application to real estate 
transactions. 

Following the enactment of the 
revised statute, the Board twice 
published proposed revisions of 
Regulation Z. The first proposal was 
published on May 5,1980 (45 FR 29702) 
and incorporated changes mandoted by 
the revised acL as well at a number of 
substantive and structural changes from 
the current regulation. After analysis of 
more than 500 comments on that 
proposal, the Board published a second 
revised regulation for comment on 
December 5.1960 (45 FR 80646). which 
proposed further substantive changes. 
The Board received approximately 530 
comments on the second proposal. 
(Copies of these comments are available 
through the Office of the Secretary, 
Board of Governors of the Federal 
Reserve System, Washington. D.C.) 

The revised act and regulation reflect 
a growing concern In Congress and 
elsewhere that Truth In Lending has not 
completely fulfilled its original purposes. 
In the last decade, surveys Indicate that 
Truth in Lending has heightened 
consumers* awareness and 
understanding of the cost and terms of 
consumer credit transactions. During the 
same period, however, it has become 
increosingly evident that the act has 
imposed highly complex and technical 
requirements on creditors, produced 
disclosures that sometimes obscured the 
important information to consumers, 
and generated costly and burdensome 
litigation over technical Interpretations 
of the regulation. 

The revised regulation addresses 
these concerns in its emphasis on 


disclosure of essential credit 
Information in o straightforward 
manner, and on reduction in the number 
of technical disclosure burdens placed 
on creditors. The regulation's focus on 
simplified disclosure of material terms 
should benefit consumers by providing a 
more useful basis for credit decisions, 
and creditors by reducing the difficulty 
of compliance. 

An official commentary to the 
regulation, to be published in the near 
future, will incorporate those Board and 
staff interpretations previously issued 
on current Regulation Z that remain 
applicable to the new regulation. The 
commentary, which will be issued in the 
form of an official staff interpretation, 
will provide additional guidance 
regarding application of the regulation 
and will incorporate some of the 
detailed material from the current 
regulation. 

One major change in the revised 
regulation, not reflected in the earlier 
proposals, is the deletion of the 
requirements relating to consumer 
leases. The Consumer Leasing Act was 
adopted by Congress in 1976 as an 
amendment to the Truth in Lending Act. 
and the Board's regulations to 
implement the leasing provisions have 
until now been incorporated into 
Regulation Z. Because they are 
unrelated to the basic credit orientation 
of the regulation and are relevant to 
comparatively few institutions, the 
leasing provisions have been placed in a 
separate Regulation M. The new 
regulation, which makes no substantive 
change in the leasing requirements of 
the current regulation, is also being 
adopted at this time and appears 
elsewhere in this publication. Regulation 
M incorporates the teasing forms that 
now appear in Board Interpretation 
SS 226.1501, 226.1502, and 226.1503. 

As in the earlier proposals, the 
regulation is divided into subparts, with 
Subpart B addressing open-end credit 
and Subpart C containing rules for 
closed-end credit. Subparts A and D 
reflect general provisions of the 
regulation that relate to both open-end 
and closed-end credit. The appendices 
following Subpart D are formally a part 
of the regulation and contain a variety 
of technical material, specialized rules 
and procedures, as well as the model 
forms and clauses for compliance with 
the regulation. Supplement 1 to current 
Regulation Z, which sets forth equations 
and instructions for calculating the 
annual percentage rate, has been 
redesignated as Appendix |. but is 
otherwise substantially unchanged. 

The new act becomes effective on 
April 1.1982, but requires the Board to 
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adopt final rules implomentlng the act 
by April 1,1981. In order to provide an 
adequate transition period during which 
creditors may begin adjusting their 
forms and procedures to the new rules* 
creditors have the option for the 
intervening year of complying with 
either the current regulation or the 
revised regulation. By April 1,1982, 
creditors must be in compliance with the 
revised regulation. Creditors may begin 
complying with the revised regulation as 
soon as they are able, but they are not 
required to do so unit April 1,1982. A 
creditor may wish to convert its entire 
Operation to the new requirements at 
one time or it may prefer to phase in the 
new requirements over time, for 
example, by converting to the new rules 
by category of transaction, by branches 
or offices, or even by transaction. Any 
of these approaches Is acceptable. In 
addition, a creditor may choose to 
follow the revised regulation’s rules on 
credit advertising and the right of 
rescission even though It has not yet 
converted its other operations to the 
new regulation. 

In addition to the now provisions on 
how to make disclosures, the revised 
regulation contains a number of new 
rules regarding coverage. A creditor may 
use the new coverage rules to make the 
determination as to whether a particular 
transaction or the creditor itself is 
covered by Regulation Z. For example, 
layaway plans are not subject to the 
new regulation, nor are oral agreements, 
payable in more than four installments if 
there is no finance charge. These 
provisions may be relied on even if a 
person is using the current regulation for 
its other operations. Similarly, a person 
may use the 25 transactions per year 
rule of the creditor definitioD to decide 
whether or not it is subject Co the 
ngulatioo. 

Creators may not. however, “mix and 
match** requirements from the current 
and the revised regulations in making 
the disclosures for a single transaction. 
For example, all of the disclosures for a 
closed-end credit transaction must be 
made in accordance with the current 
r^^gulation or all of them must be made 
in accordance with the revised 
regiiiatlon. Similarly, an open-end 
creditor must comply either with all the 
current rules or with all the revised rules 
for any individual account. {Of course, 
periodic statements may be made under 
the new requirements even though the 
nitial disclosures were made under the 
wd.) A creditor may avail itself of the 
new tolerances only if it complies with 
the revised regulaUon. 

. Board and staff interpretaiions 
that have been issued under the current 


regulation will continue to be effective 
until April 1.1982. for those creditors 
complying with the current regulation. 
Those interpretations and letters wilt be 
revoked as of that dote. 

The Board hopes these rules will 
provide for a simple, orderly transition 
from old (o new nilcs with a minimum of 
disruption and inconvenience. 

Five states have been granted 
exemptions from current Regulation 2L 
Those exemptions—to Connecticut, 
Maine. Massachusetts. Oklahoma, and 
Wyoming—do not expire until April 1. 
1982. 

(2) Section-by-secUon analysis. Set 
forth below is a section-by-section 
analysis of the revised regulation, 
followed by the text of the regulation. In 
the discussion of the provisions, the 
regulation as it existed prior to this 
Board action is referred to as the 
“current** regulation; the regulation as 
modified by this action Is referred to as 
the “revised** regulation. 

i 226.1 Authority* purpose, coverage, 
organization, enforcement and liability. 

This section restates the authority and 
purpose provisions now contained in 
§ 226.1(a) of the current regulation, and 
describes the coverage of the regulation. 
It olso explains the reorganization of the 
regulation into four major subparts, and 
directs attention to the shifting of 
certain material from the regulatory text 
into appendices and a commentary to be 
produced in the near future. 

*1116 leasing provisions have been 
removed from Regulation Z and are 
being issued as a separate regulation. 
Regulation M. The ^ard believes that 
since consumer leasing is engaged in by 
such a small proportion of the people 
covered by Regulation Z. It makes more 
sense to provide the requirements 
separately. The separation of leasing 
from credit is aimed at making both 
regulations easier to use. 

This section reflects some minor 
editorial changes from the December 
proposal A footnote has been added to 
clarify that credit is ‘‘regularly** offered 
only if it meets the specific standards 
set out in the dehnition of creditor. In 
paragraph (c)(l)(iii) the word “payable** 
replaces the woi^ “repayable** to more 
clearly apply to sales as well os loans. 
The list of enforcement agencies has 
been added to the enumeration of the 
contents of the appendices in paragraph 
(d)(6). However, the detailed description 
of the appendices has been deleted so 
that if appendices are added later, such 
additions will not require amendments 
to this section. 

The foreign application of Regulation 
Z was a concern to some commenters. 
particularly with regard to credit cards. 


The commentary will clarify the Board’s 
position that if an account is located in 
the U.S. and credit is extended to a U.S. 
resident, the transaction is subject to 
Regulation Z. This will be the case 
whether or not the transaction lakes 
place in the U.S. and whether or not the 
extender of credit is chartered in the 
United States or a foreign country. 

Paragraph (e) of the revised regulation 
refers to the various civil and criminal 
liability provisions of the act. It does not 
describe the content of those provisions 
as does J 226.1(c) of the current 
regulation: it Is meant merely as an easy 
cross-reference to the applicable 
provisions of the act. *rhe reference has 
been expanded from that in the 
December proposal to include § 113. 

{ 226,2 Definitions and rules of 
construction. 

Section 226.2 Is organized in two 
paragraphs: | 226.2(a), which contains in 
alphabetical order the defmitions that 
apply to the regulation, and 5 228.2(b). 
which contains the rules of construction. 
*1110 leasing provisions have bt?en 
removed from the revised regulation and 
incorporated Into a separate regulation, 
new Regulation M: therefore, all 
references to leases have been deleted 
from this section. Section 228.2 
incorporates virtually all of the defined 
terms used in current Regulation Z and 
all of the terms defined in the December 
proposal, with the exception of 
“personal property** which has been 
eliminated because its definition relates 
primarily to leases. 

(a) Definitions. 

Act This definition cites the original 
and the amended statutes and 
corresponds to { 226.2(b) of the current 
regulation. This term was a rule of 
construction in the December proposal 

Advertisement. This definition 
describes tKe advertisements that are 
subject to SS 226.16 or 226.24. It is based 
on } 226.2(d) of the current regulation. 

llie definition has been slightly 
revised from that in the December 
proposal The phrase “is designed lo 
promote** has been replaced by the word 
“promotes.** a more direct way of 
expressing the idea intended. 

Two additional things should be noted 
about advertisements. First, the 
dcHnition continues to exclude direct 
personiti contact, such as foliow-up 
letters and cost estimates for Individual 
consumers. Second, all persons, not only 
creditors, must comply with the 
advertising requirements of SI 226.16 
and 226.24. 

Arranger of credit This definition is 
based on amended § 103(f) of the act, 
which includes in the defrnition of 
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**creditor'' persons in the business of 
arranging credit under certain limited 
circumstances. The scope of the 
definition is narrower than § 226.2(h) of 
the current regulation, because it 
includes only professional arrangers 
acting on behalf of primary lenders who 
do not themselves Ht the definition of 
"creditor.'* To fall within this definition, 
a person must arrange for extensions of 
consumer credit (that is. credit subject 
to a finance charge or payable by 
written agreement in more than four 
installments) by non-creditors more than 
the speciHed number of times a year. 
Footnote 2 sets forth the numerical 
standards, which arc the same as those 
used in the definition of "creditor," 
discussed below. The first part of the 
definition has been redrafted to clarify 
that the numerical standard applies only 
to the instances in which credit 
arranged Is in fact extended and not to 
instances in which credit is offered but 
not accepted. 

Billing cycle or cycle, which 
corresponds to § 226.2(1) of the current 
regulation, is unchang^ from the 
December proposal. The definition 
incorporates a longstanding staff 
position that these cycles must be no 
longer than a quarter of a year. 

The revised regulation differs from the 
current regulation in that it also requires 
periodic statement cycles to be equal, 
whereas the current regulation only sets 
forth the rule for when such cycles may 
be considered equal for computation 
and disclosure purposes. The 
requirement that cycles be of equal 
intervals is intend^ both to fadlitate 
accurate disclosures and to ensure the 
furnishing of statements on a regular 
basis. 

The revised regulation retains the 
provision allowing a creditor to consider 
os equal the intervals at which 
statements are sent, unless a particular 
statement date varies by more than four 
days from the regular date used by the 
creditor. In addition, the revised 
definition allows greater nexibility than 
the current one by permitting a creditor 
that uses regular statement days (such 
as the third Thursday of every month) to 
measure its four-day variance from that 
day, rather than from the date on which 
it falls. 

The Board notes that the revised 
definition refers to both "billing cycle" 
and "cycle." In light of the fact that 
many creditors do not bill in the 
traditional sense, but rather send 
statements of the account to consumers. 
No substantive change is intended by 
this addition. 

Board. This definition is virtually 
identical to S 103(b) of the act and 
{ 228.2(k) of the current regulation. It is 
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defined here to avoid needless repetition 
elsewhere in the regulation. 

Business day. This definition is based 
on the combination of footnote 14 to 
i 226.9 of the current regulation and the 
definition of "business day" in the 
December proposal. 

This definition provides a general rule 
applicable to most sections of the 
regulation and a speciol rule applicable 
only to the provisions on the rijjit of 
rescission. The general rule, based on a 
creditor's normal operating schedule, is 
identical to the December proposal. It is 
substantially similar to its counterpart in 
Regulation E. which implements the 
Electronic Fund Transfer Act. The rule 
for transactions subject to the right of 
rescission is virtually identical to 
footnote 14 to § 226.9 of the current 
regulation. The Board believes, based on 
the comments, that transactions subject 
to the right of rescission need a more 
definite and uniform business day 
definition and that a separate definition 
for those cases is justified. Thus, it has 
adopted this two-tiered definition. 

Card issuer. The definition of card 
issuer is unchanged from the December 
proposal and S 226.2(1) of the current 
regulation. 

Cardholder, This definition differs in 
structure, but not in scope, from 
i 226.2(m) of the current regulation. The 
current regulation provides that a 
"cardholder" means any person to 
whom a credit card is issued for any 
purpose. Because of limitations set forth 
elsewhere in the act and regulation, 
however, general coverage is in fact 
restricted to natural persons who are 
issued the cards for consumer credit 
purposes. Other persons to whom cards 
are issued and cards issued for non¬ 
consumer credit purposes are covered 
only by the provisions regarding credit 
card issuance and liability. The revised 
definition reflects this distinction, as did 
the December proposal, and makes clear 
that a natural person guaranteeing a 
business credit card is not a cardholder 
except for the limited purposes of 
§ 226.12 (a) and (b). 

The revised regulation differs from the 
December proposal by deleting language 
tying coverage as a cardholder to 
whether the card was issued at the 
request of that person. Guidance on 
credit card issuance appears in 
S 226.12(a) and the accompanying 
material. 

Cash price. This definition is based on 
§ 226.2(n) of the current regulation. The 
statement that charges Imposed equally 
in cash and credit transactions are 
included has been deleted from the 
definition since it essentially repeats the 
sense of the first sentence. This item is 


/ Rules and Regulations 


no longer a required disclosure, as it is 
in the current regulation. 

The definition has been revised from 
the December proposal. The language 
"at the creditor’s option" has been 
added to the second sentence to stress 
the permissive nature of the rule 
regarding what can be included in the 
cash price. The word "optional" has 
been deleted from the phrase "optional 
accessories" as unnecessary; and no 
change in meaning is intended. 

The Board has received numerous 
questions regarding the proper treatment 
of rebates, both manufacturer's and 
seller's, in credit sale transactions. The 
Board believes that a uniform rule 
regarding their treatment for Truth in 
Lending purposes is neither desirable 
nor feasible. This represents a change 
from the staffs position under the 
current regulation that rebates had to be 
disclosed in a particular manner. This 
means that rebates need not be reflected 
in the Truth in Lending disclosures, and 
if they are reflected, the creditor may 
treat them in any manner. 

Closed-end credit. This definition has 
no counterpart in the current regulation. 
However, it has long been unoffidatly 
used to describe the type of credit 
referred to in the act as "other than 
open-end." The definition is identical to 
the one in the December proposal. 
Subpart C contains the substantive rules 
that apply to closed-end credit 
transactions. 

Consumer. This definition is based 
partly on the statutory definition in 
i 103(h) and partly on the definition of 
"customer" in 5 226.2(u) of the current 
regulation. 

The definition has been significantly 
revised from the December proposal. It 
provides a general rule for most sections 
of the regulation and a special rule 
applicable only to the provisions on the 
right of rescission. The general rule 
significantly reduces the scope of the 
definition from that in the current 
regulation and December proposal: it 
includes only cardholders and natural 
persons to whom consumer credit is 
offered or extended. This means that 
persons such as endorsers, guarantors or 
sureties are no longer "consumers" for 
purposes of the general rule. 

The special rule for rescission, 
however, broadens the definition to 
include any natural person (such as a 
guarantor, surety, or a person who Is not 
liable on the credit obligation) when 
that person's home is subject to the risk 
of loss. That person has the right to 
receive the material disclosures and the 
notice of the right to rescind and may 
rescind the transaction. 
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There is one exception to the rule that 
a consumer must be either a natural 
person or a cardholder. Credit extended 
to land trusts, as described in the 
material accompanying | 226.3 of this 
regulation, is considered consumer 
credit extended to a consumer for Truth 
in Lending purposes. 

Consumer credit This definition is 
based on S 226JJ(p) of the current 
regulation, and is identical to the 
December proposal. 

Consummation. This definition is 
based on { 226.2(kk] of the current 
regulation, which defines consummation 
in terms of the creation of a contractual 
relationship, and is the same as that in 
the December proposal. As before, state 
law determines when the contractual 
obligation arises, but the revised 
deHnition focuses on when the 
i onsumer becomes obligated. 

This definition is a significant 
departure from longstanding staff 
interpretations of the current regulation 
that had added the concept of 
"economic coercion” to the lest of when 
f onsummation occurs. Under the revised 
definition, consummation occurs only 
when the consumer becomes 
contractually obligated on the credit 
transaction. The time at which a 
consumer becomes contractually 
uhligated on a purchase does not 
determine when consummation occurs 
for Truth in Lending purposes, as long as 
there is no credit obligation. For 
example, when a consumer pays a 
nnnrefundable deposit to purchase an 
automobile, a sales contract may have 
arisen. However, consummation for 
Troth in Lading purposes docs not 
occur unless the consumer also 
contracts for financing at that time. 

Credit This definition Is based on 
{ 103|e) of the act and 9 22e,2(q) of the 
currrat regulation. It is identical to the 
one in the December proposal. The 
regulatory definition may be difficult to 
apply in particular fact situations, and 
the Board therefore offers the following 
guidance, which vrill also be 
incorporated into the commentary. 

In the Board's view, layaway plans 
are not extensions of crediL unless the 
consumer is conlractually obligated to 
continue making payments. Whether the 
^iumor is so obligated is a matter to 
he determined under state law. The fact 
ihal the consumer is not entitled to a 
refimd of any amounts paid towards the 
cash price of the merchandise does not 
layaways %vithin the regulation. 

TOs position on entitlement to a refund 

contrary to current Board 
Interprelalion § 22 a 201 . 

CerUIn transactions do not involve 
the voluntary Incurring of debt: others 
00 not involve the right to defer a debL 


Tax liens, tax assessments and court 
judgments (including reaffirmations of a 
debt discharged in bankruptcy, if 
approved by a court) fall into this 
category and are therefore not covered 
by the regulation. However, third-party 
financing of such obligations (for 
example, obtaining a bank loan to pay 
off a tax lien) would constitute credit for 
Truth in Lending purposes. 

If the consumer's payments generally 
parallel the value received from the 
other party, with no continuing 
obligation to make payments, the Board 
does not view this as an extension of 
crediL For example, certain insurance 
premium plans involve payment in 
installments; each installment 
represents payment for insurance for a 
certain future period of time. If the 
consumer fails to make a payment, 
coverage is not provided for that period. 
There is in this case no obligation for 
the consumer to continue making 
payments. Similarly, in a home 
improvement transaction involving 
progress payments, the consumer simply 
pays the value of work completed as the 
work progresses, with no contractual 
obligation to continue payments. Thus, 
these types of transactions are not 
covered by the reflation. 

Certain types of loans are not viewed 
as extensions of crediL For example, 
where the consumer borrows money 
against the accrued cash value of an 
insurance policy, credit has not been 
extended because the consumer is. in 
effect only using the consumer's own 
money. 

Issuance of letters of credit and 
execution of option contracts are not 
extensions of credit althou^ there may 
bo an extension of credit when the letter 
of credit is presented for payment or the 
option is exercised, if there is a deferral 
of the payment of a debt at that time. 

In the December proposal the Board 
suggested that pawn shop transactions 
not be viewed as credit extensions. The 
Board now believes that these t>^es of 
transactions are credit extensions for 
Truth in Lending purposes. This 
approach is consistent with staff 
interpretations of the current regulation. 

Credit card. This definition 
corresponds to 9 226.2(r) of the current 
regulation with only minor editorial 
changes. The revised regulation differs 
from the December proposal since it 
returns to the current regulation's 
language that a credit card is a ‘‘single” 
credit device. This w’as done simply as a 
clarification and no substantive change 
is intended. 

Credit sale. This definition is based 
on 9 103(g) of the act and 9 228.2(1) of 
the current regulation. It is similar to 
that in the December proposal, except 


that “total value” replaces “aggregate 
value” in paragraph (a)(16)(i) and 
parentheses have been added to 
paragraph (a)(16}(ii) to improve 
readability. 

Creditor. This definition is based on 
amended 9 103(0 of the act, and is 
revised from 9 226.2(s). Its counterpart in 
the current regulation. 

The definition retains In paragraph 
(a)(17)(i) the “regularly extends” 
standard found in the current regulation. 
However, new footnote 3 defines 
‘Vegularly” by reference to the 
frequency with which credit is extended. 
The numerical tests are similar to those 
In the December proposal but they have 
been revised to include persons who 
meet the numerical test in the current 
year even if they did not meet it in the 
preceding year. 

For example, if a business begins in 
1981 and extends unsecured consumer 
credit 20 times, it is not a creditor for 
purposes of the regulation in 1981. 
However, if it extends consumer credit 
75 times in 1982, It becomes a creditor 
for Truth in Lending purposes after the 
25lh extension of credit. On the other 
hand, if a person extends consumer 
credit 26 times in 1961, then it is a 
creditor for Truth in Lending purposes 
for all extensions of consumer credit in 
1982, The Board believes these 
numerical tests will be most useful in 
cases when a person docs not extend 
credit as part of its primary business 
and therefore is genuinely unsure 
whether it is a “creditor” for Truth in 
Lending purposes. 

The definition has also been revised 
to require, if there Is no finance charge, 
that there be a written agreement to pay 
in more than four installments, in order 
for a person offering credit to be 
considered a creditor. This is narrower 
than in the current regulalion, which 
covers both oral and written 
agreements. Whenever a finance charge 
is imposed, of course, the transaction 
would come within the regulation's 
coverage whether or not there is a 
%vriltcn agreement. This is consistent 
with the approach taken in the current 
regulation. 

The requirement in paragraph 
(«Ml7)(i)(B) that for a person to be a 
creditor, the obligation must be initially 
payable on its face to that person, is 
new; it implements amended 9 103(f) of 
the act. 

Paragraph (a)(17Kii) Implements 
amended 9 109(0 of the act and is 
identical to its counterpart In the 
December proposal. 

Paragraph (a)(17)(iii) of the deflniUon. 
w'hich extends the coverage of certain 
provisions of the regulation to persons 
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who honor credit cards, is substantively 
unchanged from the current regulation. 

Paragraphs (a](17) (iv) and (v) of 
the definition impose certain creditor 
responsibilities on card issuers. 

Although the provision has been 
reorganized from the current regulation, 
the Board intends no substantive 
difference in coverage between the 
current and the revised regulations. 

Paragraph (a)(17)(lv) provides that 
card issuers are creditors for purposes 
of Subpart B if they extend open-end 
credit or consumer credit not involving 
either a fmance charge or a written 
agreement to pay in more than four 
installments. As all disclosures are to be 
made only as applicable, a card issuer 
that extends consumer credit without a 
finance charge would, of course, omit 
finance charge disclosures. Other 
general provisions of the regulation 
regarding such areas as scope, 
definitions. Spanish language 
disclosures, record retention, and use of 
model forms also apply. 

Paragraph (a)(17)(v) applies to a card 
issuer extending consumer credit that 
does not meet the test for open-end 
credit This paragraph corresponds to 
§ 226.8(q) of the current regulation, 
which Imposes certain open-end 
disclosures and error resolution 
responsibilities on credit card issuers, 
even though they are also fully subject 
to the closed-end credit requirements. 
The parenthetical is intended to make 
clear that such a card issuer need not 
make both open- and closed-end finance 
charge disclosures, and is subject to the 
closed-end. rather than the open-end, 
rescission provision. 

Downpayment This definition Is a 
new one that has no statutory 
counterpart. The definition has been 
revised from the December proposal by 
deleting the reference to the amount 
financed and payment schedule. This 
change was made merely to streamline 
the definition. 

The second portion of the definition 
deals with deferred portions of the 
downpayment, often referred to as 
'*pick-up payments.** It permits pick-up 
payments to be treated as part of the 
downpayment and excluded from the 
amount financed, as does Board 
Interpretation { 226.504 of the current 
regulation. The revised regulation, 
however, does not require creditors to 
reflect the deferred amount in the 
payment schedule. 

Tlius. the creditor has several options 
available concerning the treatment of 
pick-up payments. For example, when 
the pick-up payment Is treated as part of 
the downpayment: (1) it Is not included 
in the amount financ^: and (2) it may 
but need not be reflected in the payment 


schedule. On the other hand, when the 
pick-up payment does not meet the 
definition (for example, if it is payable 
after the second scheduled payment) or 
when the creditor chooses not to treat it 
as part of the downpayment: (1) it must 
be included in the amount financed: and 
(2) it must be reflected In the payment 
schedule. However the pick-up payment 
Is treated, the total of payments must 
equal the sum of the payments 
disclosed. 

Dwelling* This definition implements 
new 5 103(v) of the act The definition is 
broader than its counterpart in { 226.2(v) 
of the current regulation in that it 
includes mobile homes and 
cooperatives, as well as other 
residential units. The definition 
continues to exclude from its scope 
structures that are not used as 
residences. 

Open-end credit This definition, 
which corresponds to S 228JS(x) of the 
current regulation, implements the 
amended i 103(i) of the act. The 
provision differs significantly from the 
current regulation, as discussed below. 
Although the definition is substantively 
unchanged from the December proposal, 
major editorial changes have been 
made. 

The current regulation, and the 
December proposal, provide in part that 
open-end credit is credit extended on an 
account pursuant to a plan. A number of 
commenters, particularly credit unions, 
asked for further guidance on whether a 
program offering a number of different 
credit features could be considered one 
open-end credit account. Under many of 
these programs, each consumer is 
deem^ to have a single '^account** with 
the institution that could be accessed 
repeatedly via a number of sub-accounts 
established for the different program 
features and rate structures. Some 
individual features of the program could 
be used repeatedly (for example, an 
overdraft) whereas others might be used 
infrequently (such as the part of the 
credit line available for credit secured 
by an automobile). If the program as a 
whole has prescribed terms and 
otherwise meets the open end-credit 
deflnition, the Board believes that such 
a program could be considered a single 
multi-featured account To help alleviate 
confusion caused by the use of the term 
•‘account.** the revised regulation has 
deleted the reference to •‘account** found 
in both the current regulation and the 
December proposal, and instead uses 
the statutory language that refers to 
open-end ci^it •‘plans,’* 

Paragraph (a)(20)(i) of the definition 
provides that the creditor must 
reasonably contemplate repeated 
transactions on the plan. This is 


unchanged from the December proposal 
and reflects an amendment to § 103(i) of 
the act. This part of the open-end credit 
deflnition replaces the current 
regulatory requirement that the terms of 
the plan provide for credit transactions 
“from time to time.** The current 
regulatory requirement that the creditor 
reasonably contemplate multiple 
transactions was intended, according to 
the Senate Report on S. 108. to curb the 
use of spurious open-end credit plans. In 
particular, the committee expressed the 
belief that consumers should receive 
essential cost disclosures, such as the 
total finance charge and the total of 
payments, when a creditor makes what 
is likely to be a one-time credit 
extension. A number of commenters 
asked for guidelines on determining 
when a creditor may be said to 
contemplate such repeated credit 
extensions. The Board believes that this 
Is a question of fact to be decided in the 
context of the creditor’s type of 
business, and the creditor’s relationship 
with a consumer. For example, as 
discussed in the notice accompanying 
the December proposal, it would be 
more reasonable for a thrift institution 
chartered for the btuiefit of its members 
to contemplate repeated transactions 
with a member, than for an aluminum 
siding dealer to make the same 
assumption about Its customers. 
Similarly, it would be more reasonable 
for a bank to contemplate repeated 
transactions when it makes a purchase 
money loan for an automobile to be 
used by the consumer to further secure 
an open-end line than it would be for an 
automobile dealer to sell a car under 
open-end plan. 

The current regulation requires that 
the consumer have the privilege of 
paying the balance in full or in 
Installments. The revised regulation 
deletes this test The Board believes that 
a plan in which purchases are 
contemplated from time to time, with 
finance charges imposed on the 
outstanding unpaid balance, would 
qualify as open-end credit, even tbouxh 
full payment is required at the end of 
each month. The December proposal 
contained a modified version of the 
current provision, setting forth the test 
that the consumer must be given the 
privilege of paying the balance in full at 
any time without penalty. The Board 
solicited comment on the need for this 
test in light of the fact that the 
deflnition requires calculation of the 
finance charge on the basis of the 
outstanding unpaid balance, thus 
already distinguishing open-end plans 
from plans involving precomputed 
finance charges. While a few 
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coinmentdrs believed lhal the language 
provided a useful distinction from 
dosed-end credit* the majority of 
commentera on this section felt that the 
provision should be deleted. 

Paragraph (a)(20)(ii) of the revised 
regulation* regaining the computation of 
finance charges* is unchanged from the 
current regulation and the December 
proposal. 

Paragraph (a)(20)(ffi) of the revised 
regulation, which was paragraph (4) of 
the December proposal, has no 
counterpart in the current regulation but 
does not substantively alter the open- 
end credit deHnition from the current 
definition. This factor is intended to 
assist creditors in distinguishing open- 
end credit from a series of advances 
made pursuant to a loan commitment. 
Under such a commitment for example* 
a creditor might agree to lend a total of 
$10,000 in a series of advances as 
needed by the consumer* When a 
consumer has borrowed the full $10*000* 
no more money is advanced under that 
particular agreement even if there has 
been a repayment of a portion of the 
debt Such a commitment would be 
considered closed-end credit* This 
paragraph has been editorially revised 
from the December proposal in response 
to commenters* concerns. The language 
pro\iding that the amount of credit is 
' repleniriied to the extent that the 
consumer repays on the outstanding 
balance’* has been replaced by ’Us 
generally made available to the 
consumer to the extent that the 
consumer repays the outstanding 
bdtance.** By this language the Board 
intends to make clear that the creditor 
may make allowance for reductions in 
the credit line or refuse to extend credit 
In a particular case due to changes in 
the economy, the creditor's financial 
condition, or a change in the borrower's 
creditworthiness. While the consumer 
should have a reasonable expectation of 
obtaining credit as long as the account 
remains current and within any present 
credit limits, an extension need not bo 
on absolute right in order for the plan to 
be considered open-end credit 
The Board also notes that the revised 
fegulation differs from the current 
^^^S^tion in deleting the per se 
exclusion from open-end credit of 
J^egotialed advances under an open-end 
real estate mortgage or a letter of credit 
Periodic rate. The definition of 
periodic rate in the revised regulation 
combines two definitions from the 
current regulation: S 228.2(z) ("period") 
•nd § 226.^aa) ("periodic rate"). The 
u«nnitloii diiffers from S 220.2(aa) of the 
^rrent regulation, as well as from the 
Iwember proposal in deleting the 
*^uirement that the rate be expressed 


as a percentage of the finance charge 
imposed against the balance for a 
particular period. The Board believes 
that a creditor may express the rate 
either as a percentage or as a decimal 
equivalent. Of course* the annual 
percentage rale derived from the 
periodic rate must always be expressed 
as a percentage. 

As is the case under S 226.2(aa) of the 
current regulation, a creditor may use 
any subdivision of a year In disclosing 
and applying its rate* as long as it does 
so within the degree of accuracy 
required in the regulation. Some 
creditors use l/360th of a year as a 
period for whi^ a rate is applied* for 
example they may disclose this rate as a 
"daily" periodic rale, without further 
explanation* as long as it is in fact only 
applied 300 days per year* In contrast* If 
a creditor discloses a rate based on 
l/300th of a year but applies it for 365 
days, the creditor would have to note 
that fact and. of course, disclose the true 
annual percentage rate. 

Person, This definition combines the 
definitions of "organization" and 
’'person" found in S 103(c) and (d) of the 
act and { 226.2(y) and (bb) of the current 
regulation. The definition is identical to 
the one in the December proposal. The 
list of types of organizations is only 
illustrative and is not intended to ^ all- 
inclusive. 

Prepaid finance charge. This 
definition is based on { 228.8(e)(1) of the 
current regulation. It is like the 
definition in the December proposal 
except that it uses "proceeds" instead of 
"principal" to parallel more closely the 
language of amended S 128(a)(2) of the 
act 

The term does not include 
precomputed finance charges such as 
add-on and discount interest The rule 
that these are not prepaid Hnance 
charges replaces the permissive rule in 
Board Interpretation { 226.819 of the 
current regulation. 

Regular price. The definition of 
regular price, found In § 228.2(11) of the 
current rej^lation* has been deleted. 

The definition is unnecessary as part of 
the revised regulation since the detailed 
provisions concerning certain cash 
discounts found in i 226.4(i) of the 
current regulation have been deleted. 
Instead* { 228.4(c)(8) of the revised 
regulation merely refers to { 167(b) of 
the act for details about which cash 
discounts may be excluded from the 
finance chaige. Any discussion of the 
"rtgular price" of a property or service 
would be included in the commentary to 
§ 228.4(c)l8). 

Required deposit balance. Although 
this section docs not define this term* 
required deposits must be disclosed in 


closed-end credit transactions under 
S 22ai6(r). See further discussion below. 

Residential mortgage transaction. 

This definition is based on new § 103(w) 
of the act and has no counterpart in the 
current regulation. The definition is the 
same as that In the December proposal 
except that the word "principal" has 
been added to modify "the consumer's 
dwelling." This change limits the scope 
of the definition by excluding vacation 
for temporary dwellings, a limitation the 
Board believes is consistent with the 
Congress* Intent in treating residential 
mortgages differently from other 
transactions. Thus, various of the 
relation’s special rules—such as the 
disclosure of the creditor's assumption 
policy in $ 228.18(q) and the early 
disclosure requirements in { 226.19— 
apply only to transactions involving the 
acquisition of the consumer’s principal 
dwelling. 

Security interest This definition is 
based on { 226.2(gg) of the current 
regulation* but is much narrower. The 
revised definition lists a number of 
Interests that have been considered 
security interests under the current^ 
regulation but no longer will be. such as 
interests in after-acquired property. It 
also eliminates disclosure of interests 
that arise solely by operation of law. 
although such interests may still trigger 
the right of rescission* 

One change from the definition in the 
December proposal is the addition of the 
word "solely" to the phrase "by 
operation of law" in the last two 
sentences* The effect of this change is to 
clarify that if an interest (such as a right 
of setoff) arises both by contract and by 
operation of law. it is a security interest 
to be disclosed. 

Finally, it should be noted that there is 
a difference between an incidental 
Interest and an Interest that Is the 
essence of the transaction. For example, 
when an automobile is financed* the 
insurance proceeds are incidental to the 
primary security Interest, the • 
automobile. The creditor's interest In 
such insurance would not be a security 
interest under the regulation. On the 
other hand, when the credit transaction 
is the financing of an insurance policy, 
the creditor’s interest In that policy is 
just like a purchase money security 
interest and would be disclosed as a 
security interest. 

State, This definition is identical to 
i 103(r) of the act and $ 226.2(hh) of the 
current regulation. 

(b) Rules of construction. Section 
226.2(b) contains rules of construction 
that are intended to assist in 
understanding the regulatory language 
and to permit abbreviated references In 
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the text of the regulation. They are 
based on § 226.2 of the current 
regulation, with the addition of rules 
al^ut singular and plural forms, the 
status of f^tnotes. and reference to 
state taw for words not defined. The 
reference to the status of catchiines and 
captions has been eliminated as 
unnecessary. References to leasing have 
been deleted and the explanation of 
"aef* has been made a definition in 
paragraph (a). 

§ 226,3 Exempt transactions. 

This section provides for the 
exemption of several types of 
transactions from the regulation. There 
has been little change from the 
December proposal other than minor 
editorial changes. 

The new provision is basicallv the 
same as that in the current regulation. It 
reflects the total exemption of 
agricultural credit An agricultural 
purpose is defined the same way as in 
the current regulation, but it also 
includes the acquisition of real property 
(including real property with a 
dwelling), personal property, and 
servftes, if the acouisition is used 
primarily in any of the specified 
activities. 

The business credit exemption has 
been qualified to clarify that several 
credit card provisions do apply to 
business credit Although business and 
commercial purposes are not defined in 
the regulation, more speciBc guidance in 
the area of rental property will be 
provided in the commentary. The 
approach taken in current Board 
interpretation { 228.302, which defines 
certain credit for multiple-unit dwellings 
as business credit will be adopted and 
expanded. If the property (regardless of 
the number of units) is not owner- 
occupied and is not expected to be 
o%vner-occupied within a year, the credit 
will be deemed to be for business 
purposes. Where the property contains 
three or more un<ts, the credit will also 
be deemed to be for business or 
commercial purposes, even if one or 
more of the units is or will be owner- 
occupied. The Board hopes that thi^ 
more precise test will simplify the 
determination of whether transactions 
are subject to the regulation's 
requirements. 

An editorial change was made to 
S 22a3(a)(2) of the December proposal 
The word "organizations" has been 
replaced by the phrase "person other 
than a natural person." lliis change was 
made to avoid the use of a term that is 
not defined in the regulation. Note that 
the definition of "person" includes 
organizations. There was also a minor 
change to S 228.3(b) of the December 


proposal The word "a" before the word 
"dwelling" has been replaced with the 
word "the" to reflect the statutory 
language and to clarify that only one 
dwelling can be a consumer's principal 
dwelling. 

The addition of the parenthetical 
"(including extensions of such 
facilities)" expands the coverage of the 
public utility exemption in revised 
i 228.3(c). The result is a departure both 
from the current regulation and the 
December proposal It addresses the 
case where utility service is to be 
extended into a new area not already 
served, and the ctistomers who request 
the extension are required to pay for 
some or all of the transmission 
equipment needed. Such equipment may 
include pipes and wires, conduits and 
poles, metering equipment and 
transformers. The Board believes that 
such extensions of public utility services 
should be exempt because they are 
analogous to the exempt services. This 
section makes it clear, however, that an 
extension of credit by a public utility for 
the purchase of appliances such as 
telephones or home improvements is not 
exempt These extensions of credit are 
closer to the typical credit transaction 
covered by Relation Z. 

The exemption for securities 
transactions in the current regulation 
has been expanded to also apply to 
commodities transactions with a broker- 
dealer registered with the Commodity 
Futures Trading Commission. 

The regulation provides a new 
exemption for home fuel budget plans in 
which the fuel dealer estimates ^e total 
cost for the season, bills the consumer 
for an average monthly payment, and 
makes an adjustment in the final 
payment for any difference between the 
estimated and the actual cost of the fuel 
Fuel is delivered as needed, no finance 
charge is assessed, and the customer 
may withdraw from the plan at any 
time. These plans are not subject to the 
revised regulation, even if they involve a 
charge to cover billing costs. 

The Board received comment 
requesting an exemption for hospital 
cr^it Although such an exemption has 
not been adopted, the Board notes that if 
hospitals do not impose a finance 
charge. They are subject to the revised 
regulation only if they have virritten 
agreements specifically contemplating 
that the bill will be payable in more than 
four installments. This means that if the 
hospital makes informal oral 
agreements, it is not subject to the 
rej^ation. 

A question was also raised in the 
comments as to whether credit extended 
to a land trust is organizational credit 
and therefore exempt from the 


regulation under revised S 226.3(a)(2). In 
some jurisdictions, a bank financing a 
residential real estate transaction for a 
customer (a natural person) uses a land 
trust mechanism. Title to the property is 
conveyed into the land trust for which 
the bank itself is trustee. The underlying 
installment note is executed by the bank 
in its capacity as trustee and payment is 
secured by a trust deed, reflecting title 
in the bank as trustee. In some 
instances, the bank customer executes a 
personal guarantee of the indebtedness. 
The note indicates that it is payable 
only out of the property specifically 
described in the trust deed and that the 
trustee has no personal liability on the 
note. The Board believes that such 
transactions should be subject to the 
regulation's disclosure requirements 
since in substance (if not in form) 
consumer credit is being extended. 

In the December proposal the Board 
solicited comment on the necessity of an 
exemption for trusts that extend credit. 
After careful consideration, the Board 
has decided that although an outright 
exemption is not appropriate, each trust 
should be treated as a separate entity 
for purposes of determining whether it is 
a "creditor." In other wordi^ if an 
Individual trust extends credit 
frequently enough to meet the numerical 
standard set out in the definition of 
"creditor," then all the required 
disclosures must be made. Furthermore, 
the trustee will be considered to be the 
same person as the trust and therefore 
the trustee does not meet the definition 
of "arranger." 

S 226,4 Finance charge. 

Section 228.4 provides rules for 
determining the finance charge in open- 
end and closed-end credit transactions. 
A few substantive changes have been 
made and the format is quite different 
from S 228.4 of the current regulation. 
The format was changed in order to 
make the treatment of various items 
clearer and easier to understand. For 
example, in the current regulation, the 
procedures for excluding insurance 
premiums from the finance charge were 
included with the examples of charges 
that would normally constitute part of 
the finance charge. In the revised 
regulation, the procedures are set forth 
in their own paragraph, paragraph (d). 
There have also been several 
substantive changes from the December 
proposal 

(a) Definition, Section 226.4(a) 
corresponds to the first paramph of 
i 226.4(a) of the current regulation. It 
reflects the amendment to { 106 of the 
act that states explicity that charges 
imposed uniformly in cash and credit 
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transactions, such as sales taxes or 
license or registration fees, are not 
within the scope of the finance charge 
deftnition. 

The finance charge tolerance 
proposed in the December proposal has 
been deleted from this section. A 
spedflc dollar tolerance for the finance 
charge (with the amount depending on 
the size of the transaction) has been 
provided for closed>end transactions, 
and is contained in a footnote to 
{ 22G.18(d) of the revised regulation. 

Section 22a8(o] of the current 
n^guiation treats as a finance charge a 
discount offered for prompt payment of 
a credit sale. This it not the case in the 
revised regulation. A creditor should 
now compare cash and credit 
transactions to determine whether a 
discount is a finance charge. 

(bj Examples of finance charges. The 
introducfoiy sentence to { 226.^b) has 
been changed from the December 
proposal. The change was made to draw 
attention to the fact that the examples of 
items that would be considered finance 
charges in paragraph (b). may 
nevertheless be excludable from the 
finance charge tmder paragraphs (c), (d). 
or(e). 

Section 226.4(b) reflects one 
substantive change from the December 
proposal the deletion of application 
fees. Application fees are now 
address^ in § 22e.4(c)(l), which states 
that they are not finance charges, 
provided they are charged to all 
applicants, whether or not credit is 
actually extended. 

Section 228.4(b) corresponds to the list 
of examples of finance charges in 
i 228.4(a) (1) through (8) of die ciurent 
regulation. Assumption fees imposed 
upon the consumer assuming a loan at 
the time of the assumption have been 
added to the list 

Paragraph (b)(9) of the revised 
regulation does not have a 
corresponding provision in the current 
regulation. This paragraph provides that 
any discount given to induce payment 
by a means other than by use of credit is 
a finance charge. One exception to this 
general rule is found in ( 22i5.4(c)(8) of 
the revised regulation, addressing 
certain discounts. 

(c) Charges excluded from the finance 
chQig 0 . Section 226.4(c) corresponds to 
i 22a4 (c), (d), and (e) of the current 
r<'gulation, with some substantive 
changes. 

Paragraph (c)(1). excluding 
(application fees from the finance chaige, 
is new. Application fees were included 
In the finance chaige in the December 
proposal, but the revised regulation 
excludes them if the application fees are 


charged to all applicants, whether or not 
credit is actually extended 

Paragraph (c)(2) corresponds to 
§ 226.4(c] of the current regulation, but 
adds one item to the list. The revised 
regulation specifically excludes charges 
for exceeding a credit limit from the 
finance charge. Although the regulation 
does not spell out what is charge for 
actual unanticipated late payment,^ the 
commentary to the revised regulation 
will provide guidance on this point. It 
should be noted, however, that the 
approach taken in current Board 
Interpretation § 226.401 will not be 
considered dispositive of the question. 
Alt of the circumstances surrounding the 
charge (for example, the terms of the 
plan involved and the action taken by 
the creditor with respect to accounts 
that are delinquent) must be considered. 
This means that a failure to terminate 
credit privileges while imposing a late 
pQ>mient charge will not automatically 
cause the late payment charge to be a 
fmance charge. 

Paragraph (c)(3) corresponds to 
S 228.4(d] of the current regulation, with 
only a few minor editorial changes. The 
term **bank^ was changed to **nnancial 
institution" and the term "checks" was 
changed to "item" to reflect the ability 
of other financial institutions, such as 
savings and loon associations, to pay 
items that are simliar to checks, such as 
negotiable orders of withdrawal, and 
create an overdraft on an account. The 
phrase "which overdraw or increase an 
overdraft" in the current regulation has 
been shortened to "that overdra%vs." No 
substantive change is intended: the 
provision continues to cover charges for 
paying the item that initially oversews 
an account and for paying subsequent 
items while the account is overdrawn. 

Although this provision reflects the 
position in the current regulation as to 
when such a charge constitutes a 
finance charge, it represents a change 
from the December proposal The 
reference to an item that "inadvertently" 
overdraws an account has been deleted 
The question of inadvertence is no 
longer relevant since the revised 
regulation excludes overdraft charges 
from the finance charge unless there is 
an agreement in %vriting to pay items 
and impose a charge. Althou;^ the 
reference to agreements in writing is a 
change from the December proposal it 
Is the position token in the current 
regulation. 

Paragraph (c)(4) excludes 
participation fees from the finance 
charge, which is the result under current 
Boaid Interpretation { 226.407. 

Paragraph (c)(5), excluding seller's 
points from the finance chaige. has no 
counterpart in the current regulation. It 


reflects a new position by the Board 
with respect to seller's points and is a 
departure from current Board 
Interpretation S 226.406. Although 
seller's points may have an indirect 
effect on the cost of credit to the 
borrower (if they are passed on 
indirectly in the form of a higher sales 
price), a uniform rule regarding these 
charges Is desirable. As a result, the 
Boai^ has concluded that seller's points 
should be excluded from the finance 
charge in all cases. 

Paragraph (c)(6) has been added to 
incorporate the substance of proposed 
Board Interpretation S 226.408 to the 
current regulation. Certain federal and 
state laws mandate a percentage 
differential between the interest rates on 
a time deposit and a loan secured by 
such deposits. This may result in the 
consumer forfeiting some of the interest 
that otherwise would be earned, on the 
deposit. This paragraph provides that 
the lost interest need not be included in 
the finance charge in such transactions. 
The provision is limited to those 
situations where the interest reduction 
is required by law. The provision 
contained in the December proposal 
was not so limited. 

Paragraph (c)(7) reflects { 226.4(e) of 
the current regulation. The introduction 
expands the statutory language 
regarding the types of transactions to 
which the exceptions apply, by the 
addition of the phrase "or a residential 
mortgage transaction." This would 
include certain mobile home 
transactions and similar credit 
extensions which are functionally the 
same as real estate transactions, even if 
state law characterizes the property as 
personalty. In the Board's view, this 
expansion carries out the congressional 
intent to treat mobile home transactions 
and similar types of credit extensions in 
the same manner as traditional realty 
transactions. Paragraph (c)(7) adds 
reconveyance document preparation 
fees to the list contained in paragraph 
(e)(2) of the current regulation and 
clarifies that the escrow account 
exception only applies to items that 
would not otherwise be finance charges. 

Paragraph (c)(8) corresponds to 
i ^.4(1) of the current regulation and 
§ 226.4(f) of the December proposal It 
excludes from the finance charge certain 
discounts offered to induce payment by 
cash, check, or other means, as.provided 
in { 167(b) of the act. Since this 
provision provides for an exclusion from 
the finance charge similar to the others 
listed in paragraph (c), it has been 
incorporated here rather than in its own 
paragraph. 
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The provision merely refers to 
S 167fb) of the act and replaces the 
mateHal found in { 226.4(i) of the current 
regulation and § 226.4(f) of the 
December proposal. On February 24. 
1961. the House passed H.R. 31, a bill 
that would amend $ 167(b) of the act 
and. as a result, require changes in any 
Regulation Z provision implementing the 
statutory requirements for excluding 
certain discounts from the finance 
charge. On March 12,1981, the Senate 
passed a bill similar to H.R. 31. Since 
final action by the Congress appears 
imminent, the provision in the revised 
regulation refers to S 167(b) of the act 
for details concerning what discounts 
are in fact excludable from the fmance 
charge. The commentary will contain 
further explanatory material. 

(d) Insurance, This paragraph sets 
forth the procedures for excluding credit 
life and property insurance premiums 
from the finance charge. It is based on 
S 226.4(a) (5) and (6) of the current 
regulation, but the procedures are 
changed in several respects. Note that 
the rules regarding the location of the 
disclosures called for by this paragraph 
in closed-end credit transactions are 
found in § 226.17 of the revised 
regulation. 

Paragraph (dKl) deals with credit life, 
accident, health and loss-oMncome 
insurance (credit insurance] and it 
relaxes several of the requirements 
found in § 22a4(a)(5) of the current 
regulation. For example, it permits 
disclosure of the amount of the 
insurance premium on a unit-cost basis 
in certain closed-end credit transactions, 
in addition to open-end credit 
transactions where it has long been 
used. 

The December proposal would have 
permitted the use of unit-cost disclosure 
in all types of transactions. However, 
because of the concern expressed by 
commenters (both creditors and 
consumers) and the lack of evidence 
that such 0 provision is needed in most 
closed-ond credit transactions, the 
revised regulation restricts the use of 
unit-cost disclosures. The use of unit- 
cost disclosures is now limited to open- 
end credit transactions, closed-end 
credit transactions by mail or telephone, 
and certain closcd-end credit 
transactions with a particular type of 
insurance plan. This last category 
indudes a credit extension that exceeds, 
in whole or in part, the total 
indebtedness subject to coverage under 
an insurance plan. For example, a 
consumer who currently has an 
indebtedness of $8,000. subject to a plan 
of insurance coverage with a $10.0(X) 
maximum, may request that a new 


$4,000 loan be covered by the same 
credit life insurance plan. Since the 
$4,000 loan exceeds, in part, the 
maximum amount of Indebtedness that 
can be covered by the plan, the creditor 
in such a case could properly give the 
insurance cost disclosures for the $4,000 
loan on a unit-cost basis. 

Another change from the current 
regulation concerns the signature 
requirements. Any consumer, whether or 
not an insured party, may sign the 
statement indicating a desire for the 
insurance. The words **or initials** have 
been added to make dear that either a 
signature or initials will satisfy the 
requirement. 

Finally, the requirement in the current 
regulation that the Insurance 
authorization be dated has been deleted. 

Paragraph (d)(2) reflects the 
procedures for excluding property 
insurance premiums from the finance 
charge and is essentially the same as 
i 22e.4{a)(6) of the current regulation. 
The language in the first sentence of 
paragraph (d)(2) differs from that found 
in the D^ember proposal, which 
referred to “the property securing the 
obligation**: it reflects the language in 
the current regulation and in S 106(c) of 
the act. Paragraph (d)(2)(i) rephrases the 
current rraulation's requirement that the 
customer have a choice as to the insurer, 
but no substantive change is intended. 
The requirement that property insurance 
disclosures be in a **dear. conspicuous, 
and specific statement** has been * 
delet^ since all disclosures arc subject 
to the requirement of being dear and 
conspicuous. As in the December 
proposal, footnote 6 incorporates the 
substance of current Board 
Interpretation S 226.404. which permits 
vendor*# single interest insurance to be 
excluded from the finance charge in the 
same manner as normal property 
insurance if the insurer waives all right 
of subrogation against the consumer. 

(c) Certain security interest charges. 
Section 22a4(e) reflects § 226.4(b) of the 
current regulation, with only minor 
changes. The caption has b^n changed 
in an effort to more accurately reflect 
the coverage of this paragraph, which 
addresses only costs assodated with 
security interests. The phrase “taxes 
and“ has been added to paragraph (e)(1) 
to darify that the types of charges 
describe in that paragraph may include 
taxes as well as fees. *nie charges 
described in paragraph (e)(1) may be 
for disdosure purposes, 
rather than itemized according to the 
specific fees and taxes imposed. For 
purposes of closed-end credit 
disclosures, i 2^17 permits creditors to 
itemize these charges either separately 
or with the segregated disclosures. 


Section 226.4(b] (3) and (4) of the 
current regulation has been deleted in 
the revised regulation to reflect the 
amendments to S106 (a) and (d) of the 
act. These charges will now ^ judged 
by the general i^e of § 226.4(a) to 
determine whether they are Hnance 
charges. 

(f) Prohibited offsets. This paragraph 
is substontively the same as S 226.4(0 of 
the current regulation and $ 226.4(g) of 
the December proposal 

Subpart B—Open-End Credit 

Sections 226.5 through 226.16 deal 
with the disdosure and procedure 
requirements for open-end credit plans. 

S 226,5 General disclosure 
requirements. 

This section sets forth all of the 
general rules for open-end credit 
disdosures. It corresponds to S 226.5 of 
the December proposal and to portions 
of a 226.6 and 226.7 of the current 
regulation. 

Section 226.5(a) deals with the form of 
disclosures. Paragraph (a)(1) requires 
that open-end credit disdosures be 
made dearly and conspicuously. The 
December proposal required that all 
disclosures be in writing. The revised 
regulation provides one exception: the 
disdosure required by $ 228.9(d) of 
certain finance charges imposed at the 
time a transaction takes place may be 
made orally or in writing. The De<^l>i'r 
proposal also required that all 
disclosures be given in a form the 
consumer could keep. The revised 
regulation continues this general 
requirement, but provides that 
information about § 228.10 payment 
requirements and the alternative 
summary billing rights statement 
permitted by { 226.9(a) need not be In a 
form that the consumer can keep. The 
creditor may. for example, place this 
information on the payment stub portion 
of the periodic statement The Board 
believes that this will ease the space 
limitation problem on periodic 
statements. 

The current regulation requires (as did 
the December proposal) that the terms 
•'finance charge** and **annual 
percentage rate** be disclosed more 
conspicuously in certain circumstances 
than other ’’required terminology.** In 
December the Board solicited comment 
on whether it should delete the 
regulatory requirement that certain 
terminology be used on periodic 
statements. In response to comments 
and in light of the fact that the statute 
does not require the use of specific 
terminology, the revised regulation no 
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longer requires the use of specific 
tcr^notogy (see S 228.7). This deletion 
does not extend to the required terms, 
Tinance charge^ and **annual 
percentage rate/* In light of this change. 

§ 228.5(8)(2) requires that the terms 
fmance charge** and **annual 
percentage rate'* be disclosed more 
onspicuously than other ''required 
disclosures/' 

Section 226.5(8) also differs from the 
arrent regulation by increasing the 
nexibility with which a creditor may 
design initial disclosure statements and 
periodic statements. Section 228.6(a) of 
the current regulation requires that 
disclosures of numerical amounts and 
percentages be stated In figures and be 
in speciHed type sizes or be legibly 
handwritten. It further provides that 
disclosures be made "clearly, 
conspicuously, and in meaningful 
sequence." The revised regulation 
retains the standard that disclosures be 
made clearly and conspicuously, but 
deletes the sequence and type size 
requirements as being unnecessary In 
light of the general rule. 

The revised regulafion also deletes the 
sf'parate rules set forth in current 
§ 226.6(c) covering the use of additional 
information on the initial disclosure or 
periodic statements. The Board believes 
that additional information may be 
included on the statements, and its use 
will be adequately regulated by the 
general requirement that all open-end 
Truth in Lending disclosures be mode 
clearly and conspicuously. 

The current S 226.7(8) requires that the 
initial disclosures be made in a "single 
written statement." The revised 
regulation deletes this language. The 
position that both the Initial disclosures 
and the periodic statements may be 
more than one page, as long as the pages 
constitute an integrated document, will 
be incorporated in the commentary. 

Section 226.5(b) deals with the timing 
of discloures. Paragraph (b)(1) sets forth 
the timing requirement for the initial 
ciisclosura statement and Is 
substantively unchanged from the 
December pro|X)sal and the current 
regulation. 

Section 22e.5(b)(2) sets forth the 
timing requirement for periodic 
Statements. The provision identifying 
when a periodic statement need not be 
ienl differs from the December proposal 
in two respects. First, the revised 
relation reinstates the current 
rt^gulatory standard that a statement 
need not be sent for an account for 
which dcliquency collection proceedings 
have been instituted. Second, In 
response to commenters who were 
' oncemed that sending statements 
inder certain circumstances would 


violate federal law (for example, after a 
consumer has filed for bankruptcy), the 
revised regulation provides that a 
statement need not be furnished if doing 
so would violate federal law. 

Section 226.5(b)(2)(ti) requires the 
creditor to mail or deliver a periodic 
statement at least 14 days before the 
end of any free-ride period disclosed 
under § 226.7(j). This provision, along 
with footnote 10 which sets forth 
exceptions to the time limitation, 
remains unchanged from the December 
proposal and the current { 226.7(c)(2). 

Action 226.5(c), regarding the basis of 
disclosures and the use of estimates, 
contains only a minor editorial revision 
from the December proposal. The 
revised regulation requires that 
disclosures be based on the "legal 
obligation" between the parties, 
whereas the December proposal used 
the phrase "legally enforceable 
obligation": no substantive change was 
intended. This rule differs from the 
current regulatory interpretation that 
disclosures should reded the terms the 
parties agreed upon, even if the terms 
differed from the legal obligation. Under 
the revised regulation, for example, 
when an employer offers a preferential 
employee rate, the disclosure should be 
based on the rate that is legally 
enforceable. Thus, the disclosure would 
not necessarily redect the spedal 
discounted rale. The creditor is not 
prohibited, however, from also 
disclosing any other terms agreed upon 
by the parties, such as the preferential 
rate concession made for an employee. 

As to the use of estimates. § 228.5(c) 
of the revised regulation provides that, 
when information essential for an 
accurate disclosure is unknown to the 
creditor, disclosures shall be made 
based on the best information 
reasonably available to the creditor, and 
the creditor must state that the 
disclosure is an estimate. This provision 
Is more liberal than the current 
i 226.6(f)* which allows the use of 
estimates only if disclosures wore given 
at the latest possible time. The intent of 
this change is to encourage early 
disclosure. 

Section 226.5(d| addresses disclosure 
requirements for both multiple creditor 
and multiple consumer situations. It 
requires that, in a multiple creditor 
situation, the consumer be given a 
complete set of disclosures, rather than 
partial disclosures from one or more of 
the creditors, A creditor may, of course, 
also furnish the consumer with 
additional copies of the required 
disclosures. Unlike the December 
proposal, the revised regulation further 
provides that creditors shall agree 
among themselves as to which creditor 


will make the complete set of 
disclosures. 

In the case of multiple consumers, the 
revised regulation (tike the current 
i 226.6(e) and the December proposal) 
would require disclosures to only one 
primarily liable consumer. The revised 
regulation explicitly states, however, 
that when the right of recission under 
$ 226.15 is applicable, the initial 
disclosure statement ({ 226.6) and the 
notice of right to rescind (§ 228.15(b)) 
must be given to each person having the 
right to rescind. 

Section 226.5(e) of the revised 
regulation governs the effect of 
subsequent events, and is unchanged 
from the December proposal. The 
provision is basically the same as the 
current 1228.6(g). The revised regulation 
provides that, although an inaccuracy 
resulting from an event subsequent to 
delivery of the disclosures is not a 
violation of the regulation, certain 
changes may require disclosures under 
i 226.9(c) (Change in terms). 

i 226.6 Initial disclosure statement. 

Section 226.6 corresponds to the same 
section in the December proposal and to 
f 228.7(a) of the current regulation. It 
implements § 127(a) of the act, which 
lists the disclosures required upon 
opening an open-end credit account 

Form and timing requirements in the 
introductory paragraph of the current 
regulation are in § 220.5 of the revised 
regulation (General disclosure 
requirements). The requirement to use 
terminology consistent with that to be 
used on the periodic statement remains 
in the introductory paragraph to the 
revised § 226.a As does { 226.7(a)(1) 
through (a)(4) of the current regulation, 
revised S 226.6(a) deals with the finance 
charge disclosure. While the structure 
and language of § 22ae(a) differs from 
that of ^e current regulation's 
i 226.7(a)(l)-{a)(4), few substantive 
differences e^t. Language in 
{ 226.6(a)(1) implements new statutory 
language requiring that a creditor 
Indicate whether or not a time period 
exists within which any credit extended 
may be repaid without incurring a 
finance charge. The last sentence of 
i 226.6(a)(1) of the December proposal 
has been deleted as redundant 

Section 226.6(a)(2) corresponds to 
S 226.7(a)(4) of the current regulation 
and requires that, where one or more 
periodic rates may be used to compute 
the finance charge, each such rate must 
be disclosed together with the range of 
balances to which it is applicable and 
the corresponding annual percentage 
rate. The language in both the current 
regulation and the December proposal 
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referring to the method of determining 
the corresponding annual percentage 
rate has been deleted since the method 
is set out in revised i 226.14. 

language from the December proposal 
has b^n retained to indicate that, 
where different periodic rates apply to 
different types of transactions, those 
periodic rates and the annual 
percentage rates that correspond to 
them must be disclosed (see discussion 
in i 2287(d)). 

The material in footnote 6a of the 
current regulation has been divided into 
two footnotes (footnotes 11 and 13} in 
the revised regulation; this is an 
editorial change, with no change in 
substance intended. 

Section 226.6(a)(3) of the revised 
regulation corresponds to i 226.7(a)(2) of 
the current regulation; it deals with 
disclosure of the method used to 
determine the balance on which the 
finance charge may be computed. The 
revised regulation makes clear that the 
method of computing the balance must 
be explained and not merely identified 
by a shorthand phrase such as ''previous 
balance method** Model clauses that 
describe various balance computation 
methods are contained in the appendix. 

Footnote 12 specifies the disclosures 
required for variable rate programs. It 
replaces current Board Interpretation 
{ 22a707. It requires that the creditor 
disclose on the initial disclosure 
statement the circumstances under 
which a rate may increase, the limits on 
the increase, and the effect that such an 
increase may have (for example, an 
increase in the periodic rate will occur 
when the prime rate increases and will 
be one percent over prime but will never 
exceed a periodic rate of 24%; however, 
should the periodic rate reach 20%. the 
creditor will require additional 
collateral.) 

By disclosing on the initial disclosure 
statement the rules about when the 
periodic rate will increase, the creditor 
is relieved from providing a change in 
terms notice under § 226.9(c) in this 
regard. 

The Board intends to incorporate 
Board Interpretation t 228706 in the 
commentary; it provides that a creditor 
need not describe the manner in which 
payments and other credits are 
allocated. Interpretation { 226706 
intends to relieve the creditor of the 
responsibility to disclose, for example: 
(1) that payments are applied first to 
finance charges, then to purchases, and 
then to cash advances, or (2) that 
payments may be applied to late 
charges, overdue bolances, and finance 
charges before being applied to the 
principal balance. 


Sections 226.7(a)(S) and 226.11 of the 
current regulation deal with the 
Comparative Index of Credit Cost. 

Those sections are not reflected in the 
revised regulation. Their deletion results 
from a statutory amendment. 

Section 226.6(b) corresponds to 
§ 228.7(a)(6) of the current regulation 
and deals %vith the disclosure of charges, 
other than finance charges, that may be 
imposed as part of the open>end credit 
plan. The revised reflation implements 
statutory language changes and reflects 
editorial changes from the December 
proposal. 

As the Board stated in the December 
proposal, membership or participation 
tecs in open-end credit plans are 
considered other charges, as arc late 
payment charges, fees for providing 
documentary evidence requested under 
proposed § 228.13. and over-the-credit* 
limit charges. In contrast, fees charged 
for documentary evidence of 
transactions for income tax purposes, 
for example, would not be considered 
other charges. 

As pointed out in the December 
proposal and unlike current staff 
position, voluntary credit life insurance 
is not considered another charge. The 
Board continues to believe that 
disclosing the cost of voluntary credit 
life insurance on the initial di^osure 
statement as another charge is 
unnecessary since cost di^osure is 
already required by S 228.4. Required 
credit life or disability would, of course, 
be disclosed as a finance charge on the 
initial disclosure statement. 

Section 228.6(c). which requires 
disclosure of the fact that a creditor has 
or will acquire a security interest under 
the plan, corresponds to S 226.7(a)(7) of 
the ciurent regulation. The section is 
identical to the December proposal. It 
implements, however, a major statutory 
amendment to S 127(a). The current 
regulation requires disclosure of the 
conditions under which the creditor may 
retain or acquire a security interest, and 
a description or identification of the 
type of the Interest. The revised statute 
and regulation simplify this disclosure 
by merely requiring the creditor to 
disclose the fact that the creditor has or 
will acquire a security Interest either in 
the property purchased as part of the 
plan or in other property identified by 
item or type. 

In the I>ecember proposal the Board 
stated that creditors requiring security 
only when the balance in an account 
exceeded a pre-designated amount need 
only disclose to the consumer on the 
initial disclosure statement information 
about the security interest available to 
the creditor at the time that the 
disclosures were being made. The 


proposal provided that, at a later date, 
when the security interest was actually 
taken, the creditor would disclose to the 
consumer a description of the property 
in which the security Interest was taken 
with more specificity. 

Commenters objected to the latter 
requirement pointing out that the 
security interest disclosures for closed- 
end credit did not require the specificity 
required in open-end disclosures. The 
Board agrees that it Is not necessary for 
a creditor to provide the additional 
disclosures when the security interest is 
actually taken if the scope of the 
security interest taken is the same as. or 
is more specific than, that disclosed to 
the consumer on the initial disclosure 
statement. However, the Board 
continues to believe that if the security 
interest actually taken in the property is 
of greater scope than that disclosed on 
the initial disclosure statement, a 
change-in-terms notice is required. 

For example, if the initial disclosures 
provided for a security interest in 
"household goods'* and a security 
interest was later taken in certain 
household goods, no change-in-terms 
notice would be necessary. If. on the 
other hand, the initial security interest 
was disclosed as covering certain 
household goods and. at the time the 
pre-designated balance was exceeded, 
the actual security interest was taken in 
all household goc^s. it would be 
necessary for the creditor to prov ide a 
change-in-terms notice. The Board 
would point out that in the latter 
instance, if the creditor executes a new 
security agreement (a copy of which is 
given to the consumer), that security 
agreement will suffice as a change-in- 
terms notice. 

As in the December proposal and in 
the absence of a corresponding statutory 
provision, the minimum periodic 
payment requirement in { 226.7(a)(8) of 
the current regulation is not included in 
the revised regulation. The Board is of 
the opinion that a creditor would 
routinely provide such information to 
the consumer, and is unaware of any 
potential abuse requiring regulation. 
However, a provision requiring notice to 
the consumer regarding an increase in 
the minimum periodic payment has been 
incorporated in S 226.9(c). 

Proposed S 226.6(d) corresponds to 
{ 226.7(a)(9) of the current regulation; it 
deals with the billing rights statement 
requirement and is unchanged from the 
December proposal Unlike the current 
regulation, a model billing error rights 
statement is included in the appendix 
rather than in the body of the regulation. 
The revised regulation includes a 
provision that the notice provided by the 
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creditor be substantially similar to the 
model statement. Unlike under the 
current regulation, the phrase 
' substantially similar" is intended to 
provide the oeditor with greater 
flexibility in personalizing the notice 
and complying with "plain English" 
state laws. (See the appendix for a 
discussion of the "substantially similar" 
standard) 

Commenlers requested that the 
regulation provide that the model billing 
error rights notice be deemed to comply 
with "plain English" state Ia%v8. The 
Board believes that it would be 
inappropriate to make such a 
determination. 

S 22&,7 Periodic statements^ 

Section 226.7 corresponds to the same 
section in the Deccmb^ proposal and to 
{ 228.7(b) of the current regulation; it 
requires that creditors provide 
consumers %vith periodic statements at 
the end of each billing cycle and 
identifiei the information that must be 
disclosed on them. The general periodic 
disclosure requirements relating to 
liming, format, and applicability that 
appear in current i 226.7(b) appear In 
{ 228.5 of the revised regulation. The 
definiUon of "billing cyde" in revised 
§ 226.2 establishes the requirement that 
the interval between billing cydes be no 
longer than a quarter of a year. 

The revised regulation does not 
contain the requirements in § 226.7(c) of 
the current regulation regarding the 
location of disdosures on the periodic 
siatement The Board believes that 
adequate consumer protection is 
afforded by the requirement in { 228.5 
that Truth in Lending disclosures be 
made dearly and conspicuously. 

Required terminology, with the 
inception of the terms "finance charge" 
and "annual percentage rate," has also 
been deleted from this section. A 
number of commenters favored 
i'limination of required terminology 
because of the potential for 
nonsubstantive technical violation of the 
regulation. 

Section 226.7(a) corresponds to 
S 226.7(b)(1)(i) of the current regulation. 

It requires disdosure of the outstanding 
account balance at the beginning of the 
billing cyde. The requirement that a 
credit balance be identified as such has 
been deleted from the regulation as 
unnecessary; where a credit balance 
exists, the requirement that it be 
disdosed clearly and conspicuously will 
insure its proper identification. As has 
always been the case, creditors may use 
s symbol or abbreviation to identify a 
credit balance as long as it is explained 
on or with the periodic statement 


The last sentence of the paragraph 
that appeared in the December proposal 
has been deleted from the regulation. It 
incorporated the present staff position 
that permits disclosure of a separate 
previous balance for each type of 
transaction. It will, instead, be 
incorporated In the commentary. The 
Board will also incorporate in the 
commentary the staff position that 
creditors disclosing a separate previous 
balance for each type of transaction on 
an account need not disdose a total 
previous balance. 

Section 22a7(b) corresponds to 
S 226.7(b)(1)[ii) of the current regulation; 
it is the same as the current regulation 
except for minor editorial changes. It 
requires that each credit transaction be 
identified on the periodic statement in 
accordance with the specific 
identtflcation requirements of { 220.8. 

Section 226.7(c) requires disdosure of 
any credit to the account during the 
billing cyde. This disclosure must 
include the amount of the credit and its 
date of crediting. It corresponds to 
i 226.7(b)(l)(Ui) of the current 
regulation. As in the December proposal, 
the revised regulation no longer requires 
specific identification of the type of 
credit. Creditors may also use symbols 
or abbreviations as long as they are 
explained on or with the periodic 
statement. The Board would point out, 
however, that, where a creditor uses the 
periodic statement to notify the 
consumer of a billing error correction, a 
spedBc identification of the credit must 
be provided. 

Section 226.7(d) corresponds to 
i 226.7(b)(l)(v) of the current regulation 
and deals with disclosure of any 
periodic rate that may be used to 
compute the finance charge and the 
annual percentage rate that corresponds 
to it. The Board believes that the 
language of the paragraph can be read 
to require that the periodic rate(8) used 
to compute the finance charge must be 
disclosed whether or not apj^ied during 
the billing cycle, and therefore has 
deleted the parenthetical phrase that 
appears in the current regulation. The 
Board would point out that, where an 
open-end plan offers a variety of 
features, the creditor must disclose the 
peridoic rate(8) and corresponding 
annual percentage rale(8) for only those 
types of transactions that the consumer 
has the privilege of utilizing without 
further application. For example, where 
the consumer requests and receive a line 
of credit that may be routinely accessed 
by a credit card or check overdraft, the 
periodic rate(a) and corresponding 
annual percentage rate(8) must be 
disclos^ for those features on each 


periodic statement whether or not the 
consumer uses either feature during the 
billing cycle. If the same plan also offers 
individual advances for unsecured 
credit or credit secured by large-ticket 
items, the periodic rates and 
corresponding annual percentage rates 
for those features need not be disclosed 
if the consumer does not have the 
present ability to access the credit line 
routinely without special application. 

Footnote 15 of the revised regulation 
deals with the disclosure that must 
appear on the periodic statement when 
a variable rate program is involved. The 
footnote requires that the creditor reflect 
on the periodic statement, where a 
variable rate program is involved, that 
the periodic rate may vary. 

The alternative terminology that 
appears in the current regulation for the 
disclosure of the corresponding annual 
percontage rate has been deleted from 
the regulation. For the purposes of this 
paragraph, creditors may continue to 
modify the term "annual percentage 
rate" by using the terms corresponding, 
nominal, or corresponding nominal. 
Where one disclosure is given for both 
revised § 226.7 (d) and (g). however, 
only the term "annual percentage rate" 
may be used. 

Language from the December proposal 
has been retained to indicate that, 
where different periodic rates apply to 
different types of transactions, those 
periodic rates and the annuel 
percentage rates that correspond to 
them must be disclosed, together with 
the types of transactions to which they 
apply. Where different rales are 
Involved, a periodic statement that does 
not reflect what the different rates apply 
to (that is, ranges of balances and/or 
types of transactions) would render the 
periodic rale disclosure meaningless. 

The language referring to the method 
of determining the corresponding annual 
percentage rate has also been deleted 
from the current S 226.7(b](1)(v) since 
the method is set out in revised i 228.14. 

Section 226.7(e) of the December 
proposal is not reflected in the revised 
regulation. That paragraph requin^ 
disclosure of the amount or method of 
computing the amount of any type of 
finance charge other than the periodic 
rate that may be imposed during the 
billing cycle. Several commenters stated 
that, in the absence of a corresponding 
statutory provision, the requirement 
unnecessarily duplicated information 
contained in the initial disclosures; that 
it might confuse consumers when the 
char^ was not, in fact, imposed during 
the billing cycle; and that it would 
detract attention from other important 
disclosures. Because consumers are 
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informed of the existence of these 
charges on the initial disclosure 
statement and of their imposition on the 
periodic statement, the Board believes 
that adequate consumer protection is 
afforded without this additional 
disclosure requirement. 

Section 22fi.7(e) of the revised 
regulation corresponds to { 226.7(f) of 
the December proposal and 
§ 226.7(b)(l)(viii) of the current 
regulation; it requires disclosure of the 
amount of the balance to which a 
periodic rate Is applied and an 
explanation of how the balance was 
determined. 

The revised paragraph returns to 
language similar to the current 
regulation, deleting language in the 
December proposal that required 
disclosure of the amount of each 
balance to which a different periodic 
rate is applied. The rule stated in the 
December proposal proved too broad in 
that it inadvertently required the 
separate breakout of balances where the 
disclosures of separate balances would 
in fact be unnecessary. For example, 
where the consumer has a balance of 
$1,000 on purchase transactions, and 
amounts up to $500 are subject to a 
periodic rate of 1 Mr% per month and 
amounts over $500 are subject to a 1% 
periodic rate per month, there would be 
no need to disclose those balances 
separately. The Board believes, 
however, that there are certain 
circumstances in which more than one 
balance must be disclosed in order for 
the balance disclosure to be meaningful. 
For example, where a periodic rate of 
1 ¥i% per month is applied to purchases 
and 1% per month to cash advances, the 
Board believes that both balances 
subject to the periodic rales must be 
disclosed. The Board intends to 
incorporate specific examples in the 
commentary, along with the present 
staff position that permits disclosure of 
separate balances for different types of 
transactions, at the creditor's option. 

The revi8€^d paragraph retains the 
position set forth in the December 
proposal that only those balances to 
which a periodic rate was applied need 
be disclosed. The Board believes that to 
require the specific and separate 
identification of each balance involved 
in computing individual transaction 
charges or activity charges would 
significantly complicate the periodic 
statemenL 

Section 226.7(el of the revised 
regulation continues to require 
disclosure of the balance computation 
method. Four model disclosures are 
contained in Appendix G. 

Board Interpretation S 226.703. which 
deals with the disclosure of the balance 


when one or more daily periodic rates 
are imposed, will be incorporated in the 
commentary. 

Section 226.7(0 corresponds to 
S 226.7(g) of the December proposal and 
i 22a7(b)(lKiv) of the current regulation; 
it requires disclosure of the amount of 
any finance charge debited or added to 
the account during the billing cycle. The 
last sentence of the paragraph 
incorporates current Board 
Interpretation { 226.701, which provides 
that, where there is more than one 
periodic rate, the finance charge 
attributable to each rate need not be 
separately itemized and identified 

The Board is aware that some 
creditors do not debit or add finance 
charges to an account during a billing 
cycle, but instead allocate from each 
payment the amount of the finance 
charge that has accrued since the last 
payment. The Board intends to 
incorporate in the commentary the 
present staff position that those 
creditors need not disclose finance 
char^ that may have accrued between 
the date of the last payment and the 
closing dale. The Board also intends to 
expand the applicability of this position 
to the disclosures required by revised 
§§ 226.7(a) (Previous balance) and 
226.7(i) (New balance). 

Section 226.7(g) of the revised 
regulation corresponds to i 226.7(h) of 
the December proposal and 
i 226.7(b)(1)(vi) of the current regulation. 
It requires disclosure of the annual 
percentage rate (calculated in 
accordance with revised § 226.14) 
whenever a finance charge is Imposed 
during the billing cycle. Language in the 
December proposal provided that, 
where an annual percentage rate could 
not be determined because there was no 
outstanding balance In the account no 
annual percentage rate need be 
disclosed. That sentence has been 
deleted as unnecessary; no substantive 
change is intended, however. The Board 
believes that the reference in S 228.14 to 
the circumstances under which an 
annual percentage rate cannot be 
determined is sufficient to relieve 
creditors of the duty to disclose it under 
this paragraph. 

Section 226.7(h) has no corresponding 
section in the current regulation; rather, 
it implements a present staff position 
that charges other than finance charges 
imposed during the billing cycle must be 
rcHocted on the periodic statement. The 
revised regulation does not reouire a 
separate disclosure of the total of other 
charges. 

As in the December proposal, the 
requirements of current ( 226.7(b)(1)(ix) 
have been divided into two paragraphs 
for clarity. Section 226.7(i] corresponds 


to i 226.7(j) of the December proposal 
and requires disclosure of the dosing 
date of the billing cycle and the 
outstanding account balance on that 
date. The language of the current 
regulation requiring appropriate 
identification of a credit balance has 
been dropped for the same reasons 
given for deletion of similar language 
regarding the balance at the beginning 
of the billing cyde. The last sentence of 
the paragraph that appeared in the 
December proposal has been dropped; it 
indicated that a creditor could disdose 
an outstanding balance for each type of 
transaction on an account. The B^rd 
will incorporate that position in the 
commentary. As is currently the case, a 
creditor may, at its option, disdose an 
outstanding balance for each type of 
transaction in lieu of a total outstanding 
balance. 

The second part of current 
S 226.7(b)(l)(ix) is found in 9 228.7(|) of 
the revised regulation and corresponds 
to $ 226.7(k) of the December proposal. 

It deals with the disclosure of any free* 
ride period permitted on the account; it 
is substantially the same as the current 
regulation. 

Section 22a7(k) corresponds to 
§ 226.7(b)(l)(x) of the current regulation 
and 9 226.7(1) of the December proposal. 
It requires disclosure of the address to 
be used for notice of a billing error. In 
light of the fact that required 
terminology has been eliminated, with 
the exceptions noted above, the "Send 
inquiries to:" language requirement has 
been deleted. The Board l^lievcs that 
the general requirement in 9 226.5 that 
Tru0i*in*Lending disclosures be mode 
"clearly and conspicuously" will insure 
adequate consumer protection. 

Several commenters asked the Board 
if a telephone number could be 
disclos^ with the billing error address 
without giving a precautionary 
instruction that telephoning will not 
preserve the consumer's billing error 
rights. While the Board recognizes that 
nothing in the act prohibits giving the 
telephone number as additional 
information, the Board believes that, 
depending on the overall format of the 
disclosure statement, disclosure of a 
telephone number without a 
precautionary instruction could be 
misleading. 

9 226.8 Identification of transactions. 

This section of the revised regulation 
corresponds to 9 226.8 of the December 
proposal and to 9 226.7(k) of the curreni 
regulation; it deals with the requirement 
that the creditor identify on the periodic 
statement credit transactions made in 
an open-end plan. This section 
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implements i 127(b)(2] of the act. While 
the revised regulation reflects a few 
editorial changes, it is substantively 
unchanged from the December proposal. 

Comparing the revised regulation with 
the current regulation reveals little 
substantive change. The revised 
regulation reflects, however, a 
significant reorganization which should 
facilitate its use. Moreover, much of the 
explanatory detail contained in the 
current regulation has been deleted for 
more appropriate inclusion in the 
commentary. 

Footnote 16 (which deals with a 
creditor's failure to disclose required 
identifying information and which 
applies to all creditors) and footnote 18 
(which details a special provision for 
small creditors) implement provisions In 
the amended act regarding the liability 
implications for failure to provide 
required identifying information in 
certain circumstances. Footnote 16 also 
replaces i 226.7(k) (4) and (5) of the 
current regulation^ which contain 
specifle provisions allowing the creditor 
to substitute or omit unavailable 
information in certain instances. Under 
the revised regiilation the creditor need 
no longer show that information is 
actually unavailable—only that the 
creditor has maintained reasonable 
procedures to procure it. Section 
226.7(k)(6](i) of the current regulation, 
which allows a creditor to rely on 
information supplied by a non>related 
seller, has also ^en deleted as 
unnecessary due to the protection 
afforded by footnote 16. 

Some commenters asked for guidance 
on how to correct the account for 
purposes of footnotes 16.17, and 18 to 
this section. There is no separate rule 
for correction under { 226.8; S 228.13(e) 
applies. For example, under { 226.13(e) 
when the consumer is correct (and the 
consumer is considered to be correct 
under these footnotes), the creditor may 
not impose any finance or other charges 
on the transaction in question. 

As is the case in the current 
regulation, the rules for identifying 
transactions on periodic statements vary 
depending upon three factors: (1) 
whether Uie transaction involves a 
purchase or a cash advance: (2) whether 
a copy of the credit document reflecting 
the transaction accompanies the 
statement; and (3) if purchases are 
involved, whether the creditor and seller 
are the same or related persons. 

Several commenters asked the Board 
to clarify whether a creditor should 
Identify a transaction as sale or nonsale 
credit when a consumer uses a debit 
card with an overdraft feature to 
purchase goods and. in doing so, 
activates the overdraft The Board 


believes that the credit portion of such 
transactions could be viewed as a cash 
advance, and may therefore be 
disclosed as nonsale credit at the 
creditor's option even though a purchase 
is involved. 

The current regulation states that a 
facsimile draft (for example, a draft in 
which the required information is typed 
in, as opposed to a duplicate copy) Is not 
considered an "actual copy of the 
document evidencing the transaction" 
for purposes of this section. This 
position about the use of facsimile drafts 
has been deleted from the revised 
regulation, but will be incorporated in 
the commentary. 

Section 226.8(8)(2) of the revised 
regulation, which sets forth the 
requirements for descriptive billing of 
purchases when the creditor and seller 
are the same or related persons, 
corresponds to § 226.7(k)(2)(i) of the 
current regulation. Footnote 9(b) of the 
current regulation provides guidance as 
to whether a creditor and seller are the 
same or related persons for purposes of 
this section. This material has l^en 
deleted from § 226.8(a)(2) of the revision, 
but will be incorporated in the 
commentary. The commentary will also 
reflect that creditors may use either the 
"related" or "non-related" rules in 
describing transactions with third party 
sellers resulting from promotional 
material mailed by the creditor. The 
commentary will further provide that a 
seller and creditor are not related 
merely because they have a corporate 
connection, if that connection is not 
obvious from the names used by the 
seller and the creditor. 

Footnote 9(c) of the current regulation 
provides guidance on disclosing the 
transaction date for a transaction not 
billed in full on any single statement but 
for which precomputed installments are 
billed periodically. This material will 
appear in the commentary rather than in 
the revised regulation. The Board takes 
the position that the creditor may 
disclose on the first periodic statement 
reflecting the transaction either the full 
amount of the transaction together with 
the date the transaction actually took 
place; or the amount of the first 
installment and the date of the 
transaction or the date the first 
installment was debited to the account. 
In either event, subsequent periodic 
statements should reflect each 
installment due, together with any other 
identifying information required by this 
section. subsequent statements, the 
debiting date may be used as the date of 
the transaction. 

Section 226.8(a)(2) of the revised 
regulation requires a brief identincation 
of property or services purchased, as 


does the current regulation. While the 
revised regulation does not contain the 
material in current footnote 9(d) about 
the use of department names or symbols 
instead of designations such as 
"merchandise" and "miscellaneous," 
this material will be included in the 
commentary. The commentary will also 
incorporate current staff position that 
designations such as "promotional 
items" are insufficient property 
identifications. 

As noted above, footnote 18 of the 
revised regulation reflects the statutory 
amendment to $ 127(b)(2) allowing two* 
party creditors with fewer than 15,000 
open>end credit accounts to delete the 
brief identification and provide. In 
certain instances, only the amount and 
date of each credit extension and the 
seller's name and location. In response 
to comments, the Board wishes to make 
clear that, in determining whether a 
creditor may lake advantage of this 
provision, the creditor counts only its 
own accounts, and not those merely 
serviced by the same data processor or 
other shared service provider. 

Section 228.8(a)(3) deals with 
descriptive billing when the creditor and 
seller are not the same or related 
persons. The current regulation 
specifically permits the creditor to use 
understandable and generally accepted 
abbreviations of the seller's address. 
This material has been deleted from the 
revised regulation, but will appear in the 
commentary. Footnote 19 of the revision, 
which corresponds to current 
§ 226.7(k)(5)(ii), allows the creditor to 
omit the address or provide some 
suitable designation to assist the 
consumer in identifying the transaction 
when the transaction took place at a 
non-fixed location or in the consumer's 
home, or was a mail or telephone order. 
No substantive change is intended, 
although editorial changes have been 
made. The revised regulation deletes 
some explanatory material that will, 
however, be incorporated in the 
commentary. 

The current regulation also 
specifically permits the seller's name to 
be disclosed on the periodic statement 
either as it appeared on the credit 
document or as a more complete 
spelling of a name that was 
alphabetically abbreviated on the credit 
document. The revised regulation 
deletes this material, but will 
incorporate it in the commentary. In 
addition, the Board believes that a 
creditor may use an acceptable 
abbreviation of the seller's name on the 
periodic statement even if the name 
appears in a more complete spelling on 
the sales receipt. 







20862 


Federal Register / Vol. 46. No. 66 / Tuesday. April 7, 1981 / Rules and RegulaUong^ 


Section 225^) of the revised 
regulation sets forth the requlreincnts 
for the identification of nonsate credit 
transactions. Paragraphs (b) (1) and (2) 
of the December proposal have been 
combined for editorial reasons; no 
substantive change is intended. The 
section differs from the December 
proposal and the current regulation by 
deleting the examples of appropriate 
identifications of nonsate transactions. 
These examples—cash advance, loan, 
and overdraft loan—will be included in 
the commentary rather than in the 
regulation. A footnote has been added to 
permit the creditor the same alternative 
means of identification on the periodic 
statement as Is available for sale credit 
transactions. Tbe footnote permits the 
use of a number or symbol that also 
appears on the credit document 
furnished to the consumer at the time of 
the transaction if that number 
reasonably Identifies the transaction 
with the creditor. If the creditor uses the 
number or symbol, however, and the 
consumer submits a notice of a billing 
error regarding the transaction, the 
creditor must comply with the billing 
error resolution procedures. 

Revised { 22a8(b) contains one other 
change from the current regulation. The 
revision permits the use of the debiting 
dale in all nonsale credit transactions. 

In the current regulation, this alternative 
is available only to creditors with 
overdraft checking plans (and to a 
limited extent for other nonsale credit 
plans), unless an actual copy of the 
credit document containing the amount 
and date is provided to the consumer. 

5 22S.9 Subsequent disclosure 
requirements. 

Section 226.9 corresponds to the same 
section of the December proposal and to 
several provisions in § 228.7 of the 
current regulation. Section 228.9(a) 
implements the statutory requirement 
that the creditor provide the billing 
rights statement annually. That 
paragraph also provides the creditor 
with an alternative means of complying 
with the annual requirement. The 
remaining paragraphs provide creditors 
with guidance on satisfying the act 
where they add new features or devices 
to an existing open-end credit plan; 
where they make a signiRcant term 
change; and where they impose a 
finance charge at the time of the credit 
extension. 

(a) Furnishing statement of billing 
rights. Section 228.9(a) of the revised 
regulation corresponds to S 226.7(d) of 
the current regulation. This section 
implements a provision in the amended 
act that the long-form billing rights 
statement be provided annually rather 


than semi-annually as the original act 
and regulation mandated. The statute 
and the December proposal provide that 
the notice be furnished during one 
billing cycle per calendar year to all 
consumers entitled to o periodic 
statement for that cycle. Comment 
raised the question of whether the 
notice requirement could also be 
satisfied by providing the billing rights 
statement to each consumer at some 
time during the year, such as when a 
renewal card is sent or an annual 
membership fee is imposed. Under such 
a procedure, all consumers would 
receive the billing rights statement 
annually (not merely those consumers 
entitled to a periodic statment for a 
particular cycle), while allowing the 
creditor to utilize more than one billing 
cycle in which to complete senxiing the 
notices. The Board believes that this 
practice is entirely compatible with 
Congressional intent; therefore, the 
revised regulation permits this 
alternative. 

Section 228.9(al|2) of the revised 
regulation, which gives the creditor the 
option of sending a summary of the 
consumer's billing rights with each 
periodic statement, instead of the longer 
annual statement is substantively 
unchanged bom the December proposal. 
In the Federal Register material 
accompanying the December proposal 
the Board indicated iu Intent to reverse 
a staff position that has permitted the 
summary statement to be on a portion of 
the peri^ic statement that the 
consumer would return to the creditor 
(for example, on the back of a payment 
stub). Since many comroenters believed 
that this restriction might preclude them 
from using the summary statement 
alternative because of space limitations, 
the Board is incorporating the staff 
position in the revised regulation (see 
} 226.5). 

(b) Supp/emental credit devices and 
additional features. Section 226.9(b) of 
the revised regulation deals with 
disclosures for supplemental credit 
devices and additional features. With 
respect to disclosures for supplemental 
credit devices. It corresponds to 
i 226.7(j) of the current regulation. 

The December proposal required new 
finance charge disclosures under 
i 226.6(a) whenever credit devices or 
features were added that were subject 
to finance charge terms different from 
those previously disclosed. Under both 
the current regulation and the December 
proposal even if the credit devices or 
features were offered on the same terms, 
the Rnance diarge disclosures were 
required if the devices or features were 
added more than 30 days after the initial 


disclosures were given. While the 
revised regulation docs not require that 
the finance charge disclosures be 
provided when a consumer is merely 
given another means of accessing the 
account on the same terms as were 
previously disclosed, the Board believes 
that if the new means of access is 
provided more than 30 days after the 
consumer receives disclosures, the 
consumer should be told that the device 
is a credit device, and referred to the 
initial disclosure statement previously 
furnished No required language or 
particular phrasing is contemplated for 
this disclosure. Rather, the requirement 
is intended merely to draw the 
consumer's attention to the fact that the 
device is not a replacement for cash. For 
example, in mailing checks that directly 
access the credit line, the creditor might 
use a disclosure such as "Use this os von 
would your XYZ card to obtain a cash 
advance from our bank. See your 
contract for further details.*^ The 
creditor may, of course, make the 
finance charge disclosures required by 
i 226.6(a) as an alternative means of 
satisfying the requirement 

Several commenters noted that the 
original issuance of a credit card may 
take more than 30 days to be delivered 
after initial disclosures are given 
because of printing or other processing 
delays. To accommodate this concern. 

5 226.9(b)(1) excepts the original 
issuance of credit cards from the 
disclosure requirement even when the 
cards are delivered more than 30 days 
after the initial disclosures. 

Section 226.9(b) differs from $ 228.7(1) 
of the current regulation in several 
respects. The current regulation requirc-s 
a complete set of finance charge 
disclosures to be made with 
supplemental credit devices delivered 
more than 30 days after delivery of the 
initial disclosures, even if the terms 
were the same. Section 220.7(j] also 
requires that the disclosures accompany 
the device, and that they be on a single 
written statement without any 
promotional material The reused 
i 226.9(h) is more flexible in that (1) 
disclosures need be mode to the 
consumer before the consumer uses the 
feature or device for the first time; (2) 
the restriction on accompanying 
material has been removed; and. (3) as 
with other open-end credit disclosures, 
the creditor basically has the flexibility 
to make the disclosures in any manner 
that Is clear, conspicuous, and In a 
written form that the consumer may 
keep. 

Section 226.9(b)(3) of the December 
proposal, regarding the timing of the 
disclosure requirements, has been 
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deleted for editorial reasons. This 
information is now included in 
paragraphs (b)(1) and (b)(2): no 
substantive change is intended. 

|c) Change in terms. Section 22a9(c), 
which corresponds to 9 22S.7(Q of the 
current regulation, outlines the 
requirements for notifying consumers in 
the event a creditor makes a change in 
the terms of a consumer's account The 
revised regulation is unchanged from the 
December proposal, but differs 
significantly from the current regulation. 

The current regulation requires that 
notice of an increase in a periodic rate 
or any minimum, fixed, service, 
transaction, or similar charge be sent to 
all consumers at least 15 days prior to 
the beginning date of the billing cycle in 
which the increase is imposed. Section 
226.9(c) of the revised regulation reflects 
a change in the timing of the delivery of 
the notice from 15 days prior to the 
billing cycle in which the change will be 
effective to 15 days prior to the effective 
date of the change. This modification 
would permit mid>cycle changes when 
there is clearly no retroactive impact, 
such as the imposition of a transaction 
fee. A change in the balance 
computation method, in contrast, would 
need to be disclosed prior to the billing 
cycle in which the change was to be 
implemented. 

Board interpretation § 226.705 of the 
current regulation provides that certain 
changes in balance computation 
methods would not require a term 
change notice because the new method 
could result in lowered finance charges. 
Since such a determination oBen 
depends upon a particular consumer's 
use of the account, the applicability of 
such an interpretation is considered 
questionable. Consequently, the revised 
regulation would consider any change in 
the balance computation method to 
require a change In terms notice. 

The revised regulation also 
substantially reduces the types of term 
changes for which notice need be given. 
The revised regulation continues to 
require advance notice to all consumers 
whenever the change involves an 
increase in the periodic rate, or any 
minimum, fixed, service, transaction, 
activity, membership, or similar charges. 
The revised regulation also continues 
the current regulatory requirement (but 
differs from the December proposal) in 
providing that creditors give advance 
notice of an increase in any minimum 
payment required on the account. No 
notice need be given, however, when the 
change involves late payment, 
documentation, or over-the-limit 
charges; or when the change results 
from the consumer's default or 
delinquency (unless the periodic rate or 


any other finance charge is increased); 
or when the change results from an 
agreement involving a court proceeding. 
TTie revised regulation also provides 
that no advance notice is necessary— 
although a notice is still required—when 
the change has been agreed to by the 
consumer (for example, a consensual 
collateral substitution) or when the 
change is an increase in a periodic rate 
or other finance charge as a result of the 
consumer's default or delinquency. 

The Board wishes to emphasize that 
this section is meant to apply to changes 
made by the creditor (with or without 
the consumer's agreement) rather than 
those arising merely by operation of 
law. For example, if the creditor has 
taken and disclosed a security interest 
in the consumer's vehicle, and. upon the 
consumer's sale of the vehicle, the 
creditor's interest automatically extends 
to the proceeds, no change in terms 
notice is required under this section. 

(d) Finance charge imposed at the 
time of transaction. Section 226.9(d). 
which corresponds to 9 226.7(e) of the 
current regulation, deals with disclosure 
requirements when a finance charge is 
imposed by a creditor other than the 
card issuer at the time of honoring a 
consumer's credit card. The Board 
believes that adequate consumer 
protection is afforded by the creditor's 
disclosing the amount of the finance 
charge, either orally or in writing, at the 
time the card is honored. G)n8equently. 
unlike the December proposal and the 
current regulation, the revised regulation 
no longer requires written disclosure of 
the amount financed and annual 
percentage rate, figured in accordance 
with the closed-end credit provisions. 

9 22&. 10 Prompt crediting of payments. 

Section 228.10, which corresponds to 
9 226.7(g) of the current regulation, sets 
forth the rules for a creditor to follow in 
crediting payments to a consumer's 
account. It implements 9 IM of the act 
This section of the revised regulation 
has been substantially rewritten in order 
to reduce complexity by establishing 
precise, easy-to-apply rules. The revised 
regulation also deletes the explanatory 
detail contained in the current 
regulation; much of this material will be 
incorporated in the commentary. The 
format of this section is the same as that 
contained in the December proposal; 
however, a major change has been made 
from the proposed timing requirement. 

(a) General rule. Section 226.10(a) of 
the revised regulation, which requires 
that a payment be credited as of the 
date of receipt except when a delay 
docs not result in the imposition of a 
finance or other charge, corresponds to 
the introductory paragraph of 9 226.7(g) 


and to 9 226.7(g)(4) of the current 
regulation. Althou^ the language of the 
revised 9 226.10(a) differs from that of 
the current regulation, no substantive 
change is intended in the application of 
the general crediting rule. The "dale of 
receipt" for purposes of this section is 
the date that payment is made at any 
location where the creditor conducts 
business, or at a location specified 
under paragraph (b). as long as the 
payment is received before the creditor's 
close of business or a reasonable cut-off 
time specified in accordance with 
paragraph (b). This paragraph differs 
from the D^ember proposal in 
incorporating proposed footnote 16 into 
the body of the regulation and adding 
language to make clear that a creditor, 
specifying requirements pursuant to 
paragraph (b), need not credit non- 
conforming payments as of the date of 
receipt. 

(b) Specific requirement for payments. 
Section 226.10(b) of the revised 
regulation, which corresponds to 
9 226.7(g) (2) and (3) of the current 
regulation, permits a creditor to specify 
requirements (such as form, manner, and 
location) for the consumer to follow in 
making payments. The current 
regulation provides that, if a creditor 
specifies a location requirement, but 
nonetheless accepts payment at another 
location, the creditor is not under an 
obligation to credit the payment on the 
date of receipt but must still credit it 
promptly, with an outside limit of five 
calendar days. 

The revised regulation differs from the 
current regulation in three respects. 

First, a creditor may avail itself of the 
extra time when it accepts a payment 
that does not conform to the specified 
requirements in some other manner, not 
just when it is sent to the wrong 
location. Second, the separate 
promptness standard has been deleted 
to avoid uncertainty in applying the rule: 
under the revised regulation, a creditor 
simply has Hve calendar days in which 
to credit a non-conforming payment. 
Third, the word "reasonable" that 
preceded requirements in the current 
regulation and the December proposal 
has been deleted. This deletion is not 
intended to result in a substantive 
change. The requirements specified by 
the creditor must continue to be those 
with which the majority of consumers 
can comply in order not to frustrate the 
statutory requirement in 9 IM of the act 
that the "regulations shall prevent a 
finance charge being imposed on any 
obligor if the creditor has received the 
obligor's payment in readily identifiable 
form in the amount, manner, location, 
and time indicated by the creditor. . . 
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Saclion 228.10(b) of the revised 
regulation also differs In another way 
from the December proposal. The 
December proposal required merely that 
nonconforming payments be credited 
"promptlyA number of commenters 
requested the reinstatement of a specific 
time limit to avoid unnecessary proof 
problems regarding whether a creditor 
acted promptly In a particular situation. 

Section 228.10(b) of the revised 
regulation continues the current 
regulatory provision that any payment 
requirements be staled on or with the 
periodic statement. As is the case under 
the current regulation* these 
requirements need not be located on a 
part of the statement that the consumer 
may retain. In the revised regulation this 
provision Is stated in § 226.5(a). which 
sets forth ail of the form requirements 
for disclosures made under Subpart B. 

The revised regulation also differs 
from i 228.7(g)(2) of the current 
regulation in deleting, as inappropriate 
regulatory material, the detail about 
time, manner, and location for receipt of 
payments when no such requirements 
are specified by the creditor. This 
guidance will be incorporated in the 
commentary. 

(c) Adjustment of account Section 
228.io(c) is substantially the same as 
I 228.7(g)(1) of the current regulation, 
lliis paragraph provides for the 
adjustment of an account when a 
creditor fails to post a consumer's 
payment as required by this section in 
time to avoid the imposition of finance, 
lute payment, or other charges that 
would not have been assessed had the 
creditor complied with paragraph (a) or 
(b), as applicable. 

Tlie revised regulation differs from the 
December proposal by adding language 
to clarify that paragraph (c) applies to 
creditors proceeding under both 
paragraphs (a) and (b) of this section. 

S Z2B.11 Treatment of credit balances. 

Section 228.11 of the revised 
regulation, which establishes 
requirements for the treatment of credit 
balances, corresponds to } 226.7(hJ of 
the current regulation. This section 
implements the amended 9 lt15 of the 
act. and differs significantly from the 
current regulation. 

The current regulation provides that a 
creditor's duties arise under this section 
when a consumer transmits a 
paymentfs) that exceeds the disclosed 
new balance by more than $1. The 
revised regulation, in accordance with 
the amended statute, provides that a 
creditor's duties arise when the creditor 
receives any credit to the consumer's 
account that exceeds the balance by 
more than $1. Thus, when the balance is 


created by a return or a rebate, the 
provisions of 9 228.11 apply. 

When a credit balance is created, the 
current regulation provides the creditor 
with two basic options: to credit the 
consumer's account with the amount of 
the balance due and refund the 
remainder promptly (but within five 
business days) or to credit the account 
with the total payment and. if the 
consumer so requests, refund the credit 
balance promptly (but within five 
business days). Section 220.11(a) of the 
revised regulation retains these options 
with two substantive changes. First, the 
revised regulation requires the creditor 
to act within se^'en business days, thus 
replacing the promptness standard with 
a precise rule and expanding the outside 
time limit by two business days to 
accommodate any time necessary for 
investigations of non-payment type 
credits. Second, the r^sed regulation 
makes clear that what the creditor need 
refund is any remaining credit balance 
in the account at the time refund must 
be made. This differs from the current 
regulation and the December proposal 
by permitting the creditor to take 
account of a consumer's intervening 
debits in determining the amount of the 
required refund. This change fs Intended 
to accommodate operational concerns 
raised by commenters in response to the 
Decembw proposal. 

Section 228.11(b) of the revised 
regulation implements the new 
requirement in the amended act that the 
creditor make a good faith effort to 
refund credit balances that remain in an 
account for more than six months. TTiis 
section differs from the December 
proposal in that it allows a creditor to 
refund a credit balance to a consumer 
by crediting the amount to a deposit 
account maintained with the creditor. 

The Board notes that 9 22a7(h)(3) of 
the current regulation has been deleted 
from the revised regulation as 
inappropriate regulatory material. That 
paragraph provides that a creditor may 
refund a credit balance even In the 
absence of a consumer's request. The 
Board notes that nothing in the 
regulation restricts a creditor from 
refunding the excess prior to the time 
that it is required to do so under this 
section. 

9 226,12 Special credit card pro visions. 

As in the December proposal. 9 228.12 
contains special rules applicable to 
credit cards and credit card accounts. It 
corresponds to 9 226.13 of the current 
relation. 

(a) Issuance of credit cards. This 
provision contains the rules governing 
the distribution and renewal of credit 
cards. It differs from the December 


proposal in that footnotes 17 and Ifl of 
that proposal have been deleted, and 
paragraph (a)(1) and footnote 19 of the 
proposal have been revised. In 
paragraph (a)(1). the words "for the 
card" have been substituted for "by a 
cardholder." In footnote 19 of the 
proposal (foobiote 21 of the revised 
regulation), the phrase "or an aulhorixed 
user" has been deleted in two places. 

The effect of these changes is to 
return the text of paragraph (a) to a form 
very close to that in the current 
regulation (except for the addition of the 
footnote defining "accepted credit card." 
and the deletion of some material which 
now will be contained in the 
commentary). However, no change in 
substance from the December proposal 
is intended. As was stated in footnote 16 
of the December proposal paragraph (a) 
permits credit cards to be sent to the 

making the request, as well as to 
any other person for whom a card is 
requested. No liability for unauthorized 
use may be imposed on a person who 
has not requested a card, out nothing In 
this provision prevents the imposition 
on that person of liabihty on the account 
generally. Whether or not such liability 
may be imposed is a matter of state law. 
Finally, the issuer may send more than 
one credit card to a person if so 
requested, and may imprint any name(s) 
requested on any card(8). 

As was stated in footnote 17 in the 
December proposal paragraph (a) does 
not prohibit the issuance of an 
unsolicited device that may become a 
credit card provided that (1) the device 
has some substantive purpose other 
than obtaining credit. (2) it is not 
capable of being used as a credit card 
when issued, and (3) credit capability 
will be added only upon the recipient's 
request. All of this material has been 
deleted from the December proposal but 
will be covered in the commentary. 

(b) Liability of cardholder for 
unauthorized use. Paragraph (b) sets 
forth limitations on the amount of 
liability that may be imposed on a 
cardholder for unauthorized use of a 
credit card or a credit card account; and 
spedfles the conditions for imposing 
liability. Footnote 20 of the December 
proposal which referred to the burden- 
of-proof rules in 9 133(b) of the act. has 
been deleted as inappropriate regulatory 
material. 

Paragraph (b)(1) limits liability for 
unauthorized use to S50 or the amount of 
unauthorized transactions before 
notification to the issuer, whichever is 
less: this is unchanged from the 
December proposal. 

Paragraph (b)(2) lists the conditions 
for imposing liability. As proposed in 
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Ddcember. paragraph (bK2)(iii) required 
that in order to impose liability for 
unauthorized U8e« the issuer must have 
disclosed to the cardholder a telephone 
number and address to be used for 
notifying the issuer of loss or theft of a 
credit card or possible unauthorized use. 
The disclosure would have had to 
appear on or with the periodic statement 
immediately preceding the unauthorized 
use. Proposed paragraph (b](2)(iii) was 
intended to implement i 133(a](l)(D) of 
the act as amended by the 
Simplification Act. 

Board believes that § 133(a)(1)(D) 
does not require the disclosure to 
appear on or with a periodic statement 
(rather, the references to a periodic 
statement serve as examples) and does 
not require disclosure of any specific 
means of notification. Therefore, 
proposed paragraph (bK2)(iii) has been 
deleted, and { 133(a)(1)(D) is now 
implemented by para^aph (b)(2)(ii). 
(Paragraph (b)(2](ii) also continues to 
implement { 133(8)(1)(C) of the act. as 
did paragraph (b)(2](ii) of the December 
proposal.) It requires that, in order to 
impose liability, an issuer must have 
provided adequate notice of the 
cardboldmr^s maximum liability and of a 
means by which the card issuer may be 
notified of loss or theft. Paragraph 
(b)(2](ii] no longer requires, as it did in 
the December proposal that this 
disclosure appear on the credit card or 
within two years preceding the 
unauthorized use; it also does not 
require, as did the December proposal, 
that the disclosure contain an address to 
be used for notification. Thus, the 
disclosure can be given at any time 
preceding the unauthorized use (for 
example, on or with the initial 
disclosures), and may state any means 
by which the card issuer may 1^ notified 
(for example, a telephone number, an 
address, or both). Of course, the 
disclosure must also contain the other 
items specified, such as the dollar 
limitation on liability. 

The remainder of paragraph (b)(2) Is 
unchanged from the Decem^r proposal 
except for the redesignstion of proposed 
paragraph (b)(2)(iv) as paragraph 
(b)(2)(ul). 

Paragraph (b)(3) specifies what 
constitutes notification to a card issuer 
of loss or theft of a card or of possible 
unauthorized use. It differs from the 
December proposal In that the phrase 
"required in the ordinary course of 
business” is substituted for the word 
‘■necessary.” and the word ”lhe** has 
been added before the phrase "pertinent 
information.** The substituted language 
is the same as that in the current 
regulation and in the act. 


Paragraphs (b) (4) and (5) relate to the 
effect of state law or an agreement 
regarding liability, and to business use 
of credit cards, respectively. They are 
unchanged from the December proposal 
end sulMtantively unchanged from the 
current regulation. 

The principal differences between the 
current regulation and the revised 
regulation regarding liability for 
unauthorized use can be summarized as 
follows. Rrsl one of the conditions of 
Imposing liability in the current 
relation, the provision to the 
cardholder of a postage-paid. 
preaddressed c^ or envelope for 
notification of loss or theft has been 
deleted (corresponding to an 
amendment to the act.) Second, another 
condition of liability, the provision of a 
disclosure of maximum liability and of 
means of notification, has been 
substantially revised, as described 
above, to simplify it and add flexibility. 
A third condition of liability, the 

E revision of means of identification, has 
een relaxed in that now the issuer may 
provide a means to identify either the 
cardholder or the authorized user (rather 
than only the latter). Finally, the 
standard for notification to a card issuer 
of loss, theft, or possible unauthorized 
use differs from that in the current 
regulation in that anyone may provide 
the notification, rather than only the 
cardholder as under the current 
regulation. In addition to these 
substantive changes, some portions of 
the liability provisions have been 
considerably shortened and rephrased 
for simplicity, and certain obsolete 
materi^ has been deleted. 

(c) Right of cardholder to assert 
claims or defenses against card issuer. 
Paragraph (c) deals with the 
cardholder's right to assert against the 
card issuer any claim or defense 
concerning property or services 
purchased with a credit card if the 
merchant has been unwilling to resolve 
the dispute. 

Paramphs (c) (1). (2). and (3) of the 
December proposal set forth the basic 
right to assert claims or defenses, 
certain geographic and dollar amount 
limitations on that ri^t exceptions to 
those limitations, and a formula for 
determining the maximum amount of 
claims or defenses assertable. In 
substance, these provisions are 
unchanged. However, for greater clarity, 
they have been renumbered paragraphs 
(c) (1) and (3), and certain material has 
been placed in footnotes. 

Paragraph (c)(4) of the December 
proposal listed certain types of 
transactions that were excluded from 
the right to assert claims or defenses. 
This paragraph has been deleted, but its 


contents have been revised and now 
appear as a footnote to the heading of 
paragraph (c). The footnote exempts 
f^rom the requirements of the paragraph 
check guarantee cards and debit car^ 
when used in connection with overdraft 
credit plans, and check guarantee cards 
when used in connection with cosh 
advance checks (special checks that 
draw on a credit account rather than an 
asset account). 

The December proposal exempted 
check guarantee cards only when there 
was no agreement between the card 
issuer and the merchant relating to 
honoring the card or the associated 
checks, and the proposal did not exempt 
debit cards. The Board decided to 
broaden the exemption in the way 
described above because of serious 
operational problems cited by 
commenters as arising from applying the 
claims and defenses provisions to check 
guarantee and debit card transactions. 

The debit card exemption applies 
whether the card accesses an asset 
account via point-ofisale terminals, 
automated teller machines, or in any 
other way, and whether the card 
qualifies as an **acce88 device*' under 
Regulation E or is only a paper-based 
debit card. On the other hand, when a 
single card serves both as an ordinary 
cre^t card and as a check guarantee or 
debit card, it will be subject to the 
provisions of S 226.12(c) when used as 
an ordinary credit card, but exempt 
when used as a check guarantee or debit 
card. 

Another change in the exemption 
provision is that the exemption for use 
of a credit card to obtain a cash 
advance unrelated to any specific credit 
sale item has been deleted. The Board 
believes the exemption is urmeccssary, 
in that such a transaction would not 
involve “property or services purchased 
with the credit card.** and therefore such 
a transaction would not be included 
under the general rule of paragraph 
(c)(1). 

Paragraph (c)(5) of the December 
proposal prohibiting adverse credit 
reports where a claim or defense is 
asserted, has been renumbered 
paragraph (c)(2) and has been revised. 
First, a dause that appeared in the 
December proposal has been deleted; it 
conditioned the issuer's obligation not to 
make an adverse report on the issuer’s 
knowing (or having reason to know) that 
the claim or defense had been asserted. 
This language does not appear in the 
current regulation. Section 130(c) of the 
act provides that a creditor may not be 
held liable for any violation if the 
creditor shows by a preponderance of 
the evidence that the violation was not 
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Intentional and resulted from a bona 
fide error notwithstanding the 
maintenance of procedures reasonably 
adapted to avoid any such error. Thus, 
essentially the same protection that 
would have been provided by the 
deleted language is provided by the act. 

Another change is revised paragraph 

(c)(Z) is the deletion of a sentence 
requiring correction of adverse credit 
reports in cases where the issuer has 
already made an adverse report, and 
then learns that a claim or defense has 
been asserted. This language also does 
not appear in the current regulation: the 
change parallels a corresponding 
deletion of language concerning 
correction of adverse credit reports in 
§ 226.13. A number of commenters 
stated that the requirement to correct 
adverse reports would cause serious 
operational problems, since there is no 
time limit on the right to assert claims or 
defenses. 

As a result of these changes, the 
provisions concerning the to assert 
claims or defenses substantially parallel 
their counterparts in the current 
regulation. The provisions on excluded 
transactions differ, however. The 
language in the current regulation 
excluding certain cash advances has 
been deleted; as noted above, the Board 
believes that these transactions would 
not be covered by the general rule of 
paragraph (cKl) in any event. Also, as 
discuss^ alwve, new exclusions have 
been added by footnote 24 to this 
paragraph. The revised regulation also 
differs from the current in that certain 
portions of this provision have been 
considerably simplified and shortened; 
no change in substance is intended. 

(d) Offsets by card issuer prohibited. 
This portion of { 228.12 prohibits card 
issuers from offsetting a cardholder’s 
credit card indebtedness against the 
cardholder's deposit account held with 
the card Issuer. Paragraph (d)(1) sets 
forth the basic prohibition, and is 
unchanged from the December proposal. 

Paragraph (d)(2) lists a number of 
actions of a card issuer that do not 
constitute violations of the prohibition 
on offsets. One type of permissible 
action is obtaining or enforcing a 
consensual security interest in funds of 
the cardholder on deposit with the 
issuer. The December version of this 
provision required that such a security 
interest be limited to an agreed-upon 
amount; as Tmally revised, the provision 
docs not contain such a limitation. 

The Board believes that { 169 of the 
act was not intended to apply to the 
granting of security interests in 
cardholders* deposit accounts. In 
addition, requiring that security Interests 
obtained by depository institutions be 


limited to a specified amount while 
security interests obtained by other 
types of creditors need not be so limited, 
would place depository institutions in a 
worse position than other creditors. 
Finally, circumvention of the offset 
prohibition should be prevented because 
(1) only consensual security interests 
are permitted, and thus the cardholder 
must affirmatively agree to grant the 
security interest; (2) the security interest 
can be enforced only through 
procedures by which other creditors 
could enforce their security interests in 
the same funds; and (3) any security 
interest granted to secure credit card 
indebtedness will be disclosed in the 
card issuer's initial disclosures to the 
cardholder. These requirements should 
eliminate the possibility of unfair 
surprise to the consumer, and of unfair 
advantage for depository institutions 
over other creditors that Congress 
sought to avoid in enacting S 169. 

In the December proposal, the Board 
solicited comment on whether 
Regulation Z should contain provisions 
restricting the placing of holds on 
cardholders* deposit accounts. No such 
provision has been added to the 
regulation. However, the Board believes 
that placing a hold on funds in a 
cardholder’s deposit account in 
connection with Indebtedness arising 
under a credit card plan would, because 
the effect is the same asihat of an 
offset, contravene the rule prohibiting 
offsets. 

Paragraph (d)(3) states that the offset 
prohibition does not prohibit plans for 
automatic periodic debits against the 
cardholder's deposit account to repay 
the cardholder’s credit card debt. 111650 
plans must be authorized in writing by 
the cardholder. This provision is 
substantively unchanged from the 
December.proposal. Comment on the 
December proposal raised the question 
of whether it would be permissible for 
the issuer to debit the cardholder's 
deposit account to repay credit card 
indebtedness, not on an automatic 
periodic basis, but simply upon the 
specific request of the cardholder. For 
example, the cardholder might check a 
box on the credit card bill stub, 
requesting the issuer to debit the 
cardholder's account to pay the bill. The 
Board views this procedure as 
permissible, because the resulting debit 
would not constitute an offset. 

Paragraph (d) as finally revised does 
not differ in substance from the current 
regulation, except that (1) various 
existing staff interpretations have been 
Incorporated Into the text of the 
regulation; (2) in addition to adding the 
staff position on consensual security 


interests to the text, that position has 
been changed in that such a security 
interest need no longer be limited to an 
agreed-upon amount; and (3) certain 
obsolete provisions (relating to 
automatic debit plans) have been 
deleted. 

(e) Prompt notification of returns and 
crediting of refunds. Paragraph (o) sets 
certain requirements applicable to 
merchants and card issuers where the 
merchant agrees to accept a return of 
property, or forgive a debt for services, 
and accordingly to put through a credit 
to the consumer's credit card account. 
Paragraph (e)(1) requires any such 
mcrdiant (other than a merchant that Is 
also the card Issuer) to transmit a credit 
statement to the card issuer within 
seven business days after accepting the 
return or forgiving the debt It is 
unchanged from the version appearing 
in the December proposal. Comment on 
the December proposal indicated 
concern that merchants may be unable 
to meet the time limit in certain 
circumstances (for example, when 
refund requests are initiated at foreign 
locations). iTie Board notes that the 
seven business days begin to run when 
the merchant actually agrees to accept 
the return or forgive the debt, not at the 
time the refund request is initiated. 

Paragraph (c)(2) requires a card issuer 
receiving such a credit statement to 
credit the consumer's account with a 
refund within three business days after 
receiving the statement. It is identical to 
its counterpart in the December 
proposal Paragraph (e)(3) prohibits 
merchants from discriminating in their 
refund policy against credit card 
customers as opposed to cash 
customers. It is also unchanged from the 
December proposal 

Paragraph (e) as revised is 
substantively the same as the 
corresponding provision in the current 
regulation, except for the deletion of a 
promptness standard, which in the 
current regulation applies in addition to 
the seven-business-day and three- 
business-day standards. 

(f) Discounts; tie-in arrangements. 
Paragraph (f)(1) provides that card 
issuers may not prohibit merchants from 
offering discounts for payment in cash 
instead of by credit card. This paragraph 
is unchanged from the December 
proposal It differs from the current 
regulation in that it is phrased in terms 
of offering a discount to "a consumer,** 
rather than to "all customers,** in order 
to make clear that prohibiting discounts 
for particular customers would be as 
impermissible as prohibiting discounts 
for all customers of a merchant. 
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Paragraph (0(2) provides that card 
issuers may not require merchants to 
maintain accounts, or obtain any other 
service not essential to the operation of 
a credit card plan, as a condition of 
piirtidpating in the plan. This paragraph 
Is also unchanged from the December 
proposaL It differs from the current 
regulation in that an existing staff 
position has been incorporated in the 
regulatory text to the effect that 
maintenance of an account for clearing 
purposes may be required if it is 
determined to be essential to the credit 
card plan and if no service charges or 
minimum balance requirements are 
imposed. Commenters urged that issuers 
be permitted to mandate the use of 
clearing accounts with services charges 
or minimum balance requirements: 
however, the Board believes that 
without the restrictions on these 
features of clearing accounts, the 
statutory provisions would be rendered 
meaningless. 

(g) Relation to Electronic Fund 
Transfer Act and Regulation E 
Paragraph (g) of the December proposal 
would have prohibited merchants from 
imposing surcharges for using a credit 
card ratner than cash or a check. It 
corresponds to 5226.4(i)(4) of the current 
regulation. The provision has been 
deleted because the statutory 
prohibition on surcharges expired on 
February 27.1981. 

Paragraph (g) of the revised reflation 
corresponds to paragraph (h) of the 
December proposal. (The provision has 
no counterpart in the current regulation.) 
The paragraph provides guidarice for 
cards or transactions that involve both 
credit and EFT aspects (for example, a 
debit card that accesses a checking 
account with overdraft credit privileges). 
It Is intended to aid in determining 
whether Regulation Z or Regulation E 
rules apply regarding issuance and 
liability for unauthorized use. As to 
other {228.12 matters, it makes clear 
that Regulation Z rules apply even 
though a transaction has EFT aspects. 

The paragraph differs from the 
Dpceraber proposal In that it primarily 
refers the reader to Regulation E. where 
the relevant rules are spelled out in 
detail, rather than repeating these 
detailed rules in full here. No change in 
substance is intended. 

i 226.13 Billing Error Resolution. 

Section 228.13 addresses error 
resolution procedures and corresponds 
to {(226.20). 228.2(cc). and 228.14 of the 
current regulation, and to {226.13 of the 
December proposal. 

This section, like the December 
proposal, reflects a complete 
restructuring of the current regulatory 


provisions. The new structure should 
simplify the task of understanding and 
complying with the extremely complex 
statutory provisions in {{161 and 162 of 
the act. For example, under the revised 
regulation, the creditor's responsibilities 
are arranged in chronological sequence. 

In addiUon. significant substantive 
changes have been made from the 
current regulation to facilitate creditor 
compliance with this section. For 
example, certain location requirements 
have been deleted, and the rides 
pending resolution have been 
streamlined. 

A footnote to this section prohibits a 
creditor from accelerating a consumer's 
debt or restricting or closing the account 
because the consumer has exercised 
billing error rights, and alerts creditors 
to the statutory forfeiture penalty for 
failure to comply with any of the 
requirements of { 226.13. This footnote 
reflects protections afforded by {701 of 
the Equal Credit Opportunity Act, 

{101(d) of the Truth in Lending Act and 
{226.14(b) of the current regulation. 
Although the footnote does not refer to 
the liability provisions of {130 of the 
act. that section, of course, applies to 
violations of (220.13 as it does to those 
of other sections. 

(a) Definition of billing error. Section 
226.13(a). which sets forth the definition 
of a billing error, corresponds to 

{ 220.20) of the current regulation. The 
language of the billing error definition 
has been simplified in the revised 
regulation, and {228.2(i)(l) of the 
current regulation has been divided into 
two paragraphs. {226.13(a) (1) and (2). 
for clarity. No substantive change is 
intended in the definition of billing error, 
however, %vith the exception of the error 
defined in {228.13(a)(7). That paragraph, 
which implements amended (161(b) of 
the act, provides that the creditor's 
failure to transmit a periodic statement 
to the consumer's current address Is a 
billing error, unless the creditor received 
notice of the address change fewer than 
20 days before the end of the billing 
cycle requiring the periodic statement. 

In contrast to the current regulation, the 
revision specifies that notice of an 
address change must be in writing, and 
it expands the creditor's lead time from 
10 to 20 days. The revised regulation 
differs from the December proposal by 
permitting the creditor to count the 20 
days from the time it receives the notice, 
rather than fiom when the consumer 
moiled it. 

(b) Billing error notice. Section 
22ai3(b) of the revised regulation 
corresponds to the current { 226.2(cc) 
("Proper written notification of a billing 
error"). Most of the changes that have 
been made in paragraph (b) are 


editoriaL For instance, the phrase 
"billing error notice" is used instead of 
"proper written notification of a billing 
error." The two footnotes to this 
provision reflect material in the body of 
the current regulation. The first footnote, 
which corresponds to { 226.14(a) of the 
current regulation and implements 
language in {161(a) of t:»e act. relieves 
the creditor from continuing error 
resolution responsibilities when the 
consumer concludes that no error 
occurred. While editorial changes have 
been made in the footnote, no 
substantive change is intended. 

Footnote 29, whi^ corresponds to 
textual material in { 226.2{cc) of the 
current regulation and to {161(a) of the 
act permits creditors to require that the 
billing error notice not be made on the 
payment stub. 

The regulatory text of this paragraph 
and the accompanying footnotes are 
identical to the corresponding 
provisions in the December proposal 
and implement parts of {161(a) of the 
act. The timing requirements were 
misstated in the December Federal 
Register explanatory material. The 60- 
day period during which a consumer 
may assert a billing error notice begins 
when the creditor transmits the periodic 
statement, not when the consumer 
receives it. 

(c) Time for resolution; genera! 
procedures. Section 226.13(c) 
corresponds to { 228.14(a) (1) and (2) of 
the current regulation and is 
substantively unchanged, although 
minor editorial revisions have been 
made. This provision implements parts 
of {161(a) of the act Section 226.13(c)(3) 
of the Diecember proposal has been 
deleted from the revised regulation but 
will be contained in the commentary. 
That provison stated that a creditor 
could make a final correction of an 
alleged billing error without 
investigation, provided the creditor 
complied with all other applicable 
requirements of the section. 

(d) Rules pending resolution. Section 
226.13(d) consolidates all the rights and 
duties of the consumer and the creditor 
pending final resolution of the dispute. It 
corresponds to provisions in { 226.14 (a) 
through (e) of the current regulation and 
portions of {{161 and 162 of the act 
This section has been reorganized from 
the December proposal. 

Section 226.13(d)f 1), which deals with 
a consumer's right to withhold disputed 
amounts, corresponds to parts of 
{ 226.14 (a), (b). and (c) of the current 
regulation. A number of commenters 
asked for clarification of the meaning of 
"disputed amount" when the allegation 
concerns some part of the description 
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Other than a dollar amount such as the 
date or the seller's name. In such 
instances, the disputed amount would 
be the amount of the transaction or 
charge that corresponds to the disputed 
date or seller's name. 

Section 226.13(d)(1) of the revised 
regulation and the related footnote also 
make clear what actions a creditor may 
take regarding the disputed amount 
pending resolution. This part of the 
provision implements } 161(a)(3) of the 
act by prohibiting a creditor from taking 
action to collect the disputed amount. 

The current regulatory provision, which 
also appeared in the December proposal 
with some modifications, immunizes a 
creditor from liability for inadvertently 
taking collection action within two days 
after receiving a billing error notice. In 
accord with the simplification 
principles, this latter provision has been 
deleted from the revised regulation. The 
Board believes that i 130(c) of the act 
adequately addresses inadvertent 
violations of the regulation that result 
from a bona fide error, despite the 
maintenance of procedures reasonably 
adapted to avoid any such error, and 
that a separate provision is therefore 
unnecessary. 

Footnote 30 of the revised regulation 
corresponds to i 226.14 (b)(4) and (d) of 
the current regulation and { 226.13(d)(2) 
of the December proposal without 
substantive change. The footnote 
provides that a creditor is not prohibited 
from sending a periodic statement that 
reflects a disputed amount and related 
finance or other charges, provided that 
the creditor indicates on or with the 
periodic statement that payment of the 
disputed amount la not required pending 
resolution. In order to provide creditors 
with increased flexibility in designing 
disclosure forms, this paragraph deletes 
the requirement in the current regulation 
that the disclosure appear "on the face" 
of the periodic statement. In addition, to 
further reduce processing costs, the 
revised regulation differs from the 
current regulation and the December 
proposal by making clear that a creditor 
may preprint on all of its periodic 
statements that payment of any disputed 
amount is not required pending 
resolution. The footnote also provides 
that a creditor is not prohibit^ from 
deducting any disputed amount and 
related finance or other charges from the 
maximum amount of credit available to 
the consumer. 

The revised regulation deletes as 
inappropriate regulatory material the 
pro>ision in the December proposal 
prohibiting the imposition of additional 
finance or other charges on the 
undisputed portion of the amount solely 


because the consumer withholds 
payment of the disputed amount The 
Board believes that this material should 
be included in the commentary. 

The second sentence of § 226.13(d)(1) 
of the revised regulation, which 
corresponds to $ 226.13(d)(5) of the 
December proposal completely revises 
the requirements in current S 226.14(c) 
but contains only editorial changes from 
the December proposal This provision 
sets forth the consumer's right to 
withhold payment, when payment is 
made automatically under a credit card 
plan. In such a plan, a cardholder 
authorizes a card issuer to deduct 
periodically an agreed-upon amount 
from the cardholder's account in order 
to pay the cardholder's Indebtedness. 
Under the current regulation, the card 
issuer must prevent or restore an 
automatic debit of a disputed amount if 
it receives a billing error notice within 
16 days after transmitting the first 
periodic statement that reflects the 
error. The new provision requires the 
card issuer to prevent an automatic 
debit of a disputed amount and related 
finance or other charges only if it 
receives a billing error notice up to three 
business days before the scheduled 
payment date. The card issuer does not 
have to restore a disputed amount if the 
billing error notice arrives after the 
three-business-day cut-off. If. however, 
any part of the disputed amount is still 
outstanding and unresolved at the time 
of the next automatic debil the card 
issuer must prevent the automatic debit. 

Section 226.13(d)(2) (Adverse credit 
reports prohibited), which corresponds 
to § 22ai4(e)(l) of the current 
regulation, implements { 162(a) of the 
act by prohibiting a creditor from issuing 
an adverse credit report because the 
consumer fails to pay the disputed 
amount. The current regulatory 
provision, which was continued in 
modified form In the December 
proposal Immunizes a creditor from 
liability for inadvertently issuing an 
adverse credit report within two days 
after receiving a billing error notice. In 
addition, the current regulation and the 
December proposal delineated the 
creditor's reponaibilities if it received a 
billing error notice after having issued 
an adverse credit report regarding the 
disputed amount. The revised regulation 
returns to the statutory prohibitions, and 
deletes the separate provisions dealing 
with the grace period and corrective 
action. As noted in the discussion of 
S 226.13(d)(1). the Board believes that 
these proWsiona are unnecessary in light 
of § 130(c) of the act which addresses 
inadvertent violations. Section 
226.13(d)(2) also differs from the 


December proposal and reinstates the 
current regulatory language, by 
extending the prohibitions of this 
paragraph to any agent of the creditor. 

The revised regulation also deletes the 
guidance in footnote 19 of the current 
regulation and t 226.13(d)(4) of the 
December proposal that the prohibition 
on adverse cr^it reports does not 
prohibit a creditor from reporting the 
amount or account as being In dispute. 
The Board intends to incorporate this 
position in the commentary. 

(c) Procedures after creditor 
determines that a billing error occurred 
as asserted. Section 228.13(e). which 
corresponds to portions of 
i 226.14[a)(2)(i) and (b)(2) in the current 
regulation, outlines the creditor's 
responsibilities when it determines that 
a billing error has occurred. This 
provision substitutes the phrase, "a 
billing error occurred." for the term 
"erroneous billing" used in S 226.14(a)(2) 
and (b)(2) of the current regulation. The 
second part of paragraph (e)(2) of the 
December proposal which permitted a 
creditor to notify a consumer of the 
correction on a periodic statement that 
is mailed within the time for resolution, 
has been deleted as inappropriate 
regulatory material. This position, which 
corresponds to footnote 18 of the current 
regulation, will be incorporated in the 
commentary. The current regulation and 
the Deceml^r proposal contain a 
separate requirement that a billing error 
correction be identified as such on a 
periodic statement. The revised 
regulation also deletes this provision as 
unnecessary, in light of the general 
requirement that a creditor make clear 
disclosures, and thus the amount would 
need to be specifically identified when 
the creditor uses the periodic statement 
to satisfy its notice of corrections 
requirement. The Board intends to 
incorporate this guidance in the 
commentary. 

(f) Procedures after creditor 
determines different billing error or no 
billing error occurred. Section 226.13(0. 
which corresponds to portions of 
S 226.14(a)(2) (ii) and (iti) in the current 
regulation, outlines the creditor's 
responsibilities when it determines, 
after making a reasonable investigation, 
that a billing error different from the 
error alleged by the consumer has 
occurred or that no billing error 
occurred. Footnote 31. which 
corresponds to material contained in 
§ 226.14(a)(2) of the current regulation, 
sets forth the standard for reasonable 
investigation: it differs from the 
December proposal by reinstating the 
current regulatory language that a 
creditor may not deny a consumer’s 
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allegation that property was not 
delivered unless the creditor determines 
that the property was actually **mailed 
or sent** as agreed. 

The provision in { 226.13(f)(1) of the 
December proposal permitting the 
creditor to send its explanation either 
separately or with a periodic statement 
has been deleted from the revised 
regulation. The Board intends to 
incorporate this guidance in the 
commentary. 

(g) Creditor*a rights and duties after 
resolution. Section 226.13(g) corresponds 
to provisions in { 226.14(b)(3), (e)(1), and 
(e)(2) of the current regulation. This 
provision consolidates ali of the 
creditor's responsibilities after 
cietermining whether a billing error 
occurred under paragraphs (e) and (f). 

Section 226.13(g)(1). which 
corresponds to § 226.14(b)(3)(i) of the 
current regulation, requires a creditor to 
notify the consumer promptly if the 
consumer still owes all or part of a 
disputed amount, and to specify when 
payment is due. The current regulation 
expressly relieves the creditor from 
mailing a separate notification of the 
amount owed, if it was provided in the 
creditor's explanation that no billing 
error occurr^. Although the Board 
continues to take the position that the 
requirements of paragraphs (f)(1) and 
(g)(1) may be met in a single notice, this 
interpretation will be incorporated in 
the commentary rather than in the 
revised regulation. 

Section 226.13(g)(1) of the revised 
regulation also deletes as inappropriate 
regulatory material the explanation in 
the December proposal that the amount 
the consumer still owes may include 
minimum periodic payments that 
accrued during the error resolution 
process. The ^ard also believes that 
the amount may include related finance 
and other charges that accrued pending 
resolution. The Board intends to 
incorporate these positions in the 
commentary.. 

Section 226.13(g)(2) of the revised 
regulation, which corresponds to 
i 226.14(b](3)(ii) of the current 
regulation, requires a creditor to allow a 
consumer the same free-ride period 
disclosed under Si 226.6(a)(1) and 
2^7(J), if any. to pay any part of the 
disputed amount still owed. The current 
regulation requires the creditor to give 
the consumer the greater of the 
customary free-ride period in which to 
pay, or at least ten days, if any lesser 
free-ride is normally given. The 
reference to a minimum period is 
deleted in the revised regulation as 
unnecessary, as the creditor is required 
to mail or deliver the periodic statement 
at least 14 days prior to the closing date 


of the free-ride period. Moreover, the 
revised regulation refers to the disclosed 
free-ride period rather than a customary 
free-ride period, in keeping with the 
principle that precise rules should apply 
whenever possible. Provisions in 
§ 226.13(g)(2) of the December proposal 
that were similar to the current 
regulation have been changed for the 
reasons discussed above. 

The revised regulation has no 
separate counterpart to { 226.14(b](3)(iii) 
of the current regulation, which provides 
that a creditor need not give a free-ride 
period after error resolution if one 
normally is not given. The Board 
believes that the substance of this 
provision is appropriate commentary 
material 

Section 226.13(g)(3) corresponds to 
S 226.14(e)(l] of the current regulation, 
with one clarifying change. The current 
regulation permits the creditor to report 
an account as delinquent if an disputed 
amount remains unpaid after any 
customary free-ride period or ten days, 
whichever is longer. The revised 
regulation uses any free-ride period 
disclosed the relevant time period, 
rather than any "customary** free-ride 
period. As discussed In connection with 
S 226.13(g)(2). this change is intended to 
furnish a more precise, easy-to-apply 
standard. The paragraph is unchanged 
from the December proposal: however, 
commonters asked for further 
clarincation of the time period during 
which a consumer may make a payment 
before a creditor may issue an adverse 
credit report If the creditor normally 
provides a free-ride period, both here 
and under $ 226.13(g)(2), the creditor 
may use its usual triggering event to toll 
the time for payment If no free-ride is 
normally given by the creditor to 
measure the payment period, however, 
the Board believes that the consumer 
has ten days to pay from receipt of the 
notice of the amount owed before the 
creditor may issue an adverse credit 
report. 

Section 226.13(g)(4). which 
corresponds to S 226.14(e)(2) of the 
current regulation, imposes certain 
credit reporting responsibilities on a 
creditor that receives further written 
notice from a consumer disputing the 
amount after resolution. This provision 
eliminates the current requirement that 
the creditor report the subsequent 
resolution of a previously reported 
delinquency "in writing." It adopts the 
flexible approach in i 162(c) of the act 
permitting other reasonable forms of 
notice. 

(h) Reassertions of billing error. 
Section 226.13(h), which relieves the 
creditor from further error resolution 
responsibility if a consumer reasserts 


substantially the same billing error, 
corresponds to language in { 161(a) of 
the act and to the last paragraph in 
S 22ai4(a)(2)(iii) of the current 
regulation with one minor change. The 
revised regulation clarifies that a 
creditor still has post-resolution credit 
reporting responsibilities if the 
consumer sends a further written notice 
that the amount is still in dispute, as 
provided in paragraph (g)(4]. This 
provision is unchanged from the 
December proposal. 

(i) Relation to Electronic Fund 
Transfer Act and regulations. Section 
226.13(i) of the revised regulation has no 
counterpart in the current regulation. It 
is designed to facilitate compliance 
when financial institutions extend credit 
incident to electronic fund transfers that 
are subject to the Board's Regulation E. 
The section provides that a creditor 
must comply with the error resolution 
procedures in Regulation E, and with 
Regulation Z i 226.13(d) (Rules pending 
resolution) and (g) (Creditor's rights and 
duties after resolution). This provision is 
unchanged from the December proposal. 

The Board notes that S226.14(j) of the 
current regulation and §226.13(i) of the 
December proposal, regarding the 
creditor's forfeiture penalty for failure to 
follow the error resolution procedures 
properly, have no counterpart in the 
revised regulation. In deleting this 
provision, the Board adopts a 
longstanding staff interpretation that the 
forefeiture penalty, as a self-executing 
liability provision, does not lend itself to 
regulatory interpretation. As previously 
stated, footnote 27 is designed in part, 
to alert creditors to this penalty 
provision. 

i 226.14 Determination of annual 
percentage rate. 

Revised $226.14 corresponds to 
S 228.5(a) of the current regulation. 
Section 226.14(a) defines the annual 
percentage rate and establishes the 
disclosure tolerance for open-end credit 
The tolerance is the same as that under 
the current regulation, that is, of one 
percentage point above or below the 
annual percentage rate determined in 
accordance with the section. A footnote 
to this paragraph incorporates the 
material that appeared in $ 226.14(e) of 
the December proposal and affords 
creditors special protection for errors 
that result from the good faith use of 
faulty calculation tools. While the Board 
believes that this protection will no 
longer be appropriate or necessary in 
light of the expanded defense for such 
errors under {130 of the act. the 
provision has been included in response 
to commenters that expressed concern 







20870 


Federal Register / Vol. 46, No. 66 / Tuesday. April 7. 1981 / Rules and Regulations 


about the applicabilitv of this defense 
before April 1.1962. the effective date of 
the amended act 

The rule (or determining the annual 
percentage rate for initial disclosures 
required under § 22&6(a)(2) and for 
advertising purposes under § 226.16(b)(2) 
is the same: consequently, these two 
instances are addressed together in 
revised § 226.14(b). 

Section 226.14(c) stales the rules 
applicable to the determination of the 
annual percentage rate for purposes of 
the periodic statement The introductory 
language of the paragraph states that the 
annual percentage rate for purposes of 
§ 226.7(d) is computed by multiplying 
each periodic rate by the nnmber of 
periods in a year. The remainder of the 
section states the requirements for 
determination of an annual percentage 
rate where a finance charge is in fact 
imposed during the billing cycle and 
disclosure of the annual percentage rate 
is required under § 228.7(g). 

Section 226.14(c)(1) corresponds to 
S 226.5(a)(1) of the current regulation 
and provides that where the finance 
charge is solely the product of the 
application of one or more periodic rates 
to the balance of the account, the 
creditor may determine the annual 
percentage rate by one of two methods. 
The creditor may either multiply the 
periodic ralefs] by the number of 
periods in a year or it may use the 
**quotient method/* With the exception 
of some minor editorial changes, this 
section Is the same as in the current 
regulation. 

Section 226.5(a)(2) of the current 
regulation deals with the annual 
percentage rate calculation when a 
creditor imposes periodic finance 
charges in amounts based on specified 
ranges or braclccts of balances. The 
paragraph was deleted from the 
December proposal and the Board again 
solicited comment as to whether any 
creditor relied on this paragraph to 
calculate an annual percentage rate. In 
light of the fact that the Board received 
no indication that any creditors rely on 
the paragraph, in response to either the 
May or December proposals, the 
provision has been deleted from the 
revised regulation. 

Current regulation i228.5(a)(3)(iHlh) 
has been restructured for clarity and 
now appears at { 228.14(c)(2H4). 

Section 226.14(c)(2) contains the 
material in current S226.5(a)(3)(i) and. 
as was the case in the December 
proposal, the revised regulation 
recognizes that an annual percentage 
rate cannot be determined where a 
finance charge is imposed during a 
billing cycle with no outstanding 
balance. (See footnote 32.) Paragraphs 


(c) (3) and (4) contain the material in 
current S 226.5(a)(3) (ii) and (iii). 
respectively, and with the exception of 
minor editorial revisions, remain the 
same. 

A footnote has been added to 
S 226.14(c) (2) and (3) of the revised 
regulation. It deals with calculation of 
the annual percentage rate where a loan 
fee. points, or any similar charge is 
imposed upon the opening of an 
account llie regulation now provides 
that the amount of any such Bnance 
charge should not be added to the total 
finance charge in calculating the annual 
percentage rate. 

In the December draft the Board 
stated that it believed that such fees 
would be collected at the time of 
application and that they would not 
enter into the annual percentage rate 
calculation on the periodic statement 
The finance charges, in that instance, 
would be disclosed only on the initial 
disclosure statement under revised 
§ 228.6(a)(4). It appears, however, that 
there are instances in which such 
finance charges are imposed at the time 
the account is opened and are either 
billed on the subsequent periodic 
statement or withheld from the proceeds 
of the first advance on the account In 
either event, since the charges do not 
relate to a specific transaction or 
activity on account but relate solely 
to the opening of the account such 
charges should not be included in the 
calculation of the annual percentage 
rate. The Board believes thot their 
inclusion would result in significant 
distortions of the annual percentage rate 
and delivery of a meanin^ess. possibly 
misleading, disclosure to consumers. 
Moreover, S 107(a)(2) of the act does not 
appear to require the inclusion of such 
charges in the annual percentage rate 
calcdation for gpen-end plans. That 
section requires that the "finance charge 
for the period to which it relates** be 
divided by the **amount upon which the 
finance charge for that period is based/* 
These types of Gnance charges are 
neither related to the billing period nor 
are they based upon a speciGc amount 
for the period. 

Section 226.14(d). li)(e the December 
proposal, incorporates the first two 
paragraphs of Board Interpretation 
(226.508. It addresses the situation in 
which a creditor uses the quotient 
method to determine the annual 
percentage rate and applies a daily 
periodic rate or rates to determine some 
or all of the finance charge on the 
account Under the current regulation 
and under revised paragraphs (c)(l)(ii) 
and (c)(2). the creditor must multiply the 
quotient of the finance charge divided 


by the balance(8) to which it is 
applicable by the number of '‘billing 
cycles** in a year. Where a daily periodic 
rate is used, the formula does not apply. 
This paragraph provides creditors with 
an alternate method to determine the 
annual percentage rate under those 
circumstances. Tlie remainder of current 
Board Interpretation §228.506 is in a 
footnote to Appendix F. 

§ 226,15 Right of rescission. 

Section 226.15 of the revised 
regulation corresponds to the same 
section of the December proposal and to 
§226.9 of the current regulation. It 
applies to a consumer's rescission rights 
on an open-end credit plan that is 
secured by the consumer's principal 
dwelling. Footnote 31 of the December 
proposal, which set forth exempted 
transactions, has been deleted and 
replaced with a new paragraph, 
§226.15(0. 

(a) Consumer's right to rescind Under 
the amended statute, a consumer's 
rescission right arises with each 
transaction (defmed by § 125(a) of the 
act also to include opening an account 
and increasing a credit limit) that is 
secured by the consumer's principal 
residence. Section 125(e] of the amended 
act provides, however, that for a thrcC' 
year trial period a creditor need not 
provide the right to rescind at the time 
of each individual credit extension made 
under a secured open-end credit plan. If 
the extensions are made in accordance 
with a previously established credit 
limit for the plan. (After March 31,1985. 
however, the consumer will have the 
right to rescind each subsequent 
extension made under an open-end 
credit plan secured by the consumer's 
principal dwelling.) Consequently. 
(226.15(a)(1) has been revised to 
implement more precisely the statutory 
scheme. 

Section 22e.l5(a)(l) of the revised 
regulation implements another 8tahttor>' 
change in that it provides the right to 
rescind a transaction secured by the 
consumer's principal dwelling, pven 
where that dwelling is characterized as 
personal property rather than real 
property. 

liie revised regulation narrows the 
scope of the rescission right from the 
current regulation by no longer applying 
the right to property "expected to be 
used as the consumer's principal 
dwelling." The right is limited, instead, 
to property used as the consumer's 
principal dwelling at the time the 
security interest is retained. 

A number of commenters contended 
that the language in the December 
proposal could be read to provide the 
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right to rescind to a non-resident co¬ 
owner of the property. To clarify this 
matter, the deHnition of **con8umer** in 
the revised regulation provides that, for 
rescission purposes, a consumer is any 
natural person who is both an owner 
and resident of a dwelling which is or 
will be subject to a seciirity interest as 
part of the credit transaction. 

Section 226.15(a)(2) of the revised 
regulation is substantively unchanged 
from S 226.9(a) of the current regulation 
and S 226.15(a)(2) of the December 
proposal 

Action 226.15(a)(3) provides that the 
consumer must be given three business 
days in which to rescind the transaction. 
The Board recognizes the need for a 
special business day definition for 
rescission purposes (see discussion In 
S 226.2). Con8e<)uently, the revised 
regulation, unlike the December 
proposal provides that for purposes of 
rescission, the term means Monday 
through Saturday, excluding certain 
spcciBed federal holidays. This business 
day definition corresponds to that in 
footnote 14 of the current regulation. 

Regardless of when the required 
rescission notice and materia) 
disclosures are delivered. { 228.15(a)(3) 
provides for termination of the 
rescission right three years from the 
occurrence giving rise to the right of 
rescission, upon transfer of all of the 
consumer's interest in the property, or 
upon sale of the property, whichever 
occurs first This provision differs from 
both the December proposal and the 
current regulation in specifically 
including sale of the property as an 
event that terminates the consumer's 
rescission right. A sale of the property 
would include a transaction in which a 
consumer sells the dwelling and takes 
back legal title through a purchase 
money note and mortgage. Transfer of 
all of the consumer's interest includes 
such transfers as bequests and gifts. 
Neither a sale of the property nor 
transfer of all of the consumer's interest 
need be voluntary. Accordingly, a 
foreclosure sale would terminate an 
unexpired right to rescind. 

The footnote to i 226.15(a)(3) lists the 
material disclosures for purposes of this 
section. All of the listed material 
disclosures must be given whenever the 
right of rescission arises. The 
disclosures must contain sufficient 
information to meet the content 
requirements for those disclosures set 
forth in § 226.6. For a variable rate 
program, this would include the required 
information on the circumstances under 
which the rate may increase, limitations 
on the increase, and the effect of an 
increase. The Board contemplates that 
giving the initial disclosure statement 


would satisfy the requirement of 
providing the material disclosures. 

Section 226.15(a)(4). which 
corresponds to S 228.9(0(1) of the 
current regulation, provides thal a 
rescission by only one consumer entitled 
to rescind is effective as to all 
consumers involved in the transaction. 

(b) Notice of right to rescind. Section 
226.15(b). which sets forth the timing, 
form, and content requirements for the 
rescission notice, is unchanged from the 
December proposal The revised 
provision differs from § 226.9(b) of the 
current regulation is not requiring the 
use of specified language on the notice 
or that the notice be in a particular type 
size. To allow further flexibility, and 
Board takes the position that the notice 
may be either separate from the material 
disdosures or combined with them, 
even when the creditor uses an initial 
disclosure statement to furnish the 
material disclosures. This position, 
which differs from the rule that governs 
closed-end transactions, is based in part 
on the fact that the more liberal format 
requirements for open-end credit allow a 
creditor to combine disclosures on a 
multi-page document in a manner that 
would still be clear and conspicuous to 
the consumer. The notices in the 
appendix are models for creditors to use 
in complying with the requirements of 
this paragraph. 

(c) Delay of creditor's performance. 
Section 226.15(c) of the revised 
regulation is unchanged from the 
December proposal and essentially 
restates { 226.^c) of the current 
regulation. In light of the operational 
problems involved in notifying all 
merchants who might grant a^it 
extensions once a consumer's account is 
established, a special provision 
(included in both the December proposal 
and the revised regulation) relieves the 
creditor from civil liability for having 
violated this section when a third party, 
with no knowledge that the credit limit 
has been raised or that an additional 
security interest has been added, 
provides materials or services to the 
consumer within the rescission period. 
This situation might occur, for example, 
when a consumer mokes a credit card 

f iurchase below the merchant's floor 
imit so that the card issuer is not 
contacted for authorization and has no 
opportunity to instruct the merchant to 
delay the transaction. The protection 
afforded by this provision is available to 
the creditor as long as it does not in fact 
take a security interest in the 
consumer's dwelling to secure debts on 
such materials or services. 

Since agricultural credit is no longer 
subject to Truth in Lending. § 228.15(c) 
also differs from the current regulation 


in its deletion of the agricultural credit 
exemption. 

(d) Effects of rescission. This section, 
which implements amended $ 125(b) of 
the act, sets forth the effects of 
rescission and outlines the obligations 
of both the creditor and the consumer 
once the consumer has rescinded the 
transaction. The section basically 
restates the current regulation (with the 
necessary statutory amendments), but is 
substantially reorganized from the 
December proposal The December 
proposal addressed in separate sections 
the differing effects of rescission when 
an individual credit extension is 
rescinded, in contrast to when a 
consumer rescinds upon the occurrence 
of some other transaction (for example, 
an increase in the credit limit). When a 
consumer rescinds within the initial 
three-day rescission period after one of 
the latter occurrences, the creditor is 
required to delay providing the 
consumer with goods and services, and 
therefore the property exchange 
procedures applicable to the rescission 
of individual oredit extensions are not 
relevant However, when a consumer 
exercises a right of rescission that did 
not expire within the original period (for 
example, because material disclosures 
were never given) the property exchange 
provisions might well be applicable 
because of intervening credit 
extensions. By restructuring the 
paragraph, the Board intends no 
substantive change from the December 
proposal in the cfrects of rescission 
when no credit extension is involved. In 
addition to cancelling the applicable ^ 
portion of the sectirity interest the 
credit limit increase, or the plan, the 
creditor would be obliged to return any 
amounts related to the event that gives 
rise to the rescission right. For example, 
if a consumer rescinds the plan when it 
is opened, the creditor would be obliged 
to return any membership or application 
fee paid; a consumer who rescinds an 
increase in the credit limit would be 
refunded any fee imposed for a new 
credit report. 

When a consumer rescinds a credit 
extension, the consumer is not liable for 
any amount, including any finance 
charge, related to the credit extension. 
The Board emphasizes that the term 
"any amount" does not refer to cash 
advances or to property given by the 
creditor to the consumer. The term does 
include such amounts as application and 
commitment fees and sums that may 
have been expended by the creditor to 
purchase services from other parties, 
such as title fees and required appraisal 
or survey fees. Moreover, because 
S 125(b) of the act requires the creditor 
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to return money or property given as 
earnest money, downpayment, or 
otherwise, the creditor must also retuni 
any money or property given by the 
consumer to third parlies in connectian 
with the credit transaction. The Board 
emphasizes, however, that creditors are 
not responsible for returning money 
given by the consumer to third parties 
unrelated to the credit transaction. 

Section 22a.l5(d) (2) and (3) seta forth 
the procedures for the canceliatton of 
the scscurity interest and the exchange of 
property between the consumer and the 
creditor. Section 226.15(d)(2) of the 
revised regulation also reflects the 
statutory amendment expanding from 10 
to 20 days the time period within which 
the creditor must return a consumer's 
money or property and take the 
necessary action to terminate the 
security interest Further, to reflect the 
staffs longstanding interpretation of this 
provision, the term calendar days Is 
used to describe the time period 

Section 22aiS(d)(3) provides that the 
consumer may retain possession of any 
money or property received from the 
creditor until the creditor has performed 
under paragraph (d)(2). Once the 
creditor has met its obligations, the 
cemsumer must tender the money or 
property to the creditor. (For example, a 
consumer would tender to a card issuer 
the amount of purchases made with a 
bank credit card, or the actual 
appliances to the merchant in a two- 
party situation.) U the tender of property 
would be impracticable, the consumer 
may offer to pay its reasonable value. 
Property may be tendered at the 
location of the property or at the 
consumer's residence, but money must 
be tendered at the creditor's place of 
business. The latter rule has been 
specifically incorporated into the 
regulation. 

This paragraph also provides that if a 
creditor does not take possession of the 
money or property within 20 calendar 
days after the consumer's tender, the 
consumer may keep it without further 
obligation. The 20H)ay limit in this 
paragraph also reflects a statutory 
change. The period does not begin until 
the consumer tenders the property. 

Section 226.15(dK4) reflects amended 
§ 125(b) of the act It provides that a 
court may modify the procedures 
outlined in paragraphs (d)(2) and (d)(3). 

(e) Consumer's waiver of right to 
rescind This provision is unchai^^ 
from the December proposal but it 
differs significantly from the provisions 
of f 226.g(e) of the current regulation 
about the nature of the emergency giving 
rise to a consumer's waiver of the 
rescission right. Under the revised 
regulation, the consumer need only 


determine that the extension of credit Is 
needed to meet a bona Fide personal 
flnandal emergency. This standard 
essentially mirrors that In 5 125(d) of the 
act While the requirements are eased, 
this provision continues to prohibit the 
use ^ preprinted forms for purposes of 
waiver, in order to prevent any abuse of 
the waiver rule. 

The Board emphasizes that waiver or 
modification of the rescission right 
should not become a pro forma matter, 
but should occur only in rare 
circumstances. Although several 
commentefs urged that a waiver 
automatically insulate a creditor from 
liability for failing to provide the 
rescission right, the Board believes that 
such protection is unwarranted. 
Accordingly, before accepting a waiver, 
creditors must assure themselves that 
the reasons given for the waiver are 
both substantial and credible and that 
the waiver is in all respects bona fide. 
This requirement, combined with the 
prohibition on the use of preprinted 
forms, will prevent abusive practices, 
while at the same time permitting 
consumers to waive the rescission right 
in appropriate circumstances. The Board 
also notes that under S 226.28 of the 
revised regulation creditors are required 
to retain evidence of compliance for a 
period of two years. This includes 
rescission waivers. This paragraph also 
retains the rule in } 226.^0(2) of the 
current regulation, which requires that 
the waiver be signed by all consumers 
entitled to resdnd. 

(f) Exempt transactions. This 
paragraph of the revised regulation sets 
forth the types of transactions that are 
exempt from the right of rescission in an 
open-end credit plan. The paragraph 
corresponds to footnote 31 of the 
December proposal and i 226.9(g) of the 
current regulation. 

In implementing amended i 125(eKl) 
of the act. S 226.15(0(1) differs from the 
December proposal in that it exempts 
residential mortgage transactions from 
the right of rescission. In the 
accompanying material to the December 
proposal the Board suggested that 
residential mortgage transactions would 
never be made on bona flde open-end 
credit plans, and therefore the 
exemption was not necessary. Several 
connnenters noted, however, that an 
advance on a bona fide open-end credit 
plan could be made for a downpayment 
for the purchase of a dwelling with other 
advances contemplated on the open-end 
plan. In such a case, the advance for the 
purchase of the dwelling would be 
exempt from the rescission right 
Accordingly, the exemption for 


residential mortgage transactions has 
been included In the revised regulation. 

In addition. § 22615(0(2) reinstates 
the statutory and current regulatory 
provision that the right to rescind does 
not apply to plans in which a state 
agency is a areditor. This differs from 
the December proposal by deleting the 
proposed exemption for plans in which 
a federal agency is a creditor, 

i 228. T6 Advertising, 

This section deals %vith die advertising 
of open-ond credit plans: It corresponds 
to the provisions of § 226.10 of the 
current regulation and { 226.10 of the 
December proposal. 

Section 226.16(a). like { 22G.10(a) of 
the current regulation, sets forth the 
general requirement that creditors may 
advertise only those terms that they 
actually arrange or offer. In response to 
requests from commenlera the words ”or 
will arrange or offer" have been added 
to clarify that creditors may advertise 
the terms of upcoming programs without 
being in violation of this section. 

Section 226.16(b) corresponds to the 
same section in the December proposal 
and to i 226.10(c) of the current 
regulation. It sets forth those terms, so- 
called "trigger'^ terms, which, when 
appearing in an advertisement, require 
the disclosure of additional credit terms 
also set forth in this section. This 
section also details which disclosures 
must be made an advertisement 
contains a trigger term. 

As a result of statutory changes to 
S143 of the act, the "triggering" terms 
have been reduced to the initial 
disclosures as set forth in { 226.6 and 
the additional disclosures required by 
the use of those terms have been 
modified to include only finance charges 
ami membership charges. 

Section 22616(c), ^neraliy. 
corresponds to and is substantially the 
same as { 22610(b) of the current 
regulation, setting forth the requirements 
for advertising in catalogs and multiple 
page advertisements. 

Paragraphs 22616(c)(2). however, has 
no counterpart in the current regulation. 
The provision, which is unchanged from 
the December proposal Incorporates 
into the revised regulation the essence 
of current Board Interpretation 
i 226.1002. That interpretation provides 
that a catalog or multiple-page 
advertisement complies with the 
regulation if the table or schedule of 
terms included in the advertisement 
incorporates all appropriate disclosuitfs 
for a representative scale of amounts up 
to a level of the more commonly sold 
higher-priced property or services 
offered. 
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Subpart C^CIotad-End Credit 

Subpart C incorporates all provisaons 
in Regulation Z that relates to closed* 
end credit. It includes not only the 
general rules for content, timing and 
form of c]o8cd*end disclosures, but all 
advertising, rescission and annual 
percentage rate provisions of the 
regulation as they apply to such 
transactions. 

i 22ft J7 General disclosure 
requirements. 

Section 226.17 contains the general 
rx^quirements relating to the time, form 
and content of closed-end credit 
disclosures. The section is based on 
§{ 121.122.124 and 128 of the act and 
§S 228.6 and 226.8 of the current 
regulation. 

(a) Form of disclosures. This 
paragraph prescribes the manner In 
whic^ Truth in Lending disclosures must 
be presented. The rules, based on {§ 122 
and 128(b) of the act. are designed to 
highlight for consumers the essential 
cr^it terms. 

Disclosures must be segregated from 
other matters. They may be presented in 
a separate document or incorporated in 
documents containing other terms 
related to the transaction. If the 
disclosures are Included in documents 
containing other terms (such as the 
contract), they must be separated from 
the other items. This may be done, for 
example, by placing the disclosures in a 
boxed section of the form or by 
separating them from the contract 
provisions with bold print dividing lines. 
This approach differs from the current 
regulation which permitted disclosures 
to be interspersed with other material 
on the contract documents. The phrase 
**either on the credit contract or on a 
separate document** has been deleted 
from paragraph (a)(1) as unnecessary, in 
addition, the disclosures need no longer 
appear **beginning on the front of the 
document** The Board believes that this 
requirement is unnecessary. However, 
the location of the required disclosures 
remains subject to the regulation*! 
general clear and conspicuous standard. 

Paragraph (a)(1) and accompanying 
footnotes contain special rules and 
exceptions to the general requirement of 
^<^8regation of required disclosures. The 
last sentence of the paragraph requires 
that the itemization of the amount 
financed under § 226.1B(c) always 
appear separate from the segi^egated 
di^osures. Footnote 28 permits four 
disclosures required by { 226.18 to 
appear apart from the segregated 
disclosures. These disclosures are the 
creditor*^ identity under $ 226.18(a). 
variable rale information under 


5 228.18(f)(4), credit life or property 
insurahee premiums under § 2^18(n). 
and certain charges related to a security 
interest which are excludable from the 
finance charge under { 22ai8(o). Any of 
these disclosures may appear %vith the 
segregated disclosures, together or 
separately on other documents, or 
combined with the itemization of the 
amount financed under § 228.18(c)(1). 

Footnote 37 to paragraph (a)(1) 
specifically permits the inclusion of five 
items of information even though they 
are not "directly related" to the 
segregated disclosures: an 
acknowledgment of receipt, the 
consumer's name, account number, and 
address, and the date of the transaction. 
These last two items are additions to 
tliose in the December proposal. 

The term •'directly related." as used in 
this paragraph, is construed very 
narrowly in order to implement the 
congressional intent in requiring the 
segregatioiT of Truth in Lending 
disclosures. No additional information 
may appear with the federal disclosures, 
except as specifically permitted. 

Paragraph (a)(2) slates that the words 
"finance charge" and "annual 
percentage rate** must be presented 
more conspicuously than the other 
required disclosures. This paragraph is 
based on i 122(a) of the act and 
§ 226.8(a) of the current regulation. It is 
substantially similar to its counterpart in 
the December proposal, with minor 
editorial revisions. 

Section 228.8(a) of the current 
regulation requires that numerical 
amounts be expressed as numerals and 
that those numerals meet a minimum 
type size standard. Those requirements 
have been eliminated as unnecessary. 

(b) Time of disclosures. This 
paragraph, which Implements 1128(b) of 
the act. states the timing rules for 
dosed-end credit disclosures. It 
continues to reflect the original 
regulatory requirement, found In 

S 226.8(a), that disclosures be provided 
before consummation of the transaction. 
However, as noted in the discussion of 
S 228.2 above, the definition of 
consummation has been modified. 
Consununation is defined as the time at 
which the consumer becomes 
contractually obligated on a credit 
transaction, as determined by applicable 
law. This is contrary to staB^ 
interpretations of the current regulation 
which held that consummation could 
occur upon the payment of a 
nonrefundable fee. even in the absence 
of a legally binding obligation. 

(c) Basis of disclosures and use of 
estimates. This paragraph is designed to 
provide guidance to creditors in making 
disclosures, particularly when the 


necessary information may not be 
known with any certainty at the time the 
disclosures are made. This paragraph 
reflects a number of editorial changes as 
well as substantive revisions. 

Paragraph (c)(1) requires that 
disclosures reQect the terms of the legal 
obligation between the parties. This 
approadi differs from interpretations of 
the current regulation, which looked to 
the actual agreement between the 
parties as the basis for disclosures even 
if that agreement was contrary to the 
legal obligation. 

One editorial change has been made 
to this paragraph. The phrase "legal 
obligation** replaces the phrase "legally 
enforceable obligation" in the December 
proposal This change was made to 
avoid any implication that a creditor 
may be subject to a Truth in Lending 
violation if a court reviewed the credit 
transaction and determined that an 
already agreed-upon contract term was 
unenforceable on the basis of equity or 
other grounds. 

Paragraph (c)(2) provides that 
disclosures may 1^ estimated if the 
exact information is unknown at the 
time the disclosures are made. This 
provision is based on i 121(c) of the act 
and f 228.8(f) of the current regulation. 
Under the revised regulation, as in the 
present rule, a creditor has no liability 
for an inaccurate disclosure if the 
necessary information is not reasonably 
available by the time of consummation. 
However, even if a disclosure is validly 
marked as an estimate before 
consummation, the creditor may still be 
required to redisclose if more accurate 
information is available by the time of 
consummation, as set forth In J 226.17(f). 
The estimates must be made in good 
faith, on the basis of the best 
information reasonably available, and 
designated as estimates in the 
segregated disclosures. No further 
explanation of the basis for the 
disclosures may be included with those 
disclosures, although an explanation 
may appear as additional information 
apart from the segregated disclosures. 

Paragraph (c)(3) permits certain 
factors to be disregarded by creditors in 
making calculations and disdosures for 
Truth in Lending purposes. The four 
factors designated are very similar to 
ii 22&6(j) and 226.8(8) of ^e present 
regulation, with one revision. Paragraph 
(c)(3)(li) permits creditors to disregard 
the fact that payment schedules may 
change as a result of the creditor's 
•'btisiness day." rather than "Saturday. 
Sunday or holiday." 

Paragraph (cK4) permits creditors to 
ignore certain pa)anent schedule 
variations in making calculations and 
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disclosures and incorporates in one 
provision two separate but similar 
*'minor irregularities" rules. Both the 
December proposal and the current 
regulation contajn one special rule 
regarding schedule Irregularities for 
annual percentage rate calculations • 

(§ 226.22(e) and 9 226.5(b)(5). 
respectively) and another nile for 
irregularities for all other calculations 
(9 226.17(c)(4) and 9 226.8(r). 
respectively). The annual percentage 
rate rule has permitted cr^itors to 
disregard the effects of a first period 
variation and any payment irregularity 
caused by that period variation. The 
non-annual percentage rate rule has also 
permitted creditors to disregard first 
period variations, but has limited the 
resulting payment irregularities that 
could be ignored to only the final 
payment. 

To eliminate the unnecessary 
complexity of two separate but similar 
rules, new 9 226.17(c)(4) combines in one 
provision both of the special "minor 
irregularities" rules, adopting the 
slightly broader scope found in the 
annual percentage rate rule. Under the 
revised regulation, creditors may treat 
as regular certain odd first periods and 
any ^d payments Rowing horn that odd 
first period, in calculating and disclosing 
all required terms, in the current 
regulation and the December proposal, a 
footnote to this provision addresses the 
manner in which the term of the 
transaction, the first period and the 
regular period may be measured. This 
material has been deleted from the 
regulation, and the issue will be 
addressed in the commentary. The 
Board anticipates the text of the 
footnote will be incorporated In the 
commentary without substantive 
change. 

Paragraph (c)(5) continues the policy 
in 9 226.4(g) of the current regulation of 
requiring that disclosures for demand 
obligations be calculated on the basis of 
a specified maturity. Like the December 
proposal, this paragraph provides for an 
assumed maturity of one year, rather 
than the one-half year specified in the 
current regulation. Under 9 226.18(i). the 
demand feature must be disclosed, as 
well as the assumed one-year maturity, 
where applicable. 

Disclosures for demand obligations 
should be based on the alternate 
maturity date, rather than an assumed 
maturity of one year, only in those cases 
in which the alternate maturity date is 
stated in the legal obligation between 
the parties. This is contrary to 
interpretations of the current regulation, 
which require that the disclosures be 
based on any informal side agreement 


between the parties that might differ 
from the legal obligation. Under the 
revised regulation, when the parties 
have only informally agreed to a 
repayment schedule, the obligation is 
viewed purely as a demand obligation 
with the disclosures based on an 
assumed maturity date of one year. 
However, when the repayment 
agreement constitutes a legal obligation 
between the parties (as determined by 
state law) the disclosures must be based 
on that agreement. 

Several types of mortgages include 
features which, in the Board's view, 
make them demand obligations. Some 
obligations may contain a demand 
feature which may be exercised at any 
point during the term, while others may 
convert to demand obligations after a 
fixed term. The latter type has been 
addressed in Board Interpretation 
9 226.816 of the current Regulation 2L 
Another example of a mortgage with a 
demand feature is one containing the 
call option required by the Federal 
National Mortgage Association (FNMA). 
In states prohibiting due-on-sale clauses. 
FNMA requires mortgages purchased by 
it to include a call option rider that may 
be exercised after seven years. These 
mortgages are generally written as long¬ 
term obligations, but contain a demand 
feature which may only be exercised 
within a thirty-day period at seven 
years. The disclosures for these 
mortgages should be based upon the 
legally enforceable alternate maturity 
date, unless there is none; in that case, 
disclosures should be based on an 
assumed one-year term. For instance, if 
a mortgage containing the seven-year 
FNMA call option were written as a 
thirty-year obligation, the disclosures 
would be based on the thirty-year term 
since that is the alternate maturity date. 

The Board does not consider typical 
balloon payment mortgages, where 
payments are based on a long-term 
amortization schedule, but with final 
payment due after a shorter term, to be 
demand obligations. In these 
transactions, no demand feature is 
actually provided for in the contract. For 
example, a mortgage with a payment 
schedule based on 30 years and a term 
of five years would not be treated as a 
mortgage with a demand feature, in the 
absence of any contractural demand 
provision. 

Paragraph (c)(6)(i). based on 9 22^.8(i) 
of the current regulation, provides rules 
relating to the treatment of multiple 
advances under a written agreement to 
extend credit up to a certain amount. It 
permits the creditor either to treat all of 
the advances as a single transaction or 
to disclose each advance as a separate 


transaction. Under the current 
regulation, all advances must be 
disclosed as a single transaction. Except 
for minor editorial revisions, this 
paragraph is substantially similar to 
9 226.17(c)(6)(ii) of the December 
proposal. 

Paragraph (c)(6)(ii), previously 
designated as paragraph (c)(6)(iii) in the 
December proposal, provides a similarly 
flexible rule for the disclosure of 
construction loans that may be 
permanently financed. These 
transactions have two distinct phases, 
similar to two separate transactions. 

The construction period usually involves 
several disbursements of funds at times 
and in amounts that are unknown at the 
beginning of that period, and the 
consumer generally pays only accrued 
interest until construction is completed 
Unless the obligation is paid at that 
time, the loan then converts to 
permanent financing in which the loan 
amount is amortized just as in a 
standard mortgage transaction. This 
special rule permits the creditor to dve 
either one combined disclosure for Doth 
the construction financing and the 
permanent financing, or a separate set 
of disclosures for the two phases. It is 
available whether the consumer was 
initially obligated to accept construction 
financing only or both construction and 
permanent financing. If the consumer is 
obligated on both phases and the 
creditor chooses to give two sets of 
disclosures, both sets must be given to 
the consumer initially, because both 
transactions would be consummated at 
that time. 

Para^aphs (c)(6)(i) and (ii) are not 
mutually exclusive. For example, in a 
transaction that finances the 
construction of a dwelling which may be 
permanently financed by the same 
creditor, the construction phase may 
consist of a series of advances under an 
agreement to extend credit up to a 
certain amount. In such cases, the 
creditor may disclose the construction 
phase as one or more than one 
transaction and also disclose the" 
permanent financing as a separate 
transaction. 

The substance of Board Interpretation 
9226.813 has been incorporated as 
Appendix D to the revised regulation. Its 
use is limited to multiple advance loans 
for the construction of a dwelling. 

Paragraph (c)(6)(i) in the December 
proposal, which concerned splitting and 
consolidating transactions, has been 
deleted in the revised regulation. In 
most instances, the determination of 
whether a single transaction is involved 
Is not difficult but the Board recognizes 
that guidance may be needed in unusual 
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circumstances. For example, it may be 
unclear on what basis a creditor should 
disclose the same-day purchase of a 
television and a stereo, or a loan that 
includes the incidental sale of Insurance. 
Creditors must retain considerable 
flexibility in structuring their 
transactions in order to meet the needs 
of their customers, as well as their own 
operational requirements. Similarly, the 
regulation should allow Hexibility to 
creditors in tailoring disclosures to those 
transactions. Thus, in the first example 
the creditor could disclose the sales as 
either one or two credit sale 
transactions. In the second example, the 
creditor may disclose the loan and the 
sale of insurance as one transaction 
(either loan or credit sale) or disclose on 
the liasis of two transactions, one a loan 
and the other a credit sale. 

Comment was solicited in the 
December proposal on the disclosure of 
wrap-around** mortgages. This type of 
transaction involves a creditors 
‘wrapping** the outstanding balance on 
an existing loan and advancing 
additional funds to a borrower. The 
borrower makes a single payment to the 
new creditor, who makes the payments 
on the pre-existing loan to the original 
creditor. The Board believes that “wrap¬ 
around^ loans should be treated as new 
transactions, but with the disclosures 
calculated as they would be for a 
refinancing. This approach is based on 
Official Staff Interpretation PC-0145, 
which treats **wrap-around** loans as the 
equivalent of refinancings. To illustrate, 
the amdunl financed would equal the 
principal balance remaining on the 
origin^ obligation plus the amount of 
the new advances. 

(d) Multiple creditors; muJtipIe 
consumers. This paragraph provides 
special rules for transactions involving 
more than one creditor or consumer. It is 
based on S 121 (a) and (b) of the act. as 
well as S 226.6(d) and (e) of the current 
regulation. 

llie first sentence has been revised 
from its counterpart in the December 
proposal to allow multiple creditors to 
decide among themselves which one is 
to provide the required disclosures. The 
Board has left this decision to the 
creditors because a uniform rule 
designating which creditor must provide 
disclosures could not readily 
accommodate a variety of situations and 
might have imposed a greater burden 
than necessary on creditors. In any case, 
however, the consumer must receive a 
complete integrated set of disclosures, 
rather than partial disclosures from each 
creditor. 

^ In view of the revised definition of 
“creditor.** transactions Involving 
multiple creditors arc not likely to occur. 


When there are multiple creditors, 
however, aJI disclosures for the 
transaction must be given, even if the 
disclosing creditor would not otherwise 
have been obligated to make a 
particular disclosure. For example, when 
an automobile dealer and a bank are 
both creditors financing the sale of a 
car, the total sale price under {22aie(j) 
must be disclosed, even though the 
creditors have agreed that the non-seller 
bank will make the disclosures. 

(e) Effect of subsequent events. This 
paragraph, which is similar to { 228.6(g) 
of the current regulation, protects 
creditors against liability for inaccurate 
disclosures when a later event occurs to 
make those disclosures inaccurate. 
However, creditors may still be 
responsible for providing more accurate 
information to consumers, as outlined in 
§{228.17(0, 228.19 and 226.2a 

(0 Early disclosures. This paragraph, 
which has no counterpart in the current 
regulation, provides special redisclosure 
rules when creditors make early 
disclosures to consumers. Under the 
current regulation, if a creditor discloses 
before the point of consummation and a 
subsequent event makes the disclosures 
inaccurate in any way. all new 
disclosures must be provided. In the 
Board's view, this may discourage 
creditors (n>m providing information at 
an earlier time, when that information 
could be most useful to consumers in 
comparing credit sources. 

To address this problem, the 
December proposal would have relieved 
creditors of any redisclosure 
responsibility when early disclosures 
were given. Because this approach does 
not assure that consumers receive 
updated information regarding 
significant changes in credit costs, the 
new regulation requires redisclosure 
under certain circumstances when the 
creditor makes disclosures before the 
date of consummation. Applying the 
standard set forth for certain mortgage 
transactions in {128(b) of the act and 
§226.19 of the revised regulation, 
paragraph (f) requires creditors that 
choose to disclose before the date of 
consummation to redisclose before 
consummation when the annual 
percentage rate has changed from the 
disclosed rate by more than H of 1 
percentage point in regular transactions 
or more than V 4 of 1 percentage point In 
irregular transactions, as defined in the 
general annual percentage rate rules in 
{ 22 e. 22 (a). At their option, creditors 
may either fumlBh a complete set of new 
disclosures or disclose only the changed 
terms. 

(g) Mail or telephone orders—delay in 
disclosures. This paragraph provides 
special timing rules for mail or 


telephone transactions. It implements 
§ 128(c) of the act, and is based on 
{228.8(g) and Board Interpretation 
§228.802 of the current regulation, with 
the additon of the total sale price as a 
required disclosure. 

'This paragraph permits a creditor to 
delay making the disclosures until the 
due date of the first payment if certain 
conditions are met If the conditions are 
not met the general timing rules apply, 
and disclosures must be made before 
consummation. Paragraph (f)(2) of the 
December proposal, which reflected this 
general rule, has been deleted as 
unnecessary. 

The list of required information has 
been expanded from the December' 
proposal to require the same information 
on variable rates as required by 
{ 228.18(0(1 )-(3). The Board believes 
that information regarding variable rates 
is essential to informed credit decisions, 
particularly in light of the increasing 
prevalence of this term and its impact 
on other credit information. The 
paragraph also reflects several minor 
editorial revisions from its counterpart 
in the December proposal. 

(h) Series of soles^elay in 
disclosures. This paragraph provides 
special timing rules for credit sales that 
are made in a series under an agreement 
permitting subsequent sales to be added 
to an outstanding balance. It implements 
§ 128(d) of the act. and is based on 

§ 228.8(h) and Board Interpretations 
§§ 226.804 and 228805 of the current 
regulation. Several editorial changes 
have been made in the paragraph, but it 
remains substantially similar to Its 
counterpart in the December proposal. 

(i) Interim student credit extensions. 
This paragraph restates, with one 
substantive revision, the special rule for 
interim student credit extensions found 
in footnote 37 to § 226.18 of the 
December proposal and in Board 
Interpretation § 226.809 of the current 
regulation. It permits creditors In certain 
student credit extensions to omit 
disclosure of the finance charge, 
payment schedule, total of payments 
and total sale price. 

The substantive change relates to the 
types of student credit extensions that 
may utilize this special rule. Although 
the credit extension must still be of an 
interim nature and for educational 
purposes, it need no longer be 
guaranteed by any state, federal or 
private agency. In the Board's view, the 
abbreviated disclosures are necessitated 
by the interim nature of the extensions, 
and the fact that they are guaranteed Is 
not relevant to the coverage of the rule. 

**lntcrim credit extension** is intended 
to cover transactions without a set 
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repayment schedule. This phrase is used 
in place of **student loan** since some 
transactions of this type are actually 
credit sales, as. for example, where a 
university is the creditor. 

S 226,18 Content of disclosures. 

Section 226.18 sets forth the 
disclosures required in closed-end credit 
transactions and corresponds generally 
to current { 226.8(b), (c), and (d). 

The disclosiires required by this 
section need be made only as 
applicable. Multiple-purpose standard 
forms, designed for use with a variety of 
transactions, may be used so long as the 
required disclosures are dear and 
conspicuous. Where the amounts of 
several numerical disclosures are the 
same, the ^as applicable** language 
would also permit creditors to combine 
the terms, so long as it is done in a dear 
and conspicuous manner. For example, 
if in a particular transaction the amount 
financed equals the total of payments, 
the creditor may disclose "amount 
financed/total of payments,*' together 
with descriptive language, followed by a 
single amount. However, if the terms are 
separated on the disclosure statement 
and separate space is provided for each 
amount, both disclosures must be 
completed, even though the same 
amount is entered in each space. 

Footnote 37 in the December proposal 
provided spedal abbreviated 
disdosures for certain student credit 
extensions. In revised form that footnote 
has been incorporated in { 226.17 as 
new paragraph (i). 

Five of the disclosures required by 
this section must be further explained to 
the consumer in a manner similar to the 
descriptive phrases shown in the 
regulation. While the regulation does not 
require each term and its descriptive 
phrase to be placed together in any 
particular manner, creditors may not 
separate them in such a way as to 
obscure their relationship to each other. 

(a) Creditor, This paragraph 
corresponds to i 226.8(a) of the current 
regulation and requires that the creditor 
making the disdsoures be identified. At 
the cr^itor'i option, the creditor's 
address or telephone number may be 
induded. although the name of the 
creditor is sufficient. As discussed in 

S 228.17(a), this disclosure is one of four 
in { 226.18 that may appear apart from 
the segregated disdosures. 

(b) Amount financed. Paragraph (b) 
requires disclosure of the "amount 
financed." using that term, and a 
descriptive explanation. In variable rate 
transactions, the information in the 
descriptor may be revised to reflect the 
variable rate feature. 


A number of comments on the 
December proposal expressed concern 
regarding the calculation of the amount 
financed, as set forth in paragraph (b). 
Their concern focused on the fact that, 
as then drafted, paragraphs (b)(1) and 
(b)(3) read together appeared to call for 
two deductions of the same finance 
charge that resulted in an erroneously 
low amount financed. Under { 22ai8(b), 
all finance charges must be deducted 
from the amount of credit in calculation 
of the amount financed. If the principal 
loan amount reflects finance charges 
which meet the definition of a prepaid 
fmance charge in { 228.2, those charges 
would be induded in the paragraph 
(b)(1) amount and deducted under 
paragraph (b)(3). However, if the 
principal loan amount includes finance 
charges which do not meet the definition 
of a prepaid finance charge (such as 
add-on or discount interest added to the 
face amount of the obligation), the 
amount referred to in paragraph (b)(1) 
must exclude those finance charges. 

Because an accurate paragraph (b)(1) 
amount is essential to calculating an 
accurate amount financed and because 
the presence of an add-on or discount 
finance charge in a loan frequently 
complicates this process, the following 
examples illustrate the application of 
paragraph (b) to these types of 
transactions. Each example assumes a 
loan request of $1000 for one year, 
subject to a 8% precomputed interest 
rate, with a $10 loan fee collected at 
consummation. 

In the Brst example, the creditor 
assesses add-on interest of $60 which is 
added to the $1000 in loan proceeds for 
an obligation with a face amount of 
$1060. In this example, the principal for 
purposes of paragraph (b)(1) is $1000; no 
amounts are added under paragraph 
(b)(2), and the $10 loan fee (a prepaid 
fmance charge) is deducted under 
paragraph (b)(3). The amount financed is 
$990. 

The second and third examples both 
assume the application of a discount 
finance charge, on the same terms as set 
forth above. The difference between 
these latter two examples—and a source 
of confusion regarding discount 
transactions under Regulation Z—lies in 
the amount of loan proceeds provided to 
the consumer. In one instance, the 
creditor distributes $940 to the 
consumer, who is liable for an obligation 
with a face amount of $1000. In this 
example, the principal under paragraph 
(b)(1) Is $940, which results in an 
amount financed of $930, after deduction 
of the $10 prepaid finance charge under 
paragraph (b)(3). In the other instance, 
the creditor collects the discount finance 


charge by increasing the face amount of 
the obligation to $1060, with the 
consumer receiving $1000. The principal 
under paragraph (b)(1) is thus j^OOO and 
the amount financed $890, after 
deducting the $10 prepaid finance 
charge under paragraph (b)(3). 

In paragraph (b)(1), "principal loan 
amount" essentially corresponds to the 
term "amount of cri^f * found in present 
§ 226.8(d)(1). In the second portion of 
this paragraph, relating to credit sales, 
the phrase "cash price (subtracting any 
downpayment)" corresponds to the 
**unpaid balance of cash price" in 
present S 2288(c)(3). "Downpayment" 
includes any pick-up payment that 
meets the S 226.2 defmition of 
downpayment As explained in that 
section, a creditor has the option of 
treating a deferred do%vnpayment as 
part of the downpayment if that 
deferred payment meets the criteria set 
forth in the definition. Deferred 
downpayments that are not treated as 
part of the downpayment (either 
because they do not meet the definition 
or the creditor simply chooses not to 
treat them as a downpayment) are 
included in the amount financed. 
Deferred downpayments that do meet 
the S 226.2 defmition and are treated as 
such are not part of the amount financed 
under S 226.18(b)(l]. 

Para^ph (b)(2) refers primarily to 
those chaiges which would be 
characterized as "other charges" under 
§ 226.8(c) and (d) of the current 
regulation. These would normally, 
include any fees that are not part of the 
finance charge, to the extent that the 
customer decides to finance them rather 
than paying them separately at 
consummation of the transaction. This 
paragraph would not encompass any 
amount already accounted for under 
paragraph (b)(1). For purposes of 
calculation, the creditor may, at its 
option, include any such amounts (other 
than finance charges) as part of the 
basic credit amount in paragraph (b)(1), 
rather than adding them separately 
under paragraph (b)(2). These two 
paragraphs require only that such 
amounts not be either counted twice or 
ignored in calculating the amount 
financed. 

Paragraph (b)(3) requires the 
deduction of any prepaid finance 
charges from the amount financed. As 
discussed in { 228.2, prepaid finance 
charges are defined to include amounts 
withheld from the proceeds and 
amounts paid separately by the 
consumer. 

(c) Itemization of amount financed- 
This paragraph requires a written 
itemization of the amount financed at 
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the customer's request. Creditors may 
provide a written itemization of the 
amount financed as a matter of course, 
without awaiting a request from the 
customer. If the creditor chooses not to 
provide an itemization as a matter of 
course, the disclosures must include a 
statement of the customer's right to 
receive that itemization. 

The order of the items listed in this 
paragraph has been changed and now 
paraUels the model form that is 
contained in Appendix H. The 
itemization must be separated from the 
remainder of the required disclosures 
and must be provid^ at the same time 
as the other disclosures. 

This paragraph establishes only a 
minimum standard for the itemization of 
the amount financed. At the creditor's 
option, more information may be 
included in the itemization, such as 
additional categories or a mathematical 
progression that depicts the arithmetic 
relationship of the items. 

In the December proposal the Board 
requested comment on whether 
transactions subject to the Real Estate 
Settlement Procedures Act (RESPA) 
should be exempt from paragraph (c). 
RESPA requires creditors to provide 
good faith estimates of closing costs 
similar to the amount financed 
itemization. The legislative history 
indicates that creditors subject to 
RESPA could comply with that Truth in 
Lending requirement by using the 
estimates of closing costs. The 
comments also support a complete 
exemption. Therefore, footnote 39 to 
paragraph (c) exempts RESPA 
transactions entirely from the 
requirements of that paragraph. 

Paragraph (c](l)(i) normally reflects 
the amount of the check given to the 
consumer in the transaction. Paragraph 

(c)(l)(ii) would typically include a credit 
sale balance with the creditor or the 
payment of the loan balance on a prior 
loan. 

Paragraph (c)(1)(iii) calls for 
disclosure of amounts such as the 
follov^ing: amounts paid to other 
creditors of the customer in bill 
consolidation loans: amounts paid to 
insurance companies for credit life or 
property insurance: amounts paid to 
credit bureaus, appraisers or public 
ofTicials. Amounts paid to other persons 
generally must be identified by name 
except as noted In footnote 40. which 
permits a generic identification for 
certain types of charges. 

(d) Finance charge. This paragraph, 
which requires disclosure of the total 
finance charge. Is substantially revised 
from both the current regulation and the 
December proposal. 


A new footnote to the paragraph 
provides a tolerance for disclosure of 
the finance charge. The disclosed 
finance charge will be considered 
accurate if it is not more than $5 above 
or below the exact finance charge in a 
transaction involving an amount 
financed of $1000 or less, or not more 
than $10 above or below the exact 
finance charge where the amount 
financed exceeds $1000. In the 
December proposal, the Board solicited 
comment on a general finance charge 
tolerance equivalent to Mi of 1 percent of 
the annual percentage rate. While the 
current regulation includes several 
cause^related tolerances, such as the so- 
called "minor irregularities" provisions. 
Regulation Z has never provided a per 
se margin of error unrelated to 
particular causes. The Board believes 
that a slight tolerance for de minimis 
errors is appropriate, particularly in light 
of the specific congressional 
authorization for non-annual percentage 
rate tolerances, but hot one so large as 
to significantly understate the true cost 
of ci^it for consumers. The footnote to 
this paragraph therefore provides for a 
small perse tolerance for minor 
discrepancies. This tolerance is in 
addition to the existing tolerances for 
minor irregularities and other specific 
causes, which have been incorporated 
into the revised regulation. 

Paragraph (d) also reflects two other 
revisions from the current regulation 
that incorporate statutory changes. First, 
the regulation no longer calls for 
itemization of the components of the 
finance charge. Second, real estate 
transactions are no longer exempt from 
disclosure of the total finance charge. 

(e) Annual percentage rate. Paragraph 
(e) corresponds to i 228.8(b](2] of the 
original regulation. It requires disclosure 
of the annual percentage and a 
descriptive phrase briefly defining that 
term. As in paragraph (d). the creditor 
may modify the descriptive phrase for 
variable rate transactions. The de 
minimis exception to t)ii8 disclosure 
found in current S 220.8(b)(2) has been 
retained in accordance with the statute, 
and is set forth in a footnote to this 
paragraph. 

(f) Variable rate. In a substantially 
revised form, paragraph (f) corre^nds 
to S 228.8(b)(8) of the current regulation 
and requires additional disclosures for 
transactions in which the annual 
percentage rate may increase. It reflects 
two substantive changes from Its 
counterpart in the December proposal 
and the current regulation. 

First, a new footnote to this section 
exempts from the requirements of 
$226.18(0 transactions in which the 
creditor has complied with variable rate 


regulations of other federal agencies. 
This exemption eliminates redundant 
disclosure of a variable rate provision 
which is already described for 
consumers under other regulations. 

Second, paragraph (0(4) has been 
changed to reflect the extension of the 
hypothetical increase to all variable rate 
transactions, rather than only real estate 
transactions with variable rate features. 
Variable rate transactions are becoming 
increasingly common for credit 
extensions outside of the real estate 
loan context and non-residential 
mortgage transactions may also involve 
large* amounts of money. Even in small 
transactions, the hypothetical example 
is needed because it better provides the 
customer with an understanding of the 
impact a potential increase has in terms 
of dollars and cents. 

No specific numerical basis for the 
hy'pothetical disclosure is required. The 
Board believes this requirement should 
be flexible in order to enable creditors 
to tailor the example to their own credit 
programs and their lending environment. 
At the creditor's option, the disclosed 
hypothetical may be either general or 
transaction-specific. The creditor may 
provide a standard example that 
represents the general type of credit 
offered by the creditor or an example 
that directly reflects the terms and 
conditions of the particular transaction. 

Several editorial changes have also 
been made in paragroph (f) which arc 
not intended to affect the substance of 
the paragraph. Material in paragraphs 
(f)(1) and (0(3) of the December 
proposal, relating to identification of un 
index and reference to payment 
schedule changes, will be incorporated 
into the commentary. 

For all transactions subject to the 
requirements of this pargroph. the 
disclosures must be given for the full 
term of the transaction, with ail 
disclosures calculated on the basis of 
the rate In effect at the time of 
consummation of the transaction. 

The limitations referred to in 
paragraph (f)(2) do not include any legal 
limits in the nature of usury or rate 
ceilings under state or federal statutes 
or regulations. In addition, paragraph (f) 
does not apply to increases resulting 
from delinquency (including late 
payment), default, assumption, 
acceleration or transfer of the collateral. 

In the December proposal, the Board 
solicited comment on the proper 
treatment under Regulation Z of several 
unusual mortgage tinancing^ 
arrangements. After futher analysis and 
consideration of comment.^ received, the 
Board has determined that at least two 
such mortgages—renegotiable rate 
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mortgages and shared appreciation 
mortgages—should be viewed as 
variable rate transactions. 

Rencgotioble rate mortgage 
instruments as described in OfRcal Staff 
Interpretation FC<-0172 involve a series 
of short-term loans secured by a long¬ 
term mortgage, where the lender is 
obligated to renew the short-term loans 
at the customer's option. At the time of 
renewal, the interest rate may increase. 
Disclosures must be given for the term 
of the mortgage (e.g. 30 years] with all 
disclosures calculated on the basis of 
the rate in effect at the time of 
consummation of the transaction. 

"Shared equity" or shared 
appreciation" mortgages bear a fixed 
rate of interest and contingent interest 
based on the consumer's equity in the 
mortgaged property. The contingent 
interest is payable in a lump sum at a 
specified time. All disclosures should be 
based on the fixed interest rate, while 
the shared appreciation feature, 
including the conditions for its 
imposition, the time at which it would 
be collected, and the limitation on the 
creditor's share, most be described 
under { 226.18(f). 

Graduated payment mortgages are not 
considered variable rate transactions 
and are not subject to the disclosure 
requirements of this paragraph. 

(g) Payment schedule. Under 
paragraph (g). which corresponds to 
current ( 226.6(b)(3), creditors must 
disclose the payment schedule. This 
paragraph contains two material 
changes from its counterpart in the 
December proposal. 

A footnote to the December proposal 
permitted creditors to make an 
abbreviated disclosure of payment 
schedules involving payment amounts 
not varying more than five percent in a 
series. This special rule, which has no 
counterpart in the current regulation, 
was intended to accommodate the same 
types of disclosure problems addressed 
in current Interpretation S 226.808 and 
similar special rules. After consideration 
of the comments received and further 
analysis, the Board has determined that 
the proposed five percent rule should 
not DC adopted. The comments indicated 
that this provision did not resolve the 
problems it was Intended to address and 
may have needlessly complicated the 
disclosures. 

As an alternative, paragraph (g) 
incorporates a specid rule similar to 
Interpretation { 226.808. Paragraph (g)(2) 
permits creditors to make an 
abbreviated j^yment schedule 
disclosure where the application of a 
rate to a declining balance creates 
irregular payments. Transactions of the 
typo specirically described in the Board 


Interpretation, as well as mortgage 
transactions such as those discussed in 
Offidal Staff Interpretations FC-0003. 
FC-0025. FC-0030. and FC-O104. may 
take advantage of this provision. In the 
abbreviated payment schedule, the 
creditor must disclose the dollar amount 
of both the highest and lowest payments 
and a reference to the variations in 
payments. 

Creditors may combine the 
disclosures permitted by paragraph 
(61(2) with the general payment s^cdule 
requirements, in transactions such as 
graduated payment mortgages where 
only a portion of the payment schedule 
may fit the conditions set forth in the 
paragraph. For example, in a graduated 
payment mortgage where payments rise 
sharply for five years and then decline 
gradually over the next 25 years as the 
mortgage insurance premium decreases, 
the Hrsl five years would be disclosed 
pursuant to the general rule in parogrph 
(g) of the regulation and the next 25 
years could be disclosed according to 
the footnote. 

As in present Interpretation { 226808, 
the special rule provided in paragrpah 
(8)(2) applies only to the payment 
schedule disclosure. Whether or not the 
payment schedule is disclosed pursuant 
to the paragraph, the actual amounts of 
payments must be taken into account in 
calculating and disclosing the finance 
charge and the annual percentage rate. 

A portion of Board Interpretation 
S 226.815 has been added as paragraph 
(g)(1). In demand obligations with no 
alternate maturity date, the creditor has 
the option of disclosing only the due 
dates or periods of scheduled interest 
payments in the first year. The other 
required disclosures under paragraph (g) 
need not be given for those transactions. 

For purposes of this paragraph, 
payments may include amounts beyond 
the amount financed and finance charge. 
These would include certain insurance 
premiums of the type described in 
Official Staff Interpretation FC-Q157, 
where the premiums are not part of 
either the amount financed or the 
finance chaige. as well as real estate 
escrow amounts such as taxes added to 
the payments in mortgage transactions. 
The Board believes that the inclusion of 
these items in the payment schedule 
may provide a more accurate picture of 
the amount the creditor actually collects 
from the consumer and may assist 
consumers in better understanding the 
terms of transactions. 

As discussed in S 226.2, deferred 
downpayments or "pick-up payments" 
that meet the conditions set forth in the 
definition of downpayment may be 
treated as part of the downpayment. 
Even if treated as a downpayment, that 


amount may nevertheless be disclosed 
as part of the payment schedule, at the 
creditor's option. 

|h) Total of payments. Paragraph (h) 
corresponds to § 226.8(b)(3) of the 
current regulation and requires 
disclosure of the total of payments, 
using that term. The paragraph also 
requires that the disclosure contain a 
descriptive explanation similar to that 
contained in the regulation. The 
descriptive explanation may be 
modified for variable rate transactions 
with a brief phrase such as "based on 
the current annual percentage rate 
Which may change." 

The total of payments is the sum of 
the payments ^sclosed under 
S 22ai8(g). For example. If the creditor 
disclosed a deferred portion of the 
downpayment as part of the payment 
schedule, that payment must be 
reflected In the total disclosed under 
this paragraph. 

The footnote to this paragraph permits 
creditors to omit disclosure of the total 
of payments in single-payment 
transactions. This exception does not 
apply to a transaction calling for a 
single payment of principal combined 
with periodic payments of interest. 

(I) Demand feature. This paragraph 
requires special disclosures for demand 
obligations. It is based on Interpretation 
S 226.815 of the current regulation, but in 
a substantially revised form. The 
demand disclosure requirement applies 
to transactions that are payable on 
demand from the outset of the 
transaction, as well as to transactions 
that are not payable on demand at the 
time of consummation but convert to a 
demand status after a stated period. The 
latter type of transaction would include 
mortgages with demand features as 
addr^sed in Board Interpretation 
§ 226616 and Federal National Mortgage 
Association call option mortgages. As 
discussed in S 226.17(c)(5], those 
transactions would be considered 
demand obligations subject to 
paragraph (i). 

The demand feature triggering the 
disclosures required by this paragraph Is 
intended to include only those demand 
featiu^s provided for by the parties as 
part of the agreement For example, this 
provision would not apply to 
transactions which convert to a demand 
status as a result of the customer's 
default In addition, loans without an 
ascertainable maturity date are not 
considered demand loans unless the 
agreement actually provides for a 
demand feature. 

Demand obligations with an alternate 
stated maturity are subject to the same 
disclosure requirements as other 
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transactions, including disclosure of the 
payment schedule. Thus, if those 
(iomand loans call for periodic interest 
payments, the number, amounts and 
timing of the payments must be sho%vn 
under paragraph (g). In addition, the 
term of the payment schedule must 
reflect that alternate maturity date and 
not the assumed one-year term, which 
applies only to obligations without a 
stated maturity. 

As explained in paramph (g), 

(iemand obligations %vith no alternate 
maturity date may take advantage of a 
speda) rule similar to current Board 
Interpretation § 228815 in disclosing the 
payment schedule. Under paragraph 
(^)(1), creditors need only disclose the 
due dates or periods of payments of any 
scheduled interest payments for one 
year, 

(j) Total sate price. This paragraph, 
which requires disclosure of the total 
sale price in a credit sale transaction. Is 
unchanged from the December proposal. 
It corresponds to the **d6feiTed payment 
price** in | 226.8(c)(8)(ii) of the exurent 
regulation and is the sum of the cash 
price, other charges of the type 
described in paragraph (b)(2), and the 
finance charge. A new de^ition of 
downpayment has been added to the 
regulation in { 228.2. That definition 
addresses the treatment of deferred 
downpayments and the continued 
availability of Board Interpretation 

S 226.504. 

(k) Prepayment This paragraph 
requires that the consumer told 
whether or not a penalty will be 
imposed or a rebate given in the event of 
prepayment of the obligation in full. This 
section has been substantially revised 
from S 226.8(b) of the current regulation. 

The revis^ regulation, in accordance 
with 1128(a)(ll) of the amended statute, 
eliminates the requirement that an 
explanation be given of how rebates or 
penalties would be computed. The only 
disclosure required is whether or not a 
penalty and/or rebate will occur if the 
obligation is prepaid in full. 

Paragraph (k)(l) applies to simple 
interest obligations. Paragraph (k)(2) 
covers transactions with precomputed 
finance charges. These two paragraphs, 
like current | 226.8(b)(6) and (7), arc 
intended to distinguish two separate 
t>pes of transactions according to the 
nature of the fmance charges imposed. 
The regulation recognizes, however, that 
s single transaction may include both 
types of finance charges, requiring 
di.sclosure under both paragraph (k)(l) 
snd paragraph (k)(2). 

^th paragraphs require a disclosure 
of ^‘whether or not** a rebate will be 
given or a penalty imposed, reflecting 
Ihe statutory language. This language 


requires a negative disclosure in 
transactions where prepayment will not 
result in a refund or penalty; silence in 
such cases will not comply with 
paragraph (k). • 

The disclosure requirements apply to 
any prepayment, whether voluntary or 
involuntary, as in the case of 
prepayments resulting h'om 
acceleration. If a penalty or refund is 
possible for any type of prepayment, 
even though not for all, a positive 
disclosure is required. Any difference in 
rebate or penalty policy, depending on 
whether prepayment is voluntary or not, 
may not be ^sclosed with the 
segrcjsated disclosures. 

Reflecting the approach taken in the 
December proposal, paragraph (k)(l) 
defines simple interest obligations very 
narrowly to include only those 
transactions in which the interest 
calculation takes account of each 
reduction in principal. This definition 
would exclude charges, including 
certain types of mortgage insurance 
premiums, that may be calculated on the 
basis of a declining principal balance 
but do not take every principal 
reduction into account. 

The word '^penalty'* as used in 
paragraph (k)(l) encompasses only 
those charges which are assessed 
strictly bemuse of the prepayment in 
full of the obligation, as an addition to 
all other amounts. Charges assessed or 
contemplated at the outset of the 
transaction, such as points in a 
mortgage loan, would not be considered 
a penalty for purposes of this paragraph. 
However, the Board considers a 
minimum flnance charge in a simple 
interest transaction as a penalty for 
purposes of paragraph (k)(l). 

Paragraph (k)(2) encompases any 
finance charge that does not meet the 
requirements of paragraph (k)(l). This 
provision includes typical precomputed 
finance charges such as add-on or 
discount finance charges, as well as 
simple interest transactions that do not 
fit the strict requirements of paragraph 
(k)(l). Paragraph (k)(2) has been 
re^afted to more closely reflect the 
statutory language of {128(a)(ll), with 
no substantive change Intended. 
Although the word “rebate** is used in 
the regulation, creditors retain some 
flexibility in terminology, as illustrated 
by the use of the word ‘‘refund’* in the 
model form in Appendix H. 

(1) Late payment Paragraph (1) 
implements amended {128(a)(10) of the 
act This provision requires disclosure 
only of charges imposed on account of 
late payments before maturity, that is, 
charges added to individual delinquent 
installments by a creditor who 
otherwise considers the transaction 


ongoing on its original terms. This is a 
change in emphasis from the current 
regulation, which requires disclosure of 
default charges as well as charges 
imposed solely for individual late 
payments. 

This provision does not apply to a 
variety of terms which, in the Board’s 
view, do not constitute late payment 
charges. Several of these terms have 
been addressed in official staff 
interpretations and will be reflected in 
the commentary to the regulation. For 
example, as stated In Official Staff 
Interpretation FC-0054. a right of 
acceleration is not a late payment 
charge. Fees imposed for actual 
collection costs, such as attorneys fees 
assessed prior to maturity, are also not 
late payment charges for purposes of 
paragraph (1). As indicate In Official 
Staff Interpretation FC-0063. the 
continued accrual of a finance charge in 
a simple interest obligation need not be 
disclosed as a late charge, unless, a 
higher rate of interest is imposed once a 
payment is overdue. 

The use of a statutorily required limit 
as the basis for disclosure under this 
paragraph is permissible. For example, 
stating that the charge in the event of a 
late payment is 5% of the late amount, 
not to exceed $5.00, is sufficient. 

(m) Security interest Paragraph (m) 
requires disclosure of a security interest. 
This provision is unchanged from the 
December proposal but has been 
significantly reduced by statute from 
S 226.8(bH5). its counterpart in the 
current regulation. The paragraph no 
longer requires disclosure of the type of 
security interest taken. In addition, the 
creditor need not further describe the 
property to which the security interest 
attaches if the property purchased with 
the credit serves as collateral for the 
obligation. Any transaction in which the 
credit is being used to purchase the 
collateral is considered a purchase 
money transaction and the more 
abbreviated property identification 
disclosure required for these types of 
transactions may be used, even when 
the obligation does not meet the 
definition of a credit sale. Unlike the 
current regulation, disclosure of after- 
acquired property clauses is not 
required. 

In non-purchase money transactions, 
the property subject to the security 
interest must be identified by “item or 
type.” This disclosure would be satisfied 
by a general disclosure of the category 
of property subject to the security 
interest, such as “household goods.” At 
the creditor’s option, however, a more 
precise identification of the goods may 
be provided. 
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The question of what constitutes a 
security interest that must be disclosed 
under this paragraph is addressed in the 
definition of a security interest in S 226^ 
of the new regulation. As noted in that 
discussion, the definition is much 
narrower than that used in the current 
regulation. It excludes many incidental 
property interests, such as an interest in 
insurance proceeds, unearned insurance 
premium rebates, accessions and 
improvements. 

Several commenlers expressed 
concern over th;3 disclosure implications 
of ‘'spreader** or ‘'dragnet** clauses. A 
spreader clause is one which states that 
the collateral for a particular loan will 
also secure all future extensions of 
credit from the creditor. The fact that 
collateral for other loans is being used 
to secure the present obligation 
constitutes a security interest and must 
be disclosed. However, the Board has 
determined that a specific identification 
of that collateral would unnecessarily 
complicate the disclosures and that a 
reminder of the interest arising from the 
prior indebtedness would be most 
helpful to consumers. The disclosure can 
be accomplished by language such as 
‘‘collateral securing other loans with us 
may also secure this loan.** At the 
creditor's option, a more specific 
description of the property involved may 
be given. 

(n) Insurance. This paragraph requires 
disclosure of the information outlined in 
$ 226.4(d). if creditors wish to exclude 
credit life and property insurance 
premiums from the finance charge. The 
provision is unchanged from the 
December proposal. 

The disclosures to which this 
paragraph refers are contained in 
S 226.4(a)(5) and (6) of the current 
regulation. However, 5 226.8 of the 
current regulation contains no specific 
counterpart to paro^aph (n). 

As noted in tne discussion of 
S 226.17(a)(1|, this disclosure is one of 
four § 226.18 terms that may appear 
apart from the other disclosures. If this 
disclosure is made separate from the 
other transactional disclosures, it may 
appear with any other information, 
including the amount rinanced 
explanation, any information prescribed 
by state law or other supplementary 
material. However, if the creditor 
includes this disclosure with the 
segregated disclosures, no additional 
information may accompany it 

(o) Certain security interest charges. 
This paragraph requires disclosure of 
certain charges associated with a 
security interest, if the creditor wishes 
to exclude those charges from the 
finance charge. It is based on { 226.4(b) 
of the current regulation. This provision 


has been amended from the December 
proposal by the addition of a specific 
description of the charges that are 
excludable under { 226.4(e) of the 
revised regulation. This will reduce the 
necessity for the creditor to refer to 
§ 226.4(e} in order to determine the 
scope of paragraph (o). This disclosure 
may appear, at the cr^itor's option, 
apart from the other { 226.18 
disclosures. 

(p) Contract reference. This 
paragraph, requiring a reference to the 
contract documents for certain 
additional information, remains 
unchanged from the December proposal 

The current regulation contains no 
counterpart to this provision, which was 
added by § 128(a)(12) of the amended 
act Since some disclosures have been 
eliminated and others abbreviated by 
statute, this provision requires a cross- 
reference to the contract documents for 
certain information not contained in the 
disclosure statement This includes 
information about nonpayment default 
the right to accelerate the maturity of an 
obligation, and prepayment rebates and 
penalties. 

In addition to the items required to be 
referenced in the disclosure, the new 
regulation provides for two optional 
contract references. In the Board's view, 
the inclusion of a contract reference for 
security interest and assumption 
information may be useful to consumers. 

The specific language of paragraph (pj 
is not mandatory. A creditor may alter 
the statement with a reference to the 
specific contract document such as 
"promissory note" or "retail installment 
contract" 

In the December proposal, the Board 
solicited comment on whether creditors 
should be permitted to separate portions 
of the statement and place each 
component with the particular 
disclosure to which it relates. Although 
most comments did not oppose this 
possibility, the Board believes, after 
further analysis, that the entire text of 
the contract reference should appear In 
one location. Placing a contract 
reference near each pertinent 
substantive disclosure would lengthen 
and complicate the disclosures. 

(q) Assumption policy. This paragraph 
provides that in residential mortgage 
transactions, the consumer must be told 
whether or not a subsequent purchaser 
or assignee may be permitted to assume 
the obligation on its original terms. It 
implements amended Sl2S(a}(13) of the 
act, a new required disclosure with no 
counterpart in the current regulation. 

A number of commenters expressed 
concern that the disclosure required by 
this paragraph would commit them to 
permitting assumptions, when in fUct the 


ultimate decision would depend on 
circumstances unknown at the time of 
disclosure. To alleviate this concern, 
creditors may include a brief phrase 
such as "subject to conditions" or 
"under certain circumstances" in 
complying with paragraph (q). 

(r) Required deposit This paragraph 
requires a statement that the annual 
percentage rate does not reflect the 
effect of a required deposit, which is 
defined as a deposit that the creditor 
requires the consumer to maintain as a 
condition of a gpecifle credit extension. 
This requirement has no counterpart in 
the December proposal and is based, in 
substantially revised form, on the 
concept of required deposit balances in 
9226.^e)(2) of the cturent regulation. 

Under the current regulation, a 
required deposit balance must be 
disclosed to the consumer and taken 
into account in calculation of the annual 
percentage rate. While the Board 
believes that the existence of the 
required deposit is of importance to 
consumers and should be disclosed, the 
calculations necessary to reflect the 
deposit In the annual percentage rale 
are extremely complex and impose a 
substantial burden on creditors. 
Therefore, the revised regulation 
requires creditors to inform consumers 
of the presence of a required deposit 
and its potential effect on the cost of 
credit, but eliminates the requirement 
that the deposit be included in 
calculation of the annual percentage 
rate. 

The footnote to this paragraph sets 
forth three types of deposits that need 
not be con8ide^ed required deposits 
subject to the requirement. Use of the 
phrase "need not" permits creditors to 
include the disclosure required by 
paragraph (r) even in cases where there 
is doubt as to whether the deposit 
constitutes a "required deposit" within 
the meaning of the paragraph. 

The first exception is based, in 
expanded form, on the escrow account 
exception In current 9 226.8(c)(2)(i). 
Unlike the current regulation, the 
exception is not limited to real estate 
transactions, nor is it restricted to 
escrows for taxes and insurance. For 
example, the escrow account may be for 
maintenance fees (such as condominium 
fees) or for repairs, as in the case of 
completion escrow^s. 

The second exception is for deposits 
that eum at least 5 per cent per year. 

The Board believes that where the 
consumer receives more than nominal 
interest on the deposit, that amount 
need not be viewed as a required 
deposit. This exception applies whether 
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the deposH is held by the creditor Itself 
or by a third party. 

The third exception is for Morris Plan 
iriinsactlons. This Is a deposit balance 
that will be wholly appli^ toward 
satisfaction of the consumer's obligation 
in the transaction. Tbit provision is 
similar to what appears in 
§226.8(e)(2](ii) of the current regulation. 

The exceptions in S 226.8(e)(2) (iii) and 
(iv) of the current regulation for pre- 
existing deposits offered as security and 
"forced savings** plans have been 
deleted. However, if such deposits earn 
at least 5 per cent they need not be 
<A)nsidered required deposits. 

In an effort to assist creditors in 
lietcrmining whether this disclosure is 
required ai^ to ease the burden of 
compliance, the Board believes a list of 
transactions that do not fit the general 
definition is important. The following 
Situations need not be treated as 
required deposits: 

• requirement that a borrower be a customer 

or e member, even If there is a fee or a 

minimum balance involved 

• ^feposits that are immediately available to 

the customer 

• required property Insurance escrow on a 

mobile home transaction 

• r«>rund of interest when the obligation is 

paid in full 

• escrow of condominium fees 

• funds deposited with the creditor to be 

disbursed (for example, for construction) 

before the loan proceeds are advanced 

• escrow of loan proceeds to be released 

when the repairs are completed 

This list is not intended to be all- 
inclusive but rather to give guidance in 
dotormining whether a deposit is a 
required deposit for purposes of this 
paragraph. 

Proposed Officiat Staff Interpretation 
f0-6171. published for comment on 
March 31.1980 (45 FR 02771). addressed 
the application of the required deposit 
balanct provisions in the current 
rirgulation to so-called *'loop-hole** 
nexounta. In those transactions, a 
portion of the funds necessary for the 
purchase of a certificate of deposit is 
advanced to the consumer by the issuing 
bank. The interpretation states that the 
portion of the deposit contributed by the 
consumer is not a required deposit 
balance under { 226.8(e)(2). Paragraph 
(r) speciBcally exempts these deposits 
from the required deposit provision, 

»ince the portion of the funds 
< on tribute by the consumer is subject 
to an interest rate of more than 5 per 
cent Because the revised regulation 
cleariy resolves the primary issue 
addressed in that letter, proposed 
Official Staff Interpretation FOOlTl is 
being withdrawn as ui necessary. 


{ 22S. 19 Certain residential mortgage 
transactions* 

This section, which implements 
S 128(b](2) of the act has no 
corresponding provision in current 
Regulation Z. *rhe rule requires early 
disclosure of credit terms in residential 
mortgage transactions that are subject 
to the Real Estate Settlement Procedures 
Act (RESPA). Disclosures must be given 
the earlier of (1) three business days 
after the creditor's receipt of a written 
application, or (2) consummation. 
"Business day" is defined in i 226.2 of 
the regulation. This three-day 
requirement coincides with the time 
period contained in RESPA for providing 
good faith estimates of settlement costs. 

Paragraph (a) is unchanged from 
$ 226.19 of the December proposal The 
Board solicited comment on the proper 
definition of "written application" and, 
in particular, whether the definition 
should correspond to that in RESPA. 

The majority of commenters agreed with 
the Board t^t **application" should 
parallel RESPA in light of the 
congressional intent that RESPA and 
Truth in Lending disclosures be 
coordinated. Thus, "written application" 
is defuied as in RESPA and is subject to 
any interpretations of that term by the 
Department of Housing and Urban 
Development. Although a few 
commenters raised serious problems 
regarding the use of RESPA terminology 
in this regard, the Board believes that 
the clear meaning of the act, in the light 
of congressional intent, mandates a 
paralld approach. The commentary will 
more fully explain the relationship 
between the use of "application" in 
RESPA and its use in this section. 

The December proposal also solicited 
comment on whether an application that 
la rejected or withdrawn within three 
days requires early disclosures under 
this section. The commenters 
overwhelmiiigiy agreed that such 
disclosures would be unnecessary, and 
the Board reaffirms its earlier position 
that this type of application requires no 
early disclosure. 

As in the December proposal the 
tolerance contained in paragraph (b). 
which governs whether new disclosures 
must be made at consummation or 
settlement, reflects the tolerance 
contained in $ 226.22(a). The general 
tolerance is Mi of 1 percentage point 
above or below the annual percentage 
rate originally disclosed, but irregular 
transactions, as defined in $ 226.22. will 
be measured against a Mi of 1 
percentage point tolerance. 

The redisdosure requirements set 
forth in paragraph (b) are unchanged 
from the December proposal except for 


editorial revisions that do not affect the 
substance of the paragraph. Only the 
changed terms, rather than a complete 
set of new disclosures, need be 
disclosed in the event that the annual 
percentage rate falls outside of the 
tolerance. Many commenters asserted 
that this provision would considerably 
alleviate the burden of redisclosure. 
Other commenters, however, claimed 
that furnishing a complete set of new 
disclosures would be easier than 
providing only the changed terms. 
Recognizing that due to operating 
procedures, redisdosure of all the credit 
terms may be less burdensome for 
certain creditors, the Board wishes to 
clarify tiiat creditors have the option of 
giving either a complete set of new 
disclosures or only the changed terms. 

Paragraph (b) has been altered from 
the December proposal to permit 
settlement as an alternative to 
consummation, as an optional time for 
redisdosure. This option to redisdosing 
at consummation is provided in the act 
and the majority of commenters 
regarded the option as worthwhile. 
Because Congress intended this 
provision to reduce duplication of 
disdosurc when possible, "settlement" 
as used in this section, follows the 
RESPA definition. ''Consummation" is 
defined in § 226.2 of Regulation Z. 

Section C{4) in Appendix G of the 
December proposal which contained 
the model form for combining the good 
faith estimates of settlement costs under 
RESPA and the itemization of the 
amount financed under Truth in 
Lending, has been deleted. Since the 
legislative history indicates that 
furnishing the go^ faith estimates 
under R^PA would satisfy the 
itemization requbement under Truth in 
Lending the Board believes that the 
model ffirm for combining these 
disclosures Is unnecessary, instead, 
disclosure of the itemization of the 
amount financed will be satisfied by the 
good faith estimates under RESPA. as 
noted above in the discussion of 
S 228.18(c). 

In the December proposal comment 
was solicited on whether special types 
of mortgage transactions, which have 
become increasingly common, warrant 
specifle treatment in the regulation. 
Those mentioned were "wrap-around" 
mortgages, "shared equity" or "shared 
appreciation" mortgages, and mortgages 
with a demand feature. "Wrap-around" 
mortgages and mortgages with a 
demand feature have been addressed in 
the Federal Register material on 
i 226.17(c). which relates to the basis of 
disclosures. The Federal Register notice 
accompanying § 226.18(0 deals with the 
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disclosure of ^'shared appreciation^ 
mortgages as variable rate transactions. 
All of these mortgages will also be 
discussed in greater detail in the 
commentary. 

Comment was also solicited in the 
December proposal on another 
alternative mortgage issue. The Board 
expressed concern about the 
overlapping coverage of these mortgages 
by different regulations. That Issue is 
now addressed in § 226.18(f) and 
discussed in the Federal Register 
material accompanying that provision. 

In some instances, compliance with 
disclosure requirements contained in 
other regulations will constitute 
compliance with the variable rate 
provisions of Regulation Z. 

§ 226.20 Subsequent disclosure 
requirements. 

(a) Refinancings. This paragraph 
requires new Truth in Lending 
di^osures when an existing obligation 
is satisfied and replaced by a new 
obligation. This definition substantially 
changes the concept of refinancing 
reflected in { 226.8(j] of the current 
regulation, which generally treats any 
change in terms as a new transaction 
requiring new disclosures. Paragraph (a) 
is similar to its counterpart in the 
December proposal, with the addition of 
five exceptions to the new definition. 

The revised definition of refinancing 
most closely resembles the events 
intended to be covered by refinancing 
disclosures. The Board's primary 
concern in originally creating the 
concept of refinancing, which is not 
required by statute, was to address the 
practice of ^'flipping.” in which an 
obligation involving precomputed 
finance charges is prepaid and replaced 
with a new obligation. This practice 
may permit lenders to obtain a higher 
yield, by application of favorable rebate 
methods to calculate unearned finance 
charges on the original obligation. New 
disclosures at this time may provide 
consumers with useful information 
regarding the cost of refinancing under 
these circumstances. The new standard 
also provides a simpler and more 
precise rule for determining when a new 
transaction occurs, in contrast to the 
current definition in S 226.6(j). 
Particularly since the new definition is 
more in accord with the definition of 
refinancing used in the credit industry, 
creditors should be able to readily 
determine whether new disclosures are 
required when an event occurs after 
consummation of the original 
transaction. 

The new definition is revised from the 
December proposal to exempt from 
refinancing five events which the Board 


believes should not require new 
disclosures. Depending on the way in 
which these occurrences are structured, 
they may not in all cases constitute 
refinancings under the new definition, 
even without a specific exception in the 
regulation. Tlie exceptions in $ 226.20(a) 
simply insure that these events will not 
under any circumstances require new 
disclosures. Most of the exceptions, such 
as renewals of single^payment 
obligations and reductions in annual 
percentage rates, have been exempt 
from disclosure under the current 
regulation. In other cases, the Board 
believes that an exception is appropriate 
because the event is not one for which 
the consumer is likely to make a new 
credit decision, as for example, an 
agreement resulting from a judicial 
proceeding. 

Paragraph (a)(1) exempts from 
disclosure a renewal of a single- 
payment obligation on terms essentially 
similar to the terms of the original 
obligation, so long as Truth in Lending 
disdosures were given on the earlier 
obligation. In an abbreviated form, it 
incorporates existing Board 
Interpretation { 22a611. 

Paragraph (a)(2) requires no further 
disclosures when the new obligation 
involves a reduction in the annual 
rcentage rate, %vith no change in terms 
yond the payment schedule revisions 
necessary to reflect the reduction. It is 
substantially similar to current Board 
Interpretation { 226.817. 

Paragraph (a)(3) exempts from 
refinancing disclosures agreements that 
arise from a judicial proceeding. This 
would include formal workout 
a^ements and reaffirmations of debts 
discharged in bankruptcy, so long as the 
agreements Involve a court proceeding. 

Paragraph (a)(4) excludes informal 
workout agreements or similar 
arrangements between a creditor and 
consumer resulting from the consumer's 
default or delinquency, including 
changes relating to restructuring of the 
payment schedule or the additional 
collateralization of the transaction. 
However, this paragraph would not 
exempt such agreements from 
redisclosure if the change in terms 
includes an increase in the annual 
percentage rate or the advance of 
additional credit beyond amounts 
already accrued plus insurance 
premiums. 

Paragraph (a)(5), which is based on 
current Board Interpretation § 226.814. 
exempts from redisdosure the renewal 
of optional insurance added to an 
existing credit transaction. Under this 
paragraph, the creditor need not make 
new disclosures relating to the 
insurance financing at the time of 


renewal of the insurance coverage. The 
increase in the existing obligation itself 
would not constitute a refinancing 
requiring new disclosures since that 
obligation is not extinguished. As under 
the present regulation, however, the 
initial purchase of the insurance must be 
accompanied by the appropriate Truth 
in Lending disclosures. 

(b) Assumptions. This paragraph 
defines an assumption to include only 
those transactions in which a creditor 
expressly agrees in writing to accept a 
subsequent consumer as a primary 
obligor on an existing residential 
mortgage transaction. If the assumption 
meets the definition set forth in the first 
sentence of paragraph (b). the creditor 
must provide new disclosures to the 
assuming consumer. 

Paragraph (b). which has no statutory 
counterpart is based on § 226.8(k) and 
Board Interpretation { 226.807 of the 
current regulation. It differs from the 
current regulation in that it is limited to 
residential mortgage transactions, and 
from the December proposal in that it 
incorporates a portion of Board 
Interpretation i 226.807. This special 
rule permits creditors in transactions 
involving add-on or discount finance 
charges to make abbreviated disclosures 
of certain credit terms. In simple Interest 
transactions, a complete set of new 
disclosures, based on the remaining 
obligation, must be provided before the 
assumption occurs. This is In accord 
with the cunent regulation. 

The scope of the revised provision, 
other than its limitation to residential 
mortgage transactions, is very similar to 
the current regulatory provision. In order 
to incur disclosure responsibilities, the 
creditor must specifically agree to 
accept a subsequent party as a primary 
obli^r in the transaction. Mere 
approval of creditworthiness or receipt 
of notification of a change in records 
does not constitute an assumption, 
although the retention of the original 
consumer as an obligor does not by 
itself preclude the transaction from 
being an assumption. 

The acceptance by the creditor of a 
subsequent obligor may be accompanied 
by a change in terms in the obligation. 
The imposition of new terms does not by 
itself exclude a transaction from the 
assumption definition, so long as the 
criteria set forth including the 
continuation of an ^'existing residential 
mortgage transaction,** are met. Any 
such changes in credit terms must 1^ 
reflected in the disclosures given to the 
assuming consumer. 
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{ 22^21 Treatment of credit balances. 

Section 226.2t, which establishes the 
requirements for the treatment of credit 
balances, has no counterpart in the 
closed-end credit provisions of the 
current regulation. It implements { 165 
of the act. the scope of which was 
broadened to apply to any type of credit 
account not merely open-end accounts. 

The act provides that a credit balance 
hi excess of one dollar created by 
transmittal of funds in excess of the 
total balance due on the account, 
rebates of unearned finance charges or 
insurance premiums, or amounts 
otherwise owed to or held for the 
benefit of an obligor must be either 
credited to the consumer's account or 
refunded upon the consumer's request. 
The corresponding provision in the 
ivgulation mirrors the acU except that in 
accordance with the open-end credit 
provision, it has been revised to clarify 
that a creditor may require the 
consumer's request to be In writing 
With respect to closed-end credit the 
Board believes that these requirements 
%viU be applicable to such situations as 
the full payment of a loan by transmittal 
of funds in excess of the total balance 
due on the account and the early payoff 
of a loan entitling the debtor to a rebate 
of insurance premiums and finance 
chaiges. The statutory language 
rcgardixig ''total balance due*' refers to 
repayment of the total outstanding 
bciiance. Thus, this provision applies 
only where payments and credits 
exceed the total balance owed and not 
where the customer has simply paid an 
amount in excess of the installment 
payment due for a certain period. 

The act requires a creditor to make a 
good faith effort to refund to the 
consumer by cash, check or money 
order any part of the credit balance 
remaining in the account for more than 
six mont^. Paragraph (c) of the 
regulation has b^n revised since the 
December proposal to permit a creditor 
to refund by crediting a deposit account 
of the consumer held with the creditor in 
lieu of refunding by cash, check or 
money order. For example, where a 
consumer maintains both a checking (or 
5itivlngs) account and an Installment 
loan account with the same creditor, 
and a credit is created in the installment 
account by transmittal of funds In 
excess of the total balance owed, a 
creditor may refund the excess by 
crediting it to the consumer's chewing 
(or savings) account 
When any part of a credit balance 
remains in a consumer's account for 
more than six months, the act and the 
regulation require the creditor to make a 
good faith effort to refund it to the 


consumer. A creditor may, however, 
without a request from the consumer, 
make the refund before the expiration of 
six months. When the creditor does not 
know the consumer's current location, 
the Board contemplates that the 
minimum tracing requirement will 
Include use of the consumer's last 
known address and telephone number. 

A creditor is not required to trace the 
consumer when the amount of the credit 
balance is leas'than one dollar. If the 
consumer cannot be traced, the 
disposition of the money remaining in 
the account after six months is a matter 
of state or other applicable law. If the 
consumer cannot be traced through the 
last known address or telephone 
number, that law—and not Regulation 
Z—<letermines whether the cr^tor may 
treat the balance as income or make 
other disposition of it. 

Section 226.21 does not oveiride 
contractual arrangements between the 
creditor and consumer regarding 
entitlement to rebates of unearned 
finance charges and insurance 
premiums. With respect to such rebates, 
this section applies only in those 
situations where the borrower has not 
contracted away his or her entitlement 
to rebates of unearned finance charges 
and/or insurance premiums in the event 
of prepayment 

This section is not intended to limit a 
creditor's right of set-off under state law 
nor to override a creditor's contractual 
arrangement with a debtor. For example, 
if the collateral securing an account Is 
repossessed and sold as a result of a 
debtor's default a creditor is permitted 
to use any surplus from the sale to offset 
a deficieny in any other account that 
was also secured by the collateral sold, 
so long as such offset is permitted by 
state law or contractually agreed to by 
the parties. Likewise, if a creditor 
accelerates a loan as a result of default 
and obtains a rebate of insurance 
premiums, the creditor may use the 
rebate to offset the outstanding, unpaid 
loan balance. 

i 226,22 Determination of annual 
percentage rate. 

The general rule for determining the 
annual percentage rate remains similar 
to the December proposal but contains 
two signiHcant revisions from S 226.5 of 
the current regulation. These revisions 
concern the tolerance for irregular 
transactions and the special protection 
for faulty calculation tools. 

Section 107(c) of the act authorizes the 
Board to provide a tolerance greater 
than W of 1 percentage point in 
transactions involving irregular 
payments. The December proposal 
included a of 1 percentage point 


tolerance for irregular transactions, 
defined as those involving multiple 
advances, irregular payments or 
irregular payment amounts. In view of 
the potential difOculty of calculating an 
annual percentage rate in complex 
transactions and congressional 
recognition of this fact, the Board 
continues to believe that the wider 
tolerance is appropriate. Therefore. 

S 226.22(a)(3) provides a tolerance of 14 
of 1 percentage point for irregular 
transactions. However, the definition of 
an Irregular transaction has been 
revised from the December proposal to 
exclude transactions whose only 
irregularity is an odd first or final 
payment or an odd first period. The 
Board believes that a greater tolerance 
for these transactions is unnecessary 
since these payment schedule variations 
do not unduly complicate annual 
percentage rate calculations. 

The payment schedule irregularities 
provision, formerly the minor 
Irregularities provision under 
i 226.S(bH5) of the current regulation 
and { 226.22(e) of the Decem^r 
proposal, has been deleted from § 226.22 
and incorporated in S 226.17(c)(4). No 
substantive change is intended by this 
revision. As discussed more fully in 
{ 226.17, the same minor irregularities 
rule as before continues to apply to 
annual percentage rate calculations, but 
is now extended to all calculations 
under the regulation. Annual percentage 
rates computed using this rule are not 
afforded the of 1 percentage point 
tolerance for irregular transactions, 
unless the transaction includes an 
irregularity other than an odd first 
period or odd first or last payment 

Supplement L which contains the 
explanations, equations and technical 
instructions for calculating the actuarial 
annual percentage rate, has been 
redesignated as Appendix), and is set 
forth below. As indicated in the 
discussion of the appendices, several 
minor revisions have been made to this 
material 

Section 226.5(c) of the current 
regulation insulates creditors from 
liability for errors resulting from good 
faith use of faulty calculation tools. In 
light of the expanded defense for such 
erors in § 130, the civil liability section 
of the act the Board belives that this 
regulatory provision will no longer be 
necessary under the revised act 
Therefore, after April 1,1982, this 
provision will be eliminated from the 
regulation. Until that time, the special 
rule is incoiporated into footnote 45a. 
formerly { 226.22(0 in the December 
proposal 
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i 226,23 Right of rescission. 

(a) Consumer's right to rescind 
Paragraph (a) implements S 125(a) of the 
act and represents a substantial change 
from the general rule in § 226,9(a] of the 
current regulation. It provides the right 
to rescind a transaction secured by a 
consumer's principal dwelling. 

The scope of this provision has been 
modified in two ways. Unlike the 
original regulation, the revised 
regulation applies not only to real 
property used as the consumer's 
principal dwelling, but to personal 
property as well. Moreover, unlike the 
current regulation, the revised regulation 
no longer applies to property "expected 
to be used" as the consumer's principal 
dwelling but is limited to property used 
as the consumer's principal dwelling at 
the time the security interest is retained. 

As was the case in the original 
regulation, a security Interest need not 
be retained at consummation to give rise 
to the right of rescission. For example, 
materialmen's or mechanic's liens 
arising by operation of law may not 
arise until performance has begun. The 
right of rescission is still applicable in 
such transactions, even when the 
security interest has not yet been 
created. 

To give rise to the right of rescission, 
the security interest must be retained as 
part of the credit transaction. Therefore, 
a materialmen's lien obtained by a 
contractor who is not a party to the 
credit transaction, but merely receives 
the proceeds of the consumer's 
unsecured bank loan, does not create a 
rescindable transaction between cither 
the bank and the customer or the 
contractor and the customer. In that 
case, the security interest is not a term 
of the credit transaction but merely 
obtained by an unrelated third party. 
Nevertheless, a security interest 
acquired by a contractor who is a 
creditor in the transaction gives rise to 
the right to rescind, because the security 
interest is retained in connection with 
the credit extension. The same result 
occurs when a materialmen's lien is 
retained by a subcontractor of a 
creditor-contractor, even when the latter 
has waived its rights under the law. In 
the Board's view, the subcontractor is 
acting as an agent of the creditor- 
contractor in such cases, and the 
security interest therefore forms part of 
the credit transaction. This position 
incorporates Board Interpretation 
S 226.901. 

Under paragraph (a)(1). a consumer 
has the right to rescind only if the 
transaction involves the consumer's 
principal dwelling and the consumer's 
ownership interest in that dwelling is or 


will be subiect to a security interest A 
number of commenters contended that 
the language in the December proposal 
could tw interpreted to provide the right 
to rescind to a nonresident co-owner of 
a dwelling. To avoid such 
interpretations, the definition of 
“consumer" in $ 226.2 has been 
expanded to clarify that for purposes of 
rescission, a consumer is any natural 
person who is both an owner and a 
resident of a dwelling^that is or will be 
subject to a security interest as part of 
the credit transaction. The definition 
therefore encompasses persons who are 
not parties to the credit agreement but 
who have signed the security agreement. 
As a signatory to the security 
agreement, that person is a party to the 
credit transaction and is obligated to the 
extent that his or her o%vnership interest 
is encumbered by the creditor's security 
interest Accordingly, joint owners in 
this situation must be given the right of 
rescission, so long as the property 
represents the joint owners* principal 
dwelling. 

The footnote to paragraph (a)(1) 
provides that the addition of a security 
interest to a preexisting obligation is 
rescindable. The right of rescission 
applies only to the added security 
interest, however, and not to the original 
obligation. In such situations only the 
paragraph (b) notice need be delivered, 
not new material disclosures. 

Paragraph (a)(2), which corresponds 
to i 226.9(a) of the current regulation, 
describes how the right of rescission 
may be exercised. It further provides 
that the consumer's notification that the 
transaction has been rescinded is 
considered given to the creditor when 
mailed or filed for telegraphic 
transmission. However, the 20-day limit 
for performing the obligations in 
paragraph (d)(2) does not begin to run 
until the creditor receives the notice. 

Paragraph (a)(3) requires that 
consumers be given three business days 
to rescind the transaction. This three- 
day period runs from the last of three 
events: consummation, delivery of the 
rescission notice required by paragraph 

(b) and delivery of the “material 
disclosures" as defined in the footnote 
to the paragraph. The definition of 
"business day" as applied to rescission 
differs from the December proposal. The 
definition in footnote 14 to { 226.9 of the 
current regulation has been retained and 
is incorporated in { 226.2 of the revised 
regulation. 

The last portion of paragraph (a)(3) 
provides for termination of an unexpired 
right of rescission three years from 
consummation, upon transfer of all of 
the consumer's interest in the property, 
or upon sale of the property, whichever 


is first. This provision differs from both 
the original regulation and the 
December proposal in that a third event, 
sale of the property, has been added. A 
sale of the property would include a 
transaction in which the consumer sells 
the dwelling, and takes back legal title 
through a purchase money note and 
mortgage. Transfer of all the consumer's 
interest includes such transfers as 
bequests and gifts. Neither a sale of the 
property nor a transfer of all of the 
consumer's interest need be voluntarv'. 
Accordingly, a foreclosure sale would 
terminate an unexpired right to rescinii 

Paragraph (a)(4) reflects the rule in 
§ 226.9(f)(1) of the original regulation. It 
provides that rescission by any one 
consumer entitled to rescind is effective 
as to all consumers involved in the 
transaction. 

(b) Notice of the right to rescind. 
Paragraph (b) is for the most part similar 
to i 226.9(b). its counterpart in the 
current regiilation. Creditors are 
required to deliver two copies of the 
notice of the right to rescind to each 
consumer entitled to rescind, and that 
notice must be on a separate document 
that identifies the transaction. 
Identification of the transaction may be 
made by simply giving the date of the 
transaction. Unlike the current 
regulation, however, the revised 
regulation prescribes no specific text or 
format for the notice. Instead, to give 
creditors greater flexibility, only five 
required disclosures other than the 
idontiflcation of the transaction have 
been specified. The notices in Appendix 
H provide models for creditors to use in 
complying with these requirements. The 
creditor may provide a separate form 
that the consumer may use to exerdse 
the right of rescission, or that form may 
be combined with the other rescission 
disclosures, as is done in the appendix. 

(c) Delay of creditor's perforwanct 
Paragraph (c) is substantially similar to 
§ 226.9(c) of the oirrent regulation and 
has no statutory counterpart. It prohibits 
disbursement of money (other than into 
escrow], performance of services, and 
delivery of materials until the re&ission 
period has expired and the creditor is 
reasonably satisfied that the consumer 
has not rescinded. 

(d) Effects of rescission. Paragraph (d) 
is based on S 226.9(d) of the current 
regulation and reflects amended $ 125(b) 
of the act. It describes the effects of 
rescission and outlines the obligations 
of both the creditor and consumer, once 
the consumer has rescinded. Paragraph 
(d)(1) provides that the security Interest 
giving rise to the rescission ri^t 
becomes void when the consumer 
exercises that right. Upon rescission, the 
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consumer is not liable for any amount, 
including any finance charge. The term 
**any amount** includes any money or 
property given by the consumer to the 
creator or a third party in connection 
with the credit transaction. It includes 
charges such as application and 
commitment fees or fees for a title 
search or appraisal, whether paid to the 
creditor, paid directly to a third party or 
passed on from the creditor to the third 
party. The fact that these amounts may 
not represent profit to the creditor but 
rather were used by the creditor to 
purchase services is irrevelant in 
determining whether the consumer Is 
liable for them. However, the Board 
emphasizes that the term **any amount'* 
does not apply to any money or property 
given bv the creditor to the consumer. 
Similarly, creditors need not return any 
money given by the consumer to third 
parties outside of the credit transaction. 

Although the original regulation and 
the amended statute use the language 
-any finance or other charge.** the term 
-any amount** merely incorporates the 
staffs longstanding interpretation of 
that language. Furthermore, although 
undefined in the revised regulation, the 
term **olher charge’* in the current 
regulation has b^ome a term of art 
which does not include all the fees 
which must be returned by the creditor. 
Use of the same term to define different 
amounts would be confusing. 

Paragraph (d)(2) also reflects the 
statutory amendment expanding from 10 
to 20 days the time period within which 
the creditor must return a consumer's 
money or property and take the 
necessary action to terminate the 
security Interest. Further, to reflect the 
staffs longstanding interpretation of this 
provision, the term ’’calendar days” is 
used to describe the time period. 

Paragraph (d)(3] provides that the 
consumer may retain possession of any 
money or property received from the 
creditor until the creditor has performed 
under paragraph (d)(2). Once the 
creditor has met its obligations, the 
consumer must lender the money or 
property to the creditor. If the tender of 
property would be impracticable, the 
consumer may pay its reasonable value. 
Property may be tendered at (he 
location of the property or at the 
consumer's residence, but money must 
be tendered at the creditor's place of 
business. This provision has been 
specifically incorporated into the text of 
(he regulation. 

Paragraph (d)(3) also provides that if a 
creditor does not take possession of the 
money or property within 20 calendar 
days after the consumer's tender, the 
consumer may keep it without further 
obligation. The 20-day limit in this 


paragraph also reflects the statutory 
change. The Board emphasizes that the 
20-day period does not begin until the 
consumer tenders the property. 

Paragraph (d)(4) reflects amended 
9 125(b) of the act and provides that the 
procedures outlined in paramphs (d)(2) 
and (d)(3) may be modified by a court 

(c) Consumer's waiver of right to 
rescind. Paragraph (e) prescribes how 
and when a consumer may waive the 
right to rescind. It differs from its 
counterpart in the current regulation but 
mirrors the standard used in § 125(d) of 
the act There no longer need be an 
emergency which endangers persons or 
property. The consumer need only 
determine that the extension of credit is 
necessary to meet a bona fide personal 
financial emergency. 

Some commenters were concerned 
that the relaxed standard would result 
in abuse of the waiver provisions. The 
Board emphasizes that waiver or 
modification of the rescission right 
should not become a pro forma matter, 
but should occur only in rare 
circumstances. Although several 
commenters urged that a waiver 
automatically insulate a creditor from 
liability for failing to provide the 
rescission right, the ^ard believes that 
such protection Is unwarranted. 
Accordingly, before accepting a waiver, 
creditors must assure themselves that 
the reasons given for the waiver are 
both substantial and credible and that 
the waiver is in all respects bona fide. 
This requirement, combined with the 
continued prohibition against the use of 
preprinted forms, will prevent abusive 
practices, while at the same time permit 
consumers to waive the rescission right 
in appropriate circumstances. The Board 
wishes to further emphasize that under 
§ 228.25 of the revised regulation 
creditors are required to retain evidence 
of compliance for a period of two years. 
This includes rescission waivers. 

Paragraph (e) also retains the rule in 
9 228.9(f)(2) of the current regulation, 
which requires that the waiver be signed 
by all consumers entitled to rescind. 

(f) Exempt transactions. Paragraph (f) 
is based on amended 9 125(e) of the act 
and Is significantly revised from 
9 228.9(g) of the current regulation. 

Paragraph (f)(1) exempts from the 
right of rescission a residential mortgage 
transaction, as that term is defined in 
9 228ut. This exception is based on 
current 9 228.9(g)(1). relating to first lien 
purchase money transactions, but differs 
in two material respects. First, property 
need not be classified as real property 
under state law in order for the 
exception to apply. Second, the lien 
status of the mortgage it irrelevant for 
purposes of the exemption: the fact that 


the mortgage has junior lien status does 
not by itself preclude application of 
9 22823(f)(1). As in the current 
regulation, however, the exception 
applies to loans to finance the 
construction as well as the acquisition 
of a principal dwelling. 

A question arises under paragraph 
(f)(1) at to whether a loan to acquire an 
existing dwelling and to make 
improvements to that dwelling is 
exempt. In the Board's judgment, even 
though a portion of the proceeds is used 
for purposes other than acquisition or 
Initial construction, the entire 
transaction may be viewed as a 
residential mortgage transaction and 
therefore exempt ^m the right of 
rescission. This assumes, however, that 
the loan for acquisition and 
improvement is in fact treated as one 
transaction. If the loan for the 
acquisition of the dwelling and the 
subsequent advances for the 
improvements are treated as more than 
one transaction, then only the 
transaction financing the acquisition of 
the dwelling is exempt 

Paragraph (f)(2) incorporates the 
current position taken in Board 
Interpretation 9 228.903 concerning the 
right of rescission in refinancings. The 
exemption applies only to new advances 
from the same creditor and only if the 
new amount financed does not exceed 
the unpaid principal balance plus any 
finance charge: however, the right of 
rescission does apply to refinancings by 
a different creditor and to that part of a 
refinancing by the same creditor that is 
In excess of the existing debt. 

Paragraph (0(3) exempts those 
transactions in which state agencies are 
creditors. It corresponds to 9 226.9(g)(5) 
of the current regulation and is based on 
9 125(e)(1)(C) of the revised statute. 

Paragraph (0(4) corresponds to 
9 226.17(c)(6) of the revised regulation, 
just as new disclosures need not be 
made for subsequent advances when 
treated as one transaction, no new 
rescission rights arise so long as the 
appropriate notice and disclosures are 
given at the outset. However, if the 
advances are treated as separate 
transactions, the right to rescind applies 
to each advance. 

A number of commenters requested 
that a counterpart to current Board 
Interpretation 9 226.814 be added as an 
exemption from the right of rescission. 
Paragraph (f)(5) exempts from rescission 
the renewal of optional insurance 
premiums added to an existing 
transaction. Disclosures, at well as any 
applicable right of rescission, must 
continue to be provided for the original 
purchase of the insurance. 
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The rule in current I 220.0(gH4) 
concerning agricultural loans has been 
omitted pursuant to the statute. 
Furthermore, since exemptions from the 
right of rescission no longer depend on 
the priority status of the Tien, the 
exemption in current § 226.9(g)(3) 
concerning a subsequent subordination 
of a security interest also has been 
deleted. 

§ 226,24 Advertising. 

Section 226.24 contains rules for 
advertising closed-end consumer credit 
and corresponds to S 226.10 (a), (b) and 
(d) of the current regulation. It Is 
substantially similar to its counterpart In 
the December proposal. 

(a) Actually available terms. This 
paragraph is based on { 226.10(a)(1) of 
the current regulation, which provides 
that no advertisement shall state that a 
specific amount of credit or installment 
amount can be arranged unless the 
creditor usually and customarily 
arranges or will arrange such terms. 

This paragraph permits advertisements 
to state only those terms that the 
creditor is actually prepared to offer. It 
is not intended to inhibit the promotion 
of new credit programs, but to prohibit 
advertisement of terms which the 
creditor does not actually intend to 
offer. For example, a creditor may not 
advertise a very low annual percentage 
rale that will not in fact be available at 
anv time, but may advertise a rate that 
will be offered for only a limited period. 

(b) Advertisement of rate of finance 
charge. Paragraph (b) requires that 
advertised rates be stated in terms of an 
annual percentage rate. It corresponds 
to i 226.10(d)(1) of the current 
regulation. 

Unlike the current regulation, this 
paragraph requires a reference to any 
variable rate feature. As in } 226.18(f). 
relating to disclosure of a variable rate, 
the rate increase disclosure requirement 
in this paragraph does not apply to any 
rate increase due to delinquency 
(including late payment), default, 
acceleration, assumption, or transfer of 
collateral 

(c) Advertisement of terms that 
require additional disclosures. This 
paragraph corresponds to { 226.10(d)(2) 
of the current regulation. Paragraph 
(c)(1) sets forth the credit terms which, if 
used in an advertisement require 
disclosure of the credit terms listed in 
paragraph (c)(2). 

*fhi8 provision differs from paragraph 
|d)(2) of the current regulation in that 
the list of terms that require additional 
disclosures has been streamlined to 
correspond with the list of terms 
mandated by the statute. *'No 
downpayment** and **no charge for 


credit** have been eliminated os terms 
that would require additional 
disclosures under the new regulation 
since the statute specifies only tiuit a 
statement of the downpayment **if any** 
is a triggering term. 

Similariy, the additional disclosures in 
paragraph (c)(2) that must be made if a 
specified term appears in an 
advertisement have been reduced to 
only those disclosures mandated by the 
statute. 

Paragraph (c)(2)(ii) requires disclosure 
of the "terms of repayment.** as 
provided in the statute* instead of 
**numbcr. amounts and timing of 
repayment'* as required under the 
current regulation. This change is 
desired to provide neater flexibility to 
creditors in making this disclosure. 
Repayment terms may be expressed in a 
variety of ways in addition to the exact 
repayment schedule. For example, a 
creditor may use a unit-cost approach in 
making the required disclosure. e.g.« "48 
monthly payments of $27.83 per $1,000 
borrowed.** As another example, in an 
advertisement for credit secured by a 
dwelling, when any series of payments 
varies t^cause of a graduated payment 
feature or because of the inclusion of 
mortgage insurance premiums, a creditor 
may comply with paragraph (c)(2)(ii) of 
this section by stating the number and 
timing of payments, the amounts of the 
largest and smallest of those payments, 
and the fact that other payments will 
vary between those amounts. This 
example reflects Board Interpretation 
§ 220.608 of the current regulation and 
§ 226.18(g) of the revised regulation. 

The footnote to this paragraph reflects 
Board Interpretation $ 226.1001, which 
deals with the advertisement of credit 
terms when all credit sales or loans are 
not made on the same basis. The 
advertisement of credit terms may be 
made by giving one or more examples of 
typical extensions of credit and stoting 
all of the terms applicable to each 
example. The examples must be labelled 
88 such and must reflect representative 
credit terms that are made available by 
the creditor to present and prospective 
customers. 

(d) Catalogs and multiple-page 
advertisements. Paragraph (d). which 
contains special advertising rules for 
catalogs, brochures and similar material, 
corresponds to § 226.10(b) of the current 
regulation. It incorporates the 
requirement in current Board 
Interpretation § 226.1002 that the tables 
or schedules of terms in catalogs include 
all amounts up to the level of the more 
commonly sold higher priced property or 
services. In the Board's view, the 
remaining portion of that interpretation, 
regarding the method of computing 


disclosures and the $1,000 limit on the 
examples, is unnecessary and its 
inclusion would be contrary to the 
concept of simplification. 

Subpart D^Miscellaneous 

§ 226,25 Record retention. 

The general rule Is set forth in 
paragraph (a) that creditors must retain 
evidence of compliance for two years 
from the date disclosures are required to 
be made or action is required to be 
taken. Neither the December proposal 
nor the corresponding provision in the 
current regulation. ( 226.6(1). staled 
when the two-year period l^ins when 
certain action, instead of disdosurcs, is 
required. Language has been added in 
the revised regulation to cover these 
situations. 

The language in the December 
proposal that creditors may retain 
"information sufficient to reconstruct 
the required disclosures" has been 
deleted from the revised regulation, but 
it will be induded in the commentary. 
Although some comroenters expressed 
concern about this language, the Board 
does not intent this provision to require 
more information to be retained than 
under S 226.6(i) of the current regulation. 
It permits a creditor to keep only the 
information it needs to reconstruct the 
disclosures given, rather than requiring 
retention of the actual disclosures given. 

Although the explanatory material in 
the December proposal stated that 
advertising is not covered by the record 
retention provisions, the proposed 
regulation itself did not reflect this fact. 
Language has been induded in the 
revision to make dear that advertidng 
requirements under 226.16 and 226.24 
are not covered by the record retention 
rules. This continues the position in 
§ 226.6(i)(l) of the current regulation. 

Paragraph (b) of the December 
projxisal provided examples of 
recordkeeping methods that could be 
used to retain evidence of compliance. 
This paragraph has been deleted from 
the revised regulation as inappropriate 
regulatory material Those examples 
will be incorporated in the commcntar>. 

The revised regulation does not 
contain the special record retention rule 
in S 22d.6(i)(2) of the current regulation 
for creditors subject to the five federal 
agencies participating in the Regulation 
Z Enforcement Guidelines. In its place, 
paragraph (a) provides that enforcement 
agendes may require creditors under 
their jurisdiction to retain records for a 
period longer than two years if 
necessary to carry out enforcement 
responsibilities under S 108 of the act. 
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{ 22&26 Use of annual percentage rate 
in oral disclosures. 

This section corresponds to a new 
i 146 in the act, and is based on Board 
Interpretation $ 226.101 to the current 
regulation. Additional provisions have 
been added to the December proposal to 
modify the requirements for transactions 
where the creditor cannot determine in 
advance the annual percentage rate. 

This type of modification is specifically 
permitted by i 146. 

In the open-end credit area, the 
f xceptlon will allow creditors to furnish 
the corresponding annual percentage 
rate and other information about the 
plan, such as transaction fees and 
minimum charges. In closed-end credit 
inquiries, the creditor may state an 
annual percentage rate for a standard, 
sample transaction, as well as more 
specific additional information about the 
particular transaction asked about by 
the consumer. This special rule should 
be particularly helpful to creditors 
n spending to inquiries about mortgage 
credit They may respond in terms of the 
annual percentage rate in a standard 
example, while also providing, for 
instance, information on the consumer's 
specific case in terms of interest rate 
and points. 

Section 226.10(0 of the current 
regulation has been dropped, since it 
implemented the original { 146. now 
repealed. 

§ 226L27 Spanish language disclosures. 

This section is unchanged from the 
December proposal, except for minor 
editorial changes to improve its 
readability. It continues the 
rt'quiremefits of} 226.6(a) of the current 
regulation. 

{ 220,28 Effect on state laws. 

litis section sets forth the standards 
for the preemption of state law. In order 
to be preempted, a state law must be 
inconsistent with the act and the 
implementing provisions of the 
regulation. A state law is preempted to 
the extent of the inconsistency. 

Paragraph (a)(1) deals with state laws 
that cover the types of requirements 
contained in chapter 1 (General 
provisions), chapter 2 (Credit 
transactions), and chapter 3 (Credit 
advertising) of the act and the 
implementing provisions of the 
f^gulalion. The general standard here is 
Ihiit a state law is inconsistent if it 
requires disclosures or actions that 
contradict the requirements of the 
federal law. A state law that requires 
creditors to use the same term as the 
federal law where the state-required 
term represents a different amount or 


has a different meaning than the federal 
law is inconsistent. For example, if a 
state law requires use of the term 
"finance charge.** but defines the term to 
include certain fees that the federal law 
excludes, or to exclude fees the federal 
law includes, such a law is preempted. 

A state law is also inconsistent if it 
mandates the use of a term that Is 
different from a federal term, but 
describes the same item us the federal 
term. For example, if a state law 
requires a label such as "nominal 
annual interest rate** for the federal 
"annual percentage rate.** the state law 
would be preempted. 

Although the language "contradicts** 
is not the same as that used in 
S 22a6(b)(l) of the current regulation or 
in I 226.31(a)(1) of the December 
proposal, the Board believes it properly 
implements congressional intent with 
regard to preemption. The language 
lends a greater degree of certainty to the 
preemption standard, and better 
illustrates the guidelines that the Board 
will use in making preemption 
determinations. The Boaid believes that 
an assessment of whether state law 
contradicts federal law wiU result in the 
preemption of state laws requiring 
disclosures that would interfere with the 
intent of the federal scheme of 
disclosures, while leaving in place those 
state laws that do not interfere with the 
federal scheme. 

Paragraph (a)(1) also sets forth who 
may request a Board determination on 
inconsistency under chapters 1. 2, and 3. 
These Include a creditor, a stale, or any 
other interested party, although the 
Board may also make determinations on 
its own motion without a request. 
Furthermore, the provision spccincs that 
after the Board has made a 
determination of inconsistency with 
respect to a specific state law. the slate 
law requirement that the Board has 
identified as specifically preempted 
must not be followed by a creditor in 
making disclosures. This provision 
implements the prohibition contained in 
amended S lll(n) of the act. ITie Board 
intends to provide sufficient time to 
permit creditors to make whatever 
revisions of forms or procedures that 
may be necessary to conform to the 
individual determinations on 
contradictory state disclosures. 

A creditor may apply the preemption 
standards to state law and choose not to 
give state-required disclosures that it 
concludes are inconsistent with the 
federal law in advance of specific Board 
determinations. However, the absolute 
prohibition against giving the stale 
disclosures does not apply until the 
Board makes its determination. 


Therefore, a creditor may choose to give 
slate disclosures until the Board 
determines that the state law is 
inconsistent. This option for giving state 
disclosures is intended to relieve any 
uncertainty that a creditor might have 
prior to Board determinations of 
inconsistency. 

Paragraph (a)(2) sets forth the 
preemption rules for the fair credit 
billing laws. The rules are substantively 
unchanged from $ 226.6(b)(2) of the 
current regulation, although some of the 
language and the organization have 
been changed to make it more 
understandable. Paragraph (a)(2)(iii) 
continues the position of the current 
regulation that allows only states to 
request a Board determination under the 
fair credit billing laws. 

The fair credit billing provisions in the 
December proposal restated the 
statutory language that a state law 
furnishing greater protection to the 
consumer than federal law is not 
inconsistent. The revised provisions 
return to the standards in the current 
regulation because they seem clearer 
and more precise. 

Paragraph (b) covering equivalent 
disclosure requirements implements 
amended 9 111(a)(2) and is 
substantively unchanged from 
9 226.31(b) of the December proposal If 
a state-required disclosure is 
determined by the Board to be 
substantially the same In meaning as a 
federal disclosure, the state disclosure 
may be made in place of the federal 
disclosure. This provision does not 
apply to requirements relating to the 
finance charge or annual percentage 
rate. A creditor, slate, or other 
interested party may make a request to 
the Board for an equivalency 
determination. 

Paragraph (c) refers to Appendix A. 
which contains the procedures to be 
used in requesting a Board 
determination on preemption. 

9 226.29 State exemptions. 

This section corresponds to 9 226.12 of 
the current regulation. The substance of 
this section was contained in Appendix 
A of the December proposal. The 
material on exemptions has been 
rearranged to parallel the material 
covering the effect on state laws. This 
section sets forth the standards for 
exemptions and Appendix B contains 
the procedures for applying for and 
granting of an exemptiom The reference 
in the December proposal to a list of the 
exemptions granted has been eliminated 
since there are no exemptions yet under 
the revised regulation. 
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Paragraph (a) sets forth the standards 
for exemption determinations and 
paragraph (b) states the fact that 
exemptions ^11 not extend to the civil 
liabibty provisions of the act. They are 
the same as those in t 226.12(a) of the 
current regulation and Appendix A of 
the December proposal. The 
^substantially similar'* standard is 
interpreted as requiring slate provisions 
to be generally the same os the federal 
provisions, including provisions for 
reimbursement to consumers equivalent 
to those called for in amended i 108 of 
the act. 

As mentioned In the notice 
accompanying the December proposal 
the five existing exemptions under the 
original statute and relation will be 
automatically revoked on April 1.1982, 
when the new statute and regulation 
replace the old. The exemptions will 
continue fully effective until that time. 
The five exempt stales will have one 
year to amend their statutes and 
regulations, apply for new exemptions, 
and receive determinations from the 
Board. 

Appendix A—Effect on State Laws 

This appendix sets forth the 
procedures to be followed in requesting 
Board determinations of whether a state 
law is inconsistent with or is 
substantially the same as federal law. 
The procedures were adapted from 
§ 228.31 (c) of the December proposal 
and from Supplement V of the current 
regulation ({ 226.70). The detailed 
explanations of the procedures have 
been very much streamlined, but the 
appendix provides the basic rules for 
filing requests, public comment (either 
upon request or upon the Board's own 
motion), and notification of 
determinations. 

A delayed effective date for 
preemption determinations provided in 
S 226.31(c)(4) of the December proposal 
has been deleted. The Board intends, 
however, to provide sufficient time for 
creditors to revise their forms and 
procedures to comply with 
determinations. 

Appendix B—State Exemptions 

Appendix B sets forth the procedures 
for granting exemptions to states. These 
procedures were contained in 
Supplements 11 (Credit transactions). IV 
(Credit card issuance and liability). V 
(Credit billing), and VI (Consumer 
leasing) to the current regulation. The 
appendix represents a combination and 
streamlining of the procedures set forth 
in Supplements II. IV. and V. in order to 
provide uniform procedures for 
exemptions from chapters 2 and 4 of the 
act liic supplement covering 


pixycedures for consumer leasing 
exemptions has been separately 
incorporated into the new Regulation M 
on consumer leasing. Appendix A of the 
December proposal has been replaced 
by revised $ 226.29. which sets out the 
exemption standards, and by this 
appendix, which sets out the exemption 
procedures. 

The revisions to the appendix are 
designed to establish pr^sc. simple 
rules that will be easy to understand 
and use. and to clarify those items of 
information that the Board deems 
essential for consideration of exemption 
applications. 

The detailed material on criteria for 
determinations included in the 
supplements to the current regulation Is 
not found in revised Appendix B. This 
deletion has been made to simplify the 
regulation, but with no intent to change 
the substance of the provisions. For 
example, as under the current 
regulation, the classes of transactions 
eligible for exemptions will continue to 
be only broad classes, and will not 
include narrow categories of credit 
transactions. Much of the other detail in 
the current supplements has been 
deleted, since these provisions are 
implicit in the requirement that an 
applicant submit a comparison of state 
and federal provisions and a statement 
of reasons for its claim that an 
exemption should be granted. 

An important point should be 
emphasized about restitution. The 
amended act contains a new § 108(c) 
requiring creditors to reimburse 
consumers in certain cases involving 
understated annual percentage rates 
and finance charges. The Bo^ believes 
that a state must adopt restitution 
provisions that are at least equivalent to 
those called for by the act. In addition, 
to assist the Board in determining the 
adequacy of enforcement, the supporting 
documentation to the application should 
contain material on examination 
procedures, practices and policies 
relating to enforcement of the regulation, 
including examination manuals, and 
instructions to examiners and training 
materials issued to the examiners. The 
application should also contain a 
thorough discussion of how creditors 
will be required to reimburse consumers 
for certain violations involving 
understated annual percentage rates 
and finance charges. 

A delayed effective date for 
exemptions provided in Appendix B of 
the December proposal has been 
deleted. The Board intends, however, to 
provide sufficient time for creditors to 
revise their forms and procedures to 
comply with the laws of states receiving 
an exemption. 


Appendix C—Issuance of Staff 
Interpretations 

This appendix is based on Appendix 
B of the DNeceraber proposal. The 
substance of Section 1 of the December 
proposal, covering general information 
on official staff interpretations, is 
contained in the revised appendix, with 
one addition. Language has been added 
to explain that a commentary to the 
regulation will be used as the primary 
vehicle for issuing official staff 
interpretations of the regulation. In most 
situations, official staff interpretations 
will not be issued separately but, 
instead, will be incorporated in this 
commentary. The Board believes that 
because the commentary will be 
amended periodically and on a regular 
basis. It represents the most practical 
method of providing guidance to 
creditors on how to comply with the 
regulation. 

Language from Section 11 of the 
December proposal discussing the 
procedures for issuance of 
interpretations has been deleted as 
unnecessary regulatory materiaL Such 
procedures would have very limited 
applicability, since periodic updates of 
the commentary will be the regular 
vehicle for issuing interpretations. 

Appendix I>—Multiple Advance 
Construction Loans 

Appendix D remains substantially 
unchanged from the December propositi 
except for a revision of the rule in Part 
U. B. for computing the first payment 
period and the resulting change to the 
APR computations. The appendix 
incorporates the substance of current 
Board Interpretation § 226.813. which 
provides a special procedure that 
creditors may use at their option in 
calculating and disclosing the terms of 
multiple-advance transactions when the 
amounts and timing of advances may be 
unknown at consummation of the 
transaction. In a revised format, this 
appendix utilizes a similar mathematical 
basis as the interpretation, but has been 
redrafted for greater clarity. The formal 
reflects the approach taken in 
t 226.17lc)(6) which permits creditors to 
provide separate or combined 
disclosures for the construction period 
and the permanent financing, if any. 

The appendix is limited specifically to 
construction loans. Currently, all 
multiple-advance transactions may lake 
advantage of Board Interpretation 
S 226.813. In view of the fact that its 
assumptions, formulas, and examples 
are based only on the typical 
construction loan, the Board believes 
that its use for other types of 
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transactions, where such assumptions 
may not be valid, is inappropriate. 
ThereforOt the Board limits this 
appendix to those multiple-advance 
constniction loans which are either 
payable in a single sum at the close of 
the construction period or converted to 
permanent fmancing by the same 
creditor at that time. 

AppeocBx E—Rules for Card Issuers 
That Bin on a Transaction-by* 

Transaction Basis 

Appendix E Incorporates current 
Board interpretation S 226.709 and deals 
with the application of some of the 
provisions of open-end credit to card 
issuers that bill consumers on a 
trantaction-by-transactlon basis. Except 
for minor editorial dianges. the 
Appendix is unchanged from the 
December proposal and the current 
Board Interpretation. 

Appendix F—Annual Percentage Rate 
Computations for Certain Open-End 
Credit Plans 

.Appendix F corresponds to Appendix 
E of the December proposal and 
r.corporates footnote 5(a) to 
i 226.$(a){3KU) of the current regulation. 

II deals with the annual percentage rate 
computation for open-end credit plans in 
whi^ both a periodic rate and a 
ransactiOD charge are applied during 
the same billing cycle, in addition to the 
examples that appear in the current 
regulation* the appendix incorporates a 
sixth example in which the transaction 
amount exceeds the amount of the 
balance subject to the periodic rale. 
Except for editorial changes and the 
riiiditiooal example, the appendix is the 
same as the previous proposals and the 
current regulation. 

Appendicss G and H (Open-End and 
Closed-Eod Model Forms and Clauses) 

Oeneml 

Appendices G and H contain model 
forms and clauses for open-end plans 
and closed-end credit transactions. They 
are being issued pursuant to amended 
1105(b) of the act which requires the 
Board to publish model forms for 
common transactions. In response to 
many of the commenters. the Board is 
providing a greater variety of models 
than were in the December proposal, 
dimples are also included whi^ 
illustrate ways creditors may revise the 
closed-end models for use In various 
kinds of transactions. 

As provided in { lOS(b) of the act. use 
of the model forms Is not required, but 
creditors using them properly will be 
deemed to be In compliance with the 
regulation. Creditors may make certain 


types of changes to the forms without 
losing the protection provided in the 
statute. For example, creditors may 
rearrange the format by using a vertical* 
rather than a horizontal, formal, or by 
relocating the required descriptors. For 
instance, the des^ptora may be placed 
outside the boxes containing the 
corresponding disclosures or may be 
group^ together as a glossary of terms 
in a separate section of the segregated 
disclosures. As (10S(b) of the act 
provides, however, the rearrangement of 
the models may not be so extensive as 
to affect the substance, clarity, or 
meaningful sequence of the forms. Any 
revisions with that effect would deprive 
creditors of the protection from civil 
liability afforded by the act 

In addition to changing the format, 
creditors would still satisfy the 
substantially similar standard where 
they delete from the model forms 
disclosures that are inapplicable to a 
transaction or a plan. Examples of ways 
to delete inapplicable information 
include crossing out whiting out filling 
in **N/A” (not applicable), checking a 
box for applicable disclosures* or 
circling applicable disclosures. 

Moreover, the "substantially similar** 
standard would not necessarily prohibit 
creditors from altering the forms or 
clauses to incorporate state **plain 
English** requirements. 

Appendix G 

Appendix G contains model 
disclosure notices and clauses for open- 
end transactions and corresponds to 
Appendix F In the December proposal. 
Four areas are covered by these models: 
(t) balance computation methods, G-1; 

(2) liability for unauthorized use, G-2; 

(3) billing error rights. G-3 and G-4; and 

(4) right to rescind, G-5 through G-9. 

M^el G-1 corresponds to 5 F(l) of 

the December proposal and contains 
four model disclosures for different 
balance computation methods. These 
disclosures may be used either in the 
initial disclosures under { 226.6 or the 
periodic disclosures under { 226.7. 
Several changes have been made In the 
disclosures to make them easier to read 
and understand and to state more 
precisely the balance computation 
methods. As is clear from the models 
given, the Board does not believe that 
"short-hand'* descriptions of the balance 
compulation methods are sufficient for 
purposes of the act and regulation. 

It is expected that creditors will 
include the phrase "a portion of’ the 
finance charge where the total finance 
charge includes other amounts, such as 
transaction charges, that are not due to 
the application of a periodic rate. In 
addition, where unpaid finance charges 


are subtracted in the balance 
calculation, that fact must be stated so 
that the disclosure of the computation 
method Is accurate. 

Model G-l(a) corresponds to § F(l)(a) 
of the December proposal and deals 
%vith the adjusted balance method. With 
the exception of minor editorial changes, 
it is the same as the December proposal 
Model G-l(b) corresponds to § F(l)(b) 
of the December proposal and deals 
with the previous balance method. The 
model has been changed and now refers 
to the balance owed at the beginning of 
the bitting cycle; it also states that 
payments and credits received during 
the billing cycle are not subtracted. The 
last sentence of the model, which 
appears in brackets, reflects the lolol 
dollar amount of payments and credits 
received during the billing cycle. *rhl8 
disclosure is required on the periodic 
statement by ( 127(b)(7) of the act and 
i 226.7(e) of the revised regulation. None 
of the other models contain this 
language because ail assume that 
payments and credits received during 
the billing cycle are subtracted. If this is 
not the case, however, the language 
relating to payments and credits would 
have to be changed, and the disclosure 
of the dollar amount would have to be 
added. 

Models G-1(c) and (d) correspond to 
§ F(l) (c) and (d) of the December 
proposal and describe the average daily 
balance method excluding current 
transactions and the average daily 
balance method including current 
transactions, respectively. The models 
have been rewritten in an effort to state 
the computation methods more clearly 
and simply. 

Models G-2 corresponds to I P(4) of 
-is the model 

for the notice of liability for 
unauthorized use of a oedit card that is 
required under { 228.12(b)(2). The model 
Is unchanged from the December 
proposal. 

Models G-3 and G-4 correspond to 
§§ F(2) and F(3) of the December 
proposal and set out models for the long 
form billing error rights statement and 
the alternative billing error rights 
statement, respectively. With the 
exception of some minor editorial 
changes, the model notices are the same 
as those in the December proposal. As 
always, the model notices may be 
modified by deleting inapplicable 
information. For instance* if the creditor 
does not have the ability to 
automatically debit a con8umer*8 
savings or checking account for 
payment. It may delete the paragraph 
relating to stopping such a debit as it 
relates to a disputed amount. Also, If the 
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limitations on the rights stated in the 
special rule for credit card purchases 
are not applicable to a creditor, the 
limitations may be deleted. If the 
limitations are inapplicable for other 
reasons that are stated in revised 
§ 220.12(c)(3), the notice may be 
modified accordingly. These notices also 
contain optional language and phrases 
that creditors may use. For example. If 
the creditor requires that notice of a 
billing error be submitted on something 
other than the payment ticket or other 
material accompanying the perio^c 
disclosures, the notice must contain a 
statement to that effect. Also, the 
creditor may choose either to insert its 
address In the notice or to refer to the 
address that appears elsewhere on the 
bill. 

Models G-5. C-6, and G-7 correspond 
to §§ F(6). F(5). and F(7) of the 
December proposal and set out notices 
of the right to rescind at the opening of 
an account, at the time of each 
transaction, and upon an increase in the 
credit limit, respectively. Models GS 
and G-9 are new. They have been added 
in response to commenters* requests to 
address situations where the right to 
rescind arises because the security on 
an account has either been added or 
increased. All of the notices of the right 
to rescind have been reorganized, and 
their language has been simplified 
further. The last paragraph of each of 
the rescission model forms contains a 
date by which the consumers notice of 
cancellation must be sent or delivered. 
That date is three business days after 
the date of the event triggering the 
rescission right given in (1). A 
parenthetical has been added to the 
paramph to address the situation in 
which the consumer's right to rescind 
the transaction exists beyond three 
business days following the date of the 
transaction, for example, where the 
notice or material disclosures are 
delivered late or where the date given in 
(1) is an estimate. The language of the 
parenthetical is not optional: without it, 
the date given in the paragraph may be 
misleading. 

Appendix H 

Appendix H contains model 
disclosure forms and clauses for closed- 
end credit transactions, as well as 
several samples of completed forms. 

Some changes have been made to the 
forms contained In 9§ C(l) and G(2) of 
the December proposal in order to 
improve their clarity and readability. In 
models H-1 and H-2, for example, 
dotted lines are not utilized to indicate 
disclosures that are not required in aU 
transactions. Instead, it is left to 
creditors to delete any of the disclosure 


items in the models that are not 
applicable to a given transaction. 

Another change is that checkboxes 
rather than brackets have been used for 
alternative disclosures. Several 
commenters suggested this revision 
which will enable creditors simply to 
check the appropriate alternative for the 
prepayment and security interest 
disclosures, and consumers to check the 
appropriate box for the itemization of 
the amount financed option. Of course, 
in some cases creditors must fill in a 
blank (for example, a brief description 
of other property subject to a security 
interest) in addition to checking the 
correct box. Creditors are not required 
to use the checkbox approach. 

Certain disclosures have been 
relocated in order to provide a more 
logical presentation. The filing fee 
information now appears directly below 
the security interest information, and the 
late charge disclosure directly above the 
prepayment disclosure. This 
rearrangement groups together related 
items. Finally, the symbol for estimated 
disclosures has been clarified to apply 
to any type of estimate, not just dollar 
amount estimates, as in the December 
proposal. 

All of the models in Appendix h arc 
wrritten in the second person, instead of 
the first person, as was the case in 
Appendix G of the December proposal. 
However, disclosures requiring 
consumers to elect an option (for 
example, regarding the itemization of 
the amount financed and the credit 
insurance option) remain in the first 
person. The change was made in 
response to several commenters* 
concern that the use of the second 
person in the federal disclosure 
statement would make the disclosures 
more understandable to consumers, 
especially when other documents are • 
written in the second person. Creditors, 
however, are not required to design their 
disclosure forms in the second person. 

A few of the items included in §{ G(l) 
and G(2) of the December proposal have 
been eliminated. In models H-t and H- 
2. the name of the creditor and the 
acknowledgment of receipt have ^th 
been delet^ since the regulation does 
not rcouire them to appear with the 
federal disclosures. The assumption 
disclosure has also been deleted 
because it applies only to residential 
mortgage transactions. This disclosure 
has been included as a model clause in 
H-6 and may be inserted into the 
disclosure form when applicable, as 
may the model clauses in H-4. H-S, and 
H-7 for variable rate obligations, 
demand obligations, and required 
deposits, respectively. 


The credit life insurance disclosures 
in models H-1 and H-2 have been 
amended somewhat from the Decembi r 
proposal to reflect the fact that credit 
disability insurance may be offered 
separately by some creditors. 

A few Ganges have been made to 
§ G(3) of the December proposal, which 
corresponds to model H-3. This model is 
now entitled the itemization of the 
amount financed, rather than an 
explanation, to parallel the statutory 
langua^. The blank space for the total 
dollar figure representing the amounts 
paid to others has been deleted since 
the total amount is not a required 
disclosure. 

As with the other model forms, 
appropriate revisions may be made to 
the amount financed itemization. For 
example, the items may be rearranged if 
creditors wish to present them in a 
mathematical progression. Also, 
additional categories may be included. 

In credit sales, for example, the amount 
given directly to the consumer may be 
shown as the result of the cash price 
minus the downpayment. Another type 
of additional information which may be 
included is the idontifleation of 
individual government officials who 
receive various fees. As the model 
shows, the regulation permits creditors 
simply to label this category as fees paid 
to public officials without individually 
identifying the officials, but creditors 
may wish to show more detail. 

Section G(4) in the December 
proposal, which combined the 
itemization of the amount financed with 
the good faith estimates required under 
the Real Estate Settlement Procedures 
Act (RESPA), has been deleted. The 
Board has taken this action In light of 
the legislative history indicating that the 
furnishing of good faith estimates under 
RESPA would satisfy Truth in Lending's 
requirement for an Itemization of the 
amount financed. This change is in line 
with the Congress' general intent to 
simplify disclosures by eliminating 
duplicative information. 

The model clauses in for variable rate 
transactions, contained in $ G(6) oT the 
December proposal, have been 
expanded in model H-4 by the addition 
of clauses illustrating the required 
hypothetical example. Creditors may 
refer either to the incremental change in 
rate or payment amount, or may refer to 
the resulting rate or payment amount. 

The Board intends that creditors have 
flexibility in constructing an appropriate 
example. 

The model clauses for demand 
obligations set out in model H-S are 
unchanged from § C(7) of the December 
proposal. 
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Two new mode) clauses have been 
added Model H-6 contains the 
,issumption clause which is required for 
residential mortga^ transactions. This 
clause was deleted from the basic model 
iormi because it Is required only In a ^ 
limited number of transactions. The 
revised disclosure refers to the fact that 
i! sumptions may be **8ubiect to 
conditions/* since this is so commonly 
(he^case in mortgage transactions. 

Stodd H-7 sets out the clause that must 
be included in disclosure statements for 
transactions involving required deposits. 
Sample H-11 includes this clause. 

Some editorial changes have been 
made to the model rescission notice, 
which was set out in i G{S) of the 
[December proposal. The format of 
models and I i-0 has been 
conformed lo the open-end rescission 
models contained in revised Appendix 
G. with the models divided into two 
sections entitled “Youf Right lo Cancer 
and 'Tlow to Cancel.” The ”dale of the 
transaction,” listed as the first event 
triggering the right of rescission, means 
the date of consummation of the 
transaction as defined in S 226.2 of the 
regulation. 

An additional rescission notice, model 
li-g, has been provided for a refuiancing 
to which the ri^t of rescission attaches. 
The Board agreed with commenters who 
suggested that a form showing the 
effects of rescission in a refinancing 
would be useful. 

Appendix H also contains samples 
which illustrate how creditors may 
adapt the models for use in various 
kinds of specific transactions. The 
samples demonstrate the kinds of 
adfustments, rearrangements, additions, 
and deletions that a creditor may make 
to the forms and still be deemed to be in 
t omptianoe with the regulation 
(ossuming, of course, that the amounts 
of the disclosures are accurate and that 
the general clear and conspicuous 
standard is observed). For example, the 
Truth in Lending statement may Include 
the following types of additional 
information: the creditor’s address 
(Sample 11-11); the consumer’s name 
(Samples H-10, H-11, H-13 through fl- 
15), address (Samples H-11, H-13 
through H-15), and account number 
(Samples H-ll, H-13 through H-15); the 
date of the transaction (Samples H-12 
and H-13); and an acknowledgment of 
receipt (Sample H-10). 

The samples also demonstrate various 
methods creditors may use to delete 
disclosures that are inapplicable to 
certain transactions. Examples of Items 
that creditors may delete in appropriate 
cases include the following: Ihe 
itemization of the amount financed 
nplion (Samples H-12 through H-IS); the 


credit life and disability insurance 
disclosure (Samples H-11 and H-12): the 
property insurance disclosure (Samples 
H-10 through H-12, and H-14); the 
'Tiling fees” and ”non-RUng Insurance” 
disclosure (Samples H-11 and H-12); the 
prepayment penalty and rebate 
(Samples H-12 and H-14); and the 
captions for disclosure items such as 
property insurance and demand feature 
(Sample H-13), 

Another type of revision that creditors 
may make to the model forms applies to 
the late charge disclosure, if a creditor 
has a set policy regarding lute charges 
(either a dollar amount or a percentage 
of the payment), the inapplicable portion 
may be deleted, or ”N/A” or *D” may be 
put in the appropriate blank (Samples 
H-10, H-13. and H-14). If a creditor 
charges the lesser of two types of late 
chaiges, the necessary revisions may be 
made to reflect this fact (Samples H-11 
and H-12). 

Sample H-10 illustrates an automobile 
credit sale. The cash price is $7,500 with 
a downpayment of $1,500. there is an 8% 
add-on interest rate. The term is 3 years, 
with 36 equal monthly payments. Tlie 
credit life insurance premium and the 
filing fees arc financed by the creditor. 
There is a $25 credit report fee paid by 
the cemsumer before consummation. 

Sample H-11 Illustrates an installment 
loan, amount of the loan is $5,000. 
There is a 12% simple interest rate. The 
term is 2 years. The date of the 
transaction is expected to be April IS, 
1981, with the first payment due )une 1. 
1981. The odd days* interest is collected 
with the first payment. The remaining 23 
monthly payments ore equal. 

Sample H-12 illustrates a refinancing. 
The amount of the loan is $5,000. There 
is a 15% simple interest rate, llie term is 
3 years. The date of the transaction is 
April 1,1981, with the first payment due 
on May 1.1961, The first 35 monthly 
payments are equal, with a varying final 
payment due on April 1,1984. *11)0 credit 
disability insurance premium it 
financed. 

Samples H-13 through H-15 Uluatrate 
various mortgage transactions. It has 
been assumed that these mortgages are 
subject to the Real Estate Settlement 
Pro^dures Act (RESPA). As a result, no 
option regarding the itemization of the 
amount financed has been included in 
the samples, because providing the good 
faith estimates of settlement costs 
required by RESPA satisfies Truth in 
l.ending*s amount financed itemization 
requirement. 

^mple H-13 illustrates a mortgage 
with a demand feature. l*he loan amount 
is S44,900, payable in 360 monthly 
installments at a simple interest rate of 
14.75%. The interim interest ($294.34) is 


collected as a prepaid finance charge at 
the time of consummation of the loan 
(April 15,1981). The property insurance 
premiums are not included in the 
payment schedule. The demand feature 
disclosure is applicable to the seven- 
year call option required by the Federal 
National Mortgage Association (FNMA) 
in states where duo-on-sale clauses are 
prohibited. 

Sample H-14 illustrates a variable 
rate mortgage. The loan amount is 
$44,900 payable in 360 monthly 
installments at an initial interest rate of 
14,75%. All periods are regular. Two 
points have been imposed and included 
in the prepaid finance charge. The note 
provides that the interest rate may vary 
with the lender’s prime rate, with the 
maximum permissible Increase over the 
term of the mortgage being 5%. The 
interest rate may not vary more 
frequently than once a year, and may 
not increase by more than 1% annually. 
The rate fluctuations will be reflected in 
the monthly payment amount. 

Sample H-15 Illustrates a graduated 
payment mortgage. The loan amount is 
$44,900, payable in 360 monthly 
installments at a simple interest rate of 
14.75%. Two points, as well as an initial 
mortgage guarantee insurance premium 
of $2^.00, are included in the prepaid 
finance charge. The mortgage guarantee 
insurance premiums are calculated on 
the basis of 1/4 of 1% of the outstanding 
principal balance under an annual 
reduction plan. The abbreviated 
disclosure permitted under S 22ai8(g](2) 
is used for the payment amount in years 
6 through 3a 

Appendix 1—Federal Enforcement 
Agendes 

This appendix is unchanged from 
Appendix I in the December proposal. 

Appendix |—Annual Percentage Rate 
Computations for Closed-Eod Credii 
Transactions 

Appendix ) contains the rules and 
equations for calculating the annual 
percentage rate in closed-end credit 
transactions. It incorporates Supplement 
1 of the current regulation with the 
exception of the two minor revisions 
discussed below. 

A minor technical revision has been 
made to paragraph (b)(2) to make clear 
that the "term of the transaction” never 
begins any earlier than the date of 
consummation. 

Another revision to current 
Supplement 1 concerns the treatment of 
single advance/single payment 
transactions. Some commenters 
expressed concern about Supplement I’s 
two alternative rules (S 226.40(b)(5) (vi) 
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and (vii)) for dclermininfl the number of 
unit-periods per year to be used in 
calculating the annual percentage rate. 
In a transaction with a term equal to a 
whole number of months, paragraph (vi) 
must be used, while paragraph (vii) must 
be applied to all other transactions. 
These two rules may produce different 
annual percentage rates for two 
transactions that are identical save for 
the starting date. A consumer may be 
quoted different rates for the same 
transaction by different creditors merely 
because the starting dates differ. The 
Board believes that requiring these 
paragraphs to be mutually exclusive 
may impede consumers* ability to 
compare credit sources and may 
unnecessarily disrupt normal editor 
practices. 

Therefore. Appendix J revises the rule 
in paragraph (b)(5){vi) to Supplement I 
by permitting creditors, in all cases 
where the transaction term equals a 
whole number of months, to use either 
the 12-month method or the 365-day 
method to compute the number of unit 
periods per year. 

(3) Text of anwjidments. In 
consideration of the foregoing and 
pursuant to the authority granted in 
S 105 of the Truth In Lending Act as 
amended by Sec. 605. Pub. L 96-221. 94 
Slat. 170 (15 U.S.C. 1504), the Board 
amends Regulation Z (12 CFR Part 226) 
as follows: 

1. Effective April 1,1962, all sections 
of Regulation Z in effect on March 31. 
1981, are removed: all material 
accompanying Regulation Z in effect on 
March 31.1981 (including appendices, 
interpretations, official staff 
interpretations, and supplements), is 
also removed effective April 1.1982. 

2. Effective April 1,1981, Regulation Z 
Part 226 is revised as follows; 

PART 226—TRUTH IN LENDING 

Sobpart A—Oeoeral 

Sr*c 

• 226.1 Authority, purpoi^. coverage, 

otgamiiatioci. enforcement and liability. 
2262 Definitions and rules of construction 

226.3 Exempt transactions. 

226.4 Finance charge. 

Subpart D—Open-End Credit 

2265 General disclosure requirements. 

220.6 Initial disclosure statement. 

2267 PericKiic statement. 

226.B Identification of transactions. 

226.9 Subsequent disclosure requirements. 

226.10 Prompt crediting of payments. 

226.11 Treatment of credit balances. 

226.12 Special credit card provisions. 

22613 Billing error resolution 

220.14 Determination of annual percentage 
rate. 

226.15 Right of rescission. 

226 16 Advertising. 


Subpari C—Cfoted-End Credit 
Sec 

226.17 General disclosure requirements. 
22618 Content of disclosures. 

226.19 Certain residential mortgage 
tran.sactions. 

22620 Subsequent disclosure requirements. 

226.21 Treatment of credit balances. 

226.22 Determination of annual percentage 
rate. 

226.23 Right of rescission, 

228.24 Advertising. 

Subpart D—Misceltarteous 

226.25 Record retention. 

22626 Use of annual percentage rate in oral 
disclosures. 

226.27 Spanish language disclosures. 

220.28 Effect on state laws. 

22629 Sidle exemptions. 

Appendix A—Effect on state laws. 

Appendix B—Stale exemptions. 

Appendix C^lssuance of staff 

interpretations. 

Appendix D—Multiple advance construction 
loans. 

Appendix B—Rules for card issuers that bill 
on 8 transaction-by-transaction basis. 
Appendix F—Annual percentage rate 

computations for certain open-end credit 
plans. 

Appendix G—Open-end model forms and 
clauses. 

Appendix H—Closed-end model forms and 
clauses. 

Appendix I—Federal enforcement agencies. 
Appendix |—Annual percentage rate 
computations for closed-end credit 
transactions. 

Authority: Sec. 105 of the Truth in l.iending 
Act at amended by section 605. Pub. L 96- 
221. 94 Stat. 170 (15 U.S.C 16CM et scq.). 

Subpart A—General 

$ 226.1 Autbofity, purpose, coverage. 
organizatkHi, enforcement arid Uabiirty. 

(a) Authority, This regulation, known 
as Regulation Z, is issued by the Board 
of Governors of the Federal Reserve 
System to implement the federal Truth 
in Lending and Fair Credit Billing Acts, 
which are contained In Title I of the 
Consumer Credit Protection Act. as 
amended (15 U.S.C. 1601 etseq.f 

(b) Purpose. The purpose of this 
regulation is to promote the informed 
use of consumer credit by requiring 
disclosures about its terms and cost. The 
regulation also gives consumers the right 
to cancel certain credit transactions that 
involve a lien on a consumer's principal 
dwelling, regulates certain credit card 
practices, and provides a means for fair 
and timely resolution of credit billing 
disputes. The regulation does not govern 
charges for consumer credit. 

(c) Covemge. (1) In general, this 
regulation applies to each individual or 
business that offers or extends credit 
when four conditions are met: (i) the 


credit is offered or extended to 
consumers: (ii) the offering or extension 
of credit is done regularly: * (tii) the 
credit is subject to a finance charge or is 
payable by a written agreement in more 
than 4 Installments: and (iv) the credit is 
primarily for personal, family, or 
household purposes. 

(2) If a credit card is involved, 
however, certain provisions apply even 
if the credit is not subject to a Bnance 
charge, or is not payable by a written 
agreement in more than 4 installments, 
or if the credit card is to be used for 
business purposes. 

(d) Organization. The regulation is 
divided into subparts and appendices as 
follows: 

(1) Subpart A contains general 
information. It sets forth: (i) the 
authority, purpose, coverage, and 
organization of thq regulation: (ii) the 
deBnitions of basic terms: (Hi) the 
transactions that are exempt from 
covers^: and (iv) the method of 
determining the finance charge. 

(2) Subpart B contains the rules for 
open-end credit It requires that initial 
disclosures and periodic statements be 
provided. It also describes special rules 
that apply to credit card transactions, 
treatment of payments and credit 
balances, procedures for resolving credit 
billing errors, annual percentage rate 
calculations, rescission requirements, 
and advertising rules. 

(3) Subpart C relates to closed-end 
credit. It contains rules on disclosurcB, 
treatment of credit balances, annual 
percentage rate calculations, rescission 
requirements, and advertising. 

(4) Subpart D contains rules on oral 
disclosures. Spanish language disclosure 
in Puerto Rico, record retention, effect 
on stale laws, and state exemptions. 

(5) There are several appendices 
containing information such as the 
procedures for determinations about 
state laws, state exemptions and 
issuance of staff interpretations, special 
rules for certain kinds of credit plans, a 
list of enforcement agencies, and the 
rules for computing annual percentage 
rates in closed-end credit transactions. 

(e) Enforcement and liabiiity. Section 
106 of the act contains the 
administrative enforcement provisions. 
Sections 112,113,130,131. and 134 
contain provisions relating to liability 
for failure to comply with the 
requirements of the act and the 
regulation. 


* Th« m«4ning ol “rrguUriy” !■ cxpUlni-d in the 

drrinilioa o( **cn9diior'* in |2262(«)^ 
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{ 22SJZ Definitions and rules of 
construction. 

(a) Definitions. For purposes of this 
n^gulation. the following definitions 
dpply: 

(1) *V4c/** means the Truth in Lending 
Act (15 U.S.C. 1601 etseq.f 

(2) **Adveriiscmenr a 

commercial message in any medium that 
promotes* directly or indirectly, a credit 
transaction. 

(3) ”Arronger of credit*" means a 

pe rson who regularly arranges for the 
extension of consumer credit * by 
another person if: 

(i) A finance charge may be Imposed 
for that credit or the credit is payable 
by written agreement in more than 4 

stallments (not including a 
(i >wnpayxnent); and 

(ii) The person extending the credit is 
not a creditor. 

(4) "Biding cycle**Of *"cycJe** meens 
the interval between the days or dates 
of regular periodic statements. These 
intervals shall be equal and no longer 
than a quarter of a year. An interval will 
be considered equal if the number of 
days in the cycle does not vary more 
than 4 days from the regular day or date 
of the periodic statement. 

(5) "Board** means the Board of 
(Ujvcmort of the Federal Reserve 
SysteOL 

(6) "Business c/oy” means a day on 
which a creditor’s offices arc open to the 
public for carrying on substantially all of 
its business functions. However, for 
purposes of rescission under S§ 228.15 
and 226.23. the term means all calendar 
days except Sundays and the legal 
public holidays specified in 5 U.S.C. 
^t03(a). such as New Year’s Day. 
Washington’s Birthday. Memorial Day. 
independence Day, Labor Day, 

Columbus Day. Veterans Day, 
Thanksgiving Day. and Christmas Day. 

(7) “Con/ issuer** means a person that 
issues a credit card or that person’s 
agent with respect to the card. 

(8) *Xiardho}der** meant a natural 
person to whom a credit card is issued 
for consumer credit purposes, or a 
natural person who has agreed with the 
card issuer to pay consumer credit 
obligations arising from the issuance of 
a credit card to another natural person. 
For purposes of $ 226.12(a) and (b). the 
term includes any person to whom a 
credit card is issued for any purpose, 
including business, commercial, or 


* A peruin regularly arranget for the cxiroaioo of 
codBuiBfr crodil only if ll arranjeed cfrdit more than 
25 times (or more than 5 ttmes for transactions 
by s dwaUing) In tba preceding csleocUr 
year. If t person did not meet these oumefical 

tuodardf In the preceding cslendsr year, the 
numerical •tandards shell be applied to the current 
ralmdsr year. 


agricultural use, or a person who has 
agreed with the card issuer lo pay 
obligations arising from the issuance of 
such a credit card (o another person. 

(9) *X^Qsh price** meant the price at 
which a creditor, in the ordinary course 
of business, offers to sell for cash the 
property or service that is the subject of 
the transaction. At the creditor’s option, 
the term may include the price of 
accessories, services related to the sale, 
service contracts and taxes and fees for 
license, title, and registration. The term 
does not include any finance charge. 

(10) "Closed-end credit** meant 
consumer credit other than "open-end 
credit" as defined in this section. 

(11) "Consumer** means a cardholder 
or a natural person to whom consumer 
credit is offered or extended. However, 
for purposes of rescission under 

SS 226.15 and 226.23. the term also 
includes a natural person in whose 
principal dwelling a security Interest is 
or will be retained or acquired, if that 
person’s ownership interest in the 
dwelling is or will be subject to the 
security interest. 

(12) "Consumercredit**means credit 
offered or e^ilended to a consumer 
primarily for personal, family, or 
household purposes. 

(13) ^Consummation** means the time 
that a consumer becomes contractually 
obligated on a credit transaction. 

(14) "Credit** means the right to defer 
payment of debt or to incur debt and 
defer its payment. 

(15) *Credit cord** means any card, 
plate, cou|>on book, or other single 
credit device that may be used from 
time to time to obtain credit. 

(16) ^Credit sale** means a sale in 
which the seller is a creditor. The term 
includes a bailment or lease (unless 
terminable without penalty at any time 
by the consumer) under which the 
consumer. 

(i) Agrees to pay as compensation for 
use a sum substantially equivalent to* or 
In excess of, the total value of the 
property and services involved; and 

(ii) Will become (or has the option to 
become), for no additional consideration 
or for nominal consideration, the owner 
of the property upon compliance wilh 
the agreement. 

(17) "Creditor* means: 

(i) A person (A) who regularly extends 
consumer credit * that is subject to a 
finance charge or is payable by written 
agreement in more than 4 installments 


■A pcroon regvUaiiy aklenda conaumer ervdit only 
if il aitlrndod credit more than 2S Umet (or more 
than S timet for Irantacliont oecured by a dwelling) 
in the preceding calendar year. If a pertoo did no! 
meet thete numerical ttamUrdt in the preceding 
calendar year, the numerical ttarvdarda tholl be 
applied lo the current calendar year. 


(not including a downpayment), and (B) 
to whom the obligation Is initially 
payable, cither on the face of the note or 
contract, or by agreement when there is 
no note or contract. 

(il) An arranger of credit. 

{(Ii) For purposes of §§ 226.4(c)(8) 
(discounts). 226.9(d) (finance charge 
imposed at time of transaction), and 
226,12(e) (Prompt notification of returns 
and crediting of refunds), a person that 
honors a credit card. 

(iv) For purposes of Subpart B. any 
card issuer that extends either open-end 
credit or credit that is not subject to a 
finance charge and is not payable by 
written agreement in more than 4 
installments. 

(v) For purposes of Subpart B (except 
for the finance charge disclosures 
contained in S§ 22a6(a) and 226.7 (d) 
through (g) and the right of rescission set 
forth in S 22ai5) and Subparl C any 
card issuer that extends closed-end 
credit that is subject to a finance charge 
or is payable by written agreement in 
more than 4 installments. 

(18) "Downpayment" means on 
amount, including the value of any 
property used as a trade-in. paid to a 
seller to reduce the cash price of goods 
or services purchased in a credit sale 
transaction. A deferred portion of a 
downpayment may be treated as part of 
the downpayment if it is payable not 
later than the due date of the second 
otherwise regularly scheduled payment 
and is not subject to a finance charge. 

(19) "Dwelling** means a residential 
structure that contains 1 to 4 units, 
whether or not that structure is attached 
to real property. The term includes an 
Individual condominium unit, 
cooperative unit, mobile home, and 
trailer, if it is used as a residence. 

(20) "Open-end credit" means 
consumer credit extended by a creditor 
under a plan in which: 

(1) The creditor reasonably 
contemplates repeated transactions; 

(ii) The creditor may impose a finance 
charge from time lo time on an 
outstanding unpaid balance; and 

(iii) The amount of credit that may be 
extended to the consumer during the 
term of the plan (up to any limit set by 
the creditor) is generally made available 
to the extent that any outstanding 
balance is repaid. 

(21) "Periodic rate** means a rate of 
finance charge that is or may be 
imposed by a creditor on a balance for a 
day, week, month, or other subdivision 
of a year. 

(22) "Person** means a natural person 
or an organization, including a 
corporation, partnership, proprietorship. 
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associaiioa. cooperative, estate, trust, or 
government unit 

(23) ''Prepaid finance charge" means 
any finance charge paid separately in 
cash or by check before or at 
consummation of a transaction, or 
withheld from the proceeds of the credit 
at any time. 

(24) "Residential mortgage 
transaction" means a transaction in 
which a mortgage, deed of trust 
purchase money security interest arising 
under an installment sales contract, or 
equivalent consensual security interest 
is created or retained in the consumer's 
principal dwelling to finance the 
acquisition or Initial construction of that 
dwelling. 

(25) "Security interest" means an 
interest in property that secures 
performance of a consumer credit 
obligation and that Is recognized by 
state or federal law. It does not include 
incidental interests such as interests in 
proceeds, accessions, additions, Bxtures, 
insurance proceeds (whether or not the 
creditor is a loss payee or beneficiary), 
premium rebates, or interests In after- 
acquired property. For purposes of 
disclosure under S§ 22ae and 22ai8. the 
term does not include an interest that 
arises solely by operation of law. 
However, for purposes of the right of 
rescission under {{ 226.15 and 226.23. 
the term does include interests that arise 
solely by operation of law. 

(26) "State" means any state, the 
District of Columbia, the 
Commonwealth of Puerto Rico, and any 
territory or possession of the United 
States. 

(b) Rules of construction. For 
purposes of this regulation, the following 
rules of construction apply: 

(1) Where appropriate, the singular 
form of a word includes the plural form 
and plural includes singular. 

(2) Where the words "obligation*' and 
"transaction" are used in this regulation, 
they refer to a consumer credit 
obligation or transaction, depending 
upon the context. Where the word 
"credit" Is used in this regulation, it 
means ‘‘consumer crodit" unless the 
context clearly indicates otherwise. 

(3) Unless defined In this regulation, 
the words used have the meanings given 
to them by state law or contract 

(4) Footnotes have the same legal 
effect as the text of the regulation. 

( 2264 Exempt transactions. 

This regulation does not apply to the 
following: 

(a) Business, commerciai 
agricultural, or organizational credit^ 


*pAien»»OM of crodii llut m txempl under 
puregruph (eyi| and (2) rtmuiii tubfect lo 


(1) An extension of credit primarily for a 
business, commercial or agricultural 
purpose. 

(2) An extension of credit to other 
than a natural person, including credit to 
government agencies or 
instrumentalities. 

(b) Credit over $Z5,000 not secured by 
tea! property or a dwelling. An 
extension of credit not secured by real 
property, or by personal property used 
or expected to be used as the principal 
dwelling of the consumer, in which the 
amount financed exceeds $25,000 or in 
which there is an express written 
commitment to extend credit in excess 
of$25.00a 

(c) Public utility credit An extension 
of credit that involves public utility 
services provided through pipe, wire, 
other connected facilities, or radio or 
similar transmission (including 
extensions of such facilities), if the 
charges for service, delayed payment, or 
any discounts for prompt payment arc 
filed with or regulated by any 
government unit. The fuiancing of 
durable goods or home Improvements by 
a public utility is not exempt. 

(d) Securities or commodities 
accounts. Transactions in securities or 
commodities accounts in which credit is 
extended by a broker-dealer registered 
with the Securities and Exchange 
Commission or the Commodity Futures 
Trading Commission. 

(e) Home fuel budget plans. An 
installment agreement for the purchase 
of home fuels in which no finance 
charge is imposed. 

S 226.4 Finance charge. 

(a) Definition. The finance charge it 
the cost of consumer credit as a dollar 
Amount. It includes any charge payable 
directly or indirectly by the consumer * 
and imposed directly or Indirectly by the 
creditor as an incident to or a condition 
of the extension of credit. It docs not 
Include any charge of a type payable in 
a comparable cash transaction. 

(b) Example of finance charge. The 
finance charge includes the following 
t>T)e8 of charges, except for charges 
specifically excluded by paragraphs (c) 
through (e) of this section: 

(1) interest, time price differential, and 
any amount payable under an add-on or 
discount system of additional charges. 

(2) Service, transaction, activity, and 
carrying charges, including any charge 
imposed on a checking or other 
transaction account to the extent that 
the charge exceeds the charge for a 
similar account without a credit feature. 


I 22a.12(a] nod (b) sovemina ibe of credit 

cards and ih« Liabdity for their unauthorized use. 


(3) Points, loan fees, assumption fees, 
finder's fees, and similar charges. 

(4) Appraisal, investigation, and credit 
report fees, 

(5) Premiums or other charges for any 
guarantee or insurance protecting the 
creditor against the consumer's default 
or other credit loss. 

(8) Charges imposed on a creditor by 
another person for purchasing or 
accepting a consumer's obligation. If the 
consumer is required to pay the charges 
^ in cash, as an addition to the obligatinn. 
or as a deduction from the proceeds of 
the obligation. 

(7) Premiums or other charges for 
credit life, accident health, or loss-of- 
income Insurance, written In connection 
with a credit transaction. 

(8) Premiums or other charges for 
insurance against loss of or damage to 
property, or against liability arising out 
of the ownership or use of property, 
written in connection with a credit 
transaction. 

(9) Discounts for the purpose of 
inducing payment by a means other than 
the use of credit. 

(c) Charges excluded from the finance 
charge. The following charges axe not 
finance charges: 

(1) Application fees charged to all 
applicants for credit, whether or not 
credit is actually extended. 

(2) Charges for actual unanticipated 
late payment, for exceeding a credit 
limit, or for delinquency, default, or a 
similar occurrence. 

(3) Charges imposed by a fmandal 
institution for paying items that 
overdraw an account, unless the 
payment of such items and the 
imposition of the charge were previously 
agreed upon in writing. 

(4) Fees charged for participation in a 
credit plan, whether assessed on an 
annual or other periodic basis. 

(5) Seller's points. 

(6) Interest forfeited as a result of an 
interest reduction required by law on a 
time deposit used as security for an 
extension of credit. 

(7) The following fees fn a transaction 
secured by real property or In a 
residential mortgage transaction. If the 
fees are bona fide and reasonable in 
amount: 

(i) Fees for title examination, abstract 
of title, title insurance, property sur\'ev. 
and similar purposes. 

(ii) Fees for preparing deeds, 
mortgages, and reconveyance, 
settlement, and similar documents. 

(iii) Notary, appraisal, and credit 
report fees. 

(iv) Amounts required to be paid into 
escrow or trustee accounts if the 
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amounts would not otherwise be 
included in the finance charge. 

(8) Discounts offered to induce 
payment for a purchase by cash, check, 
or other means, as provided in S 167(b) 
of the act 

(d) Insurance. (1) Premiums for credit 
life, accident health, or loss-oMncome 
insurance may be excluded from the 
finance charge if the following 
conditions are met: 

|i) The insurance coverage is not 
required by the creditor, and this fact is 
disclosed* 

(il) The premium for the Initial term of 
insurance coverage is disclosed, if the 
term of insurance is less than the term of 
the transaction, the term of Insurance 
also shall be disclosed. The premium 
may be disclosed on a unit-cost basis 
only in open-end credit transactions, 
dosed-end credit transactions by mail 
or telephone under § 228.17(g), and 
curtain closed-end credit transactions 
involving an insurance plan that limits 
the total amount of indebtedness subject 
to coverage. 

(iii] The consumer signs or initials an 
affirmative written request for the 
insurance after receiving the disclosures 
specified in this paragraph. Any 
consumer in the transoction may sign or 
initial the request. 

(2j Premiums for insurance ogainst 
loss of or damage to property, or against 
liability arising out of the ownership or 
use of property,* may be excluded from 
the finance charge if the following 
ronditiona are met: 

(i) The Insurance coverage may be 
obtained from a person of the 
consumer's choice.* and this fact is 
disclosed* 

(ii) If the coverage Is obtained from or 
dirou^ the creditor, the premium for the 
initial term of insurance coverage shall 
be disclosed. If the term of insurance is 
less than the term of the transaction, the 
term of insurance shall also be 
disclosed, llie premium may be 
disclosed on a unit-cost basis only in 
open-end credit transactions, closed-end 
credit transactions by mail or telephone 
under { 22ai7(g). and certain closed-end 
credit transactions involving an 
insurance plan that limits the total 

umount of indebtedness subject to 
coverage. 

(c) Certain security interest charges. 

If itemized and disclosed, the following 
charges may be excluded from the 
finance charge: 


*T>iii indiMlrt tlnsli* Intcreat Incuronce if Ibo 
mswKr aU nght of vubrosalioo the 

contmiMr. 

•A creditor may reserve the rijthl to refuse to 
setepi for reasonable cause, an insurer offered by 
the cocwuinrr 


(1) Taxes and fees prescribed by law 
that actually are or will be paid to 
public officials for determining the 
existence of or for perfecting, releasing, 
or satisfying a security Interest 

(2) The premium for insurance in lieu 
of perfecting a security interest to the 
extent that the premium does not exceed 
the fees described in paragraph (e)(1) of 
this section that otherwise would be 
payable. 

(f) Prohibited offsets. Interest, 
di^dends, or other income received or 
to be received by the consumer on 
deposits or investments shall not be 
deducted in computing the finance 
charge. 

Subpart B—Open-End Credit 

S 226.5 Qenarat disdosura requirements. 

(a) Form of disclosures. (1) The 
creditor shall make the disdosures 
required by this subpart clearly and 
conspicuously in writing.^ in a form that 
the consumer may keep.* 

(2) The terms “finance charge" and 
“annual percentage rale," when required 
to be disclosed with a corresponding 
amount or percentage rate, shall be 
more conspicuous than any other 
required disclosure.* 

(b) Time of disclosures. (1) Initial 
disclosures. The creditor shall furnish 
the initial disclosure statement required 
by S 226.6 before the first transaction is 
made under the plan. 

(2) Periodic statements, (i) The 
cr^itor shall mail or deliver a periodic 
statement as required by i 220.7 for 
each billing cycle at the end of which an 
account has a debit or credit balance of 
more than $1 or on which a finance 
charge has been imposed. A periodic 
statement need not be sent for an 
account if the creditor deems it 
uncollectible, or if delinquency 
collection proceedings have b^n 
instituted, or if furnishing the statement 
would violate federal law. 

(ii) The creditor shall mail or deliver 
the periodic statement at least 14 days 
prior to any date or the end of any time 
period required to be disclosed under 
§ 226.7(j) in order for the consumer to 
avoid an additional finance or other 
charge.** A creditor that fails to meet 


'Thu diacioturt rijquircd by I 22a9(d) when • 
rmanoc charge ii fcntpoaed at the time ul • 
trootactiofi need not be wnltiai. 

•The allcfTMiUve tummary btUing righit fiaiciBent 
provided for in 1225a(BH2). et>d the diedoeurei 
made under | 226.10(6) about payment tequifcmentt 
need not be in a form Aal the oonauoier can keep 
•The Icrtna need not be more contpicooua vthen 
under f 2a6.7ld) on periodic ttateroenU and 
tmder | 226.16 in adverttaementt. 

••Thij timirig requirement doei not apply If the 
creditor it unable to meet the requirement because 


this requirement shall not collect any 
Hnance or other charge imposed as a 
result of such failure. 

fc) Basis of disclosures and use of 
estimates. Disclosures shall reflect the 
terms of the legal obligation between the 
parties. If any information necessary for 
accurate disclosure is unknown to the 
creditor, it shall make the disclosure 
based on the best information 
reasonably available and shall state 
clearly that the disclosure is an 
estimate. 

(d) Multiple creditors; multiple 
consumers. If the credit plan involves 
more than one creditor, only one set of 
disclosures shall be given, and the 
creditors shall agree among themselves 
which creditor must comply with the 
requirements that this regulation 
imposes on any or all of them. If there is 
more than one consumer, the disclosures 
may be made to any consumer who is 
primarily liable on the account. If the 
right of rescission under { 226.15 is 
applicable, however, the disclosures 
required by SS 226.6 and 226.15(b) shall 
be made to each consumer having the 
right to rescind. 

(e) Effect of subsequent events. If a 
disclosure becomes inaccurate because 
of an event that occurs after the creditor 
mails or delivers the disclosures, the 
resulting inaccuracy is not a violation of 
this regulation, although new disclosures 
may be required under { 22d.9(c). 

{ 226.6 Initial disclosure statement 

The creditor shall disclose to the 
consumer, in terminology consistent 
with that to be used on the periodic 
statement, each of the following Hems, 
to the extent applicable: 

(a) Finance charge. The circumstances 
under which a finance charge will be 
imposed and an explanation of how it 
will be determined, as follows: 

(1) A statement of when finance 
charges begin to accrue, including an 
explanation of whether or not any time 
period exists within which any credit 
extended may be repaid without 
incurring a finance charge. If such a time 
period is provided, a creditor may, at its 
option and without disclosure, impose 
no finance charge when payment is 
received after the time period's 
expiration. 

(2) A disclosure of each periodic rate 
that may be used to compute the finance 
charge, the range of balances to which it 
is applicable.'* and the corresponding 


of an act of Cod. war. dvil dliorder. natural 
diftoiter. or atrike. 

"A ovditor Is not required to ad)if«t the range of 
batances diadoiure to reflect the balance below 
which only a minimum charge applies. 
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annual percentage When different 
periodic rates apply to different types of 
transactions, the types of transactions to 
which the periodic rates apply shall also 
be disclosed. 

(3) An explanation of the method used 
to determine the balance on which the 
finance charse may be computed. 

(4) An explanation of how the amount 
of any finance charge will be 
determined.**including a description of 
how any finance charge other than the 
periodic rate will be determined. 

(b) Other charges. The amount of any 
charge other than a Tinance charge that 
may be Imposed as part of the plan, or 
an explanation of how the charge will 
be determined. 

(c) Security interests. The fact that the 
creditor has or will acquire a security 
interest in the property purchased under 
the plan, or In other property identified 
by Item or type. 

(d) Statement of billing rights, A 
statement that outlines t^e consumer's 
rights and the creditor's responsibilities 
under 226.12(c) and 226.13 and that is 
substantially similar to the statement 
found in Appendix G. 

4 226.7 Periodic statement 

The creditor shall furnish the 
consumer with a periodic statement that 
discloses the following items, 1o the 
extent applicable: 

(a) Previous balance. The account 
bolance outstanding at the begiruiing of 
the billing cycle. 

(b) Identification of transactions. An 
identification of each credit transaction 
in accordance with { 226.8. 

(c) Credits, Any credit to the account 
during the billing cycle, including the 
amount and the date of crediting. The 
date need not be provided if a delay in 
crediting does not result in any Tmance 
or other charge. 

(d) Periodic rates. Each periodic rate 
that may be used to compute the finance 
charge, the range of balances to which it 
is applicable.'*and the corresponding 
annual percentage rate. If different 
periodic rates apply to different types of 
transactions, the types of transactions to 
which the periodic rates apply shall also 
be disclosed. 


If N cTvditor ofTrrinn a %iiri4ibl« rata plan, the 
ardiior ihall abo diecioao* (1) the dreumatanert 
under which the rate(§) may locreatr. fSJ any 
ItmUiitiiiBa on the uod (S) the e(foct(») of 

un inenrate. 

'*lf no finance cluinir ia imposed whan the 
ootstMtidinii balance b kta thiin a certain afixnint. 
no diocloaure it requirtd of that fact or of the 
lialance below which no finance charge will be 
Imposed 

* * See footnotes II and IS. 

' ^ if a variable rate pUn b involved, the creditor 
than ditdooo the fact that the periodic rateft] may 
vary. 


(e) Bolance on which finance charge 
computed. The amount of the balance to 
which a periodic rate was applied and 
an explanation of how that balance was 
determined. When a balance is 
determined without first deducting ail 
credits and payments made during the 
billing cycle, that fact and the amount of 
the credits and payments shall be 
disclosed. 

(f) Amount of finance charge. The 
amount of any finance charge debited or 
added to the account during the billing 
cycle, using the term ''finance charge." 
liie components of the finance charge 
shall be individually itemized and 
identified to show the amount(8) due to 
the appliction of any periodic rates and 
the amount(8) of any other type of 
finance charge. If there is more than one 
periodic rate, the amount of the finance 
charge attributable to each rate need not 
be separately itemized and identified. 

Ig) Annual percentage rate. When a 
finance charge is imposed during the 
billing cycle, the annual percentage 
rote(s) determined under { 226.14. using 
the term ''annual percentage rate.” 

(b) Other charges. The amounts, 
itemized and Identified by type, of any 
charges other than finance Paiges 
debited to the account during the billing 
cycle. 

0) dosing date of billing cycle: new 
balance. The closing date of the billing 
cycle and the account balance 
outstanding on that date. 

(j) Free-ride period. The date by 
which or the time period within which 
the new balance or any protion of the 
new balance must be paid to avoid 
additional finance charges. If such a 
time period is provided a creditor may. 
at its option and without disclosure, 
impose no finance charge when payment 
is received after the time period's 
expiration. 

(k) Address for notice of billing errors. 
The address to be used for notice of 
billing errors. Alternatively, the address 
may be provided on the billing rights 
statement permitted by $ 220.9(a)(2). 

f 226J IdentJOcation of transactions. 

. The creditor shall identify credit 
transactions on or with the first periodic 
statement that reflects the transaction 
by furnishing the following information, 
as applicable.'* 


**Fallura to dkveioor lha tnluniMtion rr^trad by 
thii •ectiofi ohall ool ba deemod a (ailara lo comply 
with tba rasnlatlon If: (1) the cradiior mainUina 
procoduraf raoionably adapted to obtain and 
provida the mfunnatioa; and (2| tbe creditor Ireatt 
an tmtuiiy for darificalioo or dooimmlalioii if a 
nuiica of « bUlinf error, indtuduif oorrecUog tha 
ttccounl in accordance with | 22013^0) Thte appitea 
to tronoacliona that taka placa ouUt^ • ttata. a* 
dcrined In | 22IL2(a). whether ur not tha creditor 


(a) Sale crediL For each credit 
transaction involving the sale of 
property or services, the following roles 
shall apply: 

(1) Copy of credit document provided. 
When an actual copy of the receipt or 
other credit document is provided with 
the first periodic statement reflecting the 
transaction, the transaction is 
sufficiently identified if the amount of 
the transaction and either the date of the 
transaction or the date of debiting the 
transaction to the consumer's account 
are disclosed on the copy or on the 
periodic statement 

(2) Copy of credit document not 
provided^reditor and seller same or 
relatedperson(s). When the creditor 
and the seller are the same person or 
related persons, and an actual copy of 
the receipt or other credit document is 
not provided with the periodic 
statement the creditor shall disclose the 
amount and date of the transaction, and 
o brief identification ** of the property 
or services purchased.** 

(3) Copy of credit document not 
provided-~€reditor and seller not somt' 
or relatedpersonfsj. When the creditor 
and seller are not the same person or 
related persons, and an actual copy of 
the receipt or other credit document is 
not provided with the periodic 
statement: the creditor shall disclose the 
amount and date of the transaction: the 
seller's name; and the city, and state or 
foreign country where the transaction 
took place,** 

(b) Nonsale crediL A nonsale credit 
transaction is sufficiently identified if 
the first periodic statement reflecting the 
transaction discloses a brief 
identification of the transaction; ** the 


mamlalftt proccdum reaooiuibly adapHKf to obti»lo 
tha raquin^ inforroatkm. 

** Ai 09 oltomallvt to the briof IdmUficaUofL thr 
credilor may dlaclovo a number or tyntiol ihat abo 
oppeara on the reortpt or other credit dortiment 
pi-en to the consumer, if lha number or symbol 
reasonably Mentifiet that transaction with that 
creditor, and if the credilor treats an Ifxpjlry for 
clarlfW:ation or documantatum as a nuilce of a 
billing error. Including correclinf the account in 
accordance with | 23SU(e). 

An idcntincaCioo of properly or sm kxf may be 
replaced by the setler'a oam« and location of thr 
transaction vdien. (1) lha creditor and the stUrr sre 
the same persocc (2} tbe creditor's open-end pUn 
has fewer than l&tXM) oGcounfs; (3) the creditor 
provides the consumer with point-of-sale 
docomentation lor that transaction: and f4) lha 
credilor treats an inquiry for clarification or 
documentation os e nolioa of a bUlmg error, 
including correcting the account In eoconUncr m ith 
I 22S.t34ok 

**The creditor may omit iho address or piovklr 
any suitable destgniUon that helps the consamrr to 
idenlifv lha transaction when the transaction (1) 
took place at a location that Is not fUed. (2) look 
ptace tn the consumer s boms; or (3) was a mail or 
tclepbone order. 

•• See footnote 17. 
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one of the following dates; the dale of 
the transaction, the dote of debiting the 
transaction to the consumer's account 
or, if the consumer signed the credit 
(iocument the date appearing on the 
document. If an actual copy of the 
rt^ceipl or other credit document is 
provided and that copy shows the 
amount and at least one of the specified 
dates, the brief identification may be 
omittedi 

§ 726.9 Subsequent disciosure 
requirements. 

(a) Furnishing statement of billing 
rights* (1) Annual statement. The 
creator shall mall or deliver the billing 
rights statement required by § 226.6(d) 
at least once per calendar year, at 
intervals of not less than 6 months nor 
more than 18 months, either to all 
consumeis or to each consumer entitled 
to receive a periodic statement under 

§ 22a5(b)(2) for any one billing cycle. 

(2) Alternative summary statement 
As an alternative ly 
similar to that In Appendix G. 

(b) Disclosures for supplemental 
credit devices and additional features. 

(1) If a creditor, within 30 days after 
mailing or delivering the initial 
(itsclosures under t 226.d(a), odds a 
credit feature to the consumer's account 
or mails or delivers to the consumer a 
credit device for which the finance 
charge terms are the same as those 
previous^ disclosed, no additional 
disclosufes arc necessary. After 30 days, 
if the creditor adds a credit feature or 
furnishes a credit device (other than as a 
renewal resupply, or the original 
issuance of a a^lt card) on the same 
finance charge terms, the creditor shall 
disclose, before the consumer uses the 
feature or device for the first time, that it 
is for use in obtaining credit under the 
terms previously disclosed. 

|2) Whenever a credit feature is added 
or a credit device is mailed or delivered, 
and the finance charge terms for the 
feature or device differ from disclosures 
previously given, the disclosures 
required by § 228.6(a) that are 
applicable to the added feature or 
device shall be given before the 
{onsumer uses the feature or device for 
the first time. 

(c) Change in terms. (1) Written notice 
rt^quired. Whenever any term required 
to be disclosed under { 226.6 is changed 
or the required minimum periodic 
payment is increased, the creditor shall 
mail or deliver written notice of the 
change to each consumer who may be 
affected. The notice shall be mailed or 
delivered at least 15 days prior to the 
effective date of the change. The 15-<iay 
liming requirement does not apply if the 


change has been agreed to by the 
consumer, or if a periodic rate or other 
finance charge is increased because of 
the consumer's delinquency or default: 
the notice shall be given, however, 
before the effective date of the change. 

(2) Notice not required. No notice 
under this section is required when the 
change Involves late payment charges, 
charges for documentary evidence, or 
ovcr-the-limit charges: a reduction of 
any component of a finance or other 
charge: suspension of future credit 
privileges or termination of an account 
or plan; or when the change results from 
an agreement involving a court 
proceeding, or from the consumer's 
default or delinquency (other than an 
increase in the periodic rate or other 
finance charge). 

(d) Finance charge imposed at time of 
transaction. (1) Any person, other than 
the card issuer, who imposes a finance 
charge at the time of honoring a 
consumer's credit card, shall disclose 
the amount of that finance charge prior 
to its imposition. 

(2) The card issuer, if other than the 
person honoring the consumer’s credit 
card, shall have no responsibility for the 
disclosure required by paragraph (d)(1) 
of this section, and shall not consider 
any such charge for purposes of §5 226.6 
and 226.7. 

9 226.10 Prompt credHif>g of payments. 

(a) General rule. A creditor shall 
credit a payment to the consumer's 
account as of the date of receipt, except 
when a delay in crediting does not result 
in a finance or other charge or except as 
provided in paragraph (b) of this section. 

(b) Specific requirements for 
payments. If a creditor specifies, on or 
with the periodic statement, 
requirements for the consumer to follow 
In making payments, but accepts a 
payment that does not conform to the 
requirements, the creditor shall credit 
the payment within 5 days of receipt. 

(c) Adjustment of account If a 
creditor fails to cr^it a payment, as 
required by paragraphs (a) and (b) of 
this section, in time to avoid the 
imposition of finance or other charges, 
the creditor shall adfust the consumer's 
account so that the charges Imposed are 
credited to the consumer's account 
during the next billing cycle. 

9 226.11 Treatment of credit balances. 

When a credit balance in excess of SI 
is created on a credit account (through 
transmittal of funds to a creditor in 
e^ccesa of the total balance due on an 
account, through rebates of unearned 
finance charges or insurance premiums, 
or through amounts otherwise owed to 


or held for the benefit of a consumer), 
the creditor shall: 

(a) Credit the amount of the credit 
balance to the consumer's account; 

(b) Refund any part of the remaining 
credit balance within 7 business days 
from receipt of a written request from 
the consumer, and 

(c) Make a good faith effort to refund 
to the consumer by cash, check, or 
money order, or credit to a deposit 
account of the consumer, any part of the 
credit balance remaining in the account 
for more than 6 months. No further 
action is required if the consumer's 
current location is not known to the 
creditor and cannot be traced through 
the consumer's last known address or 
telephone number. 

9 226.12 Sp6cial credit card provieiont, 

(a) Issuance of credit cards. 

Regardless of the purpose for which a 
cr^it card Is to be used, including 
business, commercial, or agricultural 

* use, no credit card shall be issued to any 
person except: 

(1) In response to an oral or written 
request or application for the card: or 

(2) As a renewal of, or substitute for, 
an accepted credit card.** 

(b) Liability of cardholder for 
unauthorized use. (1) Limitation on 
amount The liability of a cardholder for 
unauthori 2 ed use **or a credit card shall 
not exceed the lesser of $50 or the 
amount of money, property, labor, or 
services obtained by the unauthorized 
use before notification to the card Issuer 
under paragraph (b)(3) of this section. 

(2) Conditions of liability. A 
cardholder shall bo liable for 
unauthorized use of a credit cord only If; 

(i) The credit card is an accepted 
credit card; 

(ii) The card issuer has provided 
adequate notice ” of the cardholder's 
maximum potential liability and of 
means by which the card issuer may be 
notified of loss or theft of the card. The 


^ For porpoftcs of ihU tecUon. *‘itccrptircl credit 
cord’* any credit card that • cardholder hat 

rrqtireted or appMed for and rerel^'ed, or hit 
uted. or authoriud another p«r«oo to ute to obtain 
credit. Any crodtl cord iioued oa a renewal or 
fiibttUutf In accordance with ihti paragraph 
bccoaet an accepted credit card when received by 
the cardholder. 

**”Unauihorixed aae** miNina the ote of • ctedtl 
cord by ■ perton. other than the cardhoidor. who 
doet not have actual iropUnd. or appamnl authority 
for auch tuc. and from which the cartSholder 
recaivvf no benefit 

“"AdeqaJile oollce** mrmm a printed notice to a 
cardholder that tets forth dearly the pertinent locU 
io that the cardholder may rsoaoruibly be expected 
to have noticed it and understood iu meaning. The 
notice may ^ siven by any mcaoa raatcmably 
aMurins mceipl by lh« cardholder. 










20898 


Federal Register / Vol. 46. No. 66 / Tuesday. April 7. 1981 / Rules and Regulations 


notice shall state that the cardholder*! 
liability shall not exceed $50 (or any 
lesser amount) and that the cardholder 
may give oral or written notification, 
and shall describe a means of 
notification (for example, a telephone 
number, an address, or both); and 

(iii) The card issuer has provided a 
means to identify the cardholder on the 
account or the authorized user of the 
card. 

(3) Notification to card issuer. 
Notification to a card issuer is given 
when steps have been taken as may be 
reasonably required in the ordinary 
course of business to provide the card 
issuer with the pertinent information 
about the loss, theft, or possible 
unauthorized use of a credit card, 
regardless of whether any particular 
officer, employee, or agent of the card 
issuer docs, in fact, receive the 
information. Notification may be given, 
at the option of the person giving it. in 
person, by telephone, or in writing. 
Notification in writing is considered 
given at the time of receipt or. whether 
or not received, at the expiration of the 
time ordinarily required for 
transmission, whichever is earlier. 

(4) Effect of other applicable law or 
agreement If stale law or an agreement 
between a cardholder and the card 
issuer imposes lesser liability than that 
provided in this paragraph, the lesser 
liability shall govern. 

(5) Business use of credit cards. If 10 
or more credit cards are issued by one 
card issuer for use by the employees of 
an organization, this section does not 
prohibit the card issuer and the 
organization from agreeing to liability 
for unauthorized use without regard to 
this section. However, liability for 
unauthorized use may be imposed on an 
employee of the organization, by either 
the card issuer or the organization, only 
in accordance with this section. 

(c) Right of cardholder to assert 
claims or defenses against card issuer,^* 

(1) General rule. When a person who 
honors a credit card fails to resolve 
satisfactorily a dispute as to property or 
ser\*ices purchased with the credit card 
in a consumer credit transaction, the 
cardholder may assert against the card 
issuer all claims (other than tort claims) 
and defenses arising out of the 
transaction and relating to the failure to 
resolve the dispute. The cardholder may 
withhold payment up to the amount of 
credit outstanding for the property or 
services that gave rise to the dispute 


’•Thl» doM not apply to th« we of a 

check gtMiriinlee card or m debit card In cormrctlon 
with mn overdraft credit plan, or to a check 
guarantee card uaed in connection with ca»h 
advance cheeVt. 


and any finance or other charges 
imposed on that amount.^ 

(2) Adverse credit reports prohibited. 
If. in accordance with paravaph (c)(1) 
of this section, the cardhol^r withholds 
payment of the amount of credit 
outstanding for the disputed transaction, 
the card Issuer shall not report that 
amount as delinquent until the dispute is 

■ settled or judgment is rendered. 

(3) Limitations. The rights stated in 
paragraphs (c)(1) and (2) of this section 
apply only if 

(1) The cardholder has made a good 
faith attempt to resolve the dispute with 
the person honoring the credit card: and 

(ii) The amount of credit extended to 
obtain the property or services that 
result in the assertion of the claim or 
defense by the cardholder exceeds $50, 
and the disputed transaction occurred in 
the same state as the cardholder's 
current designated address or, if not 
within the same state, within 100 miles 
from that address.^ 

(d) Offsets by card issuer prohibited, 

(1) A card issuer may not take any 
action, either before or after torminatJon 
of credit card privileges, to offset a 
cardholder's indebtedness arising from a 
consumer credit transaction under the 
relevant credit card plan against funds 
of the cardholder held on deposit with 
the card issuer. 

(2) This paragraph docs not alter or 
affect the Hght of a card issuer acting 
under state or federal law to do any of 
the following with regard to funds of a 
cardholder held on deposit with the card 
issuer if the same procedure is 
constitutionally available to creditors 
generally: obtain or enforce a 
consensual security interest in the funds; 
attach or otherwise levy upon the funds: 
or obtain or enforce a court order 
relating to the funds. 


“TV afnounl of ihc claim or <Sefi*n8« that the 
cardholder may a»»er1 shall not exceed the amount 
of credit outita tiding for the ditpuied Iransactiofi at 
the time the cardholder flril notifies the card Issuer 
or the person honoring the credit card of the 
exHiirnca of the claim or defense To determine the 
amount of credit outstanding for purposes of this 
scciion. payments and other crediU shall be applied 
to: (t) late charges in the order of entry to the 
acojant; then to (2) finance charges in the order of 
entry to the socounl; sod then to (3) any other 
debits in the order of entry to the account. If more 
than one item is included in a single extension of 
credit, credits are to be dlsiiibutedVo rata 
according to prices and appiicablt taxes. 

**The limitations stated in paragraph fcMSKii) of 
this section shall not apply when the person 
honoring the credit card; (I) is the same person as 
the card issuer. [Z] is controlled by the card issuer 
directly or indirectly: (3) is under the direct or 
indirect control of a third person that also directly 
or indirectly controls the card issuer. H) controls the 
card issuer directly or indirectly; (5| is a franchised 
dealer in the card issuer's prodiKits or services: or 
fO) has obtained the order for the disputed 
transaction through a mail solicitation made or 
participated in by the card issuer 


(3) This paragraph does not prohibit a 
plan, if authorized in writing by the 
cardholder, under which the card issuer 
may periodically deduct all or part of 
the cardholder's credit card debt from a 
deposit account held with the card 
issuer (subject to the limitations in 
§ 226.13(d)(1)). 

(e) Prompt notification of returns and 
crediting of refunds. (1) When a creditor 
other than the card issuer accepts the 
return of property or forgives a debt for 
services that is to be reflected as a 
credit to the consumer's credit card 
account, that creditor shall, within 7 
business days from accepting the return 
or forgiving the debt, transmit a credit 
statement to the card issuer through the 
card issuer's normal channels for credit 
statements. 

(2) The card issuer shall, within 3 
business days from receipt of a credit 
statement, credit the consumer's account 
with the amount of the refund. 

(3) If a creditor other than a card 
issuer routinely gives cash refunds to 
consumers paying in cash, the creditor 
shall also give cr^it or cash refunds to 
consumers using credit cards, unless it 
discloses at the time the transaction is 
consummated that credit or cash 
refunds for returns are not given. This 
section does not require refunds for 
returns nor does it prohibit refunds in 
kind. 

(f) Discounts; tie-in arrangements. No 
card issuer may, by contract or 
otherwise: 

(1) Prohibit any person who honors a 
credit card from oHering a discount to a 
consumer to induce the consumer to pay 
by cash, check, or similar means rather 
than by use of a credit card or its 
underlying account for the purchase of 
property or serv ices; or 

(2) Require any person who honors 
the card issuer's credit card to open or 
maintain any account or obtain any 
other service not essential to the 
operation of the credit card plan from 
the card issuer or any other person, as a 
condition of participation in a credit 
card plan. If maintenance of an account 
for clearing purposes is determined to be 
essential to the operation of the credit 
card plan, it may be required only if no 
service charges or minimum balance 
requirements are imposed. 

(g) Relation to Electronic Fund 
Transfer Act and Regulation E, For 
guidance on whether Regulation Z or 
Regulation E applies in instances 
involving both credit and electronic fund 
transfer aspects, refer to Regulation E. 

12 CFR 205.5(c) regarding issuance and 
205.6(d) regarding liability for 
unauthorized use. On matters other than 
issuance and liability, this section 
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applies to the credit aspects of 
combined credit/electronic fund transfer 
transactions, as applicable. 

f 225.13 Biffing arror resolution.*’ 

(a) Definition of billing error. For 
[iurposes of this section, the term 
“billing error" means: 

(1) A reflection on or with a periodic 
statement of an extension of credit that 
is not made to the consumer or to a 
person who has actual implied, or 
Hpparent authority to use the consumer’s 
credit card or open-end credit plan. 

(2) A reflection on or with a periodic 
sidtemenl of an extension of ci^it that 
is not identified in accordance with the 
requirements of SS 226.7(b) and 226.8. 

(3) A reflection on or with a periodic 
statement of an extension of credit for 
property or services not accepted by the 
consumer or the consumer’s designee, or 
not delivered to the consumer or the 
ronsumei^s designee as agreed. 

(4) A reflection on a periodic 
statement of the creditor’s failure to 
credit properly a payment or other credit 
ijisued to the consumer’s account. 

(5) A reflection on a periodic 
statement of a computational or similar 
error of an accounting nature that is 
made by the creditor. 

(6) A reflection on a periodic 
statement of an extension of credit for 
which the consumer requests additional 
darificalicm* including documentary 
evidence. 

(7) The creditor’s failure to mall or 
deliver a periodic statement to the 
consumer’s last known address if that 
address was received by the creditor, in 
writing, at least 20 days before the end 
of the billing cycle for which the 
tfalemenl was required. 

(b) Billing error notice, ^ A billing 
error notice is a written notice * from a 
consumer that: 

(1) Is received by a creditor at the 
address disclosed under § 226.7(k) no 
later than 60 days after the creditor 
transmitted the first periodic statement 
that reflects the alleged billing error; 


A credlUir fhiiU not «ccri«ralc uay p^xt o( tivo 
comumfKt tndrhtrdnpff or reitrid or dot* s 

Mxnont toMy b«c*u** th* oM>tom*r 
hu exiftdtrJ in {food ogKtt pro%id*d by thii 
tectloo. A creditor in«y bt tobiecl to the fodetture 
poiuilty tuukr | I61(ii| of the act for faiJure to 
cumply with any of th* rrquiremeott oi thit trcllon. 

*"TH* cTvdUor need not comply with the 
'cquirrtnoBit of p«x*gr»pht |c) ihrooMh (g) of this 
tectVon If the cuntumer coodoilet tli*l no biUtxis 
•’rrof occurrtd end vohmtnnly trllhdrtvrt Hie bilUns 
error noticoi 

"Th* creditor mny rr<}tilr« Huil the mitten notice 
not be oxid* on th* payment medium or other 
materiet aLcampanjHng the periodic iteleiDent If the 
creditor to tftpolafet In th* biUins right* ttatefnent 
required by || ZSSiHd) and 22fU4aL 


(2) Enables the creditor to identify the 
consumer’s name and account number, 
and 

(3) To the extent possible, indicates 
the consumer's belief and the reasons 
for the belief that a billing error exists, 
and the type. date, and amount of the 
error. 

(c) Time for resolution: general 
procedures, (1) The creditor shall mail or 
deliver written acknowledgment to the 
constimer within 30 days of receiving a 
billing error notice, unless the creditor 
has compiled with the appropriate 
resolution procedures of paragraphs (e) 
and (0 of this section, as applicable, 
within the 3(kday period: and 

(2) The creditor shall comply with the 
appropriate resolution procedures of 
paragraphs (e) and (f) of this section, as 
applicable, within 2 complete billing 
cycles (but in no event later than 00 
days) after receiving a billing error 
notice. 

(d) Rules pending resolution. Until a 
billing error is resolved under 
paragraphs (e) or (f) of this section, the 
following rules apply: 

(1) Consumer*a ri^t to withhold 
disputed amount: collection action 
prohibited. The consumer need not pay 
(end the creditor may not try to collect) 
any portion of any required payment 
that the consumer believes is related to 
the disputed amount (including related 
finance or other charges).*® If the 
cardholder maintains a deposit account 
with the card issuer and has agreed to 
pay the credit card indebtedness by 
periodic deductions from the 
cardholder’s deposit account, the card 
issuer shaU not deduct any part of the 
disputed amount or related finance or 
other charges if a billing error notice is 
received any time up to 3 business days 
before the scheduled payment date. 

(2) Adverse credit reports prohibited. 
The creditor or its agent shall not 
(directly or indirectly) make or threaten 
to make an adverse report to any person 
about the consumer's credit standing, or 
report that an amount or account Is 
delinquent because the consumer failed 
to poy the disputed amount or related 
finance or other charges. 

(e) Procedures if billing error 
occurred as asserted. If a creditor 
determines that a billing error occurred 


"A cmiiror It not probibited from taking •eiiof) 
to colk^cf any nndltputcd portion of the Itrm or bdk 
from dadiKting any dltpulid amotinf and related 
financr or other charges from fb* conaumer't credit 
limit on the aoroont or from reflecting a difpatrd 
amount and related finance or other charges on a 
periodic statement, provided that the creditor 
indicate* on or with th* periodic stalainrnt that 
payment of any ditpvled amount and rrlatod 
ncumce or other charge* I* not reqiLireJ pending the 
creditor’* cxKnpllarM:* with thi* sretkm. 


as asserted, it shall within the time 
limits in paragraph (c)(2) of this section: 

(1) Correct the billing error and credit 
the consumer’s account with any 
disputed amount and related finance or 
other charges, as applicable; and 

(2) Moll or deliver a correction notice 
to the consumer. 

(f) Procedures if different billing error 
or no billing error occurred. If, after 
conducting a reasonable investigation.** 
a creditor determines that no billing 
error occurred or that a different billing 
error occurred from that asserted, the 
creditor shall within the time limits in 
paragraph (c](2| of this section: 

(1) Mail or deliver to the consumer an 
explanation thqt sets forth the reasons 
for the creditor’s belief that the billing 
error alleged by the consumer is 
incorrect in whole or in port; 

(2) Furnish copies of documentary 
evidence of the consumer's 
indebtedness, if the consumer so 
requests; and 

(3) If a different billing error occuned, 
correct the billing error and credit the 
consumer’s account with any disputed 
amount and related finance or other 
charges, as applicable. 

(g) Creditor's rights and duties after 
resolution. If a creditor, after complying 
with all of the requirements of this 
section, determines that a consumer 
owes all or part of the disputed amount 
and related finance or other charges, the 
creditor. 

(1) Shall promptly notify the consumer 
in writing of the time when payment is 
due and the portion of the disputed 
amount and related finance or other 
charges that the consumer still owes: 

(2) Shall allow any time period 
disclosed under S§ 226.6(a)(l| and 
228.7(J). during which the consumer can 
pay the amount due under paragraph 
(g|(1) of this section without incurring 
additional finance or other charges; 

(3) May report an account or amount 
88 delinquent because the amount due 
under paragraph (g)(1) of this section 
remains unpaid after the creditor has 
allowed any time period disclosed under 
5 S 226.6(a)(1) and 266.7(j) or 10 days 
(whichever is longer) during which the 
consumer can pay (he amount; but 

(4) May not report that an amount or 
account is delinquent because the 


" If B c<m»um 4 ;t Bubinits a iMlling arror ivoUc* 
altriH^ aithar Hw* oondaHvery ol ptTjprrly or 
•ervici^ under pamgrnpb (bM^I of iM* **^1011 or 
iHbI information BppaBring on b periodic ttatcinatii 
I* locorrad becBoaa b peroon honoring ihe 
consuroar’i credit c*rd Ha* rruidr Bn incorrect rapurl 
to Ihe cord iMuar. tha credlior ihall not deny lb* 
BVBeftion unlea* it oondttct* a rraaonabl* 
lnv#*fisatlo« and dalarmlna* Ihol lb* property or 
aarvicea were actually deltvered. BiBiled. or »ent a* 
agreed or fbal the Information wn* corrret 
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amount due under paragraph (g)(1) of 
the section remains unpaid, if the 
creditor receives (within the time 
allowed for payment in paragraph (g)(3) 
of this section) further written notice 
from the consumer that any portion of 
the billing error is still In dispute, unless 
the creditor also: 

(i) Promptly reports that the amount or 
account is in dispute: 

(ii) Mails or delivers to the consumer 
(at the same time the report is made] a 
written notice of the name and address 
of each person to whom the creditor 
makes a report: and 

(iii) Promptly reports any subsequent 
resolution of the reported delinquency to 
all persons to whom the creditor has 
made a report. 

(h) Reassertion of billing error. A 
creditor that has fully complied with the 
requirements of this section has no 
further responsibilities under this 
section (other than as provided in 
paragraph (g)(4) of this section) if a 
consumer reasserts substantially the 
same billing error. 

(i) Relation to Electronic Fund 
Transfer Act and Regulation E, If an 
extension of credit is incident to an 
electronic fund transfer, under an 
agreement between a consumer and a 
financial institution to extend credit 
when the consumer's account is 
overdrawn or to maintain a specified 
minimum balance in the consumer's 
account, the creditor shall comply with 
the requirements of Regulation E, 12 
CFR 205.11 governing error resolution 
rather than those of paragraphs (a), (b). 
(c)* (c), (f), and (h) of this section. 

S 226.14 Determination of annual 
percentage rate. 

(a) General rule. The annual 
percentage rate is a measure of the cost 
of credit, expressed as a yearly rate. An 
annual percentage rate shall be 
considered accurate if it is not more 
than Vk of 1 percentage point above or 
below the annual percentage rate 
determined in accordance with this 
section.**" 

(b) Annual percentage rate for initial 
disclosures and for advertising 
purposes. Where one or more periodic 
rates may be used to compute the 
finance charge, the annua] percentage 
rale(s) to be disclosed for purposes of 
SS 226.6(a)(2) and 226.16(b)(2) shall be 


*"An error in disetoeure of the annuA) peremUsr 
ratr or tinance charge thall not in itself, be 
considered « vioUtion of thie reguLstVon if: (I) Ihr 
error resulted from a corret|>ondin|t error In a 
calculation fool used in good faith by the creditor, 
and (2) upon discovery of the error, the creditor 
promptly discontinues use of that cakulation tool 
for cUsclosure purposes, and notifies the Boerd in 
nting of the error in the calcuUtion tool. This 
footnote shall cease to be effective on April t. ISSI 


computed by multiplying each periodic 
rate by the number of periods in a year. 

(c) Annual percentage rote for 
periodic statements. The annual 
percentage rate(8] to be disclosed for 
purposes of § 226.7(d) shall be computed 
by multiplying each periodic rate by the 
number of periods in a year and. for 
purposes of § 22a7(g). shall be 
determined as follows: 

(1) If the finance charge is determined 
solely by applying one or more periodic 
rates, at the creditor's option, either 

(1) By multiplying each periodic rate 
by the number of periods in a year, or 

(ii) By dividing the total finance 
charge for the billing cycle by the sum of 
the balances to which the periodic rates 
were applied and multiplying the 
quotient (expressed as a percentage) by 
the number of billing c>'cles in a year, 

(2) If the finance ^aige imposed 
during the billing cycle is or includes a 
minimum, fixed, or other charge not due 
to the application of a periodic rate, 
other than a charge with respect to any 
specific transaction during the billing 
cvcle, by dividing the total finance 
charge for the billing cycle by the 
amount of the balance(s) to which it is 
applicable*^ and multiplying the 
Quotient (expressed as a percentage) by 
the number of billing cycles in a year.** 

(3) If the finance ^arge imposed 
during the billing cycle is or includes a 
charge relating to a specific transaction 
during the billing cycle (even if the total 
finance charge also includes any other 
minimum, fixed, or other charge not due 
to the application of a periodic rate), by 
dividing the total finance charge 
imposed during the billing cycle by the 
total of all balances and other amounts 
on which a finance charge was imposed 
during the billing cycle without 
duplication, and multiplying the quotient 
(expressed as a percentage) by the 
number of billing cycles in a year.*^ 
except that the annual percentage rate 
shall not bo less than the largest rate 
determined by multiplying each periodic 
rate imposed during the billing cycle by 
the number of perils in a year.** 

(4) If the finance charge imposed 
during the billing cycle is or includes a 
minimum, fixed, or other charge not due 
to the application of a periodic rate and 
the total finance charge imposed during 


If thvrr If no bflaiMic to which the ftnence 
cherge b applluible. an anouat percentage rate 
cainnot be determined under Iki* aedlon. 

** Where the finance charge tmpofed during lb« 
bilting c>’c)e ia or tncludea a loan fee. paints, or 
aimiUr charge that rvtalea to the opening of the 
account, the amount of such charge fhalT not be 
Included in the calculation of the annual percentage 
rate. 

** See Appendix F reganling determination of the 
denominator of the fraction under this paragraph. 

See footnote SX 


the billing cycle does not exceed 50 
cents for a monthly or longer billing 
cycle, or the pro rata part of 50 cents for 
a billing cycle shorter than monthly, at 
the creditor's option, by multiplying 
each applicable periodic rate by the 
number of periods in a year, 
notwithstanding the provisions of 
paragraphs (c)(2) and (3) of this section. 

(d) Calculations where daily periodic 
rate applied. If the provisions of 
paragraphs (c)(1)(ii) or (2) of this section 
apply and ail or a portion of the finance 
charge is determined by (he application 
of one or more daily periodic rates, the 
annual percentage rate may be 
determined cither: 

(1) By dividing the total finance 
charge by the average of the daily 
balances and multiplying the quotient 
by the number of billing cycles in a year; 
or 

(2) By dividing the total finance 
charge by the sum of the daily balances 
and multiplying the quotient by 365. 

$226.15 Right of rescission. 

(a) Consumers right to rescind. (l)(l) 
Except as provided in paragraph 
(a)(l)[ii) of this section, in a credit plan 
in which a security interest Is or will be 
retained or acquired in a consumer's 
principal dwelling, each consumer 
whose ownership interest is or will be 
subject to the security interest shall 
have the right to rescind: each credit 
extension made under the plan: the plan 
when the plan Is opened: a security 
interest when added or increased to 
secure an existing plan: and the increasn 
when a credit limit on the plan is 
increased 

(ii) As provided in § 125(e) of the act. 
the consumer does not have the right to 
rescind each credit extension made 
under the plan if such extension is made 
in accordance with a previously 
established credit limit for the plan. 

(2) To exercise the right to rescind, the 
consumer shall notify the creditor of the 
rescission by mail, telegram, or other 
means of written communication. Notice 
is considered given when mailed, or 
when filed for telegraphic transmission, 
or. if sent by other means, when 
delivered to the creditor's designated 
place of business. 

(3) The consumer may exercise the 
right to rescind until midnight of the 
third business day following the 
occurrence described in paragraph (a)(l| 
of this section that gave rise to the right 
of rescission, delivery of the notice 
required by paragraph (b) of this 
section, or delivery of all material 
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disclosures,** whichever occurs last. If 
the required notice and material 
disclosures are not delivered, the right 
to rescind shall expire 3 years after the 
t?ccuiTence giving rise to the right of 
rescission, or upon transfer of all of the 
consumer’s interest in the property, or 
upon sale of the property, whichever 
occurs first In the case of certain 
ddministrative proceedings, the 
r escission period shall be extended in 
accordance with 5 125(f) of the act 
(4) When more than one consumer has 
the right to rescind, the exercise of the 
right by one consumer shall be effective 
as to all consumers. 

(b) Notice of right to rescind In any 
transaction or occurrence subject to 
rescission, a creditor shall deliver 2 
(.opies of the notice of the right to 
rescind to each consumer entitled to 
rescind. The notice shall identify the 
transaction or occurrence and dearly 
and conspicuously disclose the 
following; 

(1) The retention or acquisition of a 
security interest in the consumer’s 
principal dwelling. 

(2) The consumer’s right to rescind, as 
described In paragraph (a)(1) of this 
section. 

(3) How to exercise the right to 
rescind, with a form for that purpose, 
designating the address of the creditor’s 
place of business. 

(4) The effects of resdssion. as 
described in paragraph (d) of this 
section, 

(5) The date the rescission period 
expiree. 

(c) Delay of creditor's performance. 
Unless a consumer waives the right to 
rescind under paragraph (e) of this 
section, no money shall be disbursed 
other than In escrow, no services shall 
be performed, and no materials 
delivered until after the rescission 
period has expired and the creditor Is 
reasonably satisfied that the consumer 
has not rescinded. A creditor does not 
violate this section if a third party with 
no knowledge of the event activating the 
rescission right does not delay in 
providing materials or services, as long 
as the debt Incurred for those materials 
or services is not secured by the 
property subject to rescission. 

(d) Effects of rescission. (1) When a 
consumer rescinds a transaction, the 
security interest giving rise to the right 


**T1w term ’'mairriel dUctoeurve'' mcaoe the 
informatioo that muet ba provided to aatiafy the 
rrquiremcalf in f 22AJS with regard to the method of 
determining the finance charge and the balance 
upon which a finance charge will be impoecd. the 
annual percenLage rate, and the emcmAl or method 
of determiniog tiU araouni of any memberahip or 
participatkM fee that may be impoaed aa part of the 
pUa 


of rescission becomes void, and the 
consumer shall not be liable for any 
amount, including any finance charge. 

(2) Within 20 calendar days after 
receipt of a notice of rescission, the 
creditor shall return any money or 
property that has been given to anyone 
in connection with the transaction and 
shall take any action necessary to 
reflect the termination of the security 
interest 

(3) If the creditor has delivered any 
money or property, the consumer may 
retain possession until the creditor has 
met its obligation under paragraph (d)(2) 
of this section. When the creditor has 
complied with that paragraph, the 
consumer shall tender the money or 
property to the creditor or, where the 
latter would be impracticable or 
inequitable, tender Its reasonable value. 
At the consumer’s option, tender of 
property may be made at the location of 
the property or at the consumer’s 
residence. Tender of money must be 
made at the creditor's designated place 
of business. If the creditor does not take 
possession of the money or property 
within 20 calendar days after the 
consumer's tender, the consumer may 
keep it without further obligation. 

(4) TTie procedures outlined in 
paragraphs (d)(2) and (3) of this section 
may be modified by court order. 

(e) Consumer's waiver of right to 
rescind. The consumer may modify or 
waive the right to rescind if the 
consumer determines that the extension 
of credit is needed to meet a bona fide 
personal financial emergency. To modify 
or waive the right, the consumer shall 
give the creditor a dated written 
statement that describes the emergency, 
that specifically modifies or waives the 
right to rescincC and that bears the 
signatures of the consumers entitled to 
rescind. Printed forms for this purpose 
are prohibited. 

(f) Exempt transactions. The right to 
rescind does not apply to the following: 

(1) A residential mortgage transaction. 

(2) A credit plan in whiem a state 
agency is a creditor. 

§ 225.16 Advertising. 

(a) Actually available terms. If an 
advertisement for credit states specific 
credit terms, it shall state only those 
terms that actually are or will be 
arranged or offer^ by the creditor. 

(b) Advertisement of terms that 
require additional disclosures. If any of 
the terms required to be disclosed under 
f 226.6 is set forth in an advertisement, 
the advertisement shall also clearly and 
conspicuously set forth the following: 

(1) Any minimum, fixed, transaction, 
activity or similar charge that could be 
imposed 


(2) Any periodic rate that may be 
applied expressed as an annual 
percentage rale as determined under 
§ 22e.l4(b). If the plan provides for a 
variable periodic rate, that fact shall be 
disclosed. 

(3) Any membership or participation 
fee that could be imposed. 

(c) Catalogs and multiple-page 
advertisements. (1) If a catalog or other 
multiple-page advertisement gives 
information in a table or schedule in 
sufficient detail to permit determination 
of the disclosures required by paragraph 
(b) of this section* it shall be considered 
a single advertisement if: 

(1) The table or schedule is clearly and 
conspicuously set forth: and 

(ll) Any statement of terms set forth in 
S 226,6 appearing anywhere else in the 
catalog or advertisement clearly refers 
to that page on which the table or 
schedule begins. 

(2) A catalog or multiple-page 
advertisement complies with this 
paragraph if the table or schedule of 
terms includes all appropriate 
disclosures for a representative scale of 
amounts up to the level of the more 
commonly sold higher-priced property or 
services offered. 

Subpart C—Closed-End Credit 

{ 226,17 General disclosurt requirements. 

(a) Form of disclosures. (1) The 
cr^itor shall make the disclosures 
required by this subpart clearly and 
conspicuously in writing, in a form that 
the consumer may keep. The disclosures 
shall be grouped together, shall be 
segregated from everything else, and 
shall not contain any information not 
directly related ** to the disclosures 
required under S 226.18.** The 
itemization of the amount financed 
under § 226.18(c)(1] must be separate 
from the other disclosures under that 
section, 

(2) The terms ’’finance charge” and 
’’annual percentage rate.” when required 
to be disposed under { 226.18 (d) and (e) 
together with a corresponding amount or 
percentage rate, shall be more 
conspicuous than any other disclosure, 
except the creditor’s identity under 
§ 228.18(a). 

(b) Time of disclosures. The creditor 
shall make disclosures before 


’’The dltdoaurei mey include an 
iMdcnowledsment of receipt, the dele of the 
traniacHon. end the coneuoM^r'i oeme. addresf. and 
ecseount number. 

•"The following diecloeuret may be made 
tosethaf or separately from other required 
disclosures: the creditor's identity under | 22618(4). 
the variable rale example under I 22618(6(4). 
Iniuranoe under 122618(n). and cerlain security 
interest diarsea under | 22618(o). 
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consummation of tho transaction. In 
certain residential mortgage 
transactions, special timing 
requirements ore set forth in { 228.19. In 
certain transactions involving mail or 
telephone orders or a series of sales, the 
timing of the disclosures may be 
delayed in accordance with paragraphs 

(g) and (h) of this section. 

(c) Basis of disclosures and use of 
estimates, (1) The disclosures shall 
reflect the terms of the legal obligation 
between the parties. 

(2) If any information necessary for an 
accurate disclosure is unknown to the 
creditor, it shall make the disclosure 
based on the best information 
reasonably available and shall state 
that the disclosure is an estimate. 

(3) The creditor may disregard the 
effects of the following in making 
calculations and disclosures. 

(i) That payments most be collected in 
whole cents. 

(ii) That dates of scheduled payments 
and advances may be changed because 
the scheduled date is not a businesB 
day. 

(iii) That months have different 
numbers of days. 

(iv) The occurrence of leap year. 

(4) In making calculations and 
disclosures, the creditor may disregard 
any irregularity in the first period that 
fajls within the limits described below 
arid any payment schedule irregularity 
that results from the irregular first 
period: 

({) For transactions In which the term 
is less than 1 year, a first period not 
more than 6 days shorter or 13 days 
longer than a regular period: 

(ii) For transactions in which the term 
is at least 1 year and less than 10 years, 
a first period not more than 11 days 
shorter or 21 days longer than a regular 
period: and 

(Hi) For transactions in which the term 
is at least 10 years, a first period shorter 
than or not more than 32 days longer 
than a regular period. 

(5) If an obligation is payable on 
demand, the cr^itor shall make the 
disclosures based on an assumed 
maturity of 1 year. If an alternate 
maturity date is stated in the legal 
obliMtion between the parties, the 
disclosures shall be based on that date. 

(6) (i) A series of advances under an 
agreement to extend credit up to a 
certain amount may be considered as 
one transaction. 

(ii) When a multiple-advance loan to 
finance the construction of a dwelling 
may be permanently financed by the 
same creditor, the construction phase 
and the permanent phase may be 
treated as either one transaction or 
more than one transaction. 


(d) Multiple creditors: multiple 
consumers. If a transaction involves 
more than one creditor, only one set of 
disclosures shall be given and the 
creditors shall agree among themselves 
which creditor must comply with the 
requirements that this regulation 
imposes on any or ail of them. If there Is 
more than one consumer, the disclosures 
may be made to any consumer who is 
primarily liable on the obligation. If the 
transaction is rescindable under 

S 228.23. however, the disclosures shall 
be made to each consumer who has the 
right to rescind. 

(e) Effect of subsequent events. If a 
disclosure becomes inaccurate because 
of an event that occurs after the creditor 
delivers the required disclosures, the 
inaccuracy is not a violation of this 
regulation, although new disclosures 
may be required under paragraph (f) of 
this section. { 22aia or § 22a2a 

(f) Early disclosures. If disclosures are 
given before the date of consummation 
of a transaction and a subsequent event 
makes them inaccurate, the creditor 
shall disclose the changed terms before 
consummation, if the annual percentage 
rate in the consummated transaction 
varies from the annual percentage rate 
disclosed under { 228.18(e) by more than 
Vi of 1 percentage point in a regular 
transaction, or more than V4 of 1 
percentage point in an irrogular 
transaction, as defined in { 228.22(a). 

(g) Mail or telephone or^rs--delay in 
disclosures. If a creditor receives a 
purchase order or a request for an 
extension of credit by mail telephone, 
or any other %vritten or electronic 
communication without face-to-face or 
direct telephone solicitation, the creditor 
may delay the disclosurea until the due 
date of the Hrst payment, if tho following 
information for representative amounts 
or ranges of credit is made available in 
written form to the consumer or to the 
public before the actual purchase order 
or request: 

(1) Tho cash price or t^e principal 
loan amount. 

(2) The total sale price. 

(3) The finance charge. 

(4) The annual percentage rate, and if 
the rate may increase after 
consummation, the following 
disclosures: 

(t) The circumstances under which the 
rate may increase. 

(ii) Any limitations on the increase. 

(iii) The effect of an increase. 

(5) Tho terms of repayment. 

(h) Series of saJes^-^elay in 
disclosures. If a credit sale is one of a 
scries made under an agreement 
providing that subsequent sales may be 
added to an outstanding balance, the 
creditor may delay the required 


disclosures until the due date of the first 
payment for the current sale, if the 
following two conditions are met: 

(1) The consumer has approved in 
writing the annual percentage rate or 
rates, the range of balances to which 
they apply, and the method of treating 
any unearned finance charge on an 
existing balance. 

(2) T^ creditor retains no security 
interest in any property after the 
creditor has received payments equal to 
the cash price and any finance charge 
attributable to the sale of that property. 
For purposes of this provision, in the 
case of items purchased on different 
dates, the first purchased is deemed the 
first item paid for; in the case of items 
purchased on the same date, the lowest 
priced is deemed the first item paid for. 

(i) Interim student credit extensions. 
For each transaction involving an 
interim credit extension under a student 
credit program, the creditor need not 
make the following disclosures: the 
finance charge under $ 226.ia(d], the 
payment schedule under S 226.18(g), the 
total of payments under § 226.18(h), or 
the total sale price under $ 228.1B(j). 

i 226.18 Content of disclotures. 

For each transaction, the creditor 
shall disclose the following information 
as applicable: 

(a) Creditor. The identity of the 
creditor making the disclosures. 

(b) Amount financed. The “amount 
financed," using that term, and a brief 
description such as **the amount of 
credit provided to you or on your 
behalf." The amount financed is 
calculated by: 

(1) Determining the principal loan 
amount or the cash price (subtracting 
any downpayment); 

(2) Adding any other amounts that are 
financed by the creditor and are not part 
of the finance charge: and 

(3) Subtracting any prepaid finance 
charge. 

(c) Itemization of amount financed. (1) 
A separate written itemization of the 
amount financed, including: ^ 

(i) The amount of any proceeds 
distributed directly to the consumer. 

(ti) The amount credited to the 
consumer's account with the creditor. 

(iii) Any amounts paid to other 
persons by the creditor on the 
consumer's behalf. The creditor shall 
identify those persons.^ 


*Cood rAiUn rtlinuitu of MlUflfiwnt cotts 
provided for ImnMClioni eobiect to the Ro^U tsUtt 
Scttioaienl Proceduret Act |t2 U.S.C 8001 e/ MS-) 
may be iub»tiloted for the dUcloeiires required by 
porasreph (c) of thU MClion. 

*Th« followiQf payee* * may be daaenbed aeins 
generic or ochar gaemral terma and need not be 

Caatiawrti 
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(iv) The prepaid finance charge. 

(2) The creditor need not comply with 
paragraph (c](l) of this section if the 
creditor provides a statement that the 
consumer has the right to receive a 
written itemization of the amount 
financed together with a space for the 
consumer to indicate whether it is 
desired and the consumer does not 
request it. 

(d) Finance charge. The ‘'finance 
charge/* using that term, and a brief 
Hcscription such as ‘‘the dollar amount 
the credit will cost you.**^* 

(c) Annual percentage rate. The 
“annual percentage rate/* using that 
term* and a brief description such as 
“the cost of your credit as a yearly 
rate/*^ 

(f) Variable rate. If the annual 
percentage rale may increase after 
consummation, the following 
disclosures:** 

(1) The circumstances under which 
the rate may increase. 

(2) Any limitations on the increase. 

(3) The effect of an increase. 

(4) An.exarople of the payment terms 
(hat would result from an increase. 

(g) Payment schedule. The number, 
amounts, and timing of pa 3 ^ent 8 
scheduled to repay the obligation. 

(1) In a demand obligation with no 
alternate maturity date, the creditor may 
comply with this paragraph by 
disclosing the due dates or payment 
periods ctf any scheduled interest 
payments for the first year. 

(2) In a transaction in which a series 
of payments varies because a finance 
charge is applied to the unpaid principal 
balance, the creditor may comply with 
this paragraph by disclosing the 
following Information: 

(i) The dollar amounts of the largest 
and smallest payments in the series. 

(ii) A reference to the variations in the 
other pa>mient8 in the series. 

(h) Total of payments. The “total of 
payments.** using that term, and a 
descriptive explanation such as *'the 


furtHor tclcntined. public offlciRlt or ||o\'rmment 
ASeocitt. cmdil rrporUng ngrnciei. oppraitcr*. and 
in^uranot compaoiet. 

*'Tbf rtnanoe charge ahall ba conakkred 
ticcuralt If it it not more than $5 above or below tha 
exact finonce charge in a tranaaction involvtng an 
amooni financed of $1j0Q0 or lesa. or not more than 
SIO ttbovt or below the exact finance charge in a 
truntaolioR invol\ing an amount financed it more 
thatsi.ooa 

**For any Irantacfion involving a finarK:# charge 
of S$ Of icM on an amount financed of $75 or lota, or 
a finance chargr of S7.S0 or leea on an amount 
Hnancrd of more than $7S, the creditor need not 
drtfdoce the annual ptrremtage rate. 

Information pru\iiled in accordance with 
variable nilt regutaHont of other federal egmdea 

may be tuhatituted for the dUdoeurct rreptired by 
ptrajpaph in of Ihlt arction. 


amount you will have paid when you 
have made all scheduled payments.**** 

(1) Demand feature. If the obligation 
has a demand feature, that fact shall be 
disclosed When the disclosures are 
based on an assumed maturity of 1 year 
as provided in { 22&.17(c](5), that fact 
shall also be disclosed. 

(j) Total sale price. In a credit sale, 

the “total sale price.*^ using that term, 
and a descriptive explanation (including 
the amount of any downpayment) such 
as **lhe total price of your purchase on 
credit including your downpayment of 
$ The total sale price is the sum of 
the cash price, the items described in 
paragraph (b)(2). and the finance charge 
disclosed under paragraph (d) of this 
section. ^ 

(k) Prepayment. (1) When an 
obligation includes a finance charge 
computed from time to time by 
application of a rate to the unpoid 
principal balance, a statement indicating 
whether or not a penalty may be 
imposed if the obligation Is prepaid in 
full. 

(2) When an obligation includes a 
finance charge other than the finance 
charge described In paragraph (k)(l) of 
this section, a statement indicating 
whether or not the consumer Is entitled 
to a rebate of any finance charge if the 
obligation is prepaid in full. 

(l) Late payment. Any dollar or 
percentage charge that may be imposed 
before maturity due to a late payment, 
other than a deferral or extension 
charge. 

(m) Security interest The fact that the 
creditor has or will acquire a security 
interest in the property purchased as 
part of the transaction, or in other 
property identified by item or type. 

(n) Insurance, The items required by 
S 220.4(d) in order to exclude certain 
insurance premiums from the finance 
charge. 

(o) Certain security interest charges. 
The disclosures required by § 226.4(e) in 
order to exclude from the finance charge 
certain fees prescribed by law or certain 
premiums for insurance in lieu of 
perfecting a security interest. 

(p) Contract reference, A statement 
that the consumer should refer to the 
appropriate contract document for 
information about nonpayment, default 
the right to accelerate the maturity of 
the obligation, and prepayment rebates 
and penalties. At the creditor's option, 
the statement may also include a 
reference to the contract for further 
information about security interests and. 
in a residential mortgage transaction. 


•* In any IraniaclUin Involving ii linglt paynwni, 
thr CHNlitor nerd not dhM:lo«r tbr total of poymmis. 


about the creditor's policy regarding 
assumption of the obligation. 

(q) Assumption policy. In a residential 
mortgage transaction, a statement 
whether or not a subsequent purchaser 
consumer may 

be permitted to assume the remaining 
obligation on its original terms. 

(r) Required deposit. If the creditor 
requires the consumer to maintain a 
deposit as a condition of the specific 
transaction, a statement that the annual 
percentage rate does not reflect the 
effect of the required deposit.** 

9 226.19 Certain residential mortgage 
transactiona. 

(a) Time of disclosure. In a residential 
mortgage transaction subject to the Real 
Estate Settlement Procedures Act (12 
U.S.C. 2601 et seq.) the creditor shall 
make good faith estimates of the 
disclosures required by 9 226.18 before 
consummation, or shall deliver or place 
them in the mail not later than 3 
business days after the creditor receives 
the consumer's %vrittcn application, 
whichever is earlier. 

(b) Redisclosure required. If the 
annual percentage rate in the 
consummated transaction varies from 
the annual percentage rate disclosed 
under 9 226.16(c) by more than Vk of 1 
percentage point in a regular transaction 
or more than Vi of 1 percentage point* in 
an irregular transaction, as defined in 

9 226.22, the creditor shall disclose the 
changed terms no later than 
consummation or settlement. 

9 226.20 Subsequent disclosure 
requirements. 

(a) Refinancings. A refinancing occurs 
when an existing obligation that was 
subject to this subpart is satisfied and 
replaced by a new obligation 
undertaken by the same consumer. A 
refinancing is a new transaction 
requiring new disclosures to the 
consumer. The new finance charge shall 
include any unearned portion of the old 
finance charge that is not credited to the 
existing obligation. The following shall 
not be treated as a refinancing: 

(1) A renewal of a single payment 
obligation with no change in the original 
terms. 

(2) A reduction in the annual 
percentage rate with a corresponding 
change in the payment schedule. 

(3) An agreement involving a court 
proceeding. 


*A required dtfpoail need ool include, (or 
example: (1| an eecrow acootinl (or llemii inch a« 
laxro. insurance or repaini; (2) a dcpoail lhat eamt 
nol lefs than S peroml per yean or (3) paymmtt 
uncicr ■ Morrti Man 
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(4) A change In the payment schedule 
or a change in collateral requirementii as 
a result of the consumer's default or 
delinquency, unless the rate is 
increased, or the new amount fmanced 
exceeds the unpaid balance plus earned 
finance charge and premiums for 
continuation of insurance of the types 
described in fi 2264(d). 

(5) The renewal of optional insurance 
purchased by the consumer and added 
to an existing transaction, if disclosures 
relating to the initial purchase were 
provided as required by this subpart. 

(b) Assumptions. An assumption 
occurs when a creditor expressly agrees 
in writing with a subsequent consumer 
to accept that consumer as a primary 
obligor on an existing residential 
mortgage transaction. Before the 
assumption occurs, the creditor shall 
make new disclosures to the subsequent 
consumer, based on the remaining 
obligation. If the finance charge 
originally imposed on the existing 
obligation was an add-on or discount 
Hnance charge, the creditor need only 
disclose: 

(1) The unpaid balance of the 
obligation assumed. 

(2) The total chorges imposed by the 
creditor in connection with the 
assumption. 

(3) liie information required to be 
disclosed under $ 226.18[k), (1)* (8)). and 
In). 

(4) The annua) percentage rate 
originally imposed on die obligation. 

(5) The payment schedule under 

i 226.18(g) and the total of payments 
under i 228.18(h) based on the remaining 
obligation. 

(226.21 Treatment of credit balances. 

When a credit balance in excess of $1 
Is created in connection with a 
transaction (through transmittal of funds 
to a creditor in excess of the total 
balance due on an account, through 
rebates of unearned finance charges or 
insurance premiums, or through amounts 
otherwise owed to or held for the 
bencBt of a consumer), the creditor 
shall: 

(a) Credit the amount of the credit 
balance to the consumer's account: 

(b) Refund any part of the remaining 
credit balance, upon the written request 
of the consumer; and 

(c) Make a good faith effort to refund 
to the consumer by cash, check, or 
money order, or credit to a deposit 
account of the consumer, any part of the 
credit balance remaining in the account 
for more than 6 months, except that no 
farther action is required if the 
consumer's current location is not 
known to the creditor and cannot be 


traced through the consumer's last 
known address or telephone number. 

( 226.22 Determination of annual 
percentage rate. 

(a) Accuracy of annual percentage 
rate, (1) The annual percentage rate Is a 
measure of the cost of credit, expressed 
as a yearly rate, that relates the amount 
and timing of value received by the 
consumer to the amount and timing of 
payments made. The annual percentage 
rate shall be determined in accordance 
with either the actuarial method or the 
United States Rule method. 

Explanations, equations and 
instructions for determining the annual 
percentage rate in accordance with the 
actuarial method are set forth in 
Appendix ] to this regulation.^ 

(2) As a general rule, the annual 
percentage rate shall be considered 
accurate if it Is not more than 14 of 1 
percentage point above or below the 
annual percentage rate determined in 
accordance with paragraph (8)(1] of this 
section. 

(3J In an irregular transaction, the 
armual percentage rate shall be 
considered accurate if it is not more 
than V 4 of 1 percentage point above or 
below the annual percentage rate 
determined in accordance with* 
paragraph (a)(1) of this section.^* 

(b) ComputaUan tools. (1) The 
Regulation Z Annual Percentage Rate 
Tables produced by the Board may be 
used to determine the annual percentage 
rate, and any rate determined from 
those tables in accordance with the 
accompanying instructions complies 
with the requirements of this section. 
Volume I of the tables applies to single 
advance transactions involving up to 480 
monthly payments or 104 weeUy 
payments. It may be used for regular 
transactions and for transactions with 
any of the following irregularities: an 
irregular first period an irregular first 
payment and an irregular final payment. 
Volume n of the tables applies to 
transactions involving multiple 
advances and any type of payment or 
period irregularity. 


** An 0 rTor in dktckMitf* of thr anniuil peicvntjftso 
rale or rinance charge ahatl not. In Uielf. be 
conaUlerod a violation of thli rtKulation If: fl) tbe 
enor reeullvd from a cormipoodlng acror In a 
caluilaUon tool uaed in food faith by the creditor; 
and (2) upon diacovrry* of the error, the cnrdftor 
prunpity dltounlinuee um of (bat calculatloo tool 
for diecloaant purpoaot and notinne the Board in 
writinf of the crrvK in the calculaUon tool Thie 
footnote ahnll ceaae lo be effective on April 1. IlMS. 

** For purpoaea of pamfraph (a)(3) of thia acctian, 
an irrcfiilar tmnaaclion la one that Includes one or 
more cd Uur foBowinf features: midtiple advances. 
Irrrftiliir payment periods, or IrroiuilBr payment 
amounla (other than un irrrfular first period or an 
irrcfular firal or final payment). 


(2) Creditors may use any other 
computation tool in determining the 
annual percentage rate if the rate so 
determined equals the rate determined 
in accordance with Appendix J« within 
the degree of accuracy sot forth in 
paragraph (a) of this section. 

(c) Single add-on rate transactions. If 
a single add-on rate is applied lo all 
transactions with maturities up lo 60 
months and if all payments are equal in 
amount and period, a single annual 
percentage rate may be disclosed for all 
those transactions, so long as it is the 
highest annual percentage rate for any 
such transaction. 

(d) Certain transactions involving 
ranges of balances. For purposes of 
disdosing the annual percentage rate 
referred to in ( 22ai7(g)(4) (Mail or 
telephone orders—delay in disclosures} 
and (h) (Series of sales-^elay in 
disclosures). If the same finance charge 
is imposed on ail balances within a 
specified range of balances, the annual 
percentage rate computed for the 
median balance may be disclosed for all 
the balances. However, if the annual 
percentage rate computed for the 
median balance understates the annual 
percentage rate computed for the lowest 
balance by more than 8 percent of the 
latter rate, the annual percentage rate 
shall be computed on whatever lower 
balance will produce an annual 
percentage rate that does not result In 
an understatement of more than 8 
percent of the rate determined on the 
lowest balance. 

(226.23 Right of rescission. 

(a) Consumer's right to rescind. (1) In 
a credit transaction in which a security 
interest Is or will be retained or 
acquired in a consumer's principal 
dwelling, each consumer whose 
ownership interest is or will be subject 
lo the security interest shall have die 
right to rescind the transaction, except 
for transactions described in paragraph 
(f) of this section.^^ 

(2) To exercise the right to rescind, the 
consumer shall notify the creditor of the 
rescission by mail, telegram or other 
means of written communication. Notice 
is considered given when mailed, when 
filed for telegraphic transmission or, if 
sent by other means, when delivered lo 
the cr^itor's designated place of 
business. 


* * For purpotci af (hla accUon. U»e addillon to an 
abating obligation of a aecurlty intareal in a 
conaumor'a principal dwelling la a mmaactiocu Th« 
righl of reaclaalon apfdiea only lo tha addition of ihr 
Mcurity intrreal and no4 (ha axialing obllgatian. Th# 
crrdilor shall dalivar the notka raquirad by 
paragraph (b) of thia aeclloo but not deliver 
new malcriAl diacloauraa^ Debvery of the raquirt^ 
notice ahall bogin the rcaoisaioo period. 













Federal Reyster / Vol. 46. No. 66 / Tuesday, April 7. 1981 / Rules and Regulationa 


20905 


(3) The consumer may exercise the 
ri^t to rescind until midnight of the 
third business day following 
consummation, delivery of the notice 
required by paragraph (b) of this 
section, or delivery of all material 
disclosures,^’ whichever oomrs last. If 
the required notice or material 
disdosures are not delivered, the right 
to rescind shall expire 3 years after 
consummation, upon transfer of all of 
the consumer's interest in the property, 
or upon sale of the property, whitAever 
occurs first In the case of certain 
administrative proceedings, the 
rescission period shall be extended in 
accordance with f 125(f) of the act 

(4) When more than one consumer in 
a transaction has the right to rescind, 
the exerdse of the right by one 
consumer shall be effective as to all 
consumers. 

(b) NaUce of tight to rescind In a 
transaction subject to rescisaioa a 
creditor shall deliver 2 copies of the 
notice of the right to resdnd to each 
consumer entitled to rescind. The notice 
shall be on a separate document that 
identifies the transaction and shall 
clearly and conspicuously disdose the 
following; 

(1) The retention or acquisition of a 
security interest in the consumer's 
principal dwelling. 

(2) The consumer's right to rescind the 
transaction. 

(3) How to exerdse the right to 
resdnd, with a form for that purpose, 
designating the address of the creditor's 
place of business. 

(4) The effects of rescission, as 
described in paragraph (d) of this 
section. 

(5) The date the rescission period 
expires. 

(c) Deiay of creditor's performance. 
Unless a consumer waives the right of 
resdasion under paragraph (e) of this 
section, no money shall be disbursed 
other than in escrow, no services shall 
be performed and no materials delivered 
until the resdasion period has expired 
and the creditor is reasonably satisfied 
that the consumer has not resdnded. 

(d) Effects of rescission. (1) When a 
consumer rescinds a transaction, the 
security interest giving rise to the right 
of rescission becomes void and the 
consumer shall not be liable for any 
amount, including any finance charge. 

(2) Within 20 calendar days after 
receipt of a notice of rescission, the 
creditor shall return any money or 
property that has been given to anyone 


••The tnm ^'material dlscloaum** maam the 
raqairacl dtadotunra of lha annual percentage rala, 
iha finance charge, the amount Hnanord. the total of 
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in connection with the transaction and 
shall take any action necessary to 
reflect the termination of the security 
Interest. 

(3) If the creditor has delivered any 
money or property, the consumer may 
retain possession until the creditor has 
met its obligation under paragraph (d)(2) 
of this section. When the creditor has 
complied with that paragraph, the 
consumer shall tender the money or 
property to the creditor or, where the 
latter would be impracticable or 
inequitable, tender its reasonable value. 
At the consumer's option, tender of 
property may be made at the location of 
the property or at the consumer's 
residence. Tender of money must be 
made at the creditor's designated place 
of business. If the creditor does not take 
possession of the money or property 
within 20 calendar days after the 
consumer's tender, the consumer may 
keep it without further obligation. 

(4) The procedures outlined in 
paragraphs (d) (2) end (3) of this section 
may be modified by court order. 

(c) Con$umer*s waiver of right to 
rescind. The consumer may modify or 
waive the right to rescind If the 
consumer determines that the extension 
of credit is needed to meet a bona fide 
personal financial emergency. To modify 
or waive the right, the consumer shall 
give the creditor a dated written 
statement that describes the emergency, 
specifically modiHes or waives the right 
to resdnd. and bears the signature of ail 
of the consumers entitled to rescind. 
Printed forms for this purpose are 
prohibited. 

(f) Exempt transactions. The right to 
rescind does not apply to the following: 

(1) A residential mortgage transaction. 

(2) A refinancing or consolidation by 
the same creditor of an extension of 
credit already secured by the 
consumer's prindpal dwelling, if the 
new amount financed exceeds the 
unpaid prindpal balance plus any 
unearned unpaid finance charge on the 
existing debt, this exemption applies 
only to the existing debt and Its security 
interest 

(3) A transaction in which a slate 
agency is a creditor. 

(4) An advance, other than an initial 
advance, in a series of advances or in a 
series of single-payment obligations that 
is treated as a sin^e transaction under 

S 228.17(c)(0). if the notice required by 
paragraph (b) of this section and all 
material disdosures have been given to 
the consumer. 

(5) A renewal of optional insurance 
premiums that Is not considered a 
refinancing under S 228J20(a)(S). 


$220.24 Adverttsiod. 

(a) Actually available terms. If an 
advertisement for credit states specific 
credit terms, it shall state only those 
terms that actually are or will be 
arranged or offered by the creditor. 

(b) Advertisement of rate of finance 
charge. If an advertisement states a rate 
of finance charge, it shall state the rate 
as an "annual percentage rate," using 
that terra. If the annual percentage rate 
may be Ihcreased after consummation, 
the advertisement shall state that facl^ 
The advertisement shall not state any 
other rate, except that a simple annual 
rate or periodic rate that is applied to an 
unpaid balance may be stated in 
conjunction with, but not more 
conspicuously than, the annual 
percentage rate. 

(c) Advertisement of terms that 
require additional disclosures* (1) if any 
of the following terms is set forth in an 
advertisement, the advertisement shall 
meet the requirements of parograph 
(c)(2) of this section: 

(1) The amount or percentage of any 
downpayment 

(ii) The number of paymenU or period 
of repayment 

(iii) The amount of any payment 

(iv) The amount of any finance charge. 

(2) An advertisement stating any of 
the terms in paragraph (c)(1) of this 
section shall state the follouring terms. •• 
as applicable: 

(i) TTie amount or percentage of the 
downpayment. 

(ii) The terms of repayment. 

(iii) The "annual percentage rate," 
using that term, and. if the rate may be 
increased after consummation, that fact. 

(d) Catalogs and multiple-page 
advertisements. (1) If a catalog or other 
multiple-page advertisement gives 
information in a table or schedule in 
sufficient detail to permit determination 
of the disclosures required by paragraph 
(c)(2) of this section, it shall be 
considered a single advertisement if: 

(1) The table or schedule Is dearly set 
forth: and 

(ii) Any statement of the credit terms 
in paragraph (c)(1) of this section 
appearing anywhere else in the catalog 
or advertisement clearly refers to the 
page on which the table dr schedule 
begins. 

(2) A catalog or multiple-page 
advertisement complies with paragraph 
(c)(2] of this section if the table or 
schedule of terms indudes all 
appropriate disdosures for a 
representative scale of amounts up to 


**An tXAmpte of ono or mpure typiciU ext«Q*k>nji 
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the level of the more commonly sold 
higher-priced property or services 
ofTcred. 

Subpart D—Miscellaneous 

S 226^5 Record retention. 

(a) General rule, A creditor shall 
retain evidence of compliance with this 
regulation (other than advertising 
requirements under 226.16 and 
226.24) for 2 years after the date 
disclosures are required to be made or 
action it required to be taken. The 
administrative agencies responsible for 
enforcing the regulation may require 
creditors under their jurisdictions to 
retain records for a longer period if 
necessary to carry out their enforcement 
responsibilities under § 108 of the act. 

(b) Inspection of records, A creditor 
shall permit the agency responsible for 
enforcing this regulation with respect to 
that creditor to inspect its relevant 
records for compliance. 

§ 226.26 Use of annual percentage rate in 
oral discloaurea. 

(a) Open-end credit In an oral 
response to a consumer's inquiry about 
the cost of open-end credit, only the 
annual percentage rate or rates shall be 
stated, except that the periodic rate or 
rates also may be stated. If the annual 
percentage rate cannot be determined in 
advance because there are 6nance 
charges other than a periodic rate, the 
corresponding annual percentage rate 
shall stated, and other cost 
information may be given. 

(b) Closed-end cr^it In an oral 
response to a consumer's inquiry about 
the cost of closed-end credit, only the 
annual percentage rate shall be stated, 
except that a simple annual rate or 
periodic rate also may be stated if it is 
applied to an unpaid balance. If the 
annual percentage rate cannot be 
determined in advance, the annual 
percentage rate for a sample transaction 
shall be stated, and other cost 
information for the consumer's specific 
transaction may be given. 

} 226.27 Spanish language disclosures. 

All disclosures required by this 
regulation shall be made in the English 
language, except in the Commonwealth 
of Puerto Rico, where creditors may, at 
their option, make disclosures in the 
Spanish language, if Spanish disclosures 
are made, English disclosures shall be 
provided on the consumer's request, 
either in substitution for or in addition 
to the Spanish disclosures. This 
requirement for providing English 
disclosures on request shall not apply to 
advertisements subject to 226.16 and 
226.24 of this regulation. 


S 226.26 Effect on state laws. 

(a) Inconsistent disclosure 
requirements, (1) State law requirements 
that are inconsistent with the 
requirements contained in chapter 1 
(General provisions), chapter 2 (Credit 
transactions), or chapter 3 (Credit 
advertising) of the act and the 
implementing provisions of this 
regulation are preempted to the extent 
of the inconsistency. A state law is 
inconsistent if it requires a creditor to 
make disclosures or take actions that 
contradict the requirements of the 
federal law. A state law is contradictory 
if it requires the use of the same term to 
represent a different amount or a 
different meaning than the federal law, 
or if it requires the use of a term 
different from that required in the 
federal law to describe the same item. A 
creditor, state, or other interested party 
may request the Board to determine 
whether a state law requirement is 
inconsistent After the Board determines 
that a state law is inconsistent, a 
creditor may not make disclosures using 
the inconsistent term or form. 

(2)(i) State law requirements are 
inconsistent with the requirements 
contained in S§ 161 (Correction of 
billing errors) or 162 (Regulation of 
credit reports) of the act and the 
implementing provisions of this 
regulation and are preempted if they 
provide rights, responsibilities, or 
procedures for consumers or creditors 
that are different from those required by 
the federal law. However, a state law 
that allows a consumer to inquire about 
an open-end credit account and imposes 
on the creditor an obligation to respond 
to such inquiry after the time allowed in 
the federal law for the consumer to 
submit written notice of a billing error 
shall not be preempted in any situation 
where the time period for making 
written notice under this regulation has 
expired. If a creditor gives written notice 
of a consumer's rights under such state 
law, the notice shall state that reliance 
on the longer time period available 
under state law may result in the loss of 
important rights that could be preserved 
by acting more promptly under federal 
law; it shall also explain that the state 
law provisions apply only after 
expiration of the time period for 
submitting a proper written notice of a 
billing error under the federal law. If the 
state disclosures are made on the same 
side of a page as the required federal 
disclosures, the state disclosures shall 
appear under a demarcation line below 
the federal disclosures, and the federal 
disclosures shall be identified by a 
heading indicating that they are made in 
compliance with federal law. 


(ii) State law requirements are 
inconsistent with the requirements 
contained in chapter 4 (Credit billing) of 
the act (other than H 161 or 162) and 
the implementing provisions of this 
regulation and are preempted if the 
creditor cannot comply wi^i state law 
without violating federal law. 

(iii) A state may request the Board to 
determine whether its law is 
inconsistent with chapter 4 of the act 
and Its implementing provisions. 

(b) Equivalent disclosure 
requirements. If the Board determines 
that a disclosure required by state law 
(other than a requirement relating to the 
finance charge or annual percentage 
rate) Is substantially the same in 
meaning as a disclosure required under 
the act or this regulation, creditors in 
that state may make the state disclosure 
in lieu of the federal disclosure. A 
creditor, state, or other interested party 
may request the Board to determine 
whether a state disclosure is 
substantially the same in meaning as a 
federal disclosure. 

(c) Request for determination. The 
procedures under which a request for a 
determination may be made under this 
section are set forth in Appendix A. 

4 226.29 State exemptions. 

(a) General rule. Any state may apply 
to the Board to exempt a class of 
transactions within the state from the 
requirements of chapter 2 (Credit 
transactions) or chapter 4 (Credit billing) 
of the act and the corresponding 
provisions of this regulation. The Board 
shall grant an exemption if It determines 
that: 

(1) The state law is substantially 
similar to the federal law or, in the case 
of chapter 4, affords the consumer 
greater protection than the federal law; 
and 

(2) There is adequate provision for 
enforcement. 

(b) Civil liability, (1) No exemptions 
granted under this section shall extend 
to the civil liability provisions of 4 S130 
and 131 of the act. 

(2) If an exemption has been granted, 
the disclosures required by the 
applicable state law (except any 
additional requirements not imposed by 
federal law) shall constitute the 
disclosures required by this act. 

(c) Applications, The procedures 
under which a state may apply for an 
exemption under this section are set 
forth in Appendix B to this part. 

Appendix A—Effect on State Laws 

Request for Determination 

A request for a determination that a 
state law is inconsistent or that a state 
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law is substantially the same as the act 
and regulation shall be in writing and 
addressed to the Secretary, Board of 
Governors of the Federal Reserve 
System, Washington, D.C 20551, The 
request shall be made pursuant to the 
procedures herein and the DoarcTs Rules 
of Procedure (12 CFR Part 262). 

Supporting Documents 

A request for a determination shall 
include the following items: 

(1) The text of the state statute, 
regulation, or other document that Is the 
subject of the request 

(2) Any other statute, regulation, or 
judidal or administrative opinion that 
implements. Interprets, or applies the 
relevant provision. 

(3) A comparison of the state law with 
the corresponding requesting party's 
belief that the state provision is either 
inconsistent or substantially the same. 

(4) Any other information that the 
requesting party believes may assist the 
Board in its determination. 

PubJic Mot ice of Determination 

Notice that the Board intends to make 
a determination (either on request or on 
its own motion) will be published in the 
Federal Register, with an opportunity for 
public comment, unless the Board finds 
that notice and opportunity for comment 
would be impracticable, unnecessary, or 
contrary to the public interest and 
publishes its reasons for such decision. 

Subject to the Board's Rules 
Regarding Availability of Information 
(12 CFR Part 261). all requests made, 
including any documents and other 
material submitted in support of the 
requests, will be made available for 
public inspection and copying. 

Notice After Determination 

Notice of a final determination will be 
published in the Federal Register, and 
the Board will furnish a copy of such 
notice to the party who made the 
request and to the appropriate slate 
officiaL 

Reversal of Determination 

The Board reserves the right to 
reverse a determination for any reason 
bearing on the coverage or effect of 
state or federal law. 

Notice of reversal of a determination 
will be published in the Federal Register 
and a copy furnished to the appropriate 
state official. 

Appendix B—State Exemptions 
Application 

Any state may apply to the Board for 
a determination that a class of 


transactions subject to state law is 
exempt from the requirements of the act 
and this regulation. An application shall 
be in writing and addressed to the 
Secretary. B^rd of Governors of the 
Federal Reserve System. Washington. 
D.C 20551. and shall be signed by the 
appropriate state officiaL The 
application shall be made pursuant to 
the procedures herein and the Board's 
Rules of Procedure (12 CFR Part 262). 

Supporting Documents 

An application shall be accompanied 
by. 

(1) The text of the stale statute or 
relation that is the subject of the 
application, and any other statute, 
regulation, or judicial or administrative 
opinion that Implements. Interprets, or 
applies it. 

(2) A comparison of the state law with 
the corresponding provisions of the 
federal law. 

(3) The text of the state statute or 
regulation that provides for civil and 
criminal liability and administrative 
enforcement of the state law. 

(4) A statement of the provisions for 
enforcement including an identification 
of the state office that administers the 
relevant law. information on the funding 
and the number and qualifications of 
personnel engaged in enforcement, and 
a description of the enforcement 
procedures to be followed, including 
information on examination procedures, 
practices, and policies. If an exemption 
application extends to federally 
chartered institutions, the applicant 
must furnish evidence that arrangements 
have been made with the appropriate 
federal agencies to ensure adequate 
enforcement of state law in regard to 
such creditors. 

(5) A statement of reasons to support 
the applicant's claim that an exemption 
should be granted. 

PubJic Notice of Application 

Notice of an application will be 
published, with an opportunity for 
public comment, in the Federal Register, 
unless the Board finds that notice and 
opportunity for comment would be 
impracticable, unnecessary, or contrary 
to the public interest and publishes its 
reasons for such decision. 

Subject to the Board's Rules 
Regarding Availability of Information 
(12 CFR Part 261). all applications made, 
including any documents and other 
material submitted In support of the 
applications, will be made available for 
public inspection and copying. A copy of 
the application also will be made 
available at the Federal Reserve Bank of 
each district in which the applicant is 
situated. 


Favorable Determination 

If the Board determines on the basis 
of the information before it that an 
exemption should be granted, notice of 
the exemption will be published In the 
Federal Register, and a copy furnished 
to the applicant and to ea^ federal 
official responsible for administrative 
enforcement. 

The appropriate state ofOcial shall 
inform the B^rd within 30 days of any 
change In its relevant law or regulations. 
The official shall file with the Board 
such periodic reports as the Board may 
require. 

The Board will inform the appropriate 
state official of any subsequent 
amendments to the federal law. 
regulation. Interpretations, or 
enforcement policies that might require 
an amendment to state law. regulation, 
interpretations, or enforcement 
procedures. 

Adverse Determination 

If the Board makes an initial 
determination that an exemption should 
not be granted, the Board will afford.the 
applicant a reasonable opportunity to 
demonstrate further that an exemption 
is proper. If the Board ultimately Bnds 
that an exemption should not be 
granted, notice of an adverse 
determination will be published in the 
Federal Register and a copy furnished to 
the applicant. 

Revocation of Exemption 

The Board reserves the right to revoke 
an exemption if at any time it 
determines that the standards required 
for an exemption are not met. 

Before taking such action, the Board 
will notify the appropriate state official 
of its intent, and will afford the official 
such opportunity as it deems 
appropriate in the circumstances to 
demonstrate that revocation is improper. 
If the Board ultimately finds that 
revocation is proper, notice of the 
Board's intention to revoke such 
exemption will be published in the 
Federal Register with a reasonable 
period of time for interested persons to 
comment. 

Notice of revocation of an exemption 
will be published in the Federal 
Register. A copy of such notice will be 
furnished to the appropriate state 
official and to the federal officials 
responsible for enforcement. Upon 
revocation of an exemption, creditors in 
that state shall then be subject to the 
requirements of the federal law. 
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Appendix C—iMuance of Staff 
Interpretations 

Official Staff Interpretations 

OfTidals in the Board's Division of 
Consumer and Community Affairs are 
authorized to issue official staff 
interpretations of this regulation. These 
interpretations provide the protection 
afforded under {130(f) of the act. Except 
in unusual circumstances, such 
interpretations will not be issued 
separately but will be incorporated in an 
official commentary to the regulation 
which will be amended periodically. 

Requests for Issuance of Official Staff 
Interpretations 

A request for an official staff 
interpretation shall be in writing and 
addressed to the Director. Division of 
Consumer and Community Affairs. 

Board of Governors of the Federal 
Reserve System. Washington. D.C 
20SS1. The request shall contain a 
complete statement of all relevant facts 
concerning the issue, including copies of 
dll-pertinent documents. 

Scope of Interpretations 

No staff interpretations will be issued 
approving creditors* forms, statements, 
or calculation tools or methods. This 
restriction does not apply to forms, 
statements, tools, or methods whose use 
is required or sanctioned by a 
government agency. 


Appendix D—Multiple Advance 
Construction Loans 

Section 220.17(c)(6] permits creditors 
to treat multiple advance loans to 
finance construction of a dwelling that 
may be permanently financed by the 
same creditor either as a single 
transaction or as more than one 
transaction. If the actual schedule of 
advances is not known, the following 
methods may be used to estimate the 
interest portion of the Rnance charge 
and the annual percentage rate and to 
make disclosures. If the creditor chooses 
to disclose the construction phase 
separately, whether interest is payable 
periodically or at the end of 
construction. Part I may be used. If the 
creditor chooses to disclose the 
construction and the permanent 
financing as one transaction. Part II may 
be used. 

Part I'-^onstnicUon period disclosed 
sepowtely, 

A. If interest is payable only on the 
amount actually advanced for the time it 
is outstanding: 

1. Estimated interest—Assume that 
one*half of the commitment amount is 
outstanding at the contract interest rate 
for the entire construction period. 

2. F.stimated annual percentage rate— 
Assume a single payment loan that 
matures at the end of the construction 
period. The finance charge is the sum of 
the estimated interest and any prepaid 
finance charge. The amount financed for 


computation purposes is determined by 
subtracting any prepaid finance charge 
from one-half of the commitment 
amount. 

3. Repayment schedule—The number 
and amounts of any interest payments 
may be omitted in disclosing the 
payment schedule under i 226.18(g). The 
fact that interest payments are reouired 
and the timing of such payments ^all 
be disclosed. 

i 4. Amount financed^The amount 
financed for disclosure purposes is the 
entire commitment amount less any 
prepaid finance charge. 

B. If interest is payable on the entire 
commitment amount without to 
the dates or amounts of actual 
disbursement; 

1. Estimated interest—Assume that 
the entire commitment amount is 
outstandii^ at the contract interest rate 
for the entire construction period. 

2. Estimated annual percentage rate — 
Assume a single payment loan that 
matures at the end of the construction 
period. The finance charge is the sum of 
the estimated interest and any prepaid 
finance charge. The amount financed for 
computation purposes is determined by 
subtracting any prepaid finance charge 
from one-half of the commitment 
amount. 

3. Repayment scheduler-interest 
payments shall be disclosed in making 
the repayment schedule disclosure 

. under § 226.18(g). 

exuNG COOC 
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4. Amount financed - The amount financed for disclosure purposes Is the 
entire commitment amount less any prepaid finance charge. 

Example ; 

Assume a $50,000 loan commitment at 10.5% Interest with a 5>month construction 
period and a prepaid finance charge of 2 points. 


(A) 

Estimated Interest: 

$25,000 X .105 4 12 X 5 « $1,093.75 
Estimated APR: 

X 10^ 4 5 X 12 * 

20.94% 


(1,093.75 4 1,000) 

(■25:oo(y^-“r;oofl 


T 


Disclosures: 


Amount financed 
Prepaid finance charge 
FINANCE CHARGE (Estimate) 


$49,000.00 

1,000.00 

2,093.75 


ANNUAL PERCENTAGE RATE (Estimate) 20.94% 

Repayment: One payment of principal of 
$50,000 on 12-12>80. Interest on the 
amount of credit outstanding will be 
paid monthly. 

Total of payments (Estimate) $51,093.75 


(B) 


$50,000 X .105 4 12 X 5 « $2,187.50 


(2,187.50 4 1,000) X 100 4 5 X 12 « 

{25,'0t)Cr- T,i5o0)- 

31.88% 


$49,000.00 

1,000.00 

3,187.50 

31.88% 

4 monthly payments of $437.50, beginning 
8-12-80, and a final payment of $50,437.50 
on 12-12-80. 

$52,187.50 


Part II - Construction and permanent financing disclosed as one transaction . 

A. The creditor shall estimate the Interest payable during the construction 
period to be Included In the total finance charge as follows: 

1. If Interest Is payable only on the amount actually advanced for the 
time It Is outstanding, assume that one-half of the commitment amount 
Is outstanding at the contract Interest rate for the entire construc¬ 
tion period. 

2. If Interest Is payable on the entire commitment amount without regard 
to the dates or amounts of actual disbursement, assume that the entire 
commitment amount Is outstanding at the contract rate for the entire 
construction period. 
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B. The creditor shall compute the estimated annual percentage rate as follows: 

1. Estimated Interest payable during the construction period shall be 
treated for computation purposes as a prepaid finance charge (although 
It shall not be treated as a prepaid finance charge for disclosure * 
purposes). 

2 . The number of payments shall not Include any payments of Interest only 
that are made during the construction period. 

3. The first payment period shall consist of one-half of the construction 
period plus the period between the end of the construction period and 
the first amortization payment. 

C. The creditor shall disclose the repayment schedule as follows: 

1. For loans under paragraph A.l. of Part II, without reflecting the 
number or anwunts of payments of Interest only that are made during 
the construction period. The fact that Interest payments must be made 
and the timing of such payments shall be disclosed. 

2. For loans under paragraph A.2. of Part II, Including any payments of 
Interest only that are made during the construction period. 

D. The creditor shall disclose the amount financed as the entire commitment 

amount less any prepaid finance charge. 

Example : 

Assume a $50,000 loan commitment at 10.5X Interest with a 5-month construction 
period and a prepaid finance charge of 2 points, followed by 30-year permanent 
financing at the same rate with monthly amortization payments of $457.37. 


Computation of Estimated APR 


Interest on 
Amount Advanced 

Estimated construction interest: 


Interest on 
Entire Commitment 


$25,000 X .105 4 12 X 5 


Estimated total finance charge: 


360 X $457.37 • 
Principal 
Interest on 
Permanent Fin. 
Construction 
Interest 
Points 


$164,653.20 
- 50.000.00 

114,653.20 

4> 1,093.75 

♦ 1.000.00 


$1,093.75 


$116,746.95 


$50,000 X .105 4 12 X 5 e $2,187.50 


$164,653.20 
- 50,000.00 


114,653.20 

4- 2,187.50 

♦ 1 , 000.00 


$117,840.70 
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Estimated amount financed: 

Principal $ 50,000.00 

Construction 

Interest - 1,093.75 

Points - 1.000.00 $ 47,906.25 

Number of payments 360 

Payment amount ^ $ 457.37 

First payment period (5 * 2) ♦ 1 3 1/2 months 

Estimated APR (Actuarial) 10.75X 

Estimated APR (Volume I): 

11,674,695 = 243.70 « FC/$100 
47,90^.25 

First period adjustment ■ 

3 mo., 15 days ■ +5.0 

Using 365 payment line, the figure 
closest to 243.70 Is 247.00, which 


^corresponds to an APR of 11% 

Disclosures 

Amount financed , $ 49,000.00 

Prepaid finance charge 1,000.00 

FINANCE CHARGE (Estimate) 116,746.95 

ANNUAL PERCENTAGE RATE (Estimate) 11% 


Repayment: Interest on the amount 
of credit outstanding during the 
construction period will be paid 
monthly, followed by 360 monthly 
payments of $457.37, beginning 
1-12-81. 

Total of payments (Estimate) $165,746.95 

WUJNQ COOC 


$ 50,000.00 

- 2,187.50 

- 1,000.00 $ 46,812.50 

360 

$ 457.37 

(5 ♦ 2) + 1 3 1/2 months 

11.03% 


11,784,070 » 251.73 » FC/$100 
46,612.50 

First period adjustment » 

3 mo., 15 days » -*^5.0 

Using 365 payment line, the 
figure closest to 251.73 Is 
253.93, which corresponds to 
an APR of 11.25% 


$ 49,000.00 
1 , 000.00 
117,840.70 
11.25% 


5 monthly payments of $437.50 
beginning 8-12-80, followed by 360 
monthly payments of $457.37 begin¬ 
ning 1.12-81. 


$166,840.70 
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Appendix E—Rules For Card Issuers 
That BiU on a Transactlon^By* 
Transaction Basis 

The following provisions of Subpart B 
apply if credit cards are issued and (1) 
the card issuer and the seller are the 
same or related persons: (2) no Bnance 
charge is imposed; (3) consumers are 
billed in full for each use of the card on 
a (ransactkm-by-transaction basis, by 
means of an invoice or other statement 
reflecting each use of the card; and (4) 
no cumulative account Is maintained 
which rcflGcts the transactions by each 
consumer during a period of time, such 
as a month: 

Section 226.6(d), and, as applicable, 

§ 226.6(b) and (c). The disclosure 
required by S 226.6(b) shall be limited to 
those charges that are or may be 
imposed as a result of the deferral of 
payment by use of the card, such as late 
payment or delinquency charges. 

Section 226.7(b) and § 226.71k). 
Creditors may comply by placing the 
required disclosures on the invoice or 
statement sent to the consumer for each 
transaction. 

Section 226.9(a). Creditors may 
comply by mailing or delivering the 
statement required by § 226.6(d) (See 
Appendix G-3) to each consumer 
receiving a transaction invoice during a 
one-month period chosen by the card 
issuer or by sending either the statement 
prescribed by { 226^d) or an 
alternative billing error rights statement 
substantially similar to that in Appendix 
C-4. with each invoice sent to a 
consumer. 

Section 226.9(c). 

Section 22616 

Section 22611. This section applies 
when a card issuer receives a payment 
or other credit that exceeds by more 
than $1 the amount due. as shown on the 
transaction invoice. The requirement to 
credit amounts to an account may be 
complied with by other reasonable 
means, such as by a credit 
memorandum. Since no periodic 
statement is provided, a notice of the 
credit balance shall be sent to the 
consumer Mrithin a reasonable period of 
time folloiving its occurrence unless a 
refund of the credit balance Is mailed or 
delivered to the consumer within 5 
business days of its receipt by the card 
issuer. 

Section 226.12 including § 22612(c) 
and (d), as applicable. Section 226.12(e) 
is inapplicable. 

Section 226.13, as applicable. All 
references to '‘periodic statement" shall 
be read to indicate the invoice or other 


statement far the relevant transaction. 
All actions with regard to correcting and 
adjusting a consumer's account may be 
taken by issuing a refund or a new 
invoice, or by other appropriate means 
consistent with the purposes of the 
section. 

Section 226.16 os applicable. 

Appendix F—Annual Percentage Rate 
Computations for Certain Open-End 
Credit Plans 

In determining the denominator of the 
fraction under fi 226.14(c)(3), no amount 
will be used more than once when 
adding the sum of the balances ’ subject 
to periodic rates lo the sum of the 
amounts subject to specific transaction 
charges. In every case, the full amount 
of transactions subject to speciHc 
transaction charges shall be Included in 
the denominator. Other balances or 
parts of balances shall be included 
according to the manner of determining 
the balance subject to a periodic rate, as 
illustrated in the following examples of 
accounts on monthly billing cycles: 

1. Previous balance—none. 

A specific transaction of $100 occurs 
cm the first day of the billing cycle. The 
average daily balance is $100. A speciBc 
transaction charge of 3% is applicable to 
the spedfic transaction. The periodic 
rate is applicable to the average 
daily balance. The numerator is the 
amount of the finance charge, which is 
$4.50. The denominator is the amount of 
the transaction (which is $100). plus the 
amount by which the balance subject to 
the periodic rale exceeds the amount of 
the specific transactions (such, excess in 
this case is 0). totaling $100. 

The annual percentage rate Is the 
quotient (which Is 4Vi%) multiplied by 12 
(the number of months in a year). f.e., 
54%. 

2. Previous balance—$100. 

A specific transaction of $100 occurs 
at the midpoint of the billing cycle. The 
average daily balance is $15a A specific 
transaction ^arge of 3% is applicable to 
the specific transaction. The periodic 
rate is 114% applicable to the average 
daily balance. The numerator is the 
amount of the Hnance charge which is 
$5.25. The denominator is the amount of 
the transaction (which is $100), plus the 
amount by which the balance subject to 
the periodic rate exceeds the amount of 
the specific transaction (such excess in 
this case is $50). totaling $150. As 
explained in example 1. the annual 
percentage rate is 3 V4% x 12 » 42%. 

3. If, in example 2, the periodic rate 

* Where • porUoa of the flnoooe chaise U 
driennin^d by application of ona or more daily 

periodic ratce. the phraaa “aum of Ih# balances'* 
shall also mean the **avera^ of dally balances.** 


applies only to the previous balance, the 
numerator is $4.50 and the denominator 
is $200 (the amount of the transaction. 
$100, plus the balance subject only to 
the periodic rate, the $100 prevfous 
balance). As explained in example 1. the 
annual percentage rate is 2V4% x 
12»27%. 

4. If. in example 2, the periodic rate 
applies only to an adjusted balance 
(previous balance less payments and 
credits) and the consumer made a 
payment of $50 at the midpoint of the 
billing cycle, the numerator is $3.75 and 
the denominator is $150 (the amount of 
the transaction. $10a plus the balance 
subject to the periodic rate, the $50 
adjusted balance). As explained in 
example 1, the annual percentage rate is 
2V4%x 12:^30%. 

5. Previous balance—$100. 

A specific transaction (check) of $100 
occurs at the midpoint of the billing 
cycle. The average daily balance is $150. 
llic spedfic transaction charge is $.25 
per check. The periodic rale is 1 V4% 
applied lo the average daily balance. 

The numerator Is the amount of the 
finance charge, which is $2.50 atKi 
includes the $.25 check charge and the 
$2.25 resulting from the application of 
the periodic rate. The denominator is the 
full amount of the spedfic transaction 
(which is $100) plus the amount by 
which the average daily balance 
exceeds the amount of the specific 
transaction (which in this case Is $50). 
totaling $150. As explained in example 
1. the annual percentage rata would be 
l%%x12*20%. 

6w Previous balance—none. 

A specific transaction of $100 occurs 
at the midpoint of the billing cycle. The 
average daily balance is $50. The 
spedfic transaction charge is 3% of the 
transaction amount or $3.00. The 
periodic rate is 1V4% per month applied 
to the average daily iMlance. The 
numerator is the amount of the finance 
charge, which is $3.75, induding the 
$3.00 transaction charge and $.75 
resulting from application of the periodic 
rate. The denominator is the full amount 
of the specific transaction ($100) plus ihe 
amount by which the balance subject to 
the periodic rate exceeds the amount of 
the transaction ($0). Where the specific 
transaction amount exceeds the balance 
subject to the periodic rate, the resulting 
number is considered to be zero rather 
than a negative number 
(SS0-$100» -$50). The denominator, in 
this case, is $100. As explained in 
example 1. the annual percentage rate is 
3%% x 12 = 45%. 
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appendix g—open-end model forms and clauses 

G*1 -Balance Computation Methods Model Clauses (§§ 226.6 and 226.7) 

G’2-'Liability for Unauthorized Use Model Clause (§226.12) 

G-3-Lon9 Form Billing Error Rights Model Form (§§226.6 and 226.9) 

G<4-Alternative Billing Error Rights Model Form (§226.9) 

G*5-Rescission Model Form (When Opening an Account) (§226.15) 

G*6—Rescission Model Form (For Each Transaction) (§226.15) 

G-7-Re$cission Model Form (When.Increasirsg the Credit Limit) (§226.15) 

G*6-Resci«ion Model Form (When Adding a Securitv Interest) (§226. **5) 

G 9-Re$cission Model Form (When Increasing the Security) (§226.15) 


G-1—Balance Computation Methods Model Clauses 


(a) Adjusted balance method 

VVe figure (a oort»on of] the finance charge on your account by 
applying the periodic rate to the '‘adjusted balance*" of your ac« 
count. We get the "adjusted balanc?" oy taking the balance you 
owed at the eno of the previous billing cycle and subtracting [any 
unpaid finance charges indl any payments and credits received 
during the present bitting cycle. 

(b) Previous balance method 

We figure (a portion of] the finance charge on your account by 
applying the periodic rate to the amount you owe at the begin¬ 
ning of each billing cycle (minus any unpaid finance charges.] We 
do not subtract any payments or credits received during the bill¬ 
ing cycle. (The amount of payments and credits to your account 
this billing cycle was S_1 

(c) Ajitrage daily balance method (excluding current trans¬ 
actions) 

We figure [a portion of] the finance charge on your account by 
applying the periodic rate to the "average daily balance'* of your 


account (excluding current transactions). To get the "average 
daily balance** we ta*ive the beginning balance of your account 
each day and subtract any payments or credits (and any unpaid 
finance charges]. Wc do not add in any new (purchases/advances/ 
loans] • This gives us the daily balance. Then, v/e add all the daily 
balances for the billing cycle together ar>d divide the total by the 
number of days in the billing cyde. This gives us the "average 
daily balance.** 

(d) Average daily balance method (including current trans¬ 
actions) 

We figure [a portion of] the finance charge on your ococunt by 
applying the periodic rate to the **average daily balance** of your 
account (induding current transactions). To get the **av^rige 
daily balance'* we take the beginning balance of your account 
each day. add any new (purcr^aseSradvances^Toans!, and subtract 
any payments or credits, (and unpaid f»r>ance charges?. This gives 
us the daily balance. Then, we add op all the daily balances for 
the biHir>g cyde and divide the total by the numoer of cays in 
the billing cyde. This gives us the ''average daily balance.’* 


G*2—Liability for Unauthorized Use Model Clause 


You may be liable for the unauthorized use of your credit card 
(or other term that describes the credit card ] You will not be 
liable for unauthorized use that occurs after you notify (name of 
.card issuer or its des-gneej at [address], orally or in writing, of 


the loss, theft, or possible unauthorized use. In any case, your 
liability will not exceed [insert S50 or any lesser amount under 
agreement wuh the cardholder.} 
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G-3—Long Form Billing Error Rights Model Form 

voun BILLING RIGHTS 

KEEP THIS NOTICE FOR FUTURE USE 


Appendix G 


This notice contains important information about your rights and our responsibilities under the Fair Credit Billing Act. 


Notify Us In Case of Errors or Questions About Your Bill 

If you th«nk your bill is wrong, or if you need more information 
about a transaction on your bill, write us (on a separate sheet) at 
(address) [the address Usied on your bill). Write to us as soon as 
possible We must hear from you no later than 60 days after we 
sent you the first bill on which the error or problem appeared. 
You can telephone us. but do«ng so will not preserve your rights. 

In your letter, give us the followirsg information: 

• Your name and account number. 

• The dollar amount of the suspected error, 

• Describe the error and explain, if you can. why you believe 
there is an error. If you need more information, describe the 
item you are not sure about. 

If you have authon2ed ui to pay your credit card bill automa* 
cicalty from your savings or checking account, you can stop the 
payment on any amount you think is wrong. To stop the pay 
ment your letter must reach us three business days before the 
automanc payment is scheduled to occur. 

Your Rights and Our Responsibilities After We Receive Your 
Written Notice 

We must acknowledge your tetter within 30 days, unless .ve have 
corrected the error by then. Within 90 days, we must either 
Correa the error or explain why we believe the bill was correct. 

After we receive your letter, we cannot try to collect any amount 
you Questron. or report you as delinquent. We can continue to 
bill you for the amount you question, including finance charges, 
and wt can apply any unpaid amount against your credit limit. 
You do not have to pay any questioned amount while we are in¬ 
vestigating. but you are still obligated to pay the pans of your 
bill that are not m question. 


If we find that we made a mistake on your bill, you will not have 
to pay any finance charges related to any questioned amount If 
we didn't make a mistake, you may have to pay finance charges, 
and you wiH have to make up any missed payhients on the 
questioned amount. In either case, we will send you a statement 
of the amount you owe and the date that it is due. 

If you fail to pay the amount that we think you owe. we may 
report you as delinquent. However, if our explanation does not 
satisfy you and you write to us within ten days telling us that 
you still refuse to pay. we must tell anyone we report you to that 
you have a question about your bill And, we must tell you the 
name of anyone we reported you to We must tell anyone we 
report you lo that the matter has been settled between us when 
It finally n. 

If we don't follow these rules, we can't collect the first S50 
of the questioned amount, even if your bill was correct. 

Special Rule for Credit Card Purchases 

If you have a problem with the quality of property or services 
that you purchased with a credit card, and you have tried m good 
fa«th to correct the problem with the merchant, you may have 
the right not to pay the remaining amount due on the property 
or services. There are two limitations on this rignt: 

(a) You must have made the purchase in your home state or, if 
not within your home state, withm 100 miles of your current 
mailing address, and 

(b) The purchase price must have been more than S50. 

These limitations do not apply if we own or operate the mer¬ 
chant. or if we mailed you the advertisement for the property or 
services. 
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^ T^pendix G 

G-4—Alternative Billing Error Rights Model Form 


SILLING RIGHTS SUMMARY 

In Cast of Errors or Questions About Your BUI 

If you think your bill rs wfor>g. or if you need more infornution 
about a transact ion on your bill, write us [on a separate sheet I 
at (address) (the addreu shown on your bill) as soon as possible. 
Wt must hear from you no later than 60 days after we sent you 
the first bill on urhich the error or problem appeared. You can 
telephone us, but doing so w4i not preserve your rights. ^ 

'm 

In yom letter, give us the following information: 

• Your name arxf account number. 

• The dollar amount of the suspected error. 

• Describe the error and eitpiain. if you can. why you believe 
there Is an error If you need more information, desaibe the 
item you are unsure about. 

You do not have to pay any amount m Question while we art Its* 
vestigating. but you are stiU obligated to pay tne parts of your biU 
that are not in question. While wt investigate your question, we 
cannot report ydU at delinquent or take any action to coilea the 
anxKint you question. 


Special Rule for Credit Card Purchases ‘ ^ • • 

If you have e problem with the quality of goods or services that 
you purchased with a credit card, and you have tried in good 
faith to oorffct the problem with the merchant, you may not 
have to pay the rtmeming amount due on the goods or services. 
You have this protection only when the purchase price was more 
than S50 and the purchase was made in your home state or with* 
in 100 miles of your mailing address. (If we own or operate the 
merchant, or if we nnrtiled you the advertisement for the property 
or services, ail purchases are covered regardless of amount or 
location of purchase.) 
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G-5—Rescission Model Form (When Opening An Account) 

NOTICE OF RIGHT TO CANCEL 


Appendix G 


1. Yoor Right to Cancel. 

Wt have agreed to establish an open end credit account for you, 
and you have agreed to give us a (mortgagt/lien/security rnteresti 
(on/In| your horne as security for the account. You have a legal 
fight under federal law to cancel the account, without cost, 
within three business days after the latest of the following events: 

(1) the opening date of your account which is 

--^:or 

(2) the date you received your Truih»in Lending drsdosures, or 

(3) the date you received this notice of your right to cancel the 
account. 

If you cancel the account, th# Imortgage/lien/security interest) 
Ion/?o; your home is also cancelled. Within 20 days of receiving 
your notice, we must take the necetsary steps to reflect the fact 
that the (mortgage/lien/secunty interest] [on/m] your nome has 
been cancelled. We must return to you any money or property 
you have given to us or to anyone else m connection with the 
account. 

You may keep any money or propeay we have given you until 
we have done the things mentioned aoove, out you must then 
offer to return the money or property. If it •$ impractical or 
unfair for you to return the property, you must offer its reason¬ 
able value. You may offer to return the property at your home or 
at the location of the property. Money must be returned to the 
address shown below. If we do not take possession of the money 
or property within 20 calendar days of your offer, you may keep 
It without further obligation. 


2. How to Cancel. 

If you decide to cancel the account, you may do to by notifying 
us, in writing, at 

<Cf«d<eo«*t nrnmrn »r\<s aeoivtU 


You may use any written statement that it signed and dated by 
you and states your intention to cancel, or you may use this 
r>oTice by datir>g and signing below Keep one copy of this notice • 
no matter how you notify us because it contains importanl in¬ 
formation about your rights. 

If you cancel by mail or telegram, you must send the notice no 
later than m’Onight of 

(or midnight of the third business day following the latest of the 
three events luted above! If you send or oel.ver your written 
notice to cancel tome other way. it must be delivered to the 
aoove aodress no 'ater than that time. 



f S.gnatMft Data 
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Appendix G 

G-6—Rescission Model Form (For Each Transaction) 

notice of right to cancel 


1, Your RHjhf to Caoctl. 

We extended credit to vou under your ooen end aedJt 
jccount. Th»$ extension aedil wiM ^ncreese the emount you 
owe on your account. We already have a (mortgage/1ien/security 
interest) (on/ioj your home as security for your account. You 
have a legal right under federal Uw to cancef the extension of 
credit, without cost, within three business days after the latest of 
the following events: 

(1) the date of the additional extension of credit which is 

" --nr 

(2) the date you received your Truth-lo Lendirg disclosures: or 

(3) the date you received this notice of your right to cancel the 
additional extension of credit. 

If you cancel the additional extension of credit, your cancellation 
will only apply to the additional amount and to any increase 
in the (mortgage^lien/security interest] that resulted because of 
the additional amount. It will not affect the amount you present¬ 
ly owe. and it will not affect the [morigageJien.'secunty interMtl 
we already have [on^inj your nome. Within 20 calendar days 
after we receive your notice of cancellation, we must take the 
necessary steps to reflect the fact that any increase m the (mort- 
gagc/litn/secuffty interest! ton<in| your home has been cancell¬ 
ed. We must also return to you any money or prooerty you have 
given to us or to anyone else in connection with this extension 
of credit. 

You may keep any money or property we have given you until 
wt have done the things mentioned aoovt. but you must then 
offer to return the money or property. If it is impractical or 
unfair for you to return the property, you mult offer its reason- 
aWf value. You may offer to return the property at your home or 
at the location of the property. Money must be returried to the 
ackjress shown below. If we do not take possession of the money 
or property within 20 calendar days of your offer, you may keep 
it without further obligation. 


2. How to Cancel. 

If you decide to cancel the additional extension of credit, you 
may do so by notifying us. m writing, at 

tcr«0*C0f’9 


You may use any written statement that n signed and dated by 
you and states your intention to cancel, or you may use this 
notice by dating and signing below. Keep one copy of this notice 
ru) matter how you notify us because it contains important in¬ 
formation about your rights. 

If you cancel by mail or telegram, you must send the notice no 

later than midnight of (ettei 

for midnight of the third business day following the latest of the 

three events hstcd above). 

I WISH TO CANCEL. 





















20918 


fgjgra[Re^»tw/yol. 46, No. 66 / Tuesday. April 7,1881 / Rules and Regulatiom 


G-7—Rescission Model Form (When Increasing the Credit Limit) 

Notice of right to cancel 


Appendix G 


1. Your Right to Canctl. 

We hive i^reed to increase the credit limit on your open end 
credit iocount. Wt have a [moftgage/Ken/securrty interest} 
(onAn] your home as security for your account. Increasing the 
credit limit wilt increase the amount of the (mortgage/lien/ 
security interest] {onAn] your home. You have a legal right 
under federal law to cancel the inaease In your credit limit, 
without cost, within three business days after the latest of the 
following events: 

It) the date of the maease in your credit limit which It 

--■;of 

(2] the date you received your Truth-in lending disclosures: or 

(3) the date you received this notice of your right to cancel the 
inaease in your acdil limit. 

If you cancel, your cancellation will apply only to the irsaeise in 
your aedit limit and to the (mortgage/lien/securtty interest] that 
resulted from the inaease in your credit limit. It will not affect 
me amount you presently owe. and it will not affect the [mort- 
gageArtn/security interen] we already have {onAn] your home. 
Within 20 calendar days after we receive your notice of cancefla* 
tion. we must take the necessary steps to reflect me fact that any 
increase in the (mortgage/lien/security interest] [on/inj your 
home has been canceled. We must also return to you any money 
Of property you have given to us or to anyone else in connection 
with mis inaease. 


2. How to Cancel. 

If you decide to cancel the inaease in your aedit limit, you may 
do so by notifying us, in writing, at 


You may use any written statement that is signed and dated by 
you and states your intention to cancel, or you may use this 
rK>tice by dating and signing below. Keep one copy of mis notice 
no matter how you notify us because i: contains important in¬ 
formation about your rights. 

If you cancel by mail or telegram, you must send the notice r>o 

later than midnight of ictacvi 

Cor midnight of the third business day following the latest of th# 
mree events listed above). If you send or deliver your written 
notice to cancel some other way, it must be delivered to the 
above address no later than mat time. 

I WISH TO CANCEL. . 




You may keep any money or property we have given you until 
wt have done the things mentioned above, but you must then 
offer to return the money or property. If it is impractical or un¬ 
fair for you to return the property, you must offer its reasorvabie 
value. You may offer to return the property at your home or at 
the location of the property. Money must be returned to the 
address shown below. If we do not take possession of the money 
or property within 20 eeicndsr days of your offer, you may keep 
it without further obligation. 
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Appendix G 

G-8—Rescission Model Form (When Adding a Security Interest) 


f40TICE OF RIGHT TO CANCEL 
Your Right to Cincei 

You have agreed to give us a (mortgage/llen/security interest| 
[on/ini your home as security for your existing open-end credit 
account. You have a legal right under federal law to cancel the 
[mortgage/lien/securitv interest!, without cost, within three 
business days after the latest of the following events: 

It) the date of the [mortgdge/lten/security interestl 

which it - - - - -: or 

(2) the date you received your Truth in-Lend mg disclosures; or 

(3) the date you received this notice of your right to carscel the 
(mortgage/lien/security interest). 

If you cancel the (mortgage/lien/secarity interest), your cancetla> 
tion will apply only to the (mortgage/lien/security interest!. It 
will not affect the amount you owe on your account. Within 20 
calendar days after we receive your notice of cancellatton. we 
must take the necessary steps to reflect that any (mortgage/1 ten/ 
secunty interest) (on/in) your home has been cancelled. We 
must also return to you any money or property you have given 
to us or to anyone else in connection with thu increase. 

You may keep any money or property we have given you until 
we have done the things mentioned above, but you must then 
offer to return the money or property. If it is impractical or un¬ 
fair for you to return the property, you must offer its reasonable 
value. You may rnake the offer at your home or at the location of 
the property. Money must be returned to the address shown be¬ 
low. If wt do not take^possession of the money or property with¬ 
in 20 calendar days of your offer, you may keep it without 
further obligation. 


2. How to Cancel. 

If you decide to cancel the (mortgage/lien/seourity interestl, you 
may do so by notifying us. in writing, at 

(ervtfitor't 

You may use any written statement that is signed and dated by 
you and states your intention to cancel, or you may use this 
notice by dating and signing below. Keep one copy of this notice 
no matter how you notify us because it contains important in- 
fornution about your rights. 

If you carKel by rnail or telegram, you must send the notice no 
later than midnight of 

(or midnight of the third business day following the latest of the 
three events listed above). If you send or deliver your written 
notice to cancel some other way. it most be delivered to the 
above address no later than that time. 

I WISH TO CANCEL. 


CoA»um#r*f 0«t« 












Appendix G 


G-9 Rescissjon Model Form (When Increasing the Security) 


NOTICE OF RIGHT TO CANCEL 
1. Voor Right to C^cel. 

You have agreed to increase tht amount of ilia Imortgigt/litn/ 
lecofitv interest I (on/in| your home that we hold as security for 
your open-end credit account. You have a legal right under 
federal law to cancel the increase, without con. within three 
business days after the latest of the following events: 

(1) the date of the increase in the security which it 

---- 

(2) the date you received your Truih in-Lending disclosures; or 

(3) the date you received this notice of your right to cancel the 
increase in the lecufity. 

If you cancel the increase in the security, your cancellation will 
apply only to tht inaease in tht amount of the [mortgage/lien/ 
security iottrett] • It will not affect the amount you presently 
owe on your account, arsd il will not affect the (mongage/lien/ 
security interest) we already have Lon/in| your home. Within 
20 calendar days after we receive your nqtjce of cance'lation, 
we must take the necessary steps to reflect that any increase in 
the (mortgage/lien/security interest) [on/in) your home has been 
cancelled. We must also return to you any money or property 
you have given to us or to anyone else in connection with this 
ifKrease. 

You may keep any money or property we have given you until 
we have done the things mentioned above, but you must then 
offer to rtturn the money or property. If it is impraaical or un¬ 
fair for you to return the property, you must offer its reasonable 
value. You may offer to return the property at your home or at 
the location of the property. Money must be returned to the 
address shown below. If we do not take possession of tht money 
Of property within 20 calendar days of your offer, you may keep 
it without further obligation. 


2. How to Cancel. 

If you decide to cancel the increase in security, you may do to by 
notifying us, in writing, at 

m%a out««%««s jOdrvtt) 


You may use any wrinen statement that is s^ned and dated by 
you and states your inuouon to cancel, or you may use this 
notice by dating and signing below. Keep one copy of this notice 
no matter how you notify us because it contains important in¬ 
formation about your rights. 

If you cancel dy mail or telegram, you must send the notice no 
later than midnight of 

(or midnight of the third business day following the latest of the 
three events listed above). If you send or deliver your written 
notice to cancel some other way, it most be delivered to the 
aoove address r>o later than that time. 

I WISH TO CANCEL. 
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APPENDIX H~CLOSED*END MODEL FORMS AND CLAUSES 

H l-Dcdit SsU Modtl Form (§226.18) 

H 2*Loaii Mod«l Form (§226.18) 

H 3-Amount Financed Itemization Model Form (§226.t8(cl) 

H4-Variablf Rite Model Clauses (§226.18(1)1 
H 5-Oemand Feature Model Clauses (§226.18(i)) 

H 6-Assumption Pol^ Model Clause (S226.18(q)) 

H 7-Required Oeoostt Model Clause (§226.18(r)) 

H 3-Resct$sion Model Form (Gcnefil) (§226.23) 
h 9 -Rescission Model Form (Refinancinq) (§226.23) 

H lO-OrtdIl Salt Sample 

H-1 1 - Installment Loan Sample 

h 12-Refinandng Sample 

H 13-Mortgage nritti Demarnl Feature Sample 




qlV? ' 


•rrff 



I 



H*14-Variable Rate Mortgage Sample 
H 15-Graduitcd Payment Mortgage Sample 
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H-1—Credit Sale Model Form 


Appendix H 


ANNUAL 

PERCENTAGE 

RATE 

Th* emt of vour erwiit 

«t« vMrty rai,. 

FINANCE 

CHARGE 

Th# dollar amount 
iha cffdit w«ii cost 

you- 

Amount 

Financed 

Th# amount of credit 
orovided to you or on 
your behalf 

Total of 

Payments 

The amount you 
have paid after you 
have made all paymoncs 
as scheduifd. 

Total Sale Price 

Thf total cost of your pur- 
chasf on crtd«f. including 
VOur downpayrrvent of 

s 

% 

s 

s 

s 

s 


You h«ve the right to receive at this time an itemiration of the Amount Financed. 
O I want an itemiaation. O I do not want an itemization. 


Youf payment schedule w»ll b»; 


Number of Psvn\entf ' 

^ Arrvxini of Paymer'is ( When Payments Art Out 








Insurance 

Credit life irsurervce and credit disability insurance are not required to obtain credit, and will not be provided unless you sign 
and agree to pay tnt additional cost. 


Type 1 Piemium 

Signature 

Credit Life 


1 want credit lift 

insurance. Sigi^etwre 

Credit Disability 


1 want credit disability 

insurance. Szyneture 

Dedit Life and 

Disability 


1 want credit life and 

disability insurance. s> 9 ««erufe 


You may obtain property insurance from anyone you want that is acceptable to If you get the insurance 

from (cr»dito#i. you will pay S-_ 


Security; You are giving a security interest in: 

□ the goods or property being purchased. 

O (!><••* OMer«0t<OA of otf>0r * 

Filing fees S Non*filing insurance $ * 

Late Charge: If a payment is late, you will be charged S_* / . ^ ©f the payment. 

Prepayment: If you pay off early, you 

□ may □ will not have to pay a penalty. 

G may □ will rK>i be entitled to a refund of part of the fir^ance charge. 

See your contract documents for any additional information about nonpayment, default, any required repayment in full before 
the scheduled date, ar>d prepayment refunds and penalties. 


e means an estimate 
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H-2—Loan Model Form 


Appendix H 


ANNUAL 

PERCENTAGE 

RATE 

Tht cost of your CftCtt 
n e yteclY r«tt. 

FINANCE 

CHARGE 

The dollar amount 

The credd writ coil 

you. 

Amount 

Financed 

The amount of credit 
provided to you or on 
your beKaif. 

Total of 

Payments 

The amount you ¥v»ff 
ha«re paid after you 
have mode aM payments 
at schedufed 

% 

s 

s 

s 


You hav€ the right to receive «t this time an itemiaation of the Amount Financed. 
O 1 want an itemization. O I do not want an itemization. 


Voiif payment ichedute wilt be: 


Number of Pevmemi 

Amount of Payments 

When Pivmenii Are Oue 






e 


Insurance 

Credit life insurar^e and credit disability insurance are not required to obtain credit, and wilt rsot be provided unless you sign 
and agree to pay the additional cost. 


Type 1 Prem.um 

Signature 

Credit Life 

• 

1 want credit life 

insurance. s-snetw## 

Credit Disability 


1 want credit disability 

insurance. s mature 

Credit Life and 

Disability 


1 want credit life ar>d 

disability insurance. s>enatu'a * 


You may obtain property insurarsce from anyone you want that is acceptable to ic/mico^) If you get the insurance 
from you will pay S _ 


Security: You are giving a security interest in: 

□ the goods or property being purchased. 

Q octcfiptkOfi of otnof pfoooftvK 

Filing fees S Non>filing insurance S 

late Charge: If a payment is late, you will be charged S_/ . K of the payment. 

Prepayment: If you oav off early, you 
O may Q will not have to pay a penalty, 

O may □ will not be entitled to a refund of part of the finance charge. 

See your coniraec documents for any additional information about nonpayment, default, any required repayment in full before 
the scheduled date, and prepaymant rtfunds and penalties. 


e means an estimate 




1 
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H-3—Amount Financed Itemization Model Form 


Appendix H 


Itemi 2 atk>n of the Amount Financed of $ 
\ 


$_Amount given to you directly 

S- Amount paid on your account 


Amount paid to others on your behalf 

S -" to (public officials) (credit bureau] (appraiser) (insurance company) 

^ - to f Aftme of onoih^r cr^Uifor) 

$■■ ■■■ to lottio#) ^ 

' : - I 

1 Prepaid finance charge 


1 ' ■■ 



^ ■ .y ^ 

i - 


>c 




\ 
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H- 4 — Variable Rate Model Clauses 

The annual pefcento^e rate may increase during ihe term of this transaction if; 
(the prime interest rate of ic^ou^tofi increases.) 

(the balance in your deposit account falls below S - \ 

(you terminate your employment With l•mi»lov•«| >1 

(The iniefesi rate will not increase aboveI 

(Themaximum interest rate moease at one time will be_%,) 

(The rate will r>ot irKrease more than once every o^fiocn .1 


Appendix H 


Any increase will take the form of: 

(hightf payment amounts.) 

[more payments of the same amount.) 

(a larger amount due at maturity.) 

Exampfe besed on the specific trensectton 

(If the interest rate increases by_% m i 

(your regular payments will increase to S_) 

(you wilt have to make additinnjil payments.) 

(your final payment will increase to S_1 ) 

Exampie based on a rypicst transect ton 

(If your loan were for S-at , % for «ivrmj and the rate maeased to ^ m ii.m« ptr.odi, 

(your regular payments would .ncrease by S_ 1 

(you would nave to make_additional payments.) 

(your final payment would ir^rease by S_j) 


H-5—Demand Feature Model Clauses 

This obligation (is payable on demand.) 

(has a demand feature.) 

(All disclosures are based on an assumed maturity of or\t year.) 


H-6—Assumption Policy Model Clause 

Asiumption: Someone buying your hoo« (mey, subject lo conOidons. be allowed tol (cannot) assume the remainder of the mortgage 
on the origirxal terms. 


H-7—Required Deposit Model Clause 

The annual percentage rate does not take into account your required deposit. 
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H*8—Rescission Model Form (General) 

NOTICE OF RIGHT TO CANCEL 
Your Right to CanctI 

You aft entering into i tr^niac:»on that will result irt a (frK>rigege/ 
lien/ security interest] (on/in| your home. You have a leg^l right 
under federal law to cancel this transaction, without cost, within 
three business days from whichever of the foUowir^g events occurs 
last: 

(1) the date of the transaction, which is 

-—;or 

C2l the date you received your Truth in Lending disclosures: or 
(3) the date you received this notice of your right to carKel. 

If you cancel the transaction, the [mortgagtrlien/security »n* 
teresti is also cancelled. Widun 20 calendar days after we receive 
your notice, we must take the steps necessary to reflect the fact 
that.the {mortgage/liemiecurity interest) (on/inl your home has 
been cancelled, and we must return to you any money or pro* 
perty you have given to us or to anyone else in connection with 
this transaciion. 

You may keep any money or oroperty we have given you until 
we have done the things mentioned above, but you mutt then 
offer to return the money or property. If it »s impractical or 
unfair for you to return the property, you must offer its reason* 
able value. You may offer to return the property at your home or 
at the location of the property. Money must be returned to the 
address below If we oo not take possession of the money or 
property within 20 caler^dar days of your offer, you may keep it 
without further obiigatton. 


Appendix H 


How to Cancel 

If you decide to caned this transaction, you may do so by non- 
fymg us in writirig. at 


You may use any written statement that is signed and dated by 
you and states your intention to cancel, and or you may use this 
rK>cice by dating artd signing below. Keep one copy of this notice 
because it contains important information about your rights. 

If you cancel by mail or telegram, you must ser>d the notice no 

later than midnight of (e«ttl 

lor midnight of the third business day following the latest of the 
three events listed above). If you send or deliver your written 
notice to cancel some other way. it must be delivered to the 
above address no later than that time. 

I WISH TO CANCEL 


Con««m«r't S-e«^«tuFf Ooi« 
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H-9—Rescission Model Form (Refinancing) 

NOTICE OF RIGHT TO CANCEL 
Your Right to Cancel 

You are entering into a new transaction to increase the amount of 
oeOit provided to you. We acquired a [mortgage/lien/security 
interest I (on/in] your home under the originai transact >on and 
Will retain that (mortgage^ I ten/seconty interest) in the new 
transaction, You have a legal right under federal law to cancel the 
new transaction, without cost, within three business days from 
vifiichevef of the following events occurs last: 

(1) the date of the new transaction, which is 

---^;or 

(2) the date you received your new Truth in Lending disclosures, 
or 

13) the date you recetved this riotrct of your right to cancel. 

If you cancel the ritw transaction, your canceMation will apoly 
only to (he increase rn the amount of credit. It will not affect the 
amount that you presently owe or the (mortgage/lien/security 
interesti we already have (on/in) your home. If you cancel, the 
(mortgagertien/sccunty miefesi] as it applies to the increased 
amount is also cancelled. Within 20 caier^ar days after we receive 
your notice of cancellation of the new transict»on. we must take 
the steps necessary to reflect the fact that our (mortgage.^ien/ 
tacufity interest) [on;in) your horrt no longer apolies to the 
•nacast of credit. We must also return any money you have given 
to us Of anyone else lO connection with the new transaction. 

You may keep any money we have given you in the new trans* 
KtroA until we have done the things mentioned above, but you 
must then offer to return the money at the aodress below. If 
we do not take possess.on of the money within 20 calendar days 
of your offer, you may keep »t without further obligation. 


Af^ndix H 


How to Cancel 

If you decide to cancel the new transaction, you may do so by 
notifyirsg us in writrrsg. at 

(crtotcor'ft n«m« Owft4A««i ^oo'rid. 

You may use any written statement that is signed arsd dated by 
you and states your intention to cancel, or you may use this 
rsotice by dating and signing below. Keep one copy of this rx>t»ce 
because it contains important information about your rights. 

If you cancel by mail or telegram, you must ser>d the notice no 

later than midnight of 

(or midnight of the third business day following the latest of the 
three events listed above). If you scrsd or deliver your wr:uen 
notice to cancel some other way, it must be delivered to the 
above address no later than that time. 

I WISH TO CANCEL 


Ceow^#r‘f 0«t€ 
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H-10—Credit Sale Sample 


Appendix I! 


Big Wheel Auto 



Alice 

Green 

ANNUAL 

PERCENTAGE 

RATE 

Th« cost 0 * vo«r credit 
at a vtariy raiv 

FINANCE 

CHARGE 

The dollar amount 
mv credit Will coft 

you 

Amount 

Financed 

Tnt amount of credit 
providod to you or on 
voui Oehoit 

Total of 

Paymenti 

The omount you w*lt 
hove poad after you 
no'/e made oil payments 
at Khfduted. 

*76o4-50 

Total Sale Price 

The total cost ol yOur puf. 
chase on credit, including 
VOur downpayment of 

s /500- 

I4.‘?4 ' 


*6.107.5-0 

*qia.q.3o 


You have the right to receive at this time an itemiaation of the Amount Financed. 
□ I ¥vant an itemnation. ^8^ I do not want an itemiaatton. 

Your payment tcheJuKg anii be; 


hSumpe^ of Paymenes j 

[ Amount of Payments j When Psyments Are 0 »/e 


l®au.a^ 

Klorv+hly bpomnirvi 

1 (d-I-?! 



J J J 



Insurance 

Credit life msurance ana credit disability insurance are not required to obtain credit, and will not be provided unless you sign 


Type 1 P'em.vim 

S*jna»urt ^ 


1 want cr«.t M. 

insurance tj 

Credit Oisabiiitv j 

1 

1 want aedit qisaoiiity 

insurance. S<gna(ai#e 

Credit Life and 
Disability 


1 want credit life and^ 

disability insurance. S'cnarure 


Security: You are giving a security interest in; 


S ecu^ ^ 


the goods being purchased. 


Filirsgfett S la.sD Nofs*fi<ing insurance S - 

Late Charge: If a payment is late, you will be charged $10. 

Prepayment: If you pay off early, you 

□ may □ will nor have to pay a penaiw. 

^R^ay □ Will rsof be entitled to a refund of pert of the finance charge. 

See your contract documents for any additional information about noripayment, default, any required repayment in full before 
the scheduled date, and prepayment refunds and penalties 

I have received a copy of this statement. 


Od'tjuj^pAj S'l-iri 


t means an estimate 
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H*11—Installment Loan Sample 


)Vppcndix H 


Friendly Bank & Trust Co. 
700 East Street 
Uttle Creek. USA 


Lisa Stone 
22-4859-22 
300 Maple Avenue 
Little Creek, USA 


ANNUAL 

PERCENTAGE 

RATE 

Tnt cotl oi voar citfdrt 
ii j vffjMv rate. 

FINANCE 

CHARGE 

Tn# dollar amount 
in# erfdii will coit 

you 

Amount 

Financed 

Th# smovnt of mtttl 
piovidiO ro yo«i o« on 
your hi^liall 

Toul of 

Payments 

Th* amduni you w»il 
*mvti p>rl iitttf ydu 

Hiiw made 411 fk4vrrwr<«rt 
as SCtiiHK/liiO 


ICb » 

* (p75.3I 

"51)00- 

"5i.75.3/ 


You have she right to reoewe at this time an aemi/at«on ol the Amount financed. 

□ f want an itemiration do not want an itemi/arion 

Yo'jf oavmef>t schechiie will be* 



1 Ol 

Amounr of 

1 WHir^ Ai* Du# 

L 1!; 

*9li>X02> 

^ ■ U>l 1 Isi 


! 23 f 

®a3&.3U llfV\of\iW 

jU btOvtuiumD ‘r/i(?l 


Lati Ch«rgt: H t paymtnt is late, yoo wHJ be etker^ed S5 Of ’0*fc of the payfoent. whichever is less, 

Pripaymtni: If you My off you □ Will nof have to pay a penalty. 

Required Otposil; The annual percentage rate does r.ot sake into account yoor r-rquircii aeposit. 

See your contract tlocuments for af»v adJitioA4l information about nonpaynnent. default, any reouired repaymert m full befc? 
the scheduled date, and prepayment refunds and penalties 


• mearts an estimate 
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H-12—Refinancing Sample 


Appendix H 


Eventone’s Credit Union : (W<jt I 


ANNUAL 

PERCENTAGE 

RATE 

The cosf of vou* credit 
Jf J yearly raif 

FINANCE 

CHARGE 

Th«* <l4iri*ir .vnuunt 
ernitf Will cosi 

you. 

Amount 

Financed 

TH« smovnt of Cri»«|»f 
iKOv*Oe<l 10 vot* <y on 
youc tielvMf 

Total of 

Payments 

The amount you Mrtll 
have paKl »t»tr you 
have rnade aii ptvmenu 
ai scheduled 

IS 

MaS5.0(a 

^5'n7.73 

%4U.79 


Vouf payment schedule will 


Nwmoer or ^ A.'^ou^it of 

VVr%#n Paymersif Art Ou# | 

; 35’ ■^I'rq.sa 

D^on'flvXu s+ar+inn R-i-5fi 

! 1 i^i7q.a4- i 

4-i-?4-' 1 


Inujraact 

CfCdiC 'osufance and dtsabiitty insurance are not reQuired to obtain credit, and will not be provided unless you si^n 
and a^ree to pay the additional cost. 


Tyoe 


SsjT'jture 

Credit Life 


1 want cred.t Me 

insurance. Sei^eru^e 

Credit OiSdbiiity 


1 w,n, creo.. a.«o.i..v 

insurance. 


Security: You are giving a security interest in: □ the goods or property be»ng purchased. 

your auiomobilt. 

« 

Late Charge: If a payment rs fate, you will be charged 20% of the interest due with a minimum charge of $.05. 

Prepayment: U you pay off early, you will not have to pay a penalty. 

See your contract documents lor any additional information about nonpayment, default, any required repayment m full before 
the scheduled date, and prepayment refunds arxj penalties. 


e means an estimate 


Itemiaation of the Amount Financed of S 


5l77>7a 


s _JpOQ- 


Amount given to you directly 
Amount pa»d on your account 


Amount paid to others on your behalf 



to public officials , • 

to Coop CrecUA 
to Acrnc. Finance Co • 
'« Pan-(oalaC'^io Xns. 

for credit report 


Co. 


s 


Prepaid finance charge 
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H-13—Mortgage with Demand Feature Sample 


Appendix H 


rtertgage Savings and Loan Assoc. 

Date: April 15, 1981 


Glenn Jones 
700 Oak Drive 
Little Creek, USA 


ANNUAL 

PERCENTAGE 

RATE 

Ti>« eott 0* vow' CTMi't 
■ • vrtrty r jIt 

FINANCE 

CHARGE 

Tn# OOMer jmoMini 
!h« credit vnni cou 

you 

Amount 

Financed 

Thf imos^nt of 
prOvKleU to you 0« on 
voor Inmeif 

Total of 

Payments 

The amount you anil 
have paid ahff you 
have madn all piv^nenti 
aiscnrduted 


^|5t,551.51 

^44,(o05.LCo 

157. ax> 


Yo 4 iy >^ent ichedulg will bg- __ 

iSHjmbff Qf Amount pt I Arit Due —— 

-3.UD_ _ ^ S5^.77 bgQiy\n 

This obfiQ^ion hss a demand ^eiture. 


You may ob?a<n propcfty «n$urance f/om anyone you wane ihac A accepubie lo VnrS^mgs and Loan Anoc,. 1/ you get 
tht insurance from Mortgage Savings and Loan Aseoc. you will pay S ^ LSOj^luiOJO 

Security; You Ke givmg a security interest ko: 
the goods or oroperiy bemg purchased. * 

□ _ 


Late Charge: If a paymer^t ts late, you will be charged S . 


of the payment. 


Prepayment: If you pay off early, you may have to pay a penalty. 


Assumption; Someone buvr>g your house may. subiea to cooditione. be allowed to assume the remainder of the mortgage on 
the original terms. 

See your contract documents ?or any additional information about nonpayment, default, any required repayment m full before 
me scheduled date, and prepayment refunds arxf penalties^ 


t rneans an estimate 






























20932 


Federal Register / Vol. 46, No. 66 / Tuesday. April 7,1981 / Rules and Regulations 


H-14—Variable Rate Mortgage Sample 


Appendix H 


State Savings and Loan Assoc. Jones 

600 Pine Lane 
Little Creek, USA 

Account number: 210802-47 


AfsIMUAL 

FINANCE 

Amount 

Total of' 

PERCENTAGE 

CHARGE 

Financed 

Payments 

RATE 

The dollar amount 

Tne amount of c*ed«t 

The amount you wiM 

The cost of vowr credit 

ttif credit will cost 

orovKSed ro you or on 

Have oatd after you 

jf a yeariv rate 

you. 

your befiaif. 

haue mada an payments 
as scheduled 

/5‘.07^ 

®I57/55J: 


^^0/^ /5V*ao 


Youf p^ymtot tcHeCultf wiM be. 


Number of ^irments 1 

1 Amount of Payments 1 SVnfn Payments Are Due 


3(,o 1 

l»SSf.’77 imotVFkJ 

iM 

i_b€Q\r\yMr\Q 

f 


Variable Rate 

The annual percentage rate may increase during the term of this transaction if the prime rate of State Savings and Loan Assoc, 
increases. The rate may not increase more often than once a year, and may not Increase by more than 1% annually. The interest 

rate will not increase above Any increase will take the form of higher payment amounts. If the '‘nterest rate in- 

I hy / ^ in ene ufar . your regular payment would increase to S 


creases I 


Security: You art giving a security interest in me property being purchased. 

♦ 

Late Charge: If a payment is late, you will be charged 5% of the payment. 

Prepayment: If you pay off early, you ^^may □ will not have to pay a penalty. 


Assumption: Someone buying your house may. subiect to conditions, be allowed to assume the remainder of the mortgage on 
the original terms. 


See your contract documents for any additional information about nonpayment, default, any required repayment in full before 
the scheduled date, and prepayment rcfurnis and per^lties. 


e means an estimate 


r 


I 
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H-15—Graduated Payment Mortgage Sample 


Appendix H 


Convenient Savings and Loan Account number; 4862-88 

Michael Jones 

500 Walnut Court, Little Creek USA 


ANNUAL 

PERCENTAGE 

RATE 

Tha coil of your cr«n*( 
j(i « vf jrty rate 

FINANCE 

CHARGE 

TNp dollar amount 
th# crad*! cost 

you 

Amount 

Financed 

Tha amount of crad«i 
orOVHlad to you or on 
your oanaif 

Total of 

Payments 

TKa amount you mil 
^•va pa»d attar you 
hava mada oaymanti 
aiKhedurad 

15:2.7 ' 

®/77,97i>VS' 

'V5,777 

^3aJ,s^r.W 


Your payment witt b<? 


NumOff of 

amount ot Payments 

Oua 

\aj 


men+hlu beQtnntnq (> i 

1?\ 

L- ja^ 

^479.6.7 


89^ 

\0j 

t 515.U ^ 

" '■ fell 

1 ?3 


4S55.I3 

’’ " ulih 


la 


w ^ 

1 


30Q _ 1 

Vtirmni 
Ai zt±t : 

]‘frorr\ 

U H . 

Ill86, 

^ 1 

i 4 (£.97.37 1 

1 


Security: You are giving a security interest m the property being purchase<S. 


Late Chirgtr If a payment is late, you will be charged 5S of the payment. 

Prepayment; If you pay off early, you 

ay □ will not have to pay a penalty 

jS^may □ wvili not be entitled to a refund of part of the finance charge. 

Assumption: Sonveone ouyiog your home cannot assume the ren«ainder of the mortgage on the original terms. 

See your contract documents for any additional information about nontsaynrtent. default, any required repayment in full before 
the scheduled date, and prepayment refunds and penalties. 


t means an estimate 


•Hxeio COOC t210-01-C 
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Appendix 1—Federal Enforcement 
Agencies 

The following list indicates which 
federal agency enforces Regulation Z for 
particular classes of businesses. Any 
questions concerning complionoe by a 
particular business should be directed to 
the appropriate enforcement agency. 

National Banks 

Office of Customer and Community 
Programs, Comptroller of the Currency, 
Washington, D.C 20219. 

State Member Banks 

Federal Reserve Bank serving the 
district in which the State member bank 
is located. 

Nonmember Insured Banks 

Federal Deposit Insurance 
Corporation Regional director for the 
region in which the nonmember insured 
bank is located. 

Savings Institutions Insured by the 
FSIJC and Members of the FHLB 
System (Except for Savings Banks 
Insured by FDIC] 

The Federal Home Loan Bank Board 
Supervisory Agent in the district in 
which the institution is located. 

Federal Credit Unions 

Regional office of the National Credit 
Union Administration serving the area 
in which the federal credit union is 
located. 

Creditors subfect to Civil Aeronautics 
Board 

Director, Bureau of Consumer 
Protection. Civil Aeronautics Board. 

1825 Connecticut Avenue. N.W., 
Washington, D.C. 20428. 

Creditors Subject to Packers and 
Stockyards Act 

Nearest Packers and Stockyards 
Administration area supervisor. 

Federal Land Banks, Federal Land Bank 
Associations. Federal Intermediate 
Credit Banks and Production Credit 
Associations 

Farm Credit Administration, 490 
L'Enfant Plaza. S.W., Washington. D.C, 
20578. 

Retail. Department Stores, Consumer 
Finance Companies. All Other Creditors, 
and All Nonbank Credit Card Issuers 
(Creditors operatine on a local or 
regional basis should use the address of 
the FTC Regional Office in which they 
operate.) 

Division of Credit Practices, Bureau of 
Consumer Protection. Federal Trade 
Commission, Washington. D.C 20580. 


Appendix )—Annual Percentage Rate 
Computations for Closed-End Credit 
Transactionfl 

(a) IntwducUon» (1) Section 226.22(a) 
of Regulation Z provides that the annual 
percentage rate for other than open end 
credit transactions shall be determined v 
in accordance with either the actuarial 
method or the United States Rule 
method This appendix contains an 
explanation of the actuarial method as 
well as equations, instructions and 
examples of how this method applies to 
single advance and multiple advance 
transactions. 

(2) Under the actuarial method, at the 
end of each unit-period (or fractional 
unit-period] the unpaid balance of the 
amount financed is increased by the 
finance charge earned during that period 
and Is decreased by the total payment 
[if any] made at the end of that period. 
The determination of unit-periods and 
fractional unit-periods shall be 
consistent with the definitions and rules 
in paragraphs (b) (3), (4) and (5) of this 
section and the general equaUon In 
paragraph (b)(8) of this section. 

(3) In contrast, under the United 
States Rule method, at the end of each 
payment period, the unpaid balance of 
the amount financed is increased by the 
finance chaige earned during that 
payment period and is decreased by the 
payment made at the end of that 
payment period. If the payment is less 
than the finance charge earned, the 
adjustment of the unpaid balance of the 
amount financed is postponed until the 
end of the next payment period. If at 
that time the sum of the two payments is 
still less than the total earned finance 
charge for the two payment periods, the 
adjustment of the unpaid balance of the 
amount financed is postponed still 
another payment period, and so forth. 

(b) Instructions and equations for the 
actuarial method. (1) General rule. The 
annual percentage rale shall be the 
nominal annual percentage rate 
determined by multiplying the unit- 
period rate by the number of unit- 
periods in a year. 

(2) Term of the transaction. The terra 
of the transaction begins on the date of 
its consummation, except that if the 
finance chaige or any portion of it is 
earned beginning on a later date, the 
term begins on the later date. The term 
ends on the date the last payment is 
due. except that If an advance is 
scheduled after that date, the term ends 
on the later date. For computation 
purposes, the length of the term shall be 
equal to the time interval between any 
point in time on the beginning date to 
the same point in time on the ending 
date. 


(3) Definitions of time intervals, (i) A 
period is the interval of time between 
advances or between payments and 
includes the interval of time between 
the date the finance charge begins to be 
earned and the date of the first advance 
thereafter or the date of the first 
payment thereafter, as applicable. 

(11) A common period is any period 
that occurs more than once in a 
transaction. 

(ill] A standard interval of time is a 
day. week, semimonth, month, or a 
multiple of a week or a month up to, but 
not exceeding. 1 year. 

(iv) All months shall be considered 
equal. Full months shall be measured 
from any point in time on a given date of 
a given month to the same point in time 
on the same date of another month. If a 
series of payments (or advances) is 
scheduled for the last day of each 
month, months shall be measured from 
the last day of the given month (o the 
last day of another month. If payments 
(or advances) are scheduled for the 29th 
or 30th of each month, the last day of 
February shall be used when applicable. 

(4) Unit-period, (i) In all transactions 
other than a single advance, single 
payment transaction, the unit-period 
shall be that common period, not to 
exceed 1 srear. that occurs most 
frequently in the transaction, except that 

(A) If 2 or more common periods occur 
with equal frequency, the smaller of 
such common periods shall be the unit- 
period; or 

(B) If there is no common period in the 
transaction, the unit-period 8hall*be that 
period which is the average of all 
periods rounded to the nearest whole 
standard interval of time. If the average 
is equally near 2 standard intervals of 
lime, the lower shall be the unit-period. 

(ii) In a single advance, single 
payment transaction, the unit-period 
shall be the term of the transaction, but 
shall not exceed 1 year. 

(5) Number of unit-periods between 2 
given dotes. (1) The number of days 
between 2 dates shall be the number of 
24-hour intervals between any point in 
time on the first date to the same point 
in time on the second date. 

(ii) If the unit-period is a month, the 
number of full unit-periods between 2 
dates shall be the number of months 
measured back from the later date. The 
remaining fraction of a unit-period shall 
be the number of days measured 
forward from the earlier date to the 
beginning of the first full unit-period, 
divided by 30. If the unit-period is a 
month, there are 12 unit-periods per 
year. 

(iii) If the unit-period is a semimonth 
or a multiple of a month not exceeding 
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tl months, the number of days between 
2 dates shall be 30 times the number of 
full months measured back from the 
later date, plus the number of remaining 
days. The number of full unit-periods 
and the remaining fraction of a unit- 
period shall be determined by dividing 
such number of days by 15 in the case of 
semimonthly unit-period or by the 
Hiipropriate multiple of 30 in the case of 
a multimonthly unit-period. If the unit- 
period is a semimonth, the number of 
unit-periods per year shall be 24. If the 
number of unit-periods is a multiple of a 
month, the number of unit-periods per 
year shall be 12 divided by the humber 
of months per unit-period 

(iv) If the unit-period is a day, a week, 
or a multiple of a week, the number of 
full unit-periods and the remaining 
fractions of a unit-period shall be 
determined by dividing the number of 
days between the 2 given dates by the 


number of days per unit-period. If the 
unit-period is a day, the number of unit- 
periods per year shall be 365. If the unit- 
period is a week or a multiple of a week, 
the number of unit-periods per year 
shall be 52 divided by the numl^r of 
weeks per unit-period. 

(v) If the unit-period is a year, the 
number of full unit-periods between 2 
dates shall be the number of full years 
(each equal to 12 months) measured 
back from the later date. The remaining 
fraction of a unit-period shall be 

(A) The remaining number of months 
divided by 12 if the remaining interval is 
equal to a whole number of months, or 

(B) The remaining number of days 
divided by 365 if the remaining interval 
is not equal to a whole number of 
months. 

(vi) In a single advance, single * 
poymient transaction in which the term 
is less than a year and is equal to a 


whole number of months, the number of 
unit-periods in the term shall be 1. and 
the number of unit-periods per year 
shall be 12 divided by the number of 
months in the term or 365 divided by the 
number of days in the term. 

(vii) In a single advance, single 
payment transaction in which the term 
is less than a year and is not equal to a 
whole number of months, the number of 
unit-periods in the term shall be 1, and 
the number of unit-periods per year 
shall be 365 divided by the number of 
days in the term. 

(6) Percentage rate for a fraction of a 
unit-period. The percentage rate of 
finance charge for a fraction (less than 
1) of a unit-period shall be equal to such 
fraction multiplied by the percentage 
rate of finance charge per unit-period. 
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Regulatory Analysis of Revised 
Regulation Z 

This regulatory analysis, required 
under current Board policy concerning 
rulemaking, has been prepared following 
passage of the Truthdn-Lending 
Simplification and Reform Act (Tdle VI 
of the Depository Institutions 
I)( relation and Monetary Control Act 
of 1980. Public Law 96-211) and 
preparation by the Division of Consumer 
and Community Affairs of a draft of 
revised Regulation Z to implement the 
new act and make other changes. 

Summary 

The draft of revised Regulation Z 
prepared by staff of the Division of 
Consumer and Community Affairs 
would make major changes in the 
currently existing regulation. These 
proposed changes arise from two 
sources: (1) revisions in the regulation 
necessitated by passage of the Truthdn* 
Lending Simplification and Reform Act: 
and (2) staff proposals to simplify the 
existing regulatory structure further 
within the limits of discretion granted to 
(he Board by the Truth-in-Lending Act. 

The Simplification and Reform Act 
hos result^ in five major kinds of 
proposed revisions in the Federal 
regulatory structure: (1) required 
disclosures have been reduced in 
number; (2) creditor compliance has 
been made easier in a number of ways, 
especially by providing model forms 
guiirantoeing compliance if used 
properly: (3) civil liability of creditors 
has been limited to certain important 
disclosures; (4) the main burden of 
compliance enforcement has been 
shifted away relatively from the kinds of 
private actions that have contributed to 
complex rules and court decisions in the 
past and toward relatively greater 
reliance on administrative enforcement: 
and (5) certain complex legal questions 
that have produced conflicting court 
decisions in the past have been clarified. 
Staff e^orts to simplify the regulation 
further have resulted in additional 
significant kinds of changes designed to: 
(1) provide clearer definitions and 
standards of applicability; (2) make 
good faith compliance easier by 
providing for small disclosure 
tolerances: (3) minimize necessity of 
disclosures unrelated to credit 
^'('(•isionmaklng; (4) allow creditors 
greater flexibility in preparing 
disclosures to fit (he nature of individual 
transactions; and (5) eliminate other 
complexities and ambiguities. 

On balance, each of the major 
proposed changes in the regulatory 
structure should produce net consumer 
benefits by substantially reducing 


regulatory burden without Bacrificlng 
important consumer protections. 
Important consumer disclosures would 
be retained in the revised regulation, but 
the complexity of compliance with the 
Federal act and frequency of changes 
should be reduced. This should reduce 
the regulatory burden by reducing legal 
costs, printing expenses, employee 
training costs, and programming and 
computing expenditures. These gains 
would only be achieved at the expense * 
of 8tart>up costs. It is not possible with 
currently available data to estimate 
accurately either the long-term savings 
or the short-term costs associated with 
changing to the new requirements, but 
the available lead time of one year 
should help minimize the latter. 
Furthermore, it appears that long run 
cost reductions should outweigh the 
start-up costs. In this regard, possibly 
the most important single contribution of 
the new regulation is the provision of 
model forms that guarantee compliance 
with the Federal law if used properly. 

1. Background 

Truth in Lending, enacted by Congress 
as Title 1 of the Consumer Credit 
Protection Act of 1968 (Public Law 90- 
321. May 29.1968), is an important 
element of Federal consumer protection 
policy in the credit area. In essence, the 
various Federal consumer credit 
protections established by Congress 
since 1968. including Truth in Lading, 
might be characterized as combining 
two general regulatory approaches, 
although in different combinations. The 
first approach is disclosure—requiring 
that certain information be disclosed to 
comsumers in a prescribed manner. 
Information disclosure is an important 
ingredient in most Federal consumer 
cr^it protections: but it is so essential 
to some, including Truth in Lending, the 
Real Estate Settlement Procedures Act 
(1974). the Home Mortgage Disclosure 
Act (1975). the Consumer Leasing Act 
(1976). and the Electronic Funds 
Transf^er Act (1978), that these acts 
might properly be classified as 
**information protections.” In contrast, 
the second regulatory approach involves 
more than disclosure: It involves 
requiring institutions to do or not do 
certain things or act in certain ways in 
their relations with consumers in the 
marketplace. In these cases disclosures 
might also be required, but disclosures 
are subordinate in importance to other 
elements. As a result, these regulations 
might be classiHed better as **behavioral 
protections” or ‘‘market protections.” 
Examples in the credit area include the 
Fair Credit Reporting Act (1970). the Fair 
Credit Billing Act (1974), the Equal 
Credit Opportunity Act (1974 and 1076), 


and the Fair Debt Collection Practices 
Act (1077). Each of these acts requires 
disclosures under certoln circumstances, 
but their requirements governing the 
market conduct of institutions are more 
importanL 

On its face Truth in Lending (TIL) 
appears to be both a reasonable and 
simple idea, but in practice the problems 
have proven to be immense. The House. 
Senate, and Conference Committee 
Reports expressing the intentions of 
Congress reveal both the simplicity of 
the idea and the reason for its 
operational complexity. According to 
the Senate Report * 

The basic purpose of the Tnjth>in>Lending 
bill is to provide a full disclosure of credit 
chaiges to the American consumer. The bill 
does not in any way regulate the credit 
industry nor does it prescribe ceilings on 
credit chatges. Instead it requires that full 
disclosure of credit charges be made so (hat 
the consumer can decide for himself whether 
the charge is reasonable. 

This passage makes it abundantly 
clear that Congress intended Truth in 
Lending to be a disclosure law and an 
information protection rather than a 
market protection. This notion is re¬ 
emphasized in many parts of the 
Committee Reports, However, this 
passage also reveals the genesis of 
many later problems with TIL 
exemplified by the concept of ‘*full 
disclosure.” Rather than concentrating 
on a few fundamental disclosures. Truth 
in Lending and Regulation Z have 
always required a much more extensive 
list. Apparently drafted under the 
assumption that more disclosure Is 
necessarily better than less, TIL and 
Regulation Z have required disclosure of 
all information that conceivably might 
be useful to someone sometime. 

Together with the diversity of consumer 
cr^it transactions and the penalties for 
violating the law or regulation, this 
principle has contributed substantially 
to TIL*8 complexity. 

Originally the Trulh-ln-Lending Act 
filled more than 13 printed pages in the 
Conference Committee Report and 
included 30 separate sections. In 
addition, the original Regulation Z filled 
30 pages in 98 separate sections plus a 
supplement booklet dealing with APR 
calculations. Moreover. Truth in Lending 
was amended in 1970.1974, twice in 
1976, and in 1978: Regulation Z was 
amended many times between July 1, 
1969. and March, 1980. B|y early 1980 the 
Act filled 20 printed pages in 52 
numbered sections, many with lengthy 


'United Stntee Senate. Committee on Benking 
and Currenqr. Truth tn Leoftins tOGT, Report to 
Accompany SS (Waohlnglon: Covemmeni Printing 
Office. 1067), p 1. 
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subdivisions. The regulation measured 
53 printed pages in 153 highly technical 
sections (many with subsections) plus 
the APR supplement 
However, probably most indicative of 
the difftculties surrounding TIL is the 
number of times that Regulation Z has 
been interpreted, both administratively 
and by the coiu-ts. By early 1980 more 
than 1500 interpretations had been 
published by the Federal Reserve Board 
and staff, with varying degrees of legal 
authority. In addition, by June 3a 1979. 
more than 134XX) TIL lawsuits had been 
filed in Federal courts, representing 2 
per cent of the Federal civil caseload 
(but up to 50 per cent of the cases in 
some districts).* *This almosj^continuous 
stream of amendments, inteTpretations. 
and court decisions* along with 
interacting changes in stote laws 
affecting such things as rate ceilings and 
security interests, produced a situation 
where total compliance was very 
difncult. at best. As long as 9 years after 
the effective date of the Act (July 1, 
19G9), the Federal bank regulatory 
agencies reported that more than 80 per 
cent of banks were not wholly in 
compliance, although most violations 
were judged "nonsubstantive'* or 
"technical.** *By the late 1970*s the legal 
situation became somewhat Ironic in 
that much of the litigation over Truth in 
Lending concerned asp€^cta of 
disclosures apart from credit cost 
disclosures, the critical elements of 
Truth in Lending according to Congress. 
Notable among disputed areas in the 
late 1970*8 were identity of the creditor, 
security interest issues, disclosure of 
loan proceeds, acceleration clause 
issues, and issues of rescission.^ 

As a result of the cUfficult legal 
conditions surrounding Truth in Lending 
a movement to "simplify" the law 
gained support in the second half of the 
1970*8. "Simplincation** is, of course, a 
concept that is relatively easy to support 
in principle, although strong differences 
may develop when the concept is 
defined more closely. Possibilities 
include: a n>ore clearly worded statute, 
a less restrictive statute, fewer required 
disclosures, easier to read forms, less 
informatiompacked forms, reduced 
liability for creditors, additional 
defenses (for creditors or consumers), 
greater preemption of slate laws, a 
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shorter regulation, a clearer regulation, 
fewer interpretations, more but dearer 
interpretations, and so forth. 
Nevertheless, by mid'1977 the idea of 
"simplifying" Truth in Lending had 
gain^ a measure of bipartisan support 
in the United States Senate, even if not 
complete agreement on details.* Four 
bills were introduced in the 95th 
Congress in 1977, and after extensive 
hearings and markup sessions, a bill 
was reported out by the Senate Banking 
Committee and passed by the Senate on 
May 10.1978. However, the House took 
no action in the 95th Congress and the 
bill was reintroduced in the 98th 
Congress in 1979. After another hearing 
the bill passed the Senate again in May, 

1979. and eventually (with some 
amendments) the Truth in Lending 
Simplification and Reform Act was 
incorporated into the Depository 
Institutions Deregulation and Monetary 
Control Act of 1980 (Pub. L 98-221). 
which was signed by the President on 
March 31. Shortly afterward, on May 5. 

1980. the Federal Reserve Board issued 
for public comment a complete redraft 
of Regulation Z to implement the new 
Act. 

I). Framework for Evaluation 

Regulatory analysis of the draft of 
revis^ Regulation Z ultimately involves 
answering questions in two dilhcull 
areas. The first area involves comparing 
the new regulatory structure to the old: 
In particular, does the new structure 
improve upon and/or simplify the old. 
and what if any, are the structural 
benefits of the new regulatory 
approach? This question is examined in 
Section 111. The second area concerns 
the new regulatory structure as an 
information protection: Specificaiiy, Is 
the new approach likely to affect 
consumers' information needs in the 
credit area or have other impacts on the 
goals of Thith in Lending? This question 
forms the subject matter of Section IV. 

Ill. Regulatory Structure 

1. Changes Required by the 
SimpIificQUon and Reform Act The 
Tnith^in-Lending Simplification and 
Reform Act made extensive changes in 
the Truth'ui'Lending Act. According to 
the Senate Committee on Banking. 
Housing, and Urban Affairs, which 
drafted the Reform Act. the Committee's 
efforts were focused on four general 
areas: "providing the consumer with 
simpler, more understandable 
information: making compliance eask^ 


^Saa Uailed Slalct Senalo. Conunittac oa 
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for creditors: limiting creditor dvil 
liability for statutory penalties to only 
significant violations: and strenglhenin}; 
administrative restitution enforcement 
of the act" * A fifth area concerned 
technical changes to eliminate legal 
problems that had arisen from 
inconsistent decisions among Federal 
district courts. Substantive changes 
were made in each of the five areas. 

Table I bsts major kinds of changes 
made in each of these areas by the 
Simplification and Reform Act and 
reflected in the draft of revised 
Regulation Z. As can be seen. I)ie 
Simplification Act made such 
fundamental changes in each area that 
the 1980 amendments might be 
characterized better as produdng a new 
Truth-in-Lending Act than merely as 
amending the old act For example, 
among the important changes the 
numb^ of disdosures has been reduce<i 
and the format cdianged. model forms 
have been required and other changes 
have been made to aid compliance, dvil 
penalties have been limited to key 
disclosures, and enforcement provisions 
have been altered. Because changes in 
these and other areas of the act are so 
substanliuL major changes are also 
required in Regulation Z. 

Table I—Areas of Change In Draft 
Regulation 2 Arising From the Truth-In^ 
Lending SimpUfication and Reform Ad 

1. Changes to Provide Consumers with 
Simpler, More Understandable 
Information: 

A. Reduction in the absolute number 
of disclosures, especially by reducing 
itemizations on closcd'end credit. 

B. Providing that supplemental 
information may not be intermingled 
with Truth-In-Lending disclosures. 

C. Providing for short descriptive 
phrases to accompany numerical 
disclosures. 

D. Providing that residential first 
mortgage disclosures be given at some 
time as Real Estate Settlement 
Procedures Act (RESPA) disdosures. 

2. Changes to Make Compliance 
Easier for Creditors: 

A. Reduction in the absolute number 
of disclosures. 

B. Requiring that (he Federal Reserve 
promulgate model forms which would 
guarantee compliance if filled in 
properly. 

C Providing that all amendments or 
interpretations requiring forms changes 


* United Slain Senate. Commaire cm Bonking. 
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become effective on October 1 of each 
year, with at least six months notice. 

D. Providing for true tolerances of 1/8 
percent for annual percentage rate 
disclosures and for wider tolerances on 
complex transactions under regulations 
of the Board. 

3 . Changes Affecting Civil Liability 
Provisions: 

A. Limiting creditors* liability for 
statutory penalties to only those 
disclosures regarded as being qfxcntral 
importance. 

B. Extending the period during which 
a creditor can **cure*' a violation and 
avoid civil penalties from 15 days to 60 
days after discovery. 

C. Providing that ‘‘discovery** of errors 
might be due to examination agency 
reports without cutting off the time 
period to cure. 

D. Extending “bona fide error** 
defense to goc^ faith calculation, 
computer, and printing errors as well as 
to clerical errors. 

4. Changes to Strengthen 
Administrative Restitution Enforcement: 

A. Requiring administrative agencies 
to order refunds when finance charges 
or APR's are understated and when 
errors are part of a clear pattern or 
practioe. are the result of gross 
r'.egligence. or are willful. 

B. Providing for some administrative 
discretion in ordering restitution, except 
for willful violations. 

5. Changes to Clarify Legal Issues: 

A. Clarification concerning creditor 
responsible for disclosures on 
transactions involving more than one 
institution. 

B. Clarincation concerning adequate 
disclosure of security interests. 

C. Clarification concerning disclosure 
of acceleration clauses. 

D. Clarification concerning disclosure 
of right of rescission on certain 
transactions. 

Beyond the specifics of the kinds of 
changes listed in Table 1. the extent of 
the alterations in the act and regulation 
indicates some fundamental shifts In 
regulatory approach. One shift involves 
a movement away from the concept of 
full disclosure of everything as a Federal 
Truth-in-Lending matter. Rather, the 
new act and draft regulation concentrate 
on requiring fewer disclosures. 

‘^specially those believed to be most 
important to most consumers. The idea 
behind this change is that beyond these 
pitical disclosures, regulatory burden 
increases faster than the usefulness of 
the disclosures to consumers. A second 
shift involves significant attempts at 
relieving the most burdensome 
compliance problems for creditors, 
f^pecially by providing model forms 
that will guarantee compliance if used 


properly. A third shift moves 
enforcement efforts away relatively 
from private court suits for civil 
penalties and focuses enforcement effort 
on administrative actions by 
government agencies. This change was 
designed to help slow the flow of court 
decisions that has required creditors 
constantly to be aware of potential 
changes in disclosure standards and 
which, on occasion, has produced 
differing disclosure standards among 
Judicial districts. 

2 . Other Changes Proposed. Besides 
changes in Regulation Z mandated by 
the Simplification and Reform Act. the 
staff draft of revised Regulation Z 
reflects a large number of other 
proposed changes, which are listed in 
Table 11. These changes are intended to 
provide additional simplifications in 
disclosure procedures so as to provide 
clearer standards, eliminate 
complexities, and provide a greater 
degree of flexibility in a regulation that 
had become quite inflexible. However, 
because each of the changes involves a 
tradeoff between full precise disclosures 
(which may be complex and difficult to 
make and understand) and simpler 
disclosures (that may be less complete 
or precise even if more understandable), 
some of the changes may be 
controversial. Nevertheless, the changes 
proposed appear consistent with the 
Congressional mandate for regulatory 
simplification. 

Table 11—Areas of Change in Draft 
Regulation Z Arising From Staff 
Attempts to Simplify the Regulatory 
Structure 

1 . Changes Designed to Provide 
Clearer Standards Concerning 
Applicability of Provisions of the 
Regulation: 

A. Definition of creditor subject to 
regulation is make more precise by 
providing a standard stated in terms of 
number of annual credits (25. or 5 real 
estate credits) rather than a standard in 
terms of “ordinary course of business.** 

B. Coverage of credit where there is 
no finance charge is limited to written 
agreements, thereby excluding informal 
installment agreements often offered by 
physicians and other professionals and 
tradesmen. 

C Definition of “consummation** 
before which disclosures must be made 
is made more precise by defining it as 
the point in time when a contractual 
obligation is established rather than 
when a vaguer “economic incentive** to 
go forward is established. 

D. Determination that disclosures be 
based on legally enforceable obligation 
rather than on any informal agreement 


that may be at variance with the 
enforceable agreement. 

E. Exclusion of sellers* points from the 
finance charge on real estate 
transactions thereby obviating need to 
determine whether sale price of property 
was raised to include sellers* points. 

2 . Changes Designed to Make Good 
Faith Disclosures ^sier Through 
Greater Availability of Small 
Tolerances: 

A. Provision for tolerance on 
disclosure of finance charges equal to 
tolerance for disclosure of annual 
percentage rates (Vk of 1 percent). 

B. Provisions for wider tolerance of V 4 
of 1 percent on irregular transactions 
involving multiple advances or irregular 
payments. 

C Provision that slight changes in a 
transaction from good faith estimated 
disclosures do not necessitate full 
redisclosure. 

D. Elimination of terminology 
requirements other than “annual 
percentage rate** and ‘‘finance charge** 
in open-end credit disclosures. 

3. Changes Designed to Highlight 
Disclosures Relevant to Credit 
Decisionmaking: 

A. Narrowing of definition of security 
interest that must be disclosed to 
exclude items such as proceeds of 
insurance that typically are unrelated to 
credit decisions but which have 
contributed to litigation and ambiguity. 

B. Limiting the frequency of need for 
complete redisclosurc when terms are 
changed. 

C Limiting necessity of disclosure on 
assumption of an obligation to the case 
of residential mortgages. 

4. Changes Designed to Eliminate 
Complexities: 

A. Exclusion from disclosure 
requirements of such transactions as 
utility “budget plans** and “layaway** 
plans that have some elements of a 
credit transaction but which, strictly 
speaking, are not credit. 

B. Elimination of threc-day waiting 
period on credit secured by residence if 
consumer certincs in writing (preprinted 
forms prohibited) that a bona fide 
personal financial emergency exists. 

C. Elimination of need to consider 
compensating balances in annual 
percentage rate calculation. 

D. Exclusion of debit cards attached 
to deposit accounts with check overdraft 
features from certain credit card 
requirements. 

5. Changes Designed to Allow 
Creditor Rexibility in Preparing 
Disclosures to Fit the Nature of the 
Transaction in Question: 

A. Allowing the creditor in a variable 
rate transaction to prepare the required 
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example in a way that Tits the specific 
transaction. 

B. Allowing the creditor in a 
transaction involving multiple credit 
advances to prepare disclosures that fit 
the specific transaction. 

C. Allowing cu^itors flexibility either 
to include or exclude in disclosures any 
cash rebates offered by the creditor or a 
manufacturer. 

O. Allowing creditors more flexibility 
in showing repayment schedules in 
credit advertising 

3. Evaluating the New Regulatory 
Structure. Ultimately, the regulatory 
structure associated with Truth in 
Lending, like the regulatory and 
administrative apparatus associated 
with other consumer-oriented 
legislation, should be evaluated in terms 
of its contributions to (or detractions 
from) (1) market efficiency and (2) 
consumer protection. However, in the 
case of TIL these criteria are especially 
closely related. Truth in Lending is 
largely an Information protection, and 
the main purpose of information 
protections is to improve the functioning 
of markets. Unlike behavioral or market 
protections (like Equal Credit 
Opportunity) that involve direct 
governmental interv'entions to affect 
market behavior of participants 
(especially businesses), the impact of 
information protections is more indirect. 
Instead of directly altering behavior, 
information protection assist consumers 
by improving the quality or efficiency of 
markets. 

Markets are, of course, mechanisms 
for exchanging goods, senrlccs. or 
resources for value; and the concept of 
efficiency refers, in a sense, to the 
smoothness of the exchange mechanism. 
The concept has two components. The 
first, operational efficiency, concerns the 
mechanics of the trunsfer process Itself. 
In particular, operational efficiency 
refers to the ability of a market to 
facilitate the transfer of goods or 
resources without loss of real resources 
to the transfer mechanism. Viewed in 
this manner, Truth in Lending and 
Regulation Z certainly introduce a 
measure of operational inefficiency into 
consumer credit markets by raising 
creditors* costs that must be paid by 
consumers. However, this is only half of 
the question. 

The second component of market 
efficiency is allocalional efficiency, 
Allocational efficiency refers to the 
extent to which markets allocate 
resources to their best uses. It has both 
a supply side and a demand side. Prom 
the supply side the question for TIL is 
whether the regulatory structure 
interferes with market allocation of 
resoufx:os to areas of highest return for a 


given risk. In contrast from the demand 
or consumer side (the focus of this 
analysis) the question is whether the TIL 
regulatory structure helps consumers 
obtain resources at least cost tor a given 
level of credit risk. Stated in this manner 
the relationship between market 
efficiency and consumer protection is 
more apparent: The concept of 
efficiency means best value for 
expenditure: this is precisely the intent 
of an information protection. 

Unfortunately, l^cause of the number 
of different kin^ of costs involved the 
amount of operational inefikiency 
introduced by the TIL regulatory 
structure Is very difficult to measure. As 
a result, little statistical information is 
available and no broad-based cost 
analyses have been prepared 
Nevertheless, despite these gaps in the 
record it is still possible to indicate 
some cost-causi^ aspects of the 
regulatory apparatus and to make some 
comparisons of the old regulatory 
environment with the new.^ 

A number of kinds of costs are 
incurred by creditors (and ultimately by 
consumers) as a result of Truth in 
landing, in addition, each type of costs 
recurs (to a greater or lesser extent 
depending on the situation) whenever 
changes are made in the act or 
regulation. Before passage of the 
Simplification Act, frequent changes and 
interpretations of the regulation caused 
major compliance problems for 
creditors. Since one purpose of the new 
act is to reduce frequency of changes in 
the future, it should reduce costs in the 
long run. Nevertheless, to achieve these 
long-run advantages, substantial start¬ 
up costs will be incurred as the entire 
regulatory structure is changed. 

Delaying the effective date for one year 
and allowing transition to the new 
methods at any time during the year 
should reduce sturt-up costs relative to 
those of a more rapid implementation 
schedule. 

A first group of costs associated with 
Truth in Lending is legal expenses. Legal 
expenses arise from a numl^r of sources 
and problems. One source is the cost of 
designing disclosure forms that suit the 


*To ■ ffut rxtmt the fonoirtag dteetteskM In thii 
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credit programs of individual creditors 
but which also comply with Regulation 
Z. On some kinds of transactions (for 
example, large secured credit sales) 
required disclosures were quite complex 
prior to the Simplification Act so legal 
preparation had to be quite detailed 
Reduced disclosure requirements and 
issuance of model forms should help 
reduce costs in this area in the future. 
Likewise, the new regulatory structure 
should redtice the legal expenses of 
constant re-evaluation of disclosures, to 
the extent the act is successful in 
reducing frequency of changes and 
interpretations. 

Another source of legal costs Is 
litigation expenses. Truth in Lending has 
pit^uced a substantial number of court 
cases, each of which requires legal 
attention. Unreported are the number of 
cases where some accommodation or 
settlement is reached %vtthout the 
formality of filing and litigating a suit. 
Expenses can be sizeable in either case, 
especially if plaintiffs* legal expenses 
are awarded as %vell. The simplified 
Truth-in-Lending Act and Regulation Z 
should reduce legal expenses of these 
kinds. Because compliance with the act 
has been made easier, legal expenses 
for both analysis and litigation should 
eventually be reduced, possibly after a 
spurt associated with implementing the 
new requirements. 

A second Til. cost is the coal of forms 
and printing. After design, complying 
forms typically are printed by a 
commercial printer. As a result, any 
change In requirements necessitates not 
only new legal analysis, but new 
printing expenditures as well. 
Furthermore.,often overlooked, a change* 
in forms requires that all obsolete forms 
be retrievod or otherwise destroyed. For 
a large creditor with multiple branches 
and possibly hundreds or thousands of 
employees, this requirement can involve 
substantial effort. Again, the new 
regulatory structure should reduce costs 
in this area. Besides minimizing the need 
and likelihood of rapid changes in 
disclosure requirements, the new rules 
specify that forms changes will be 
required no more than once per year. In 
19^ the Commission on Federal 
Paperwork estimated this provision 
alone would reduce costs by $600 
million annually.* 

A third cost is the cost of employee 
training. If legal requirements change 
frequently and employees must be 
trained and retrained to use new forms 
correctly, substantial costs may result. 


*ConuBiMlaa on Fedrml Pupefwark. Cff^Muamr 
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Printins OfTice. 1^7). 










Federal Register / Vol. 46, No. 66 / Tuesday. April 7. 1981 / Rules and Regulations 


20945 


Partially in response to this problem, but 
also for other reasons of management 
control some creditors have instituted 
automated computer-processed TIL 
disclosure forms in recent years. Rather 
than relying on employees to fill in 
changing discloaure forms correctly, 
some creditors have programmed their 
ci'mputers to supply disdosures through 
temiloals in bran^es or stores, 
iiowever. computers must be purchased 
or leased and programmed, so computer- 
related expenses constitute a fourth 
group of TIL costs. Actually, this 
category of coats should probably be 
expand^ to encompass all kinds of 
calculating-disclosing aids including 
charts, tables, and calculators as well as 
computers. Since, to tome extent, there 
is a tradeoff between sophiatication of 
employees and extensiveness of 
calculatkm aids, training expenses and 
(iiculating-GompuUng expanses might 
be added together in evaluating TIL. 
N‘‘verthelesi, regardless of how they are 
apportiofiad, costs assodated with 
training and calculating should be 
reduced by the new regulatory structure, 
after an initial start-up phase. 

Other TIL-related costs Include the 
actual costs of diq^sing required 
informadoo and the costs of record 
retention. Actual costs of disclosing 
rates and other information are 
probably not very great on closed-end 
credit, given that terms must be 
negotiated or specified and contractual 
documents are prepared and signed 
anyway. Costs of disclosing on standard 
types of contracts consist of calculating 
the necessary information, placing it on 
the disclosure forms and handing the 
forms to consumers. Once the necessary 
legal judgments are made, forms 
prepared, employees trained and 
computers programmed (or charts and 
tables purchased) disclosures are not 
especially dlfHcuit or time consuming, as 
long as no changes are made in the 
procedures. On open-end credit finance 
charges must be disclosed on periodic 
statements (usually monthly): but. 
typically, the calculations would be 
made anyway since the disclosure 
statement also constitutes the periodic 
billing statement The new act and 
regulation do not make^subslantive 
changes in the methods of actually 
making disclosures and so substantial 
cost savings are not expected from this 
source. Likewise, the new regulatory 
structure retains the earlier 
f^^quirements on record retention (for 
compliance purposes), although 
retaining files can be costly. In 1977 the 
Commission on Federal Paperwork 
psti^ted that storage, filing, and 
clerical expense of maintaining files 


could amount to 16 cents per file. 
However, since creditors would be 
expected to keep files for a time 
anyway, not all of this expenditure can 
be attributed to TIL or other regulations. 
Nevertheless, Regulation Z requires that 
copies of disclosure statements be 
retained for 24 months which is beyond 
the closing date of many accounts. This 
requirement is not changed by the new 
regulation. 

Reductions in all of these cost areas 
should ease burdens of complying with 
the Federal act for all creditors. 
However, some provisions of the new 
law may be especially important to 
smaller creditors. In particular, the 
provision of model forms should lessen 
legal costs associated with designing 
disclosure forms. In addition, less 
frequent changes in the regulation and 
less frequent interpretations should 
reduce burden for institutions with 
limited staff While not specifically 
designed to benefit small creditors, the 
new Regulation Z Is consistent with the 
purposes of the Regulatory Flexibility 
Act 

In sum, the new TIL regulatory 
structure should lead to lower 
compliance costs, thereby improving 
operational efficiency of credit markets. 
To the extent these gains can be 
achieved without sacrificing consumer 
protections, the new regulatory 
environment should produce a net gain 
for society as a whole through a more 
efficient market However, before this 
conclusion is reached it is necessary, 
first to examine TIL as an information 
protection. This topic forms the subject 
matter of Part IV. 

IV. Truth in Lending as an Information 
Protection 

1. Potentiol Evahative Criteria. In 
evaluating the new Truth in Lending 
regulatory structure as an information 
protection, possibly the foremost 
concern is Ote need for an appropriate 
criterion or standard. The goal stated by 
Congress in Section 102 of the Act, 
avoidance of the '‘uninformed use of 
credit,** is undoubtedly the Act*8 central 
purpose and a goal consistent with 
market efficiency, but measurement is 
subject to severe definitional and 
methodological difficulties. As a result, 
proxies are needed. Examination of the 
behavioral science literature as well as 
Congressional hearings and statements 
and the literature on Truth in Lending 
itself reveals that a laige number of 
consumer-protection goals hove been 
suggested as standards for TIL ITiirty- 
nine possible goals for Thith in Lending 
in nine separate categories are listed in 
Table lU. There are probably also other 
goals that might be added to the list. 


However, the length of this table reveals 
the same difficulties in evaluating TIL as 
a consumer protection and the reason 
why simple tests are probably 
inadequate. Nevertheless, a few general 
principles might be stated. 

Table 111—Coals of Truth in Lending 

s 

I. General Philosophical or Educational 

Coah 

1. Satisfy Consumers* Right to Know 

2. Enhance Consumer Education 

3. Enhance Consumers* General 
Understanding of the Credit Process 

4. Promote Long-Term Rise in 
Consumer Si^hislication 

5. Promote the Informed Use of Credit 

6. Promote Wiser Credit Use 

II. CoaU Associated with Improving 
^ Consumer Decisionmaking 

7. Reduce Credit Search Costs 

8. Simplify Information Processing 

9. improve Consumers* Ability to 
M^e Conparisons ^ 

la Enable Consumers to Match 
Products and Needs 

11. Enable Consumers to Decide 
Between Using Credit and Using 
Liquid Assets * 

12. Enable Consumers to Decide 
Between Using Credit and Delaying 
Consumption * 

13. Show Consumers Where Search 
Can Be Beneficial 

III. Cognitive Coats: Awareness and 

Understanding 

14. Improve Awareness of Credit 
Costs 

15. Improve Awareness of Non-Cost 
Credit Terms 

18. Improve Awareness of Differences 
Among Classes of Institutions 

17. Improve Consumers 
Understanding of the Relationships 
Among Credit Cost Terms 

IV. Behavioral Goals 

18. Encourage Credit Shopping 

V. Attitudinal Goals 

19. Improve Consumer Satisfaction 

20. Improve Consumer Confidence 
VL Credit Market Goals 

21. Enhance Competition in Consumer 
Credit Markets 

22. Drive Out High-Cost Producers^ 

23. Encourage Industry to Reform 

24. Improve Credit Market Ihroducts 

25. Discourage Risk Shifting by 
Institutions 

26. Discourage In Terrorem 
Boilerplate Clauses in Contracts 

27. Provide Vehicle for Legal Reforms. 

28. Protect Legitimate Businesses from 
Unethical Competition 


* Referred to •» th« '"Sboppiaig Functioo** b> iKo 
Naticmul Cammiseion on Cootumer Fkvoxum. 

■ Refttred to sn tbe DMcr1pt(v« Punctlon** by tbo 
Netkoiml Cofnini»ei«i on Coosumf*r FIniince. 
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VII. Institutional Control Goals 

29. Promote Control of Institutions 
Through Compliance Requirements 

30. Improve Consumers* Bargaining 
Position Relative to Institutions 

31. Provide Defenses for Consumers 

32. Provide Leverage for Hard-Pressed 
Debtors 

VIII. Macroeconomic Coals 

33. Fjihance Economic Stabilization 

IX. **Bohavioraror 'Market Protection*^ 
Coals 

34. Require Procedures for Credit Card 
Billing Error Resolution 

35. Provide Protections for Consumer 
Leasing 

36. Provide **Cooling Off’ Period for 
Credit Secured By Residence 

37. Provide **Cooling Off* Period for 
Credit Negotiated in Consumer's 
Home 

3a Provide for Limited Liability on 
Lost or Stolen Credit Cards 

39. Eliminate Unsolicited Credit Cards 

First. TIL as a consumer protection 
cannot be evaluated fully by examining 
only a single behavioral measure like 
credit shopping. Behavioral goals are 
only one of nine categories in Table IIL 
and encouraging shopping is only one of 
39 goals listed. Consequently, evaluating 
TIL on shopping alone, or for that matter 
on any single criterion, is likely to 
produce an incomplete analysis of the 
impact of this information protection. As 
a corollary, if it is not appropriate to 
evaluate TIL on only one criterion, then 
it seems inappropriate to recommend 
wholesale changes in the protection 
based on a single criterion. At a 
minimum any proposed changes should 
be evaluated in terms of the likely 
effects on a variety of goals. Again, the 
shopping criterion provides a useful 
example: it simply may not be 
reasonable to make wholesale changes 
in the regulatory structure to encourage 
shopping unless either the changes 
simultaneously encourage other goals as 
well or the changes can be made at 
small cost If costs are larae or impacts 
on other goals are small, then there 
exists the possibility of achieving small 
gains in allocational efficiency at the 
expense of large losses of operational 
efliciency. This could produce a net loss 
for society as a whole. 

Second, some goals do not suggest 
any measurable evaluative criteria and 
must be evaluated indirectly. Probably 
the general philosophical and 
educational goals in Category 1 of the 
table offer the best examples. The six 
goals listed there are almost universally 
recognized as important aspects of TIL, 
but they appear too general for direct 
analysis and invite only indirect 
conclusions. However, it might be noted 
that if two disclosure programs each 


appear to satisfy these general goals but 
one also appears to satisfy other goals 
os well, or to satisfy the general goals at 
lower cost, then this method is 
preferable, other things equal. 

Third, while some goals do offer 
evaluative criteria, the criteria may 
differ among individuals making it 
difficult to draw general conclusions. 
Many of the goals in Category II of the 
table illustrate this phenomenon. For 
example, goal number 10, improved 
ability to match products and needs, 
might be examined by studying choices 
made in the marketplace, llie problem is 
that consumers* ne^s differ and. 
consequently, so will the choices made 
even under conditions of perfect 
Information. Likewise, consumers faced 
with deciding between using credit and 
paying cash (goal number 11) will not all 
reach the same conclusion. In a world of 
perfect information some people will 
choose cash and others credit, 
depending on their individual 
circumstances. As result, a simple 
criterion related to likelihood of taking 
one behavioral path or the other cannot 
be expected to produce useful analytical 
results. 

Fourth, some goals may be more 
costly than others, especially if special 
attempts are made to achieve them 
without regard to costs. Encouragement 
of credit shopping (number 18) has 
already been mentioned as a possible 
example, but there are others as well. 
One is number 17. improving consumers* 
understanding of the relationships 
among credit cost terms. Much of the 
complexity, litigation, and costliness of 
the original TIL Act and Regulation Z 
arose, in a sense, out of attempts to 
satisfy this goal with extensive, detailed 
TIL disclosure statements. Possibly a 
better approach might have been to 
consider whether the details were 
necessary to achieve the other 38 goals 
or whether a simpler, less costly 
approach might thave been sufficient 

2 . Evidence on the Effects of Truth in 
Lending, Unfortunately, there is 
relatively little direct evidence available 
about the impact of TIL on most of the 
goals listed in Table lit Furthermore, 
since evidence must typically be 
gathered by surveys at discrete points in 
time, the evidence is always subject to 
potential methodological problems, 
particularly that alternative 
explanations of the results are 
available.* Nevertheless, it is still 
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possible to suggest some general 
conclusions concerning TIL as an 
information protection. 

While little can be said definitively 
about the Impact of TIL on the general 
philosophical and educational goals 
listed in Group I of Table 111. as a 
concept it seems likely that 'FIL 
disclosures have fostered the general 
goals of satisfying the consumer's right 
to know and enhancing general 
educational aims. Similarly, it seems 
that consumers* general understanding 
of the credit process has probably been 
enhanced by TIL, and the law has 
probably contributed to increasing 
consumers* general sophistication over 
the long term. TIL has probably also 
supplied the tools for informed use of 
credit and wiser use of credit by 
consumers. Although these latter goals 
might seem quite similar at first glance, 
they are actually quite different since 
the second involves a value judgment 
concerning what is wise. To use an 
analogy from public health, it seems 
likely that required disclosures of 
warnings by the surgeon general about 
smoking have contributed to informed 
use of tobacco, although possibly not to 
wiser use among those still smoking. In 
the tobacco case the vmuc judgment is 
fairly obvious but in the credit case It 
may be less so. Nevertheless, it seems 
likely that TIL has contributed to both 
more informed and wiser credit use. if 
only because it has provided necessary 
tools in the form of standardized 
disclosures and terminology. 

In terms of this first group of TIL 
goals, the new regulatory structure 
provided by the Simplification Act and 
revised Regulation Z should, on balance, 
prove beneficial. The new structure 
should be as effective as the old in 
enhancing these general TIL goals, but it 
seems likely it will be able to do so at 
lower operational cost. As a result, the 
net effect appears positive, since the 
beneficial aspects of general consumer 
protection have not been sacrificed, but 
they will be achieved at lower cost to 
supplier, after an initial costly phase-in. 

The second group of goals involve 
individual consumers* decision 
processes. Studying the impact on these 
goals is especially ^fficult since 
decisionmaking criteria vary among 
consumers. However, as with the first 
group of goals, it seems likely that the 
new regulatory environment is an 
improvement on balance over the old 
because consumer protections in this 
area have not been sacrificed, even 
though costs may be lowered in the 
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future. Probably of primary Importance 
is TlL's requirement that rates be 
ciilculatcd in identical fashion 
regardless of credit source or type, a 
T« quiretnenl that is retained in the new 
Htnicture. This should be important, for 
example, in satisfying goal number 10, 
enabling consumers to match products 
and needs, likewise, decisions about 
using cash or delaying consumption 
raibtf than using credit should be 
facilitated with standardized credit cost 
ailculalions available. Although 
survey evidence indicates 
that relatively few credit users are 
influenced by disclosures in their 
decision to take on debt,'*some 
unanswered questions may be as 
important. These include the extent to 
which cash buyers are dissuaded from 
using debt by its cost and the extent to 
whi^ consumers' attention to and 
sensitivity to finance rates has changed 
over time. Regardless of answers to 
these questions, it seems that TIL has 
provide consumers with the necessary 
tools, for whatever purpose they want to 
use them. 

Most research on the effects of TIL 
has been concentrated on the third 
group of goals in Table 1 (the Cognitive 
Coals) and es|>ecially on awareness of 
credit costs (goal number 14). Research 
attention has probably been focused in 
this area for two reasons. The first is 
that these goals, especially awareness of 
credit costs, offers a convenient 
operational evaluative criterion for 
testing. As a result, it is possible to draw 
conclusions without some of the kinds of 
complications associated with 
evaluating other goals. The second 
reason is the reasonable contention that 
cognition logically precedes use of 
information for decision maldng, and so 
evidence of awareness is an important 
preliminary evaluation. The argument is 
that since cognition precedes use. there 
must be awareness ^fore use of 
information can be expected. Although 
evidence of awareness docs not by 
itself, demonstrate that information will 
be used. lack of awareness probably 
indicates that information cannot be 
used Consequently, evidence of lack of 
impact of TIL on awareness could bo 
taken as an indication the law had little 
impact in other areas either. 

Surve)rs of consumers have indicated 
increasing levels of awareness of 
percentage rates of charge on credit 
transactions since implementation of 
Truth in Lending in 1969. Using an 

Croqj* S. Day and Witnam K Brandt. A 
^udy of Cansurnwr Cr^it Ottusiom: hnpftctrt k ma 
nod PtxisptrcUvK 

(Washington. Technical Studies vf ibr Naiiooal 
on CoAMimer Flnancn. VoL I 
Printing OfDcc. 1973). 


operational deHnition of awareness 
established by staff of the National 
Commission on Consumer Finance, 
surveys have revealed a sharp increase, 
in awareness in the first 15 months of 
Truth in Lending and continuing gains 
afterward.'' By 1977 levels of rate 
awareness reached 54 percent for 
closed-end credit and 65 percent and 71 
percent for retail revolving credit and 
bank credit-card credit up from 14 
percent, 35 percent, and 27 percent 
respectively, in 1969. Although many 
factors undoubtedly affect credit 
knowledge, including gradually higher 
educational levels over time, it appears 
reasonable to conclude that TIL has 
focused attention on percentage rales ^ 
and contributed to the sharp increases 
in awareness. 

In contrast despite changes in 
awareness of percentage rates since 
1969. available consumer surveys 
indicate that credit shopping by 
consumers is not especially common. 

For example, a nationwide survey in 
1977 found that only about one quarter 
of those with outstanding closed-end 
credit accounts bad tried to obtain 
information about other creditors or 
credit terms before obtaining the 
credit.**Furthermore, a majority of those 
with outstanding closed-end credit 
indicated that familiarity with the 
creditor or prior good experience was 
the primary reason for obtaining credit 
from the particular creditor they chose. 
However, lack of shopping does not 
necessarily indicate unreasonable or 
irrational behavior. On the contrary, 
failure to shop may indicate an 
awareness of costs on the part of the 
consumer and may reflect the view that 
further shopping is unwarranted. 
Consumers may be wrong in their 
Judgments, of course, but it does not 
seem that, by itself, failure to shop 
indicates a failure of TIL. Probably more 
important for TIL evaluation are the 
questions whether the regulatory 
structure increases cost awareness and 
whether It permits effective shopping, if 
desired. The first of these questions has 
already been answered affirmatively, 
and the second answer seems positive 
as well. By establishing a consistent unit 
price and standards of terminology, TIL 
permits consumers to shop for credit to 
whatever extent they feel is appropriate. 

The fifth group of TIL goals concerns 
improving consumers* confidence in and 
satisfaction with the credit process. It 
seems likely that consumers, knowing 
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that creditors must disclose certain 
costs and terms accurately under the 
watchful eye of regulatory authorities, 
might increase their confidence in the 
integrity of an otherwise complex 
transaction. This confidence could 
produce consumer benefits beyond any 
immediate specific uses consumers 
make of the disclosed information. 
However, since obtaining these benefits 
does not require any specific uses of the 
information disclosed, this group of 
goals argues for a simple disclosure 
scheme. Rather than a highly technical 
regulation with strict requirements, this 
grotq) of goals could be addressed with 
simple methods. Thus, on balance, the 
new regulatory structure should provide 
net benefits in this area. Since benefits 
in the form of improvements in 
confidence and satisfaction with the 
credit process should not be reduced 
under the new regulatory structure, but 
costs should be r^uced in the long run, 
net benefits should result. 

Limited longitudinal surx'ey evidence 
indicates that consumers' attitudes 
toward credit have improved since 
passage of the original Truth in Lending 
Act. Furthermore, attitudes have 
improved more rapidly during the years 
1967-77 than 1959-67.** Dearly, 
however, changes in attitudes over time 
cannot be attributed solely to any piece 
of legislation. Income growth and 
employment stability over time for many 
members of the public may partly 
explain improved attitudes toward 
credit use. Inflation, which tends to 
reward early purchases of goods and to 
penalize accumulations of saving in the 
form of liquid assets, may also atfect 
attitudes toward credit Nevertheless, 
there remains the possibility that 
consumer protection regulations have 
contributed to overall increases in 
consumers’ satisfaction with the credit 
process. Since any gains in this area 
might be achieved just as well by simple 
rules, though, this group of goals offers 
arguments for regulatory simplification. 

The sixth group of goals is the credit 
market goals. Taken together, these 
goab refer to improvements in credit 
markets that might result from a 
generally more competitive 
environment. These include, all other 
things equal, such things as lower 
market prices, discouragement of 
unfavorable contract devices that might 
need to be disclosed, and protection of 
legitimate businesses from unethical 
competitors that might employ deceptive 
pricing in the absence of TIL These, of 
course, were important originals goal of 
Truth in Lending and were extensively 
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discussed in Congressional hearings 
before passage of the Act. 

As with the other groups of goals, 
evaluating the credit market goals is 
difficult t^cause of competing 
explanations for any market changes 
and lack of specific data. Other things 
equal, a requirement that businesses 
provide pricing information calculated 
in a uniform manner should make 
markets more competitive. However, the 
magnitude of any effect depends on 
answers to a number of questions. One 
question concerns the importance 
consumers attach to the information 
disclosed. In the area of credit terms, 
available evidence suggests that 
consumers regard cost terms as most 
important.'^ As a result, requiring 
disclosure of cost-related terms would 
be consistent with improving market 
competitiveness. Obviously, this does 
not imply that disclosures need be 
complex or difficult to prepare. A 
second question concerns current 
competitive conditions in consumer 
credit markets. If markets are already 
fairly competitive, then the gains from 
implementing or changing Truth in 
l,ending to improve competitiveness arc 
likely to be small. Evidence on consumer 
credit competition before Truth in 
Lending is scarce, although markets 
were assumed to be less than perfectly 
competitive.'^In contrast. limited more 
recent evidence suggests that consumer 
credit markets arc fairly competitive.'* 
Although the precise impact of Truth in 
trending in promoting competition 
cannot be determined, this finding may 
indicate that further changes in TIL are 
unlikely to produce substantial 
additional ^nefits from a more 
competitive market. Any benefits 
already provided by TIL, though, are 
unlikely to be lost under the new 
regulatory structure. 

The seventh group of goals in Table L 
the Institutional Control Goals, is 
probably the group most directly 
affected by the new regulatory structure. 
As outlined previously, the Senate 
Banking Committee's stated purposes in 
drafting the Truth in Lending 
Simplification and Reform Act included 
making compliance easier for creditors 
and strengthening administrative 


chapter 4. 

**S«e Naliooal Omunission on Container 
Finance. CaitMum^r Ovdtt in the United Statea: The , 
Hepert of the National Commiasion on Consumer 
Finance iWashinstoo. Government Prinlins Offke. 

••See Crefory E. Boexar. The Evidence on 
Competition Between Commercial Banht and 
Finance Conipaniet. fourrral of Bank Beaeorch 
Sommer 1075 and Grejjory E. Dootar, ''Competition 
Between Banka and Finance Companies: A Crott 
Section Study of Pertunal Loan Debtora.** foamolof 
Finance, March 107S. 


restitution enforcement authority. The 
latter purpose encourages goal number 
29. but the former may discourage the 
others, especially numbers 31 and 32. It 
appears that the goals of providing 
def^enses for consumers and leverage for 
hard-pressed debtors were not part of 
the original plans of Congress in 1969. 
Instead, they arose from the complexity 
of the regulatory structure that made it 
difficult for creditors always to be in 
complete technical compliance. 
Creditors instituting collection actions 
were resisted occasionally by debtors 
alleging Truth in Lending violations. 
Such actions could result in settlements 
or judgments for the debtor that might 
reduce or eliminate the debt. Under the 
new regulatory structure such situations 
should develop less often. Apparently 
believing that private enforcement of 
Truth in Lending had contributed to its 
growing complexity, Congress de- 
emphasized private enforcement in the 
Simplification Act and increased the 
importance of administrative 
enforcement actions. This change should 
reduce the importance of TIL as a 
defense or a device to obtain leverage 
over creditors and re-emphasize the 
original goals of Truth in Lending as an 
information protection. 

The eighth category of goals, the 
Macroeconomic Coals, was discussed 
extensively in Congressional hearings 
before passage of the original act. but 
has received little attention since. The 
argument made in the Congressional 
hearings was that disclosure of finance 
charges and annual percentage rates 
would discourage consumers from using 
credit during an economic boom and 
encourage credit use in a depression, 
other things equal. Taken together these 
effects would encourage economic 
stabilization by helping dampen 
business cycles. 

The argument that availability of 
credit cost information over the course 
of the business cycle might improve 
economic stabilization is consistent with 
economic theory. The question is the 
magnitude of the effect which depends 
on the degree of fluctuation in consumer 
credit rates, consumers* knowledge of 
and sensitivity to credit cost 
fluctuations, and the importance of other 
factors such as income changes or 
changes in expectations. If fluctuations 
in rates are small, if sensitivity to costs 
is low, or if the impact of other factors is 
quantitatively larger, then disclosure of 
rates would not have much impact on 
stabilization. Answers to these difficult 
questions are not essential for reviewing 
the new Truth in Lending regulatory 
structure because TIL has many goals of 
which macroeconomic stabilization is 


only one and clearly not the most 
important. Nevertheless, it is possible 
that regulatory rigidity in the past has 
limited creditors* willingness to change 
credit terms along with economic 
conditions. The new regulation should 
help minimize this problem by making 
compliance easier. 

The final group of goals, the 
"Behaviorar* or “Market Protection’* 
Goals, do not generally concern Truth in 
Lending as an information protection: 
consequently, little will be said about 
them here. Furthermore, the new 
regulatory structure makes few changes 
in the market protection functions of 
TIL, and so potential impacts are not as 
great as they are in other areas. 

V. Conclusion 

In sum. it appears that the new 
regulatory structure resulting from 
passage of the Truth in Lending 
Simplification and Reform Act should 
result in net public benefits. Review of 
an extensive list of goals of TIL reveals 
that none of the original goals of the act 
will be affected adversely. However, 
consumer protections provided by the 
act ultimately should be available at 
less operational cost under the new 
structure, following start-up adjustment. 
An improvement in operational 
efficiency with no loss of allocational 
efficiency should lead to an 
improvement in the quality of the 
market, the goal of any information 
protection. 

Appendix A: Preemption of State 
Disdosure Laws Patterned After Federal 
Truth In Lending 

As indicated in section 1 of this 
regulatory analysis, the Senate 
Committee on Banking. Housing, and 
Urban Affairs, which drafted the Truth* 
in-Ijending Simplification and Reform 
Act, included among its motives 
“making compliance easier for creditors 
(and) limiting creditor civil liability for 
statutory penalties to only significant 
violations.'*'*To meet these goals the 
Committee bill recommended a 
substantial number of significant 
changes to Truth-in-Lendiing. mony of 
which were enacted into law.'* 
However, because Congress rejected 
outright preemption of state laws in the 
area of consumer credit disclosures, 
state laws which were modeled after 
Federal Truth in Lending—and which, 
consequently, were operationally 
redundant with only occasional impact 
on creditors* operations—may no longer 
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be parallel nor redundant. In those 
ciises—In the absence of preemption by 
the Board under its authority contained 
in paragraph 111 of the Act or action by 
state legislatures—implementation of 
the new Federal Act may not decrease 
the number of required disclosures and 
the degree of regulatory burden. 

Discussion 

In the years following enactment of 
the original Federal Truth in Lending 
Act in 1966. comparable and often 
parallel disclosure laws were enacted in 
a number of states. In some cases these 
state laws mandated disclosures beyond 
those required by the Federal law. but in 
other cases requirements were similar or 
e\'en identical.'* In the latter examples 
existence of parallel state and Federal 
laws did not necessitate multiple 
disclosures or impose any regulatory 
burdens beyond those imposed by the 
State or Federal requirements taken 
alone. However, if changes are made in 
either the state or Feder^ law without 
corresponding changes in the other 
statute, this conclusion would no longer 
follow. For example, reduction in 
required disclosures and changes in civil 
liability provisions in the Federal law 
would not eliminate the necessity of 
continued compliance with the same 
requiremeolt under a previously 
redundant state law. As a result, the 
change to new Federal requirements 
would have the effect of increasing the 
number of required disclosures and 
adding to the length of forms. Moreover, 
to the extent that statutory minimum 
penalties apply for even technical 
violations under state laws, requests for 
interpretations and costly litigation 
could continue, simply transferred from 
Federal to state agencies and courts. 

Congress presented a potential 
solution to this problem when it gave the 
Board authority to determine which 
state laws were "inconsistent** with 
provisions of Truth in Lending. 

According to paragraph 111 of the Act 
(as revised), "the laws of any state 
relating to the disclosure of Information 
in connection with credit transactions*' 
would be preempted "to the extent of 
the inconsistency," There are three 
problems for the Board in using this 
clause to solve the problem of potential 
jnereased regulatory burden from state 
laws. First is the meaning of 
**in(:onil8tent." Second, the Board 
apparently does not have the authority 
Jo decide whether any state disclosure 
la%vs are inconsistent with Federal TIL 
'v'ithout a line-by-line review of the state 
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laws in question and this would be very 
time consuming. Third, paragraph 111 
also states that "If the ^ard determines 
that a state-required disclosure is 
inconsistent, creditors located in that 
state may not make disclosures using 
that inconsistent term or form * * *.'* 
Thus, if the Board determines that any 
disclosures are inconsistent with 
Federal law, the practical effect would 
be to make it very difBcult to use a 
combined contract and Federal Truth-in- 
Lending disclosure. 

By order of the Board of Governors. March 
28 . 1061 . 
lames McAfee, 
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12 CFR Part 213 

(Reg. M; Docket No. R-C3S4) 

Consumer Leasing 

aocncy: Board of Governors of the 
Federal Reserve System. 
action: Final rule. 

summary: The Board is adopting in final 
form Regulation M. which implements 
the consumer leasing provisions of the 
Truth in Lending Act, as amended by 
Congress in March 1960. The Board 
published a proposed revision for 
comment on May 5,1980, and a second 
on December 5,1980. both as part of the 
general revision of Regulation Z Truth in 
Lending. The consumer leasing portion 
is now being issued as a separate 
regulation to make it easier for lessors 
to use. Substantively, this regulation is 
almost identical to the leasing 
provisions currently found in Regulation 
Z; therefore, it will not require lessors to 
amend their existing leasing form or 
alter their current methods of operation. 
EFFECTIVE DATE: April 1. 1981. 

FOR FURTHER INFORMATION CONTACT. 
Barbara Ranagan, Staff Attorney (202- 
452-3667), or Steven Zeisel, Staff 
Attorney (202-452-3887). Division of 
Consumer and Community Affairs. 

Board of Covemors of the Federal 
Reserve System. Washington. D.C. 

20551. 

SUPPLEMENTARY INFORMATION: 
Introduction 

In March 1980, Congress adopted the 
Truth in Lending SlmpUfication and 
Reform Act (Title VI of the Depository 
Institutions Deregulation and Monetary 
Control Act, Pub. L 96-221), which 
contained sweeping revisions to Truth in 
Lending. The consumer leasing 
provisions contained in chapter 5 of the 


act were not addressed, although 
revisions to other chapters of the act 
affected consumer leasing in minor 
ways. While the act does not become 
fully effective until April 1,1982. the 
Board is required to adopt final rules 
implementing the act by April 1.1981. 
Lessors may begin complying with the 
new regulations at that time. 

The Board published proposed 
revisions of Regulation Z on May 5.1960 
(45 FR 29702), and December 5,1980 (45 
FR 80646). Both proposals contained 
amendments to the leasing provisions 
that went somewhat beyond the limited 
revisions required under the act 

The final version of revised 
Regulation Z (which is also being 
adopted at this time) Implements only 
the credit provisions of the act. This 
regulation implements the consumer 
leasing portion. It contains leasing 
definitions, disclosures, and advertising 
requirements, as well as the general 
regulatory provisions in current 
Regulation Z applicable to leasing. 
Though it has b^n given a new name 
and an identity of its own. this 
regulation is almost identical to the 
leasing provisions originally in 
Regulation Z. 

The Board has separated Regulation 
M &om Regulation Z as part of its 
commitment to ease the regulatory 
burden and facilitate compliance. The 
Truth in Lending and Consumer Leasing 
Acts govern two different types of 
consumer transactions. A lessor may 
have no interest in extending credit and 
a creditor may never lease personal 
property to consumers. Each regulation 
will be easier to use if it does not 
contain provisions that regulate the 
other. 

A second consideration prompted the 
Board to remove the leasing provisions 
from Regulation Z. The Board is 
recommending to Congress that it 
consider simplifying the Consumer 
Leasing Act in the near future, to 
continue the process begun with the 
Truth in Lending SimpliRcation and 
Reform Act. If the leasing provisions 
were to remain part of Regulation 7^ an 
amendment to the Consumer Leasing 
Act would require an amendment to 
Regulation Z shortly after its publication 
in final form. As restructured. 

Regulation Z will be unaffected by any 
future amendment to the Consumer 
Leasing Act. 

Aside from its new package (and one 
revision mandated by the act, dealing 
%vilh multiple lessors and multiple 
lessees). Regulation M mirrors the 
substance of the current leasing 
provisions of Regulation Z. None of the 
leasing modifications suggested In the 
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two earlier propoaals to revise 
Regulation Z has been adopted. Though 
it it committed to simplify and clarify 
the leasing rules, the Board believes that 
any regulatory amendments at this time 
would be counter-productive. Lessors 
would be required to study and master 
new rules twice within a short time if 
Congress should later amend the act to 
require further regulatory change. The 
Board believes that such statutory 
change is desirable and is encouraging 
Congress to pursue it. Meanwhile, the 
Board will not burden lessors with the 
neotfto alter their forms or procedures 
more than necessary. To avoid doing so 
inadvertently, the Board has adopted 
almost verbatim the familiar language of 
Regulation Z. 

Tlie Board appreciates the numerous 
comments it received in response to 
both published proposals. The 
suggestions of ways to simplify, clarify 
and otherwise improve the regulation 
will be extremely valuable as the Board 
considers specific legislative 
recommendations. 

Only one amendment to the Truth in 
trending Act mandated a corresponding 
amendment to the current leasing rules. 
The regulation, in $ 213.4(c), provides 
that only one lessor need make the 
required disclosures, and that the 
disclosures may be made to any lessee 
who is primarily liable. The lessors may 
decide among themselves which one 
will make the disclosures. In all other 
respects, this regulation requires no 
change in leasing procedures. 

The model lease disclosures found In 
the current Board interpretations now 
appear in Appendix C Current staff 
interpretations may be Incorporated, as 
necessary, in a commentary to be 
published later. To the extent that 
Regulation M is the same as the leasing 
provisions in current Regulation Z, 
lessors may continue to rely on the 
existing staff letters until they are 
rescinded or incorporated into a 
commentary. 

Regulatoiy Provisions 

A section-by-section analysis of the 
regulatory provisions follows. 
'^Regulation Z’* refers to that regulation 
prior to the amendments effective April 
1,1981. 

Seci/on 21X1—General Provisions 

This section contains the general 
provisions located in | 228.1 of 
Regulation Z. The provision on issuance 
of staff interpretations is new. As it is 
more general than the Regulation Z 
provision, lessors should encounter no 
difficulty complying with the new 
provision. 


Section 213^^DefiniUons and Rules of 
Construction 

All the definitions in } 213.2(a] are 
drawn from 5 226.2 of Regulation Z. The 
definition of "agricultural purpose" has 
been altered to conform to the amended 
act. and it now encompasses the 
acquisition of personal property and 
services used primarily in fanning. 

Section 213.2(b) corresponds to the 
rules of construction in | 226.2(j|f, (kk), 
and (II) of Regulation Z. 

Section 213.3^Excmpied Transactions 

This section is substantively un¬ 
changed from i 228.3(f) of Regulation Z. 

Section 213.4-^DiscIosures 

The general requirements of 
paragraph (a) have been consolidated 
from a 228.6(a) and 226.15(a) of 
Regulation 2L Paragraph (b). regarding 
the disclosure of additional information, 
is taken from { 226.0(c) of Regulation Z. 

Paragraph (c) it a new provision 
mandated by an amendment to S 121 of 
the act. It provides that only one of the 
lessors, in a lease transaction involving 
more than one lessor, need make the 
required disclosures. The lessor who 
will disclose may be decided by the 
lessors themselves. When a lease 
involves more than one lessee, the 
disclosures may be made to any lessee 
who is primarily liable on the lease. This 
new provision does not alter the 
requirement in t 213.4(a)(2) that the 
disclosure statement identify "the lessor 
and the lessee." The Board continues to 
interpret this provision to require that 
ail the lessors and lessees be indentified 
by name, even though only one lessor 
gives the disclosures and only one 
lessee receives them. 

Paragraph (d). which permits the 
lessor to make estimates in certain 
circumstances, is unchanged from 
S 226.6(f) of Regulation Z. Paragraph (e). 
regarding subsequent occurrences, is 
substantively unchanged from { 226.6(g) 
of Regulation Z. Paragroph (f). regarding 
leap year, is substantively unchanged 
from S 226.6(j) of Regulation Z. 

Paragraph (g)« which contains the 
specific disclosure requirements, and 
paragraph (h). regarding renegotiations 
and extensions, are substantively 
unchanged from the corresponding 
provisions in t 226.15 (b) and (c) of 
Regulation Z. 

Section 2J3,S^Advertising 

Paragraphs (a), (b), (c). and (d) are 
identical to the leasing provisions set 
forth in S 226.10 (a), (b), (g). and (h) of 
Regulation Z. resp^ively. 


Section 213,6—Preservation and 
Inspection of Evidence of Compliance 

This section contains the relevant 
portions of S 226.6(i) of Regulation 2L 
The enforcement guidelines portion has 
not been incorporated in this section, as 
it is inapplicable to leasing. 

Section 213,7—Inconsistent State 
Requirements 

This section Is unchanged from 
Regulation Z, § 226.6(b)(3). The addition 
of captions to paragraphs (a) and (b) 
imports no sut^tantive change. 

Section 213,6—Exemption of Certain 
State Regulated Ttansactlons 

Hiis section incorporates the leasing 
provisions of ( 226.12 of Regulation Z 
with no substantive change. 

Appendices A-D 

Appendix A contains the procedure s 
and criteria for state exemptions from 
the act. It has been adopted with no 
substantive alterations, from 12 CFR 
228.80. Section L 

Appendix B. procedures and criteria 
for ^ard determinations regarding 
preemption, contains no substantive 
alterations from 12 CFR 226 80. Section 
U. 

Appendix C contains model forms and 
instructions. The forms are unchanged 
from Regulation Z. though they have 
been enlarged to improve their clarity. 
The instructions that accompany the 
forms have only been amended by 
deletion of citations to the regulation. 

As provided in amended } 105(b) of 
the act. use of the model forms is not 
required but lessors using them properly 
will be deemed to be in compliance with 
the regulation. Lessors may rearrange 
the forms without losing the protection 
provided by the act: however, the 
rearrangement may not be so extensive 
as to affect the substance, clority, or 
meaningful sequence of the disclosures. 
Any revisions with that effect would 
deprive lessors of the protection from 
civil liability afforded by the act. 

In addition to changing the format, 
lessors may delete from the model forms 
disclosures that are inapplicable to s 
particular lease transaction. Examples 
of ways to delete inapplicable 
information include crossing out 
whiling out filling in "N/A" (not 
applicable), chec^ng a box for 
applicable disclosures, or circling 
applicable disclosures. 

Appendix D contains a list of federal 
agencies responsible for enforcing 
Regulation KL 
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Text of AmondroenU 

Pursuant to the authority granted in 
i 105 of the Truth in Lending Act as 
amended by Sec 605, Pub. L 96-221.94 
StaL 170 (15 U.S.C. 1604). the Board 
adopts Regulation M (12 CFR Part 213) 
to read as follows: 

PART212-CaNSUMER LEASING 

Sec 

213.1 General provialoas. 

2132 Dennitions and rulei of constnictlon. 
213.3 Exempted transactions. 

2134 Oisclosuraa. 

2135 Advertising. 

Z13j 6 Preservation and inspection of 
evidence of compliance. 

2137 Inconsistent slate requirements. 

2135 Exemption of certain state regulated 
transactions. 

Appendix A Procedures and criteria for 
•tats exemptions from the Consumer 
Leasing Act 

Appendix B Procedures and criteria for 
Board determination regarding 
preemption. 

Appendix C Model forms. 

Appendix D Federal enforcement agencies. 

Authority: Sec. 106 of the Truth In Lending 
Act as amended by Sec 60S, Pub. L 92-221. 

94 SUt 170 (15 U.S.C 1604). 

1213.1 Gensral provlslona. 

(a) Authority. This regulation, known 
as Regulation M, is issued by the Board 
of (Governors of the Federal Reserve 
System to implement the consumer 
leasing portions of the Truth in Lending 
Act. which is Title I of the Consumer 
Credit Protection Act as amended (15 
U.S,a 16010 /set/.), 

(b) Purpose. The purpose of this 
regulation is to assure that lessees of 
personal property are given meaningful 
disclosures of lease terms, to delimit the 
ultimate liability of lessees in leasing 
personal property and to require 
meaningful and accurate disclosures of 
lease terms In advertising. 

(c) Enforcement and liability. Section 
108 of the act contains the 
administrative enforcement provisions. 
Sections 112,13a 131. and 185 of the act 
contain the liability provisions for 
failing to comply with the requirements 
of the act and this regulation. 

(d) Issuance of staff interpretations. 

(1) Officials in the Board's Division of 
Consumer and Community Affairs are 
authorized to issue official staff 
mterpretationa of this regulation. 

Official staff interpretations provide the 
formal protection afforded under { 130(0 
of the act. 

(2) A request for an official staff 
interpretation shall be in writing and 
addressed to the Director. Division of 
^nsumer and Community Affairs, 
ward of Governors of the Federal 
Reserve System. Washington. D.C 


20551. The request shall contain a 
complete statement of all relevant facts 
concerning tho issue, including copies of 
all pertinent documents. 

(3) No staff interpretations will be 
issued approving lessor's forms, 
statements, calculation tools, or 
methods. This restriction does not apply 
to forms, statements, tools, or methods 
whose use Is required or sanctioned by 
a government agency. 

(213.2 Definitions and rules of 
construction. 

(a) Definitions. For the purposes of 
this regulation, unless the context 
indicates otherwise, the following 
definitions apply: 

(1) Me/" means the Truth in Lending 
Act (15 U.S.C 1601 et seq.). 

(2) *"AdvertisemenC* means any 
commercial message In any newspaper, 
magazine, leaflet, fiyer or catalog, on 
radio, television or public address 
system, in direct mail literature or other 
printed material on any interior or 
exterior sign or display, in any window 
display, in any point-oMransaction 
literature or price tag which is delivered 
or made available to a lessee or 
prospective lessee in any manner 
whatsoever. 

(3) **AgricuJturolpurpose** means a 
purpose related to the productioit 
harvest, exhibition, marketing, 
transportation, processing, or 
manufacture of agricultu^ products by 
a natural person who cultivates, plants, 
propagates, of nurtures those 
agricmtural products, including but not 
limited to the acquisition of personal 
property and services used primarily In 
farming. "Agricultural products" 
includes agriculturaL horticultural, 
viticultural, and dairy products, 
livestock, wildlife, poultry, bees, forest 
products, fish and shellfish and any 
products thereof, including processed 
and manufactured products, and any 
and all products raised or produced on 
farms and any processed or 
manufactured products thereof. 

(4) *^ArTQJige for lease of personal 
property** means to provide or offer to 
provide a lease whi^ is or %vill be 
extended by another person under a 
business or other relationship pursuant 
to which the person arranging such 
lease: 

(i) Receives or will receive a fee. 
compensation, or other consideration for 
such service; or 

(ii) Has knowledge of the lease terms 
and participates in the preparation of 
the contract documents required in 
connection with the lease. 

(5) **Board" refers to the Board of 
Governors of the Federal Reserve 
System. 


(6) *X^nsttmer lease** means a 
contract in the form of a bailment or 
lease for the use of personal property by 
a natural person primarily for personal, 
family or household purposes, for a 
period of time exceeding four months, 
for a total contractual obligation not 
exceeding $25,000. whether or not the 
lessee has the option to purchase or 
otherwise become the owner of the 
property at the expiration of the lease. It 
does not include a lease which meets 
the definition of a credit sale in 
Regulation Z. 12 CFR Part 228.2(a) nor 
docs it include a lease for agricultural, 
business or commercial purposes or one 
made to an organization. 

(7) "Lessee" means a natural person 
who leases under, or who is offered a 
consumer lease. 

(8) "Lessor" means a person who. in 
the ordinary course of business regularly 
leases, offers to lease, or arranges for 
the leasing of personal property under a 
consumer lease. 

(9) **Orsanization**means a 
corporation, trust estate, partnership, 
cooperative, association, government, or 
governmental subdivision, agency, or 
instrumentality. 

(10) **Feriod** means a day, week, 
month, or other subdivision ofh year. 

(11) "Perso/i" means a natural person 
or an organization. 

(12) **Per8onalproperty** means any 
property which is not real property 
under the law of the state where it is 
located at the time It is offered or made 
available for lease. 

(13) **Realproperty** means property 
which is real property under the law of 
the state in which it is located. 

(14) **Realized value** means (i) the 
price received by the lessor for the 
leased property at disposition, (ii) the 
highest offer for disposition, or (iil) the 
fair market value at the end of the lease* 
term. 

(15) **Security interest** and **security** 
mean any interest in property which 
secures payment or performance of an 
obligation. The terms include, but are 
not limited to. security interests under 
the Uniform Commercial Code, real 
property mortgages, deeds of trust, and 
other consensual or confessed liens 
whether or not recorded, mechanic's, 
materialman's, artisan's, and other 
similar liens, vendor's liens in both real 
and personal property, any lien on 
property arising by operation of law, 
and any interest in a lease when used to 
secure payment or performance of an 
obligation. 

(18) **State**means any state, the 
District of Columbia, the 
Commonwealth of Puerto Rica and any 







20952 


Federal Register / VoL 40. No. 66 / Tuesday. April 7, 1981 / Rules and Regulations 


Icrrilory or possession of the United 
States. 

(17) To/o/ lease obligaUon ” equals 
the total of (i) the scheduled periodic 
payments under the lease, (ii) any 
unrefundable cash payment required of 
the lessee or agreed upon by the lessor 
and lessee or any trade-in allowance 
made at consummation, and (iii) the 
estimated value of the leased property 
at the end of the lease term. 

(18) **Volue at consummaiion**equaU 
the cost to the lessor of the leased 
property including, if applicable, any 
increase or markup by the lessor prior to 
consummation. 

(b) Rales of construction. For 
purposes of this regulation, the following 
rules of construction apply: 

(1) Unless the context indicates 
otherwise, "lease*' shall be construed to 
mean "consumer lease." 

(2) A transaction shall be considered 
consummated at the lime a contractual 
relationship is created between the 
lessor and lessee, irrespective of the 
lime of the performance of either party. 

(3) Captions and catchlines are 
intended solely as aids to convenient 
reference, and no inference as to the 
intent of any provisions may be drawn 
from them. 

§ 213.3 Exempted transactions. 

litis regulation does not apply to 
lease transactions of personal property 
which are Incident to the lease of real 
property and which provide that (a) the 
lessee has no liability for the value of 
the property at the end of the lease term 
except for abnormal wear and tear, and 
(b) the lessee has no option to purchase 
the leased property. 

$213.4 Disdosufes. 

(a) General requirements. (1) Any 
Icfssor shall, in accordance with this 
regulation and to the extent applicable, 
moke the disclosures required by 
paragraph (g) of this section with 
respect to any consumer lease. Such 
disclosures shall be made clearly, 
conspicuously, in meaningful sequence, 
and in accordance with the further 
requirements of this section. All 
numerical amounts and percentages 
shall be stated in figures and shall be 
printed in not less than the equivalent of 
10'point type. .075 Inch computer type, 
or elite size typewritten numerals, or 
shall be legibly handwritten. 

(2) Disclosures shall be made piiof to 
the consummation of the lease on a 
dated written statement which identifies 
the lessor and the lessee, and a copy of 
the statement shall be given to the 
lessee at the time. All of the disclosures 
shall be made together on either (i) the 
contract or other instniment evidencing 


the lease on the same page and above 
the place for the lessee’s signature: or 
(iij a separate statement which 
identiHei the lease transaction. 

(3) In any lease of multiple items, the 
description required by paragraph (gj(l] 
of this section may be provided on a 
separate statement or statements which 
are incorporated by reference in the 
disclosure statement required by 
paragraph (a) of this section. 

(4) All disclosures required to be given 
by this regulation shall be made in the 
English language except in the 
Commonwealth of Puerto Rico, where 
disclosures may be made in the Spanish 
language with English language 
disclosures provided upon the 
customer's request, cither tn substitution 
for the Spanish disclosures or as 
additional information in accordance 
with paragraph (b) of this section. 

(b) Additional Information, At the 
lessor's option, additional infoimation or 
explanations may be supplied with any 
dl^osure required by this regulation, 
but none shall be stated, utilized, or 
placed so as to mislead or confuse the 
lessee or contradict, obscure, or detract 
attention from the information required 
to be disclosccL Any lessor who elects to 
make disclosures specified in any 
provision of state law which, under 

$ 213.7 of this regulation, is inconsistent 
with the requirements of the act and this 
regulation may— 

(1) Make such inconsistent disclosures 
on a separate paper apart from the 
disclosures made pursuant to this 
regulation: or 

(2) Make such inconsistent disclosures 
on the same statement on which 
disclosures required by this regulation 
are made, provided: 

(i) All disclosures required by this 
regulation appear separately and above 
any other disclosures. 

(ii) Disclosures required by this 
regulation are identified by a clear and 
conspicuous heading indicating that 
they arc made in compliance with 
federal law, and 

(iii) Ail inconsistent disclosures 
appear separately and below a 
conspicuous demarcation line, and are 
identified by a clear and conspicuous 
heading indicating that the statements 
made thereafter are inconsistent with 
the disclosure requirements of the 
federal Consumer Leasing Act. 

(c) Multiple lessors; multiple lessees. 
When a transaction involves more than 
one lessor, only one lessor need make 
the disclosures required by this 
regulation, and the one that discloses 
shall be the one chosen by the lessors. 
When a lease involves more than one 
lessee, the disclosures may be made to 


any lessee who is primarily liable on the 
lease. 

(d) Unknown information estimate. If, 
at the time disclosures must be made, an 
amount or other item of Information 
required to be disclosed, or needed to 
determine a required disclosure. Is 
unknown or not available to the lessor 
and the lessor has made a reasonable 
effort to ascertain it. the lessor may use 
an estimated amount or an 
approximation of the information, 
provided the estimate or approximation 
is clearly identified as sucl^ is 
reasonable, is based on the best 
information available to the lessor, and 
is not used for the purpose of 
circumventing or evading the disclosure 
requirements of this regulation. 
Notwithstanding the requirement of this 
paragraph that the estimate be based on 
the best information available, a lessor 
is not precluded in a purchase option 
lease from understating the estimated 
value of the leased property at the end 
of the term in computing the total lease 
obligation as required in paragraph 
(8)(15)(0 of section. 

(e) Effect of subsequent occurrence. If 
information required to be disclosed in 
accordance with this regulation is 
subsequently rendered inaccurate as a 
result of any act, occurrence, or 
agreement subsequent to the delivery of 
the required disclosures, the Inaccuracy 
resulting therefrom does not constitute a 
violation of this regulation.' 

(f) Leap year. Any variance in any 
term required under this regulation to be 
disclosed, or stated in any 
advertisement, which occurs by reason 
of the addition of February 29 in each 
leap year, may be disregarded, and such 
term may bo disclosed or stated without 
regard to such variance. 

(g) Specific disclosure requirements. 

In any lease subject to this section, the 
following items, as applicable, shall be 
disclosed: 

(1) A brief description of the leased 
property, suHicient to identify the 
property to the lessee and lessor. 

(2) The total amount of any payment, 
such as a refundable security deposit 
paid by cash, chock or similar means, 
advance payment, capitalized cost 
reduction or any trade-in allowance. 


' Such acts, occumuicfff, or Agreeinciitf include 
the fakhire ot the leetre to perfonn hii obtigalioitf 
under the oonireci and auch actlona by the Iftaor a« 
may be proper to protect hU interest! in inch 
circuiBeUmcea. So^ lailitre may reeutl in the 
liability of the leaaee to pay delinqueocy diaitea. 
collection cotta, or expenaea of the tcaaor for 
perfection or acquiainon of any aecurtty Intere*? or 
amemnta advened by the leatw on beholf of the 
leaaee In connection with inaurance. repair! to. or 
preaervation of teaaed property. 
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appropriately identified, to be paid by 
the lessee at consununation of the lease. 

(3) The number, amount, and due 
dates or periods of payments scheduled 
under the lease and the total amount of 
such periodic payments. 

(4) The total amount paid or payable 
by the lessee during the lease term for 
official fees, registration, certificate of 
title, license fees, or taxes. 

(5) The total amount of all other 
charges. Individually itemized, payable 
by the lessee to the lessor, whi<^ are not 
included in the periodic payments. This 
total includes the amount of any 
liabilities the lease imposes upon the 
lessee at the end of the term, but 
excludes the potential difference 
between the estimated and realized 
values, required to be disclosed under 
paragraph (^(13) of this section. 

(6) A brief identification of insurance 
in connection with the lease including (i) 
if provided or paid for by the lessor, the 
types and amounts of coverages and 
cost to the lessee, or (ii) If not provided 
or paid for by the lessor, the ty^cs and 

dmounts of coverages required of the 
lessee, 

(7) A statement identifying any 
express warranties or guarantees 
ovailable to the lessee made by the 
lessor or manufacturer with respect to 
the leased property. 

(8) An identification of the party 

r> Sponsible for maintaining or servidi^ 
the leased property together with a brief 
description of the responsibility, and a 
statement of reasonable standards for 
wear and use. if the lessor sets such 
standards, 

(9) A description of any security 
interest other than a security deposit 
disclosed under paragraph (g)(2) of this 
soctioa held or to be retain^ by the 
lessor in connection with the lease and a 
clear identification of the property to 
which the security interest relates. 

(10) The amount or method of 
determining the amount of any penalty 
or other charge for delinquency, default, 
or late payments. 

(11) A statement of whether or not the 
lessee has the option to purchase the 
leased property and. if at the end of the 
lease term, at what price, and. if prior to 
the end of the lease term, at what time, 
and the price or method of determining 
the price. 

(12) A statement of the conditions 
under which the lessee or lessor may 
terminate the lease prior to the end of 
the lease Icnn and the amount or 
method of determining the amount of 
any penalty or other charge for early 
termination. 

(13) A statement that the lessee shall 
be liable for the difference between the 
estimated value of the property and its 


realized value at early termination or 
the end of the lease term, if such liability 
exists. 

(14) Where the lessee's liability at 
early termination or at the end of the 
lease term is based on the estimated 
value of the leased property, a statement 
that the lessee may obtain at the end of 
the lease term or at early termination, at 
the lessee's expense, a professional 
appraisal of the value which could be 
realized at sale of the leased property 
by an independent third party agreed to 
by the lessee and the lessor, which 
appraisal shall be final and binding on 
the parties. 

(15) Where the lessee's liability at the 
end of the lease term is based upon the 
estimated value of the leased property: 

(i) the value of the property at 
consummation of the lease, the itemized 
total lease obligation at the end of the 
lease term, and the difference between 
them. 

(ii) That there is a rebuttable 
presumption that the estimated value of 
the leased property at the end of the 
lease term is unreasonable and not in 
good faith to the extent that it exceeds 
the realized value by more than three 
times the average payment allocable to 
a montiily peric^ and that the lessor 
cannot collect the amoimt of such 
excess liability unless the lessor brings 
a successful action in court in which the 
lessor pays the lessee's attorney's fees, 
and that this provision regarding the 
presumption and attorney's feet does 
not apply to the extent the excess of 
estimated value over realized value is 
due to unreasonable wear or use. or 
excessive use. 

(lii) A statement that the requirements 
of paragraph (g)(15)(ii) of this section do 
not predude the right of a willing lessee 
to make any mutually agreeable final 
adjustment regarding such excess 
liability, 

(h) ^negotiations or extensions- If 
any existing lease is renegotiated or 
extended, such renegotiation or 
extension shall be considered a new 
lease subject to the disdosure 
requirements of this regulation, except 
that the requirements of this paragraph 
shall not apply to (1) a lease of multiple 
items where a new item(8) Is provided 
or a previously leased itexnts) is 
returned, and the average payment 
allocable to a monthly period it not 
chonged by more than 25 per cent, or (2) 
a lease which is extended for not more 
than 6 months on a month-to-month 
basis or otherwise. 

f 213.5 Advertising. 

(a) Genera! rule- No advertisement to 
aid, promote, or assist directly or 
indirectly any consumer lease may state 


that a specific lease of any property at 
spedfic amounts or terms is available 
unless the lessor usually and 
customarily leases or will lease such 
property at those amounts or terms. 

(b) Catalogs and multi-page 
advertisements- If a catalog or other 
multiple-page advertisement sots forth 
or gives i^ormation in sufficient detail 
to permit determination of the 
disclosures required by this section in a 
table or schedule or lease terms, such 
catalog or multiple-page advertisement 
shall be considered a single 
advertisement provided 

(1) The table or schedule and the 
disclosures made therein are set forth 
dearly and conspicuously: and 

(2) Any statement of lease terms 
appearing in any place other than in that 
table or schedule of lease terms dearly 
and conspicuously refers to the page or 
pages on which that table or schedule 
appears, unless that statement discloses 
all of the lease terms required to be 
stated under this section. 

(c) Terms that require additional 
Information. No advertisement to aid, 
promote, or assist directly or indirectly 
any consumer lease shall state the 
amount of any payment, the number of 
required payments, or that any or no 
downpayment or other payment is 
required at consummation of the lease 
unless the advertisement also states 
dearly and conspicuously each of the 
following items of information as 
applicable. 

(1) That the transaction advertised is 
a lease. 

(2) The total amount of any payment 
such as a security deposit or capitalized 
cost reduction required at the 
consummation of the lease, or that no 
such payments are required. 

(3) The number, amounts, due dates or 
periods of scheduled payments, and the 
total of such payments under the lease. 

(4) A statement of whether or not the 
lessee has the option to purchase the 
leased property and at what price and 
time. The method of determining the 
price may be substituted for disclosure 
of the price. 

(5) A statement of the amount or 
method of determining the amount of 
any liabilities the lease imposes upon 
the lessee at the end of the term and a 
statement that the lessee shall be liable 
for the difference, if any. between the 
estimated value of the leased property 
and its realized value at the end of the 
lease term, if the lessee has such 
liability, 

(d) Multiple item leases: merchandise 
tags. If a merchandise tag for an item 
normally included in a multiple item 
lease sets forth information which 
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would require additional disclosures 
under paragraph (c) of this section* such 
merchandise tag need not contain such 
additional disclosures, provided it 
clearly and conspicuously refers to a 
sign or display which is prominently 
posted in the lessor's showroom. Such 
sign or display shall contain a table or 
schedule of those items of information to 
be disclosed under paragraph (c) of this 
section. 

{ 213.6 Preservation end inspection of 
evidence of compganoe. 

(a) Evidence of compliance with the 
requirements imposed under this 
regulation, other than advertising 
requirements under ( 213.5, shall be 
preserved by the lessor for a period of 
not less than 2 years after the date such 
disclosure is required to be made. 

(b) Each lessor shall, when directed 
by the appropriate administrative 
enforcement authority designated in 

S 108 of the act. permit that authority or 
its duly authorized representative to 
inspect its relevant records and 
evidence of compliance %vith this 
regulation. 

S 213.7 Inconsistent state requirements. 

(a) Preemption. A state law which is 
similar in nature, purpose, scope, intent, 
effect, or requisites to a section of 
chapter 5 of the act Is not inconsistent 
with the act or this regulation within the 
meaning of section 186(a) of the act if 
the lessor can comply with the state law 
without violating this regulation If a 
lessor cannot comply %vilh a state law 
without violating a provision of this 
regulation which implements a section 
of chapter 5 of the act. such stale law is 
inconsistent with the requirements of 
the act and this regulation ivithin the 
meaning of section 186(a) of the act and 
is pr»*e!npted. 

(b) Procedures. A state, through its 
governor, attorney general, or other 
appropriate ofneial having primary 
enforcement or interpretative 
responsibilities for its consumer leasing 
taw. may apply to the Board for a 
determination that the state law offers 
greater protection and benefit to lessees 
than a comparable provisionfs) of 
chapter 5 of the act and its implementing 
provisionfs) in this regulation, or it 
otherwise not inconsistent with chapter 
5 of the act and this regulation, or for a 
determination with respect to any issues 
not clearly covered by paragraph (a) of 
this section as to the consistency or 
Inconsistency of a state law with 
chapter 5 of the act or its implementing 
provisions in this regulation. 


} 2134 Examptiofi of certain state 
regulated transactiona^ 

(a) Exemption for state regulated 
transactions. In accordance with the 
provisions of Appendix A to Regulation 
M. Part 213. any state may make 
application to the board for exemption of 
any class of transactions within the state 
from the requirements of chapter 5 of the 
act and the corresponding provisions of 
this regulation, provided that 

(1) The Board determines that under 
the law of that state, that class of 
transactions is subject to requirements 
substantially similar to those imposed 
under chapter 5 of the act and the 
corresponding provisions of this 
regulation: or the lessee is afforded 
greater protection and beneRt than is 
afforded under chapter 5 of the act, and 

(2) There Is adequate provision for 
enforcement. 

(b) Procedures and criteria* The 
proc^ures and criteria under which a 
state may apply for the determination 
provided for in paragraph (a) of this 
section are set forth in Appendix A to 
Regulation M. 

(c) Civil liability* In order to assure 
that the concurrent |urisdiction of 
federal and state courts created in 
sections 130(e) and 185(c) of the act 
shall continue to have substantive 
provisions to which such jurisdiction 
shall apply, and generally to aid in 
implementing the act with respect to any 
class of transactions exempted pursuant 
to paragraph (a) of this section and 
Appendix A. the Board pursuant to 
sections 105 and 186(b) of the act hereby 
prescribes that 

(1) No such exemptions shall be 
deemed to extend to the civil liability 
provisions of sections 13a 131, and 165 
of the act: and 

(2) After an exemption has been 
granted, the disclosure requirements of 
the applicable state law shall constitute 
the disclosure requirements of the act. 
except to the extent that such state law 
imposes disclosure rcouiremonts not 
imposed by the act. Information 
required under such state law with the 
exception of those provisions which 
impose disclosure requirements not 
imposed by the act s)iall. accordingly, 
constitute a "requirement imposed" 
under chapter 5 of the act for the 
purpose 01 section 130(a). 

Appimdix A—Procedures end Criterls for 
Simtm ExfMnpUooe From the CofiMimer 
Loatifis Act 

(a) Applicotion. Any state may make 
application to (he BoafxL pursuant to the 
terms of this appendix and the Board's Rules 
of Procedure (12 CFR Part 262). for a 
determination that under the la%vs of the 


state,* "consumer lease" transactions as 
provided In section 181(1) of the act and 
1213.2 of this regulation, within that state ore 
•ubiect to requirements which are 
substantially similar to those imposed under 
chapter 5 of the act * or which provide greater 
protection and benefit to lessees than those 
provided under chapter 5, and that there Is 
adequate provision for enforcement of such 
requirements. Such application shall be made 
by letter addressed to the Board signed by 
the governor, the attorney general, or any 
ofRdal of the state having responsibllitiet 
under the slate laws whi^ are applicable to 
the relevant class of transactions. 

(b) Supporting documents. The application 
•halt be accompanied by: 

(1) A copy of the full text of the laws of the 
•Ulo whi(^ are claimed by the applicant to 
impose requirements substantially similar to 

imposed under chapter 5 or to provide 
greater protection and benefit to lessees than 
docs chapter 5 %vith respect to "consumer 
lease" transactions at defined in | 213 2 of 
this regulation. 

(2) A comparison of each requirement of 
slate law with the corresponding rtqulremeni 
of chapter 5. together with reasons to support 
the claim that the requirements of state law 
are substantially similar to or provide greater 
protection and benefit to lessees than 
requirements of chapter 5 with respect to the 
class of consumer lease transactions. It shall 
also demonstrate that any differences are not 
inconsistent with and do not result in a 
diminution in the protection and benefit 
afforded lessees under chapter S and state 
that there are no other state taws which, due 
to their relations to the state law under 
consideration, should be considered by the 
Board in making its determination. 

(3) A copy of the full text of the laws of the 
state whidi provide for enforcement of the 
state laws referred to in paragraph (bHt) of 
this appendix. 

(4) A comparison of the provisions of state 
law with the provisions of sectkins 106 112. 
136 131.183(a), ia3(b). and 185 of the act. 
together with reasons lo support the cTaim 
that such state laws provide for 

(I) Administrative enforcement of the state 
laws referred to in paragraph (bMl| of this 
appendix which is equivalent lo the 
enforcement provided under section 106 of 
the act 

(ii) Criminal liability for willful and 
knowing violation of the state law with 
penalties substantially simitar to those 
prescribed under section 112 of the act. 
except that more severe penalties may be 
provided: 

(tii) Civil liability for failure to comply with 
the requirements of the state law. Including 
class action liability, which is substantially 
similar to that provi^d under sections 130. 


* Any rcfervflcr to tlste Uw in this Nppmdix 
IncliidM s rtfertnea lo any rvguiatUrna which 
in\fliMiiaot sUta law and formal intrrpretstinnt 
thereof by a court of oompetrnt iiiriMticItoo or a 
duly aulhorixed agmey of that atalt. 

•Any rvferonce in IhU appendix lo chapter S of 
the act or any aectioo iHrriof indodei a rtfwtvnc4t 
lo the imphtmenttni proviaioru of ibii rvguiation 
and iht Ooard't formal inlerpnrtationa iheroot 
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131. lBS(b) of the ad. axcapi that more levcre 
penalties may be provided; 

(iv) In leases where the lessee's liability at 
the end of the lease term is based on the 
estimated value of the leased property, a 
liinitattod on the lessee's liability at the end 
of the lease term substantially similar to that 
pfovidad by section 163(a) of the act, except 
that a stricter limitation may be provided; * * 

(v) A provision prescribing that all 
penalties and other charges for deliix)uency, 
defsult or eorly termlniition specified in the 
K .jfit nrait be reasonable substantially 
timllar to that provided In section 183(b) of 
the act except that a stricter provision may 
be provkiad; and 

(vi) A statute of limitations that prescribes 
a period in which to institute civil actions of 
vihsiantiitly similar duration as that 
providid under section 18S(c) of the ad. 
except that a longer period may be provided. 

(S) A statement identifying the office 
(ii^fiignattd or to be designated to administer 
the state lam referred to in paragraph (b](1) 
of this appendix, together %rith complete 
infonnstion regarding the fiscal arrangements 
for administrative enforcement (including the 
amount of funds available or to be proviefed), 
the number and qualifications of personnel 
engaged therein* and a description of the 
proccdursii under which such state lam are 
tu be adminittnitively enforced, including 
aiiminiftrative enforcement with resped to 
federally'Chartered lessors.^ The foregoing 
stotem^ should include reasons to support 
the claim that there is adequate provision for 
«rifurcemtnl of such state lam. 

(cj Criteria for determination, The Board 
will consider the following criteria along with 
any other relevant information in making a 
dt termiogtton whether the laws of a state 
mpoM requirements substantially similar to 
or providt greater protection and benefit to 
lessees than under chapter 5. and whether 
there is adequate provision for enforcemont 
of such laws: 

tl) In order for provisions of state law to be 
substaotiany similar to or provide greater 
protection and benefit to lessees than the 
provirion of chapter 6. (he provisions of state 
low*shall require that 

(i) Definitions and rules of coqstnidion 
impart the same meaning and have the same 
AppllcaUon as those pre^bed under ft 213.2 
of this regulation; 

(ii) Lessors make all of the applicable 
diiiclosures required by this regulation and 
within the same (or more stringent) time 
periods as are prescribed by this regulation; 

(lii) Lessors abide by obligations 
substantially similar to those prescribed by 


* Tr«iuiM:Uofis withUi a state In which a federally- 
chontted inetitulion is a kstor iKoil not be subiect 
U> the exempuem, end such fetSemUy-cbiirtered 
Irteoim •hell remain tub)ect to the requirements of 
(he act and adminlatative enforcement by the 
•ppropriale federal authority under ft 106 of the act. 
unlrts it if rtiabliohed to the satUfaction of the 
Board that appropriate arrangrmenta have been 
inadt with federal euth^tlef to osaure 
effoclhre enforcement of the requiremaats of slate 
lews with respiNl to tuch lestorm. 

*Tbie paragraph it not to be coostrued at 
mdtcatiiig that Uw Bo>ard wilt consider odveriely 
•ny odditlunal requirements of slate law which are 
not incofioieteBl with the purpose of the act or the 
(^HUfoments imposed under chapter 8. 


chapter 5. under conditions substantially 
similar to (or more stringent than) those 
prescribed In chapter 6; 

(iv) Lessors abide by the same (or more 
stringent) prohibitions as are proWded in 
chapter 5: 

(v) lessees need comply with no 
pbliaations or responsibilities which are more 
costly or burdensome as a comlition of 
exercising sny of the rights or gaining the 
benefits and prolectlona in the state taw 
which correspond to those afforded by 
chapter S, than those obligations or 
responsibilities Imposed upon lessees in 
chapter 5; and 

(tri) Substantially similar or more favorable 
rights and protections are provided to lessees 
under conditions substantially similar to or 
more favorable (to lessees] than those 
afforded by chapter 5. 

(2) In determining whether the provisions 
for i^orcement of the state law referred to In 
paragraph (bMl) of this appendix are 
adequate, consideration will be given to the 
extent to which, under the laws of the state, 
provtsion Is made for 

(i) Administrative enforcement, including 
necessary facilities, personnel and funding: 

(Ii) Criminal liability for willful and 
knowing violation with penalties 
substantially similar to those prescribed 
under section 112 of the act. except that more 
severe criminal penalties may be prescribed; 

(ill) Civil liability for failure to comply with 
the provisions of the state law substanbally 
similar to that provided under sections 130. 
131 and 165|b) of the acL except that more 
severe civil liability penaltiea may be 
prescribed; 

(iv) In leases where the lessee's liability at 
the end of the lease term fs based on the 
estimated value of the leased property, a 
limitation on the lessee's liability at the end 
of the lease term substantially similar to that 
provided In section ie3(a] of the act and a 
provison requiring that penalties be 
reasonable substantially similar to that 
provided in section 163(b) of the act, except 
that stricter standards on end-term liability 
and penalty provisions may be prescribed; 
and 

(v) A statute of limitations with respect to 
civil liability of substantially similar duration 
to that provided under section t8S(c) of the 
acL except that a longer duration may be 
provided. 

(d) Public aatice of fifing and proposed 
ruf&noking. Poliowl^ initial review of an 
application filed in accordance with the 
requirements of paragraphs (a) and (b) of this 
appendix, notice of such filing and proposed 
rulemaking will be published by the Board in 
the Federal Register, and a copy of such 
application will be made available for 
examination by interested persons during 
business hours at the Board and at the 
Federal Reserve Bank of each Federal 
Reserve District in which any part of the 
stale of the applicant is situat^ A 
reasonable period of time will be allowed 
from the date of such publication for the 
Board to receive written comments from 
interested persons with respect to that 
application. 

(e) Exemption from requirements of 
chapter & If the Board determines that under 


the law of a state consumer lease 
transactions are sub|ect to requirements 
which are substantially similar to or which 
provide greater protection and benefit to 
lessees than those Imposed under chapter 5 
and that there Is adequate provision for 
enforcement, the Board will exempt such 
class of transactions in that state from (he 
requirements of chapter 5 in the following 
manner and sub|ecl to the following 
conditionsr 

(1) Notice of (he exemption will be 
published in the Fedaral Register, and (he 
Board will furnish a copy of such notice to 
(he official who made application for such 
exemption and to each federal authority 
responsible for administrative enforcement of 
the requirements of chapter 5. 

(2) liie appropriate o^cial of any stale 
which receives an exemption shall inform the 
Board within 30 days of the occurrence of any 
change in its related law (including 
regulations). The report ol any such chonge 
shall contain the full text of that change 
together with statements setting forth the 
information and opinions %vith respect to that 
change as specified in paragraphs (b) (2) and 
(4) of this appendix. Tlw ofOcial who has 
received an exemption shall file with the 
Board from time to time tuch reports as the 
Board may require. 

(3) The Boanl will inform the official of any 
subsequent amendments to chapter 5 
(including the Implementing provisions of this 
regulation and the Board s formal 
interpretations) which might call for 
amendment of stale law. nrgulationsor 
formal interpretations thereof. 

(0 Adxerse determination, (1) If the Board 
denies the application for exemption, it will 
notify the appropriate state official of the 
facts upon which its decision is based and 
shall offord that state a reasonable 
opportunity to demonstrate or achieve 
compliance. 

(2) If. after giving the state an opportunity 
to demonstrate or achieve compliance, the 
Board finds that it still cannot grant the 
exemption, the Board will publish in the 
Federal Register a notice of its decision and 
will furnish a copy of such notice to the 
official who made application for such 
exemption. 

(g) Revocation of exemption, (1) The Board 
reserves the right to revoke any exemption if 
at anytime it determines that the state law 
does not, in fact impose requirements which 
are substantially similar to or provide greater 
protection and benefit to lessees than those 
imposed under chapter 5. or that there Is not. 
in fact adequate provision for enforcement. 

(2) Before revoking any state exemption, 
the Board will notify the appropriate state 
official of the facts or conduct which in the 
opinion of the Board warrants such 
revocation and shall afford that state such 
opportunity as the Board deems appropriate 
to demonstrate or achieve compliance. 

(3) If. after having been afforded the 
opportunity to demonstrate or achieve 
compliance, the Board determines that the 
state has not done so, notice of the Board's 
Intention to revoke such exemption shall be 
published as a notice of proposed rulemaking 
in the Federal Register. A period of time will 
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be allowed from the date of tuch publication 
for the Board to receive written comments 
from interested persons. 

(4) in the event of revocation of such 
exemption, notice of such revocation shall be 
published by the Board in the Federal 
RegUter, and a copy of such notice shall also 
be furnished to the appropriate state ofTicial 
and to the federal authorities responsible for 
enfbrcemi^nt of requirements of chapter 5. 
and the class of transaclioru affect^ within 
that slate shall then be subject to the 
requirements of chapter 9^ to administrative 
enforcement as provided under section 106. 
to criminal liability as provided under section 
112, and to civil liability as provided under 
sections 130.131. and ias(b] of the act. 

Appendix B—Procedures and Criteria for 
Bo^ Determination Regarding Preemption 

Procedures snd criteria under which any 
state may apply for a determination that a 
state law * * is not inconsistent with and not 
preempted by a provision of chapter 5 of the 
act ^pursuant to | 213.7 of this regulation. 

(a) Application, Any stale may make 
application to the Board pursuant to the 
terms of this appendix and the Board's Rules 
of Procedure (12 CFR Part 262). for a 
determination that a law of such state is 
consistent * with a provision of chapter 5 of 
the act. because such state law providea 
greater protection and benefit to lessees than 
does the provision of chapter S. that such law 
is consistent with a provision of chapter 5 for 
any other reason, or for a determination of 
any issues not clearly covered by f 2134^ of 
this regulation with regard to the relationship 
of the federal law to the state law. Such 
application shall be made by letter addressed 
to the Board signed by the governor, attorney 
general or any official of the state having 
responsibilities under the stale law. 

(b) Supporting documents. The application 
shall be aocompanied by: 

(1) A copy of the full text of the laws of the 
stale which are claimed by the applicant to 
be consistent with a provision of chapter 5 or 
whose relationship (with regard to 
consistency or inconsistency) to a provision 
of chapter 5 is claimed by the applicant to be 
not clearly covered by the standards and 
criteria for comparison set forth In { 213.7 of 
this regulation. 

(2) A comparison of each requirement of 
the slate law with the corresponding 
requirement of chapter 5. with reasons to 
support the claim that the state law Is 
consistent with a provision of chspter 5 or 
that the relationship (with regard to 
consistency or inconsislcnc)') between the 
state law and chapter 5 is not clearly covered 


* Any refrnmee to stale law ta this appendu 
Includaa a referrner lo any regtiialions whicli 
implement stale law and formal Inlerpretalions 
tturfeof by a couii of competent )uris«Jrctlon or a 
duty auihorhcd agency of that slate. 

^Any reference in this appendix lo chapter 5 of 
the act or any seclKHi thereof includes a reference 
to the implementing provisions of this regulation 
and the Board s formal interpretations thereof. 

• For purpoaes of this appendix, tlio terms 

*'oonsistenr and "not inconsistenr shnll convey the 
sstTve meaning and shall in%^oive the same 
rvideniiary showing 


by the standards and criteria set forth in 
1213.7 of this regulatioa 

(3) A oopy of the full text of any provisions 
of stale law corresponding to sections 112. 
130.131.1B3(a). 183(b). 185(b). and ias(c) of 
the set (if applicable), together with reasons 
for the applicanfs claim that such state 
provisions are not Inconsistent (becausa they 
provide greater protection and ^neflt to 
lessees or for other (reasons) with the act 

(4) A statement that there are not state 
lows (Including administrative or judicial 
interpretations) other than those submitted to 
the Board which have any bearing on 
whether or not the stale low is consistent 
with a provision of chapter S. 

(S| A statement identifying the office 
designated or to be designated to administer 
the state laws referred lo in paragraph (b)(1) 
of this appendix. If no such administrative 
office exists, then a statement identifying the 
office to which (he Board can address any 
correspondence regarding the request for 
such determination shall accompany the 
application. 

(c) Chteiia for determination. The Board 
will consider the following criteria along with 
any other relevant Information, in addition to 
the criteria set forth in ( 213.7 of this 
regulation, in making a determination of 
whether or not slate law is inconsistent with 
a provision of chapter 5. In order for 
provisions of state low to be determined to be 
consistent with a provision of chapter 5. the 
provisions of state law* shall, lo the extent 
relevant to the determination, require that 

(1) Ocrinitions and rules of construction 
import the same meaning and have the same 
application as those prescribed by this 
regulation: 

(2) Lessors make all of the applicable 
disclosures required by the corresponding 
provision of chapter 5 and this regulation, 
and within the same (or more stringent) time 
periods as those prescribed by this 
regulation: 

(3) Lessors abide by obligations 
substantially similar to those prescribed by a 
provision of chapter 5 under conditions 
substantially similar (or more stringent) lo 
those In chapter 5; 

(4) Lessors abide by the same (or more 
stringent) prohibitions as are provided by 
chapter & 

(5) Le8S€^es need comply with no 
obligations or responsibilities which are more 
costly or burdensome as a condition of 
exercising any of the rights or gaming the 
benetits and protections provided in the state 
law, which correspond to (hose afforded by 
chapter 5, than those obligations or 
responsibilities imposed on lessees in chapter 
S: and 

(6) Lessees are to have rights and 
protections substantially similar to or more 
favorable than those provided by the 
corresponding provisions of chapter 5 under 
conditions and within time peric^s which are 


*Thli paragraph Is not to be conitnicd aa 
indicjiting that the Boartt would consider adversely 
any addiiional requirements of stale Uw which are 
not inconsistent with the purposes of the act or the 
requirrments imposed under chapter 5. 


substantially similar to or more favorable (to 
lesiMiss) than those prescribed by chapter 5.** 

(d) Public notice of filing and proposed 
rulemaking. In connection with any 
application which has been filed in 
accordance with the requirements of 
paragraphs (a) and (b) of this appendix, 
notice of su^ filing and proposed rulemaking 
will be be publisbi^ by the Board in the 
Federal Register, and a copy of such 
application %vill be made available for 
examination by interested persons during 
business hours at the Board and at the 
Federal Reserve Bank of each Federal 
Reserve District in which any part of the 
stale of the applicant Is situat^ A period of 
time will be allowed from the date of such 
publication for the Board lo receive written 
commenta from interested persons with 
respect lo the application. 

(o) Determination that a state law is 
consistent with chapters. If the Board 
determines on the basis of the information 
before It that the law of a state is consistent 
with s provision of chapter 5. notice of such 
determination shall be published in the 
following manner and shall be subject to the 
following conditions: 

(1) Notice of the determination will be 
published in the Federal Register, and the 
Board will furnish a copy of such notice to 
the official who made application for such 
exemption and to each federal authority 
responsible for administrative enforcement of 
the requirements of chapter S. 

(2) The appropriate official of any state 
which receives such a determination shall 
inform the Board within 30 days of the 
occurrence of any change in Its related law 
(or regulations). The report of any such 
change shall contain copies of the full text of 
the law. as changed, togpthor with statements 
setting forth the information and opinions 
with respect to that change as speefOod in 
paragraphs (b) (2) and (4) of this appendix. 
The appropriate ofTicial of any state which 
has reoeiv^ such a determination shall Ble 
with the Board from lime to time such report! 
as the Board may require. 

(3) The Board will inform the appropriate 
ofRcial of any state which receives such a 
determination of any subsequent 
amendments lo chapter 5 (including the 
implementing provisions of this regulation 
and i1h» Boaj^*s formal interpretations) which 
might call for amendment of state law. 
regulations, or formal interpretalions. 

(f) Adverse determination. (1) If. after 
publication of notice in the Federal Register 
as provided under paragraph (d) of this 
appendix, the Board finds that such state law 
is inconsistent with a provision of chapter 5. 
it will notify the appropriate state ofncial of 
the facts upon which sud) finding Is based 
and shalt afford that stale official a 
reasonable opportunity to demonstrate 


••A fiato may make a showing lhal In eertaio 
limiled readily khmlifUblir circnmalances a law 
whiiJi may otherwise be inconsislanl with a 
provtsioo of chapirr 3 ia not inconsistcot under the 
criteria set forth in paragraph (c) of this Appendix 
The Board may dclrrminc such stale Uw lo be 
consisleoi only under (hose circumstances but wiU 
make no such determination if doing so would 
mislead or confuse fesaees. 
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further that such stale law is rK>t iiKX>n8iflent 
with Ihe oorresponding provisiont of chapter 
\ if such state offkUal desires to do so, 

(2) If. after having afforded the state 
ofTkilal such further opportunity to 
demonstrate that the stale law is consistent 
with a provision of chapter 6. the Board finds 
(hat the slate law is inconsistent, it will 
publish la the Federal Register a notice of ita 
dedtkm with respect to such application and 
win furnish a copy of such notice to the 
iiffidal who made application for the 
(ftflennination. 

(g) Rtfvena/of determination, fl) The 
Bou^ reserves the right to reverse any 
dricrminatioo made under this appendix to 
the effect that a stale law is consistent with a 
provision of chapter 5 because of 
t^ubsequeoUy discovered facts, a change In 



.. « 






the slate or federal law (by amendment or 
administrative or iudicial interpretation or 
otherwise) or for any other reason bearing on 
the coverage or impact of the slate or federal 
law. 

(2) Before reversing any such 
determination, the Board will notify the 
appropriate stato official of the facts or 
conduct which, in the opinion of the Board, 
warrants such reversal and shall afford that 
state such opportunity as the Board deems 
appropriate under the circumstances to 
demonstrate that the determination should 
not be reversed. 

(3) If. after having been afforded the 
opp^unity to demonstrate that its taw it 
conststenl with o provision of chapter 5, the 
Board determines that the slate has not done 
so. notice of the Board's intertiion to reverse 


such determination shall be published as a 
notice of proposed rulemaking in the Federal 
Register. A reasonable period of lime will be 
allowed from the date of such publication for 
the Board to receive written comments from 
Interested persons. . 

(4) In the event of reversal of such 
determination, notice shall be published by 
the Board in the Federal Register, and a copy 
of such notice shall also be furnished to the 
appropriate state official and to the federal 
authorities responsible for enforcement of the 
requirements of chapter 5. and the stale law 
affected shall then be considered inconsistent 
with and preempted by chapter 5 within tho 
meaning of section ItNKa) of the act 

MLUNOOOOf SriO^f-M 
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Appendix C 

APPENDIX C—MODEL FORMS 

C-t -Modtl Optn £fK( or Finanot V«hid« Lme OkiciOH>f€f 
C'2-Model Ooced£nd or Net Vth«clt Leeit Oiicioiuree 
Furmturt Lf aw Oiedoairtt 

C-1—Model Open-End of Finance Vehicle Lease Disclosures 


t. LESSOR<S> 


TV - 

T>»ew d<fClo«iret art provKjed pursuant to Itw Frdaral Contumtr LtaSAn 9 Act. 

LeSS€€($l 


2. Onc/ipt*on o> leawd propertv 

Vw ' 


U) Initial Oiarptf. consisting of 

□ Capitalized Cost Reduction 


Make 


I 


Model 


T Body Style 1 Vafitcle 10 a 


Q Trade-in Allowance O . 


jbl Other dlsarges Payable at inoeot»on. oonsieting of 

□ Advance Monthly Payment of 

□ Refundable Security Oeoosii □ Delivery Oiarge 

□ Registration Fees □ . 


Total Payment Due at In^tion; 


4. fa I Basic Monthly Payment 


(bl Ocher Charges Payable Monthly: 

□ MairnenarKe □ Registration Fees 

□ Insurance □ 


Total Monthly Payment: 


S. Term of this lease:. 


The first monthly payment of S_ 

Payments of S_on tha. 


.it dueon. 


6. Total of I 


f 8as4C Monthly Payments: 

7. total of Other Charges Payable to Lessor: 


.of each month theraaftec. 


.subsequent 


□ Disposition S. 

□ 


a 


□ Mamtenanct S. 
.S 


Fees and Taxes 

Total amount you null pay during tha term for official fees, registration, certificate of title, license l 
and taxes. 


9. Insurance 

The follouring types and amounts of insuranot will be acquired in connection with this lease;, 


H We llestorl will prowde the msurarsce oortrage quoted above for a total premium cost of S. 

□ You Hesseel agree to provide insurance coverage tn rh# amounts aryj types ireJicated above. 


10. Estimated. 


•value of the vehicle at the end of the ittse term: 


(Your liability for thi s sum mav be limited. See item 14.1 
n. Total Lease Obligation: 

Otems 3<aL 6and 10.) 

12. Initial Value of Veh»de: 

13. Difference: 

(Item 11 less Item 12.) 


14. ^ndof Term Liability 

(a) The estimated value of the vehicif stated in Item 10 «f based on a reasonabif. good faith estimatt of th# value of the eeh.clt at 
the end of the lease term. If the actual value of the vehtcie at that tim# is^rearer than the estimated value, you will have no fur* 
Cher liability under this lease, except for other charges already incurrtd [and art entitled to a credit or refund of any surplus!. 

If the aaual value of the veh<lt is less than the estimated value, you wHI b# liable for any dif fertnce up to S__ 

(3 t*mes Item 4(a)). For any difference in excess of that amount, you will be liable only if ——. 

1. Fxcessrve use or damage (as described in Item 16] (representing more than normal wear and tear] resulted «n an unusuaHy 
low value at the end of the term. 

2. You voluntarily agree e^.th us after th# end of the least term to make a higher payment. 

3. The matter is not otherwtw resolved and we wm a lawsuit against you seeking a highar paymern. 

we bring a lawsuit against you. we must prove that our original estimatf of the value of the leased propeny at th# end 
® ^ reasonable and was made in good faith. For example, we might prove that the actual value was less than 

the original estimated value, although tha original estimatt was reasonable, because of an unanticipetad dedina m valut for 
that type of vehicle. 

Unless we prove that the excess amount owed was the result of excessive use or unreasonable wear and tear, we will ptv 
your reasonable attorney*! fees. 

Ibl (1 you dlugrt* with m# ytKM wt tu^n to th# y«hicl#, yoo m»y obuio. M youf own t.o#oj#. horn to ioOeMoOtoi th.rd 

P#fty^t**bl# to both 0 ( u», • oror«H«njl o» th.-,#lM o( th# l#Mcd y#h«l# wh<h eoold b# re«liz#d It 

•ale. The appraised value shall then be used as the actual value. 
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IS. Standards tor Wear and Use 

Tht followioQ standards art applicabit lor dtttrmininq unctasooablc or txctssivt wear ar>d ust of tf't leastd vthicJt: _ 


16. Maintenanct 

(You art rtsporisibit tor tht folk>wing mainttnanct and stnncing of tht leastd vehicle: 


(Wt art rtsoonsibit for the foUowtng matnttnanct and servicing of the leastd vehicle: 


.1 


17. Warrantrts 

The teased vehicle is subfect to the folkiMiing express warranties: 


.1 


18. Early Termination ar>d Default 

(a) You may terminate this lease before the end of the lease term under the following conditions: 


The charge for such early termination is 


(b) We may terminate this lease before the ertd of the lease term under the following conditions: 


Upon such termir^tion we shall be entitled to the following charge(s) for 


icj To the extent these charges take into account the value of the vehicle at the end of the lease term, you have the same right to 
a professional appraisal as that stated in Item 14(b). 

19. Security Interest 

We reserve a security interest of the following type m the property listed below to secure performance of your obligations under 
this least :---— -—--- 


20. Late Payments 

The charge for late payments is 


21. Option to Purchase 

(You have an option to purchase the leased vehicle at the following times; 


If at the end of the term, the price will be $_ 

If prior to the end of the term, the price will be S 


(You have no option to purchase the leased vehicle.) 


-.1 
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Instructions for Completiori of Model Open-End or Rnance Vehicle Lease Disclosures 


general INSTRUCrrONS 

Completion of thu form may be faciliuted by reference to tbe 
followiOQ initrvictions. Any question as to the permissibility or 
eccuracv of a specific disclosure may be answered by reference to 
Regulation M. 12 CFR Pan 213. 

Information which is required to be disclosed may be estimated 
if the information u unknown or unavailable, provided that the 
information is dearly identified as an estimate and the estimate 
is based on the ben information available and f$ retsooabit. 

Any inapplicable disclosures should be deleted. This form is based 
on a monthly periodic payment. Any lessor whose lease contem- 
plates a different payment period should change the form where 
it refers to ‘‘monthly** amounts to read “weekly‘* or other time 
period, as appropriate. 

All numerical amounts must be stated in figures and shall be 
printed m not less than the equivalent of ten pomt type or elite 
typewritten numerals or legibly har>dwrittan. Paragraph nombtrs 
need rsot be printed m ten poms type or its equivalent. 


SPECIFIC INSTRUCTIONS 

Item 1, The disclosures must be rnade on a written dated state¬ 
ment. All lessors and lessees must be identified by name. If, for 
example, or>e person arrar>ges the lease and another person enters 
into the lease, both must be identified as lessors. An address may 
augment the identification but need not be supplied as part of 
the disclosure form. 

Item 2. This d»idofurt provides a brief description of the leased 
property Lessors may include a more detailed description inctud* 
ing. for example, special accessories. There is no requirement that 
a vehicle identification number for the vehicle be disclosed. 

Item 3. This disclosure shows the total amount of any initial 
payment the customer must make when the lease ts entered into. 
The components of the nitial payment musf be identified ifx3 
may, at the lessor's option, be itemized with respect to dollar 
amount 

This Item is divided into two distinct pans. The items identified 
in^3(a) are those which are included in the calculation of the 
"Total Lease Obligation.'' Those which appear m 3(bl are rsot in¬ 
cluded in the “Total Lease Obligation." For convenient reference 
and to provide the customer with the total amount due at the 
inception of the lease, subtotals for 31a) and 31b) are provided as 
well as a combined total of 3(a) and 3(b) (shown as Total 
Payment Out at Inception"). 

The term 'Capitalized Cost Reduction" is used to indicate pay¬ 
ment m the nature of a downpayment which reduces the value 
of the (eased vehicle to be amortized over the term of the lease. 

The "Advance Monthly Payment" is the total of all amounts 


corrected at the inception of the lease which are to be attributed 
to a monthly payment(s). For example, if the first rnonih's rental 
payment is collected at the inception, the form might read 
“Advance Monthly Payment of the first nsonth's rent" or a 
similar phrase. If the last month's payment, or any other payment 
in the nature of rental for a portion of the term, is codtcttd at 
the inceptioo. appropriate language should be provided to de¬ 
scribe the components of the “Advance Monthly Payment." 

Checklists are provided for both 3(a) and 3(b) to aid in identify* 
ing their components. Blank spaces and check boxes are provided 
to identify any other elements which are to be included in these 
items. 

Item 4. This item diKloses the payment the lessee must make 
each payment period. Thu item is divided into two parts. The 
terms m 4(a) are those portions of each payment which are in¬ 
cluded in the computation of the *Toul Lease Obligation." This 
item includes ules/usa taxes paid on the periodic (monthly) 
payment. The temn m 4(b) are not ifKluded m the 'Total Lease 
Obligation." For convenient reference and to provide the cus¬ 
tomer With the total amount of each payment, subtotals are pro¬ 
vided for 4(a) and 4(b) as well as the combined total of 4(a) and 
4(b) (shown as the 'Total Monthly Payment"). The components 
of 4(a) and 4(b) may be itemized as to dollar amount. 

Item 5. This item discloses the term of the lease, the date of the 
first periodic payment and the daces or periods of all subsequent 
periodic payments. The blank spaces should be filled m with the 
appropriate terms. For example, after the phrase Term of this 
lease." the lessor may place the words "24 months" or "April 
2. 1977, through April 2, 1979," as appropriate. In the blank 
spaces provided after the phrase "The first monthly payment of :" 
should be the aoorooriaie amount arid date. The first monthly 
payment may be part or all of the "Advar>ce Monthly Payment" 
disclosed under 3(b). The phrase "subsequent payments of" 
should be preceded by the approoriate number of payments and 
followed with the appropriate terms, such as "S1(X).00oo the 2d 
of each month thereafter." 

Item 6. This item discloses the total of the basic nrKjnthly pay¬ 
ments payable over the term of the lease. This figure ts computed 
by multiplying the basic monthly payment from Item 4(a) by 
the number of subsequent payments in Item 5 and adding to the 
product the basic portion of the first monthly payment. This 
figure will be used m computing the 'Total Lease Obligation." 

Item 7. This item discloses the total of other charges payable 
to the lessor. This excludes charges for official fees, taxes, in¬ 
surance dnd charges disclosed as totals under other items. The 
individual components must be identified and itemized as to 
amount. A blank check box »s provided in order to add to the list, 
as necessary. 

Item 8. This item discloses the total amount to be paid by the 
lessee during the tease term for taxes and other official fees. * 

Item 9. This item requires disclosure of the types and amounts 
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of nsurance coverage, with their total premium cost, if the in* 
suranct is provided by the leuor. In the alternative, only the 
types and amounts of coverage reouired of the lessee must be 
Oisclosetf if the lessee prowides the meurance coverage. The d»s* 
dosurt is to be completed by identifying the types and amounts 
of insurance coverage foilowir^ the colon at the end of the first 
lentencf* If the lessor is to provide the coverage the top check 
box ihould be filled in and the total premium cost «nd»cated in 
the olank space provided. Otherwise the bottom check box 
should be filled in. 

Item to. This item provides for disclosure of the estimeted value 
of the leased vehicle at the end of the term, an element of the 
•Total Lease Obligetion.** A blank space is provided In which to 
indicate whether the value shown is. for example. 'Vetail*^ or 
“Anoltsalt'' value. 

Items 11. 12 and 13. These items provide for disclosure of the 
differtnoe between the 'Total Lease Obligation" and the vehicle's 
value at the inception of the lease. The definition of 'Total 
Lease Obligation" ts the sum of any initial charges (Item 3(a)). 
the total of basic monthly payments (Item 6) and the estimated 
value of the property at the end of the term (Item lOf. The 
Toul Lease Obligation" does not include items such as refund¬ 
able security deposits and insurance premiums. 

Item 14. This* item provides disdoiures with respect to the 
kuec's liability at the end of the lease term. The bracketed 
phrase in the second sentence is appropriate only where the 
kssee wilt be given any surplus resulting from the disposition. 
The lessor may. in Item 14(a) 1. reference the standards set forth 
in Item 15, if the lessor set such standards. If the lessor does not 
sat Standards for wear and use. the second bracketed phrase 
should be used. Item 14(b) discloses the lessee's right to an in* 
dependent appraisal. The blank space in Item 14(b) ts provided 
to indicate whether the value of the appraisal should be. for 
rxample. "wholesale" or "retail." This item should be consistent 
With the type of value used in Item 10. 

Item 15. This item discloses reasonable standards for wear and 
use eitablished by the lessor. The lessor is permitted but no\ 
required to set such standards. Therefore, the disclosure may 


be omiutd by lessors who do not set starsdards for wear and use 

Item 16. This item provides for disclosure of the maintenance 
and servicing responsibilities of the parties. These reiponsrbilitits 
may be allocated either to the lessor or to the lessee, or may be 
divided between them. 

Item 17. This item discloses all express warranties on the leased 
property made by the manufacturer or lessor and available to the 
lessee. A brief identification of the warranty must be supplied. A 
reference to the standard manufacturer's warrinty. for example, 
would suffice. 

Item 18. This item discloses the oonditions urvdtr which the 
lessee may terminate the lease prior to the end of the lease terrh. 
It also discloses the amount or method of determining the amount 
of the charge wtuch the lessee must pay for early terminatKin. 
This item diould discloM the conditions under which the lessor 
may terminate the least prior to the end of the term, such as 
default. This item should also be used to disclose the amount or 
method of determinir>g the amount of any default charges. The 
charges or method of determining the charges for early termina¬ 
tion by the lessor other than for lessee's default should be sepa¬ 
rately specified m this item. 

Item 19. This disclosure of the security taken must incKidt. in 
the space provided, a brief identification of the types of security 
interests and an identification of the property covered by each. 

Item 20. This disclosure indicatei the amount or method of de¬ 
termining the amount of any charges for late payment. 

Item 21. This item provides alternative disclosures covering the 
several options e lessor may offer to a lessee to purchase the 
leased property. A lessor should use the disclosurM applicable 
to the lease plan used. For example, if no option to purchase is 
offered, only the Ian senunce of the item should be used. If the 
lessor offers an option to purchase, the times at which it may be 
exerosed must be supplied. The price must be disclosed for an 
option exercised at the end of the term and the price or method 
of computing the price for an option exercised during the lease 
term must be supplied. 
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C-2—Model Closed-End or Net Vehicle Lease Disclosures 


Oat« 

Thes« dtsdouirtf prov^ed pur»u*nt to tht Federal Consumer Leas4f>g Act. 
U LESSOR(S) L6SSEE(S) 


2 . 

3. 


4. 

5. 

6 . 

7 , 

8 . 

9. 


10 . 


Descfipfion of leased pfopeity _ 

I Make | Model | Body Style | Veeicle 10 ^ 


Total Ravisent Due at inception: 

□ Capitiiiaed Cost Reduction Q Delivery Charge 

Q Trade*in Allowance Q Registration Fees 

n Advenfe Mnnthiv Pxwm*nr nf 

□ Refundable Security Deposit n 

$ 

Term of this lease: 

The first monthly payment of S icOiiAnn _• 

$ 

Total Monthly Payment: 

Total of Monthly Payments: 

S- 

Total of Other Charges Payable to Lesw: 

□ . S- 

s 

Fees and Taxes 

Total amount you will pay during the term for official fees, registration, certificate of title, license fees 
and taxes. 

S 

Insurance^ 

The following types and amounts of insurance will be acquired in connection with this lease: 


□ We (Itssorf will provide the truurance coveraoe ouoted above for a total ormium mn of S 

□ You (lessee) agree to provide insurance coverage m the amounts and types indicated above. 


Scandaras for Wear and Use 

The foMowtng standards are applicable for determining unreasonable or excessive wear and use of the (eased vehicle: 


11. Maintenance 

(You are resoonsibie for the following maintenance and servicing of Che leased vehicle: 


---—---^.1 

(We are responsible for the following maintenance and servicing of the leased vehicle: 


I 
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f2. WArrtfitiM 

Tht leas^ vehiclt ti iubt«ct to tht following exorra warraotiti: _ 


11 Early Ttrmination and Ocfault 

(a) You may termmatt this lease before the end of the lease term under the following conditions: 


The charge for such early temunation is 


(b1 We may terminate this lease before the end of the lease term under the following oonditioos: 


Upon such termination we shall be entitled to the following chargels) for 


(o) To the extent that these charges take into account the value of the vehicle at the end of the least term, if you disagree with 
the value we assign to the vehiclt. you may obtain at your own expense, from an independent third party agreeable to both of us, 

a professional appraisal of tht —■ _.value of the leased vehidt which could be realized at salt. The appraised value 

thail then be used as the actual value. 

14. Security Interest 

We reserve a sfcuritv interest of the following type In the property listed below to secure performance of your obligations under 
this tease:___ _ _ 


15. Late Payments 

The charge for late payments i 


16. Lessee's Option to Purchase 

(You have an option to purchase the leased vehicle at the following times: 

If at the end of the term, tht price will be S_. 

If prior to the end of the term, the price will be S_ 


(You have no option to purchase the leased vehicle.] 


I 
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Instaictions for Completion of Model Closed-End or Net Vehicle Lease Disclosures 


general instructions 

Compiftion of this form hnty bt facilitateO by rtferanct to tha 
followioQ instructions. Any quastion as to the parmtsubility or 
accuracy of a toacific discfosura may bt ann^trad by reftranca to 
Regulation M, 12 CFR Part 213. 

Information which it raquirad to ba diidotad may ba astirrvatad 
if tha information it unknown or unavailable, provided that the 
information it dearly Kfantifiad as an estimate and the estimate 
is based on the best information available and is reasonable. 

Any inapplicable disclosures should bt deleted. This form is based 
on a monthly periodic payment. Any lessor whose lease contem* 
plates a different payment period should change the form where 
it refers to “monthly** amounts to read “weekly** or other time 
period, as appropriate. All numerical amounts must be suted m 
figures ar>d shall be printed in not less than the equivalent of ten 
point type or elite typewritten numerals or legibly handwrinen. 
Paragraph numbers need not be printed in ten point type or its 
equivalent. 


SPECIFIC INSTRUCTIONS 

Item 1, The disclosures nrvust be made on a virnnen dated state¬ 
ment. All lessors ar>d lessees must be identified by name. If. for 
exempie. one person errar>ges the letse aruj another person enters 
into the lease, both must be identified as lessors. An address may 
augment the identification but nted not ba tuppliad as part of 
the disclosure form. 

Item 2. This diKlosure provides a brief description of the leased 
property. Lessors may include a mort deuiled description includ¬ 
ing. for example, special accessories. There it no requirement that 
a vehicia identification number for the vehide be diKlosed. 

Item 3. This disclosure shows the total amount of any initial 
payment tha customer must makt when the lease is enters into. 
The components of the initial payment must be identified and 
may, at the lessor's option, be itemited .with respect to dollar 
amount. 

The term “Capitalized Cost Reduction** is used to indicate a pay¬ 
ment in the nature of a downpayment which reduces the value of 
the leased vehicle to be amortized over the term of the lease. 

The "Advence Monthly Payment** is the total of all amounts 
collected at tha inception of the lease which are to be attributed 
to a monthly paymentlsl. For axample, if the first month's 
rental payment is collected at the inception, the form might read 
**Advar>ce Monthly Payment of the first rrsonth's rent** or a 
similar phrase. If the fast month's payment, or any other payment 
in the nature of rental for a portion of the term, is collected at 
the inception, appropriate language should be provided to de¬ 
scribe the components of the ''Advance Monthly Payment.** 

Checklists are provided to aid in identifying the components. 


Blank speces and check boxes are provided to identify any other 
elements which are to be included in this item. 

Item 4. This item discloses the term of the lease, the date of the 
first periodic payment and the dates or periods of all subsequent 
periodic payments. The blank spaces should be filled m with the 
appropriate terms. For example, after the phrase 'Term of this 
lease:** the lessor may place the words **24 months** or **Apnl 
2. 1977, through April 2. 1979,** as appropriatt. In tha blank 
spacts provided after the phrase “The first monthly peyment of:** 
should be the appropriate amount and date. The first monthly 
payment may be pert or all of the “Advance Monthly Payment** 
disclosad under Item 3. The phrase ''subsequent peymtnti of* 
should bt preceded by the appropriate number of payments 
and followed with the appropriate terms, such as **$100.00 on 
tht 2d of each month thereafttr.** 

Ittm 5. This ittm disclosas the payment the lessee must make 
each payment period. The component parts of the 'Total Month¬ 
ly Payment** may but naed not be identified end itemized as to 
amount. 

Itam 6. This ittm disclosas the total of the monthly payments 
payable over the term of the lease. This figure is computed by 
multiplying the monthly payment from Item S by the number of 
subsequant payments in Item 4 and adding the first monthly 
peyment to the produa. 

Item 7. This item discloses the total of other charges payable to 
the lessor. This excludes charges for official fees, taxes, insurance 
and charges disclosed as totals under othar items. The individual 
components must be identified and ittmized as to amount. A 
blank check box is provided in order to add to tha list, as neces¬ 
sary. 

Itam 8. This item discloses tht total amount to be paid by tht 
lessee during the lease term for taxes and other offioal fees. 

Item 9. This itam rtquiras disclosure of the types and amounts 
of insurance coverage, with their total premium cost. <f the 
insurance is provided by the lessor. In the alternative, only the 
types and an<K>unts of coverage required of the lessee must be 
disclosed if tht lessee provides the insurance coverage. The dis¬ 
closure It to be completed by identifying the types and amounts 
of msurance coverage following the colon at tht end of the first 
sentersce. If the lessor is to provide the coverage tht top check 
box should be filled in and tha total premium cost indicated in 
the blank space provided. Otherwise the bottom check box 
should be filled in. 

Item 10. This item discloses reasonable standards for wear and 
use astablished by the lessor. The lessor n permitted but not re¬ 
quired to set such standards. Therefore, the disclosure may bt 
omitted by lessors who do r>ot set standards for wear and uit. 

Item 11. This item provides for disclosure of the maintenance 
and servicing respomibilities of tht parties. These responsibilities 
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mty be allocated either to the lessor or to the letsee. or may be 
divided between them. 

Item 12. T>}is item discloses all express warranties on the leased 
oropeny made by the manufacturer or lessor and available to the 
lessee. A brief identification of the warranty must be supplied. A 
reference to the standard manufacturer's warranty, for example, 
would suffice. 

Item 13. This item discloses the conditions under which the 
lessee may terminate the lease prior to the crxl of the lease term. 
It iho discloses the amount or method of determinme the amount 
of the charge which the lessee must pay for early termination. 
This item should disclose the conditions under which the lessor 
may terminate the ieese prior to the end of the term, such as de* 
fault. This item should also be used to disclose the amount or 
method of determining the amount of any default charges. The 
charges or method of determmg the charges for tarty termination 
by the lessor other than for lessee's default should be separately 
specified >n this item. The blank space in 13(c) is provided to 


indicate whether the appraisal should be. for example, "retail** 
or "wholesale.** 

Item 14. This disclosure of the security taken must include, in 
the space provided, a brief identificaicon of the types of security 
interests and an ideniification of the property covered by each. 

Item IS. This disclosure indicates the amount or method of 
determining (he amount of any charges for late payment. 

Item 16. This item provides alternative disclosures covering the 
several options a lessor may offer to a lessee to purchase the 
leased property. A lessor should use the disclosures applicable 
to the lease plan used. For example, if no option to purchase is 
offered, only the last sentence of the item should be used. If the 
lessor offers an option to purchase, the times at which it may 
be exercised must be supplied. The price must be disclosed for 
an option exerased at the end of the term and the price or 
method of computing the price for an option exercised during 
the lease term must be supplied. 
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C-3—Model Furniture Lease Disclosures 


Oact. 


1* LES$OR(S) 


dtsdosum art provided pursuant to the Federal Consumer Leasing Act. 

LESSEE(S) 


2. Detcription of Itsed property (is attached). 


Item 

Color 

Stock s 1 

1 Mfg. 

<Stv. 





















1 









1 






1 

i 






































3. Total ^av'T'ent Due at InceptiooT 

□ Refundable Secunty Deposit 

□ Advance Monthly Payment of. 

4 . tgrm of thi< 


□ Deli very Charge 

□ - 


The first monthly payment of S_ 

payments of on the. 


.it due on. 


.of each month thereafter. 


.subsequent 


5. Total Monthly Paynsent: 

6. Total of Monthly Payments: 


7. Total of Other Charges Payable to Lessor 

□ Pick HIP Charge S 

8. Fees and taxes 


Total amount you will pay during the term for official fees and taxes. 


9. Insurance 

□ You I lessee) agree to provide insurance coverage of the following types in the following amounts: 


□ We (lessor) will provide the following types and amounts of insurance coverage: 


Tou) premium cost: 

□ You agree to pay a waiver fee of S. 
Total Waiver Fee: 


.per month in lieu of insurarict. 


10. Maintenance 

(You are responsible for the following maintenance of the (eased property: 


(We are responsible for tfie foilowir^ maintenance of the teased property: 


It. Warranties 

The leased property is subiect to the following express warranties; 
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t2. Standards for Wear and Use 

The following standards are applicable for determining unreasonable or excessive wear and use of the leased propcny: 


13. Early Termination and Default 

la) You may terminate this lease before the end of the lease term under the following conditions: 


The charge for such early termiruition is 


lb) We may terminate this lease before the end of the lease term under the following oonditiorH: 


Upon such termination we shall be entitled to the following chargels): 


14. Security Interest 

We reserve a security interest of the following type in the property listed below to secure performance of your obligations urnSer 
this lease: ___ 


15. Late Payments 

The charge for late payments it 


16. Option to Purchase 

(You have an option to purchase any or all items of the leased property at the following times: 
If at the end of the term, the price will be $_ _ 


If prior to the end of the term, the price will be $ y 

-—--- 1 


(You have no option to purchase the leased property.) 
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Instnjctions for Completion of Model Furniture Lease Disclosures 


general INSTRUCTrONS 

Completion of thii form miy be faciiiteted by reference to tbt 
following instruatons. Any question es to the permtuibiltiy or 
eccurecy of a specific disclosure may be answered by reference to 
Regulation M. 12 CFR Part 213. 

Information which is reouiced to be disclos e d may be estimated 
if the information is unknown or unavaflsble, provided that the 
information »s dearly identified as an estimata and the estimate 
is based on the best information available and is reasonable. 

Any inapplicable disdosures should be deleted. This form n based 
on a monthly periodic payment. Any lessor whose lease contc.m* 
plates a different payment period should change the form where 
it refers to ‘’monthly** amounts to read "weekly** or other time 
period, as approexiatt. 

All numericil amounts most be stated in figures and shall be 
printed in not less than the equivalent of ten point type or elite 
typewritten numerals or legibly handwritten. Paragraph numbers 
need not be printed in ten point type or its equivalent. 

SPECIFIC INSTRUCTIONS 

Item 1. The disdosures must be made on a written dated sute* 
ment. All lessors and lessees must be identifiad by name. If. for 
example, one person arranges the least and another person enters 
into the lease, both must be identified as lessors. An address may 
augment the identification but need not be supplied as part of 
the disclosore form. 

Item 2. This disclosure provides a brief description of the leased 
items. In the left column the name of the item should appear. 
The relevant entry should be made in the appropriate box in the 
columns to the right of the names of the items as indicated by 
ihe column headings. All of the descriptive elements in the 
column headings, except the one labeled "Item.** are examples 
only. Those which are inapplicable to a lease plan may be deleted. 
Other descriptive column headings may be added las indicated 
by the blank columns) if the lessor desires. 

Item 3. This disdofure shows the total amount of any initial pay- 
mtnt the customer must make when the lease i$ cor>summated. 
The components of the initial payment musr be identified and 
may, at the lessor s option, be itemized with respect to dollar 
amount. Addit»or^ai components may be added to the list, as 
necessary, by use oi the blank check box. 

The "Advance Monthly Payment'* is the total of all amounts 
collected at the toception of the lease which are to be attributed 
to a monthly pavment(s). For exampit, if the first month's rental 
payment is collected at the inception, the form might read 
•'Advance Monthly Payment of the first month's rent" or a 
Similar phrase. I» the last month's payment, or any other payment 
m the future of »eniai for a poaion of the term, is collected at 
the inception. aoo«opriate language should be provided to de> 
scribe the comoor^-'nrs of the "Advance Monthly Payment." 


Item 4. This item disdotes the term of the lease, the date of the 
first periodic payment and the dates or periods of ail subsequent 
periodic payments. The blank spaces should be filled in with the 
appropriate terms. For example, after the phrase Term of this 
lease:" the lessor may place the words "24 months" or "Apnl 2. 
1977. through April 2. 1979," as appropriate, tn the blank spaces 
provided after the phrase "The first monthly payment of:" 
should be the appropriate amount and data. The first ninthly 
payment may be part or all of the "Advance Monthly Payment" 
disclosed under Item 3. The phrase "subsequent payments of" 
should be preceded by the appropriate number of payments and 
followed With the appropriate terms, such as "SI00.00 on tha 2d 
of each month thereafter.** 

Item 5. This item disdoses the payment the lessee must make 
each month. The component parts of the monthly payment may 
but need not be itemized as to amount. 

Item 6. This item disetoses the total of the monthly paymenu 
payable over the term of the tease This figure is computed by 
multiplying the amount of the monthly payment »n Item 5 by 
the number of subsequent peyments in Item 4 and adding to that 
product the amount of the first monthly payment. 

Item 7. This item diKlosts the total of other charges payable to 
the lessor. This exdudts dharges for official fees, taxes, insurance 
and charges disclosed as totals uhder other items. The irsdividuaf 
components must be identified and itemized as to amount. A 
blank check box is provided in order to add to the list, as neces¬ 
sary. 

Item 8. This item discloses the total amount to be paid bv the 
lessee during the lease term for taxes x>d other official fees. 

Item 9. This item provides alternative methods of disclosing 
insurance coverage. It provides a disclosure for situations m which 
the lessee provides the coverage, m which case the types and 
amounts of coverage must be specified. It provides a disclosure 
for Situations in which the lessee procures coverage through the 
lessor, in which case the types, amounts and costs of coverage 
must be apecified. It also provides for disclosure of a fee m lieu 
of insurance. 

Item 10. This item provides for disclosure of the maintenance 
and servicing responsibilities of the parties. These responsibilities 
may be allocated either to the lessor or to the lessee, or may be 
divided between them. 

Item 11, This item disdoses all express warranties applicable to 
the leased property made by the manufacturer or lessor ana 
available to the lessee A brief identification of the warranty must 
be supplied. A referersoe to the standard manufacturer’s warranty 
would suffice. 

• 

Item 12, This item discloses standards for wear and use establish¬ 
ed by the lessor. The lessor it permitted, but not required to set 
such standards. 








Federal Rej^lster / Vol. 46, No. 66 / Tuesday. April 7,1961 / Rules and Regulattons 


Appendix C 

Ittm 13. Thii Item disdoses ttit ooodittoos under which the 
lesstf mey ttrminatt the least prior to the end of the lease term. 
1 1 alto dtsdoses the amount or method of determining the amount 
of the charge which the lessee must pay for early termination. 
This item should disclose the conditions urtdtr which the lessor 
may terminate the lease prior to the end of the term, such as de¬ 
fault. This item should also he used to disclose the amount or 
method of determining the amount of any default charges. The 
cahrgts or method of determining the charges for terfy termina¬ 
tion by the lessor other than for lessee's default should be sepa¬ 
rately specified in this item. 

Item 14. This disclosure of the security taken mutt include, in 
the space provided, a brief identification of the types of security 
inttrtfts and an identification of the property covered by each 
tuch interest. 


Item 15. This disclosure indicates the amount or method of 
determmg the amount of any charges for late payment. 

• 

Item 16. This item provides alternative disclosures covering the 
several options a lessor may offer to a lessee to purchase the. 
teased property. A lessor should use the disclosures applicabie to 
the lease plan used. For example, if no option to purchase is 
offered, only the last sentence of the item should be used. If the 
lessor offers an option to purchase, the times at which it may be 
exercised nnist be supplied. The price must be disclosed for an 
option exercised at the end of the term and the price or method 
of computing the price for an option exercised during the lease 
term must be supplied. 


exxiMQ cooc atie-of-c 
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Appendix D—Federal Enforcement Ajpmdes 

The following list indicates which federal 
agency enforces Regulation M for particular 
classes of business. Any questions 
concerning compliance by a particular 
business ^ould be directed to the 
appropriate enforcement agency. 

NoUonal Bonks: Consumer OMomunity and 
Fair Lending Examination Division* 
Comptroller of the Currency. Washington, 
D.C 202ia 

State Member Banks: Federal Rcscrva 
Bank serving the district bi which the state 
member bank Is located. 

M^n/neiTiber Insured Banks: Federal 
Deposit Insurance Corporation Regional 
Director for the region in which the 
nonmembcr insured bank is located. 


Savings Institutions Insured by the fSUC 
and Members of the FHLB System (Except 
for Savings Banks Insured by FDICh The 
Federal Home Loan Bank Board Supervisory 
Agent in the district in which the institution 
is located. 

P\ederat Credit Unions: Regional office of 
the National Credit Union Administration 
serving the area in which the Federal credit 
union is located. 

Those Subject to Civil Aeronautics Board: 
Director. Bureau of Consumer Protection, 
Civil Aeronautics Board 1625 Connecticut 
Avenue. N.W., Washington. D.C 20428. 

Those Subject to Fockers and Stockyards 
Act Nearest Packers and Stockyards 
Administration area supervisor. 


Federal Land Banks, Federal Land Bank 
Associations, Federal Intermediate Credit 
Banks, and Production Credit Assodotions: 
Farm Credit Administration. 400 L*Enfani 
Plaza, S.W., Washington, D.C 20576. 

All Other Lessors (Lessors operating on a 
local or reg ional basis should use the addrr^b 
of the FTC Regional OfRce in which dwy 
operate): Division of Credit Practices. Bureou 
of Consumer Protection. Federal Trade 
Commission. Washington. D.C 20560. 

By order of the Board of Governors. March 
20.1981. 
lames McAfee, 

Assistant Secretary of the Board, 
tm Doc. S1-UDS] nud vs-ai: eu ami 
aiLUNO COOC S210^1-M 
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DEPARTMENT OF AGRICULTURE 

Science and Education Admlnl8tratk>n 

Energy and Alcohol Fuels Research 
Grants Programs for Agriculture for 
Fiscal Year 1981; Solicitation of 
Applications* 

Notice Is hereby given that the 
Science and Education Administration 
(SEA) of the Department of 
Agriculture (USDA), will award project 
grants for research on the production 
and utilization of renewable energy 
sources. The total amount expected to 
be available for these programs Is 
$5,803,000. of which $2.32a000 is 
available from USDA and the remaining 
funds are from the Department of 
Energy (DOE). Both SEA and DOE funds 
are limited to specific areas of research. 
However, some of the areas overlap and 
may be funded from either source. 
Where this occurs, proposals will be 
evaluated in competition with proposals 
from other applicants for technical 
ranking without regard to the potential 
funding source. The determination of 
which funding source will be utilized to 
support a project will be made 
administratively to best meet legal and 
eligibility requirements and the program 
interests of the two departments. 

All grants will be awarded on the 
basis of all financial support from any 
source that is shown in the proposal 
budget. While cost sharing is 
encouraged, it will not be a factor in the 
selection process except for awards to 
support biomass projects utilizing DOE 
funds. 

The programs involving SEA* 
appropriated funds arc intendeni to 
stimulate and support energy*related 
research. Such research is national in 
scope, is not designed to meet the needs 
or address the problems of a particular 
State, area or locality, does not include 
demostration or pilot research projects 
which might have an important impact 
on local communities or areas, and does 
not involve capital construction. 
According to the requirements for 
Federal assistance program 
announcements under Pub. L 95-220. 
The Federal Program Information Act. 
the following information is provided 
with respect to the areas of research 
described in this announcement for 
which project grants will be awarded: 

1. As outlined by OMB Circular No. 
A-69. the official program number and 
title for SEA-supported energy grants 
are: 10.876, Grants for Agricultural 
Research. Special Research Grants. 

2. A program number and title will be 
established at a later dale for research 


involving alcohols and industrial 
hydrocarbons. 

3. No program number or title will be 
established for pass-through funds from 
DOE. 

4 . OMB Circular A-05, regarding State 
and local clearinghouse review of 
federal and federally assisted programs, 
does not apply. 

Note.—A Grant Application Kit has been 
developed which provides the forms, 
instructions, and other relevant information 
to apply for research grants under the 
programs described herein. Prior to 
submission, call or write to the below-listed 
office to obtain a copy(ies) of this kiC CranU 
Administrative Management Office. Attn: 
Proposal Services Unit. Science and 
Education Administration. USDA. Suite 103. 
Rosslyn Commonwealth Bulldir^ 1300 
Wilson Boulevard. Arlington. Virginia 22209, 
Telephone; (703) 23S-283a 


93-577. as amended (42 U.S.C. 5903(c)): 
and subsection 104(i) of the Energy 
Reorganization Act of 1974, Pub. L 93- 
438. as amended (42 U.S.C. 5814(i)). 
Pursuant to these authorities, the 
Research and Marketing Act of 1946. as 
amended (7 U.S.C. 427.427i. 1621-29) 
and the Federal Grant and Cooperative 
Agreement Act of 1977, Pub. L 05-224 
(41 U.S.C 501 et seg.). SEA. USDA, will 
award project grants for research 
covering methane generation and 
utilization; combustion, pyrolysis, and 
gasification; solar energy; biomass 
screening, production and storage; and 
vegetable oils as diesel substitute. These 
program areas are described further in 
Appendix 1. 

n. Funding Sources and Anticipated 
Amounts 


1. Authorization and Areas of Research 

A. USDA, SEA. Funds Appropriated for 
Energy Research 

1. Alcohol and Industrial 
Hydrocarbons Research Program: 

Under the authority contain^ in section 
1419 of the Food and Agriculture Act of 
1977. Pub. L 95-113. as amended by Pub. 
L. 96-294 (7 U.S.C 3154) and the Federal 
Grant and Cooperative Agreement Act 
of 1977, Pub. L 95-224 (41 U.S,C 501 et 
seg,). SEA. USDA. will award project 
grants for research in the area of 
alcohols and industrial hydrocarbons 
from agricultural commo^ties and forest 
products and agricultural chemicals and 
other products from coal derivatives. 
This program is described further in 
Appendix 1. 

2. Energy (Special Research Grants 
Program}: Under the authority contained 
in section 2(c) 1 of the Act of August 4. 
1965. Pub. L 89-106, as amended by 
section 1414 of Pub. L 95-113 (7 U.S.C 
450i). and the Federal Grant and 
Cooperative Agreement Act of 1977, 

Pub. L 95-224 (41 U.S.C 501 et seg.). 

SEA, USDA. will award project grants 
covering energy-related research which 
is described in Appendix 1. 

B. DOE-Appropriated Funds for Energoy 
Research 

Energy System for Agriculture 
Program: Funding is expected to be 
provided by the Biomass Energy 
Systems Division and the Solar Thermal 
Energy System Division of DOE under 
the provisions of section 9 of the Solar 
Heating and Cooling Demonstration Act 
of 1974 (42 U.S.C 5507). Pub. L 93-409; 
Solar Energy Research, Development 
and Demonstration Act (42 U.S.C 5551). 
Pub. L 93-473; subsection 4(c) of the 
Federal Nonnuclear Energy Research 
and Development Act of 1974. Pub. L 
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m. Application Procedures 
A. Who May Submit Proposals 

1. Alcohol and Industrial 
Hydrocarbons Research Program: 
Grants under section 1419 of Pub. L. 95- 
113. as amended, may be made to any 
college, university, or Government 
corporation. Research Foundations are 
not eligible to receive research grants 
under Section 1419 of Pub. L 95-113 
unless they independently meet the 
definitions of eligible institutions as set 
out in section 1404 of Pub. L 95-113. 

2. Energy (Special Research Grants 
Program): Grants under section 2(c)l of 
Pub. L 89-106, as amended, may be 
made to Land-Grant Colleges and 
Universities. State agricultural 
experiment stations, and to all colleges 
and universities having a demonstrable 
capacity In food and agricultural 
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research. Research Foundations are not 
eligible to receive special research 
grants under section 2(c)l of Pub. L 89- 
106 unless they independently meet the 
definitions of eligible institutions as set 
out in section 1404 of Pub. L 9&-113. 

3. Energy Syetems for Agriculture 
Program: Proposals for support using 
DOE-appropriated funds may be 
submitt^ by qualified scientists 
associated with the State agricultural 
experiments stations, all colleges and 
universities, other research institutions 
and organizations. Federal and State 
agencies, and private organizations or 
corporations. 

A Proposal Submission Instructions 

1. Proposal Purpose. The purpose of a 
proposal is to persuade the reviewing 
peer scientists. DOE personnel, and SEA 
program staffs that the proposed project 
is feasible end sufficiently meritorious 
to warrant support under the criteria 
outlined below in the ''Proposal Review 
and Evaluation** section. It should be 
dear, condse. technically correct and 
relevant to these programs. The 
qualifications of the lnvestigator(s). the 
institution's facilities, and the level of 
funding to be devoted to the proposed 
project should be dearly delineated. 

2. Where to Submit Research 
Proposals: Grants Administrative 
Management Office, Attn.: Energy and 
Alcohol Fuels Research Grants 
Programs, Sdence and Education 
Ad^istration. USDA. Suite 103. 

Rosslyn Commonwealth Building. 1300 
Wilson Boulevard. Arlington. Virginia 
22209. 

3. When to Submit Proposals; To be 
considered for funding during Fiscal 
Year 1981. all proposals must be 
postmarked by May 22,1981. Proposals 
postmarked after this deadline will not 
be considered for funding during Fiscal 
Year 1981. 

4. What to SubmiU a. All research 
proposals should be prepared on 
standard-sized paper (no larger than 
BV^** X11"). with pages numbered at the 
bottom* and printed only on one side of 
each sheet. 

b. Complete proposals, arranged in a 
standard sequence as outlined in the 
Application Requirements checklist 
contained in the Grant Application Kit, 
are required to expedite review and 
evaluation. Prior to mailing, an 
administrative check should be made to 
ensvire that proposals are complete and 
properly sequenced. 

c. All submissions must include an 
oiifflnal and 19 copies of the proposal 
and Form SEA-8ei. Grant Application, 
which is included In the Grant 
Application Kit Form SEA-661 
submitted with the original proposal 


should contain original signatures of the 
principal investigatorfs) and the 
authorized organizational 
representative. A principal investigator 
whose signature does not appear on the 
Grant Application %vill not be listed as a 
principal investigator in the event of an 
award. Proposals should not exceed 10 
single-spaced pages excluding the 
literature review, vitae appendices, and 
required forms from the Grant 
Application Kit 

5. How to Submit Proposals: 

All copies of the proposal should be 
mailed in one package, if possible. Due 
to the volume of proposals received, 
those submitted in several packages are 
vei 7 difficult to identify. If copies are 
mailed in more than one package, 
however, the number of packages 
should be marked on the outside of 
each. It is important that oil packages be 
mailed at the same lime. The 
acknowledgment of receipt of the 
proposal will contain a proposal 
number, title, program, and program 
area. Later inquiries, addenda, etc., 
should include this information. 
However, every effort should be made 
to assure that the proposal contains all 
pertinent information when initially 
submitted. 

C Research Involving Special 
Considerations 

A number of situations are frequently 
encountered in the conduct of research 
which require special information and 
supporting documentation before 
fundirg can be approved for the project. 
If special information or supporting 
documentation is involved, the proposal 
should so indicate. Since some types of 
research targeted for SEA support have 
high probability of involving 
recombinant d^xyribonudeic add 
(DNA), human subjects, or other 
activities, sp^ial instructions follow: 

1. Recombinant DNA. Principal 
investigators and endorsing performing 
organizational offidals must comply 
with the guidelines of the National 
Institutes of Health (see NIH 
"Guidelines for Research Involving 
Recombinant DNA Molecules" (43 FR 
60108-60131) and subsequent revisions). 
Form SEA-662 contained in the Grant 
ApplicaMon Kit should be used to 
indicate whether or not the proposal 
involves recombinant DNA. in addition, 
a Memorandum of Understanding and 
Agreement and approval by the local 
Bio)iazarda Safety Committee tnust be 
provided before a grant can be awarded. 

2. Human Subjects. Safeguarding the 
rights and welfare of human subjects 
used in research supported through SEA 
granting activities is the responsibility of 
the performing organization. The 


Informed consent of the human subject 
is a vital element in this process. 
Guidance is contained in Pub. L. 93-348, 
as implemented by Part 46. Subtitle A of 
Title 45 of the Code of Federal 
Regulations, as amended (45 CFR Part 
46). If the project involves human 
subjects at risk, the grantee must furnish 
SEA with a statement that the research 
plan has been reviewed and approved 
by the appropriate Institutional Review 
Board at the grantee organization and 
that the grantee is in compliance with 
Department of Health and Human 
Services (DHHS>—formerly. Department 
of Health, Education, and Welfare 
(DHEW)—policies, as amended, 
regarding the use of human subjects. 
Form SEA-662 contained in the Grant 
Application Kit should be used for this 
purpose. 

3. Research which has an actual and/ 
or potential impact on the environment. 

4. Research at a registered historic or 
cultural property. The Grant Application 
Kit Includes forms, instructions, and 
other information to be used in applying 
for research grants. Additional 
information and instructions relating to 
format and content of the research 
proposal are contained in Appendix 11. 

IV, Proposal Review and Evaluation 

Proposals received by SEA will be 
acknowledged. A preliminary review for 
conformance to program and 
administrative guidelines outlined above 
and to USDA policies will be made prior 
to technical review. All conforming 
proposab will be evaluated by an expert 
In the particular field represented by the 
proposal Comments will also be 
obtained from peer review panels before 
recommendation for funding. 

Prior to recommending whether or not 
SEA or DOE should support a particular 
project, the program manager may 
engage in discussions with the principal 
investigator(s). Should such discussions 
result in changes which exceed 10 
percent of the proposed amount, or 
$10,000, whichever is less, a revised 
proposal budget (Form SEA-55) signed 
by both the proposing principal 
investigatorfs) and by the authorized 
organizational representative, must be 
submitted in an original and two copies 
to the cognizant SEA program for 
incorporation into the proposal file. 

Should such discussions result in 
changes in the basic objectives or scope 
of the project as originally proposed, 
and appropriate proposal modification, 
signed and endorsed as above, must be 
submitted to the SEA program manager. 
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A, Technical Evaluation Criteria 

Objective and approach, a. 

Scientific soundness or Information 
value and conceptual adequacy. 

b. Novelty, uniqueness, and 
onginallty. 

c. Adequacy of the description of the 
undertaking. 

2. Muman and physical resources, a. 
Professional competence of project 
leadership. 

b. Time allocated for systematic 
attainment of objectives. 

c. Institutional experience and 
competence in subject area. 

d. Adequacy of facilities and 
equipment. 

e. Likely efficiency of resource 
utilization. 

3. Impact of anticipated results, a. 
Relevance of research or informational 
summary to practical needs. 

b. Scientific contribution of research. 

4. Probability for success of project 

5. Projected economic feasibility for 
near-term application. Proposals which 
are not selected for funding will be 
destroyed. 

A copy of the summary evaluation 
made by the peer review panel may be 
requested by unsuccessful applicants. 

B. SEA Awards. 

Proposals judged most meritorious, 
using the evaluation criteria set forth 
above, and approved by SEA/DOE. will 
be awarded grants within the limitations 
of available funds. The **Ceneral 
Provisions for Grants and Cooperative 
Agreements** (Form SEA-638. May 
1979). a copy of which is included in the 
Grant Application Kit. will apply to 
these grants with the exception of 
Article 20. **Invention8 and Patents.** 

The DOE patent policy will apply to all 
projects funded by DOE. 

V. Grant Administration and Allowable 
Costs 

The grants awarded will be 
administrated in accordance with 
applicable OMB Circulars and Form 
SEA-638. 

The determination of allowable costs 
shall be made in accordance with the 
applicable Federal Cost Principles in 
effect on the effective date of the 
Agreements. 

A. Educational Institutions and 
Hospitals—OMB Qrcular A-21 

B. Nonprofit Organizations—OMB 
Circular A-122 

C. Commercial Firms—FPR 1-15.2 

D. State and Local Govemmenta— 
FMC 74-4 (formerly. OMB Circular A- 
87). 


VI. Budget and Reporting Requirements 

The following items apply only to 
those proposals which are selected for 
fundii^: 

A. Aimual ftnandal reports (Standard 
Form 269] will be requir^. 

B. A brief quarterly progress report for 
insertion into a computerized research 
management system Is required for 
grants supported with DOE- 
appropriated funds. 

C Comprehensive (performance and 
rinancial) final reports must be 
submitted to SEA within 90 days after 
the expiration date of the grant 

It has been determined that, because 
of the need to implement this program 
so that research relating to the 
production and utilization of renewable 
energy sources can be initiated in the 
Spring of 1961. compliance with the 
Notice and public procedure provisions 
of 5 U.SX1553 is impracticable and 
contrary to the public interest and, in 
accordance with E.0.12044, that it is not 
possible to publish this Notice in 
proposed form and allow 60 days for 
public comment. 

Done at Wathington, D.C.. this lit day of 
April 1981. 

Anaoo R. Bertrand, 

Director, Science and Education. 

Appendix I —Subject-Matter Guidelines 
for Fiscal Year 1981 

Programs To Be Supported With USDA. 
SEA-Appropriated l^inds 

1,0 Ethyl Alcohol Research (Alcohol 
and Industrial Hydrocarbons Research 
Program). The total amount available 
for this program during Fiscal Year 1981 
is $485,000. Grant awards will be limited 
to a maximum of Sioaooo per grant of 2 
or 3 years* duration for resear^ in ethyl 
alcohol conversion. This program will 
cover research on the evaluation, 
production, handling, treatment and 
conversion of biomass resources for 
manufacture of ethyl alcohol. (Research 
on other alcohols will be supported 
under Energy Grants, 2.1 Fermentation, 
as outlined below). 

2.0 Energy. (Special Research 
Grants Program). The total amount 
available for this program during Fiscal 
Year 1981 is $1,843,000. The overall 
objective of this research program is to 
obtain the scientific knowledge and 
technical Information to substitute 
energy from agricultural sources for 
petroieum-ba^ energy and to seek net 
energy self-sufficiency in agricultural 
and forestry production and other rural 
activities. Grant awards will be made in 
four speciiic areas of inquiry with 
maximum grant amounts as Indicated 
below: 


2.1 Fermentation. Grant awards will 
be limited to a maximum of $60,000 per 
grant of 2 or 3 years* duration. This area 
will cover research on hydrolysis, 
fermentation, anaerobic digestion, 
product separation and purification, and 
blending, marketing, and end use of the 
prxKlucts. The research will emphasize 
new fermentation organisms, new fuels 
for gas and diesel er^nes. and 
petrochemical substitutes and will 
include the testing of biomass-based 
additives for methanol fuels, using 
suitable engine systems for evaluation 
of the new products. 

2.2 Combustion. Pyrolysis, and 
Gasification. Grant awards will be 
limited to a maximum of $125,000 per 
grant of 2 or 3 years' duration. This area 
will cover research on direct burning, 
extraction of petrochemical substitutes, 
thermal gasification, pyrolysis, 
transformation to liquid fuels for gas 
and diesel engines, and catalytic 
synthesis of methanol derived from 
abundant domestic carbonaceous 
sources. The research will emphasize 
improved systems for conversion of 
solid biomass carbonaceous residues to 
assure availability of gaseous and liquid 
fuels in rural America. 

2.3 Solar and Wind Eneigy. Grant 
awards will be limited to a maximum of 
$80,000 per grant of 2 or 3 years* 
duration. This area will cover research 
on the development of technology to 
permit economic substitution of energy 
from solar and wind sources for crop 
drying, beating livestock shelters and 
greenhouses, irrigation pumping, 
agricultural prooes.^log and other rural 
home and agricultuidl applications. This 
area of inquiry will also develop and 
exploit promising leads from previous 
solar and %rind research programs. 

• 2.4 Biomass Varietal Screening. 

Collection and Storage. Grant awards 
will be limited to a maximum of $80,000 
per grant of 2 or 3 years* duration. This 
area will cover research on the 
comparison of dioice of spedes and 
varieties for energy value including 
production, assembly, and storage of 
promising selections of biomass species 
for energy use. 

In addition, research Involving 
systems for storage of biomass 
resources to enable year-round energy 
output from production fadlitles need 
research attention. 

Program to be supported with DOE- 
appropriated funds (Energy Systems for 
Agriculture Program). The overall 
obiective of this research program is to 
obtain the scientific knowlcd^ and 
technical information required to reduce 
the petrochemical energy used in 
agricultural and forestry production and 








Federal Register / VoL 4ft No. 66 / Tuesday, April 7, Iftai / Notices 


20975 


other rural activities. Grant awards wlU 
be made in Hve speciHc areas of inquiry 
with maximum grant amounts as 
Indicated below. 

30 Methane Generation and 
Utilization. It is anticipated that $147,000 
will be available during Fiscal Year 
1981. The objectives of this research 
area include design and development of 
farm-size methane generators, 
development of associated materials 
handling systems, fuel and byproduct 
use, and process improvements. The use 
of crop residues in addition to livestock 
wastes* use of the methane for heat or 
for engine fuel, cleaning of the methane 
for specific uses, safety, and 
demonstration and analysis of 
potentially commercial systems are 
included as areas needina research. 

4J0 Combustion, Pyrolysis and 
Gasification. It is anticipated that 
$525X100 will be available during Fiscal 
Year 1981. The objectives of this 
ri^search are to evaluate equipment and 
systems for direct combustion and 
gasification of crop residues and other 
biomass energy sources on the farm. 
Harvesting or collecting, handling, 
storage, and utilization of the materials 
may require equipment design before a 
functional system can be developed. 

5.0 Solar Energy. It is anticipated 
that a total of $1,540,000 will be 
available during Fiscal Year 1081. 

Grants will be made in two specific 
areas of inquiry with maximum grant 
amounts as Indicated below. 

5.1 Solar Systems Used for Single 
l^lrpoies or Processes. Grant awa^s 
will be limited to a maximum of $150,000 
per grant of 2 or 3 years* duration. This 
research area will emphasize the design, 
development, and economic analysis of 
components for active, passive, and 
h>'brid solar systems used for single 
purposes or processes such as crop 
drying, food processing, heating of 
livestock shelters, and heating of 
greenhouses. A minimum of $100,OCN) 
will be made available for projects with 
major emphasis on passive and passive- 
hybrid solar systems. 

5.2 Multiple-use and/or Multiple 
Source Solar Systems. Grant awanls 
'vill be limited to a maximum of $150,000 
per grant of 2 or 3 years* duration. This 
roseardi will emphasize the 
development, system analysis, and 
Integration of multiple-use solar systems 
utilizing direct solar heating separately 
w in combination with wind and 
biomass as backup systems. 
Approximately $100,000 will be made 
<^vailable for passive and passive-hybird 
solar systems. 

W Biomass Production. It is 
anticipated that a total of $852,000 will 
be available during Fiscal Year 1981. 


The objectives of the biomass 
production research are to identify and 
develop herbaceous crops as energy 
sources. Included are varietal screening, 
detailed analysis of physical properties, 
and chemical composition. Development 
of new genotypes to develop cultivars 
with the best overall properties is of 
prime importance. Systems analysis 
may be used to study frequency of 
harvest fertilizer level, and other factors 
affecting net energy production for 
particular locations. Other factors for 
consideration include harvesting, 
handling, storage, and utilization, since 
the use of the biomass may be spread 
over a considerable period of time. 

7.0 Vegetable Oil as Diesel 
Substitute. It is anticipated that a total 
of $411,000 will be available durinfl 
Fiscal Year 1081. The objectives oi the 
vegetable oil research area are to 
determine the potential and develop a 
system for expanded production and 
utilization of vegetable oils as 
alternative and emergency liquid fuels 
for agriculture. Research may be 
required on screening of germplasm to 
improve existing oilseed crops, or 
developing new genotypes with 
improved yield and oil quality. 
Development of improved pr^uctlon 
practices and new harvesting handling, 
and storage techniques may be required 
to optimize the net energy output The 
chemical and physical properlies of the 
oils must be determined in relation to 
extraction methods, degummlng 
requirements, and refining. Studies %vith 
innovative fuels, and/or engine 
modifications may include such tests as 
thermal efficiency, fuel consumption, 
startability, carbonization, and fuel 
Injector nozzle effects. 

SelectioD of Program and Program Area 

The applicable program should be 
Indicated in Block 7 and the applicable 
specific area of inquiry [program area) 
should be indicated in Block 8 of Form 
SEA-MI provided in the Grant 
Application Kit. Select one program and 
one program area only. The final 
determination of the program and 
program area will be made by the 
program staff and/or the appropriate 
panel The number assigned to the area 
within the program must also be cited, if 
applicable (e.g., 2.1,2.2), In Block 8 of 
Form SEA-eei. 

Points of Contact 

For information concerning program 
guidelines for specific areas of inquiry 
for research to be supported with SEA- 
appropriated funds, please contact Dr. 
John D. Sullivan. Deputy 
Administrator—Natural Resources, 
Cooperative Research. SEA, USDA, 


Room 418-W, Administration Building, 
14th A Independence Avenue. S.W., 
Washington, D.C, 20250. telephone (202) 
447-3555. For information concerning 
program guidelines in connection with 
research to be supported with DOE- 
appropriated funds, please contact Mr. 
Ralph Nave. Assistant Program 
Manager—Energy, SEA, USDA, Room 
224, Building 005, BARG-West, 

Beltsville, Maryland 20705, telephone 
(301) 344-2740. 

Appendix D—Additional Information 
and InstnJcUona 

1. Grant Application (Form SEA-eoi). 

A Grant Application with all relevant 
original must be included 

with the proposal All other copies at the 
proposal should also contain a Grant 
Application, but facsimile or 
photocopied signatures will be accepted. 

2. Title of proposal. The title (80- 
character maximum) ivill be used for the 
USDA*s Current Research Information 
System (CRIS). for information to 
Congress, and for press releases. 
Therefore, it should not contain highly 
technical words. Phrases such as 
'^investigation of* or "research on** 
should not be used. 

3. Project Abstract and Summary, a. 
Provide a project abstract of 
approximately ISO words. 

b. Provide a project summary of 1-2 
pa^ in length. Focus on overall 
objectives and project goals, relevance 
and significance of the project and 
method and approaches. Because the 
project summary is not intended for the 
general reader, it should be couched in 
language which will be meaningful to 
others in the field of science. 

4. Project Description. (10-page 
maximum), a. Intrc^uction. State overall 
objectlve(8) and long-term goal(8) of the 
proposed research. Review the most 
significant previous work, including 
your own. and describe the current 
status of research in this field 
Document with references. 

b. Rationale and significance. Present 
concisely the rationale behind the 
proposed research and list specific 
objectives for the total period of 
requested support. Show how these 
objectives relate to potential long-range 
improvements in the research program 
to which you are applying. What is the 
potential importance of the proposed 
research? Discuss any novel ideas or 
contributions which the project oilers. 

c. Experimental plan. Slate clearly 
your hypothesis or the questions you 
will ask and give details of the research 
plan. Include a description of the 
experiments or other work proposed: the 
methods and techniques to be employed 
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and their feasibility; the kinds of results 
ex(>ectod: and the means by which the 
data will be analyzed or interpreted. 
Include^ if appropriate, a discussion of 
pitfalls whi^ might be encountered, as 
well as limitations of the procedures 
proposed. Insofar as possible, describe 
the principal experiments or 
observations in the sequence in which it 
is planned to carry them out, and 
indicate, if possible, a tentative schedule 
of the main steps of the investigatiaa 
within the project period requested. 

d. Facilities and equipment Describe 
the facilities available for this project 
including laboratories. Point out any 
procedures, situations, or materials 
which may be hazardous to personnel 
and the precautions to be exercised. List 
major items of instrumentation and 
those major items of nonexpendable 
equipment needed to complete the work. 

e. Collaborative/consortia/ 
cooperative arrangements. If the 
proposed project requires arrangements 
with other research organizations, 
describe the effort and provide evidence 
to assure the reviewers that the 


organizations involved agree. If separate 
written assurances are to be indued, 
they should be placed after the 
"References to project description.** 
Indicate speciHcally whether or not such 
arrangements might have the potential 
for any conflict of interest Protects 
should indicate which organization Is to 
receive the award, since only one 
submitting organization can be the 
recipient Sul^ntracting arran^roents 
for research work should be indicated in 
the budget 

5. References to project description. 
These references should follow an 
accepted format 

0. Vitae and publication listfs) of 
prindpal investigatorfs)- Vitae of the 
principal investigatorfs) senior 
associates, and other professional 
personnel should be provided to assist 
reviewers in evaluating the competence 
and experience of the project staff. This 
section should indude curricula vitae of 
all key persons who %vill work on the 
project regardless of %vhether Federal 
funds are sought for their support. 
Provide for each person a chronological 


list of the most recent representative 
publications during the preceding 5 
years, induding those in press. List the 
authors in the same order as they 
appear on the paper, the full title, and 
the complete reference as they usually 
appear in journals. 

7. Additions to proiect description (if 
any). Each project description is 
expected by the members of review 
committees and the program staffs to be 
complete in itself. Distribution of 
additional materials, other than for the 
records, will be limited to the prindpal 
reviewers, in those instances in wh^ 
the submission of additional material is 
necessary (e.g., photographs which do 
not reproduce well, and reprints or other 
especially pertinent material %vhich are 
not suitable for indusion in the 
proposal). 6 copies or sets, identified by 
title of the research project and name of 
the principal inveatigator(8), should 
accompany the proposal. 

|f1« OttC «>-44ieM l^l«d 4-6-SL 
•lUJNO COOC S41S-01^ 
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